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Dt:a r Mr. Tribble: 

JAMES A. MCGE E
S E NIOR C OUN S EL 

Enclosed for filin g 
i

s Florida Power C o
rp orati on's Request for Specifie

d 
Confidential Treatment regarding the C o mpany's FPSC 423 Forms for the mont

h of February. 199.i. Altac hm,'nt C to 
th

e 
Reque st is an u

nedited copy of the formswhich denotes the confidential informa tion with shading. Thi d ocument hould
be treated as Spe cified Con fide ntia

l. falit ed co pie of the forms which m ay bemade public ha\c hccn �ubmil lcd for filing this d
ate un d

er se
p

a rate cover. 

Pica e acknowledg e your n: c ci
p

t and filing 
o

f 
t

h
e abO \C on t he en lo ed copy of lhi letter and return �am

c: 

to m e.

JAM:ams 
Enclo ure 

Vc:r y t ruly }O u r . 
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B EF O R E  THE FL ORIDA P U B LIC SER VICE COM MI SSION

I n re: Fuel and purchase d power cost
rec ove ry c la u se w i

t
h gene

rat ing

p e rfor mance 
i
n cen

tiv e factor. 

Docket No. 94 000
1

-EI
Submitt ed for fi l

i

n g
April 21, 1 99 4

R EQ UEST FOR S PE CI FIED CONFIDENTI AL TRE A TM ENT

Florida Power Corporation (FP CL pu r sua nt to sec tion 36 6.0
9

3, Flor
i

da

Statutes, a�d Rule 25-22.00 6, Fl or ida Ad minis trat ive Code, r eQuests

Specified Confidential tr e a tment of c ertain info rma tio n  on i ts F P S
C 

Form

423 Fuel Reports for the month o f  F e b ru ary, 199 4  as set fort h  below. In

s up po rt  of it s  r e ques t, F PC st at es as follows:

1. FPC's Forms 423-1 A, 423-2, 42 3-2A. 423-28 a nd 42 3-2C cont ain

sensitive pricing inform ation concerning co nt r a ct s  for t he purchase o
f 

fue l  

and transportation serv ices .  Di sclo s ur e o f  th is inf orm ati on to supp
li

e rs of 

such services woul d  im pai r  th e  a bility o f  FPC or Elec tric Fuels Corp oratio n

(EFC}, ,ts affiliated coal supplie r  a c ting on F PC's b e half. to n ego tiate futur e  

fuel and transportation c on tr a ct s  on fa vora ble t erm s. As s uc
h

, t h e  

information constitutes pr opri eta ry c onfi den ti al b u sines s  information e ntit le d

to protection from disclosur e  pursuant t o  s e ction 366
.

093( 1) an
d (3)(d ).

Flori da S tatut es. 
o .. cu ue: 

• 
't

" ER·O
T
E 

0 3 8 3 0 AP
R 25 &

F PS C-R E CC" ,:>
S

1 
RE

P OR TING 



2
. 

The foll o wing docum en ts a re attached to this Request and 

incorporat ed her ein 
by r eference:

Att
achm e

n
t 

A

Att achm ent B

Att achm ent C

A justification · m at
rix · suppo rti ng FPC's

request for Spe cifi
ed Confide ntial treatment

of the highlighte d 
i n fo rmation in Attachment

A, identified fo r eac h 423 Form on a line-by
line ,  column- by-c olu mn basis. 

A justi
fi

cation o f FPC's reques t that

Specified C onf idcntial 
treatment for the

information 
su bj

e
ct to this request remain in

e ffect for a per iod o f 24 months . 

FPC's Februar y , 1994 Form 423's, with the

confid ent
i
al infor matio n subjec t to this 

requE:st 
hi ghlighte d in transparent ink. �

documen
t should be given confidentialtre atment. 

3
. 

FPC
r eque sts that 

t
he in form ati o n identified as confidentia l in

A
tt

a
chme nt C be d esigna te d S

;>

ec if ie d Confidential for the reasons set forth 

in Atta ch
men

t A.
F
PC 

fu rther r eque sts that su c h designation be effective 

for a pe riod of 2 4  mont h s, w hic h 
is ne cessar y t o protec t FPC and it s

ra tepayer s  ag ain st the adverse e ffec ts on futur e n egotiations that woul d

re sult fro m  di scl osu re of t he in fo rm a tio n to potenti al fuel and transportation

suppli ers ,  as de scri be d  i
n 

Attac hm en t 

B
.

-
2 

-



W HERE FORE, Florida Power Corporation re
q

u ests t ha t  th e  ·ntormation on its FPSC 423 Forms identified as confidentia l  in A
tt a

c
hment

C be ac co rded Spe
cified Co

n
f id

ential tre
atm ent for a period o f  2 4  months.

. 
3 

-

Respect f ulfy submitted,

OFFICE OF THE G EN ER AL C OU NS E LFL ORID A  POW ER C OR P ORAT ION

Post Office B
ox 1 4

St. Petersburg, FL 33 733 (81 3) 866-5184 



CERTIFICATE OF SERVIC
E 

Docket No. 940001-
E

I 

I HEREBY CERTIFY that a true oop y of Florida Po wer 
o

rpo
ra t

i

o
n·

� 
R

eq
uest

for

Specified Confidenti al Treatmen t, n s Attachme nt C, ha s  been fum i hC'd t
o 

t he follow ing 

individuals by U. S. Mail this 21 t da y of Apri l, 1994: 

Matthew M. Child s, E.squirc 
Steel, Hector & Davis
215 South Monroe ,  Suite 601 
Tallahassee, FL 32301-1804 

G. F.dison Holland, Jr. ,  Esquire
Jeffrey A. Ston e, Esquire 
Beggs and Lane
P. 0. Box 12950 
Pensacola, FL 32576- 295

0 

Lee L. Willis, Esquire
Jame� D. Beasley, Esquir �
Macfarlane Ausle y Ferguson 

&: McMullen 
P. 0. Box 39

1 
Tallahassee, FL 32302 

Robert S Goldman, Esquire 
MesSt;r, Vickers, Caparello 

French & Madsen 
P. 0. Box 1876
Tallaha see, FL 32302

Martha C. Brown, Esquire 
Florida Public Service Commission 
101 Ea t Gaines Street 

Tallahassee, FL 32399· 0863 

Barry N. P. Huddle ton 
Public Affairs peciali t 
Destec Energy, Inc. 
2500 CityWest B lvd., uire 150 
Hou ton, TX 77210-4411

J. Ro ge r H owe, E.�uire
Office of the Publi c Co un sel 111 We

s
t Ma dison Stree t  

Roo m 812 
Tallahas see , 

FL 32399-1 400 

Jose
ph A. McGloth

li
n, Esquire 

Vicki Gor d
on Kau

f
man, Esquire 

McWhincr, Ree\:cs, McGloth l
i
n, 

Da
vidson & Bala • P.A. 

31
5 

So u t
h 

Calhoun t reet, S
uite 716 Ta ll a has S(..-e , 

Fl. 3230 
l 

Ear le H. O'Do nn ell. EsquireZo ri G. 
Ferkin. 

Esq
u

i
re 

De"ey Ballan t
i

ne 

1
7

75 P ennsylvania Avenue, N.W.Wa hin
g
t on , D.

C
. 

'20006-460
5 

S u ,.inne Br o" nl� s. Esquire25-.6 Bla
i
rstone Pine Drhe Ta lla has see, 

Fl. 3230
1 

R o
ger Yo

t
t. P.E.

Air Produ
cts & Che mica l

s, Inc. 
2 W

i
ndsor P

l

aza 

2 W m dso r  Dr
i

v e 
Allen to" n,

P A  18195

E ugene M. Tris
ko, Esqu

i re 

P .  0. Box 596 
Ber ke ley .S

p
rings

, 
WV 2 411 

J-\tt om y 



lin e( s) 

1, 4, 6-8, 

10-1 3, 17, 2 6

1
, 4, 6•8, 

1 0-13, 1 7, 26

1, 
4

, 6-8,

1 0-1 3, 17, 26

F lond a  Po w er CorporationDocket No. 940001-e ,  
A TTACHM EN T  A

Page 1 of 11 

Re ue st for S e cified Conf iden tial Treatment

J

FORM 423
-

lA 

Column Justification 
H 

11) Th informa 11o n under C olumn H. "In voi
ce 

Pr ic
e
•
. ide1111ties the basic component of the 

contra
c
t 

P
ri

c
in

g me c hanism. Disc losure o f the in v oic e  

pr,c
e,pa rt rc u la rly ,t in conjunction w,th info

rm
a t

i on 
un

derother columns discussed bel ow, w
ould en able sup ol iers to determine the pricing me

c
ha

n
i
sms ot t

he
irc omp

e
tirors. The likely result wo

u
ld b

e gr
eat

er price 
convergenc

e in future bidding. O sc losur e 

wou ld a
lsores ult in a reduced ab1h1y o

n 
the Part 

of 
a ma

jor Purchaser such as FPC to bar
g

a ,
n fo r  pr,c econces s,ons, since supplrers would be r l uctant or 

u
nw

llh
n
g t

o g
ran

t c o
n
ces sion s  tha

t 
o ther P Ote nt,al p urc ha sers woul d then exp ct. 

(21 Discl
osure of the Invoice Amounr. when d1v

ld d by l he Volum
e 

figure availab le from co lumn G, woul
da

lso disclose the fnvo,ce Pnce fn colum n H. 

131 D1 sclosur of th D1scounr, In con j

unc
ti

o
n wi

t
h

oth e r  Info
r
mation u nder co lumn s  K, l, M or N, c

ould lso 
d

i
sc

lo
se 

the I
n

voic
e Pri ce h

own in colum
n 

H by



!,_nets)

1. 4, 6-8,

10-tJ, 17. 2 6

1, 4, 6-8.

10-13, 17, 26 

l, 4, 6-8,
l0-1 3, 17, 2 6

l, 4, 6-8,

10•1 3, 17, 26

1, 4, 6-8,

1 0-13, 17, 26

1, 4, 6-8, 

10-tJ, 17, 26

p 

_£ot u

"!!! 

J
u st ifi cation 

ATTACHMENT A Pag e  2of11

l

M 

N 

K 

-

mathema
t

i

cal d
e
duction. In •dd1tion. di sclo sure ot 

discounts res ult ing from bar9a1m n9conces s1o ns would 
Impair t h e  abili ty ot FPC ro o b  r ain 

such conces slo r.s In 
the future t o, the 

reas
ons disc

u s
s
e
d 

i
n 

item I 
l 
I abo

ve. 

(4} Se e  i te m  
(JJ above.

( SJ Se e  item (JJ
a
b ove.

(6J See item ( 3J above.

t7I See •r
em 

1 31 a bov
e
. Th is  c

o
lu

mn is 

P
articularly sensi

tive b
ecau

se it i s usually the same as or o nl y
slightly di lte rent 

'1om the Invoice Price in colu mn H
. 

181 Disc losu re  
o r  

t
he Add11 1ona 1 Tran

sporta tionCharges. 1n conjun
c 11on With th e  int or

ma1 1on Under
column 0, would also 

dis
clos

e 
t h

e E
tt

e

c
t
,ve 

Purchas
e 

Pric
e i

n c
o
l
umn 

N b
y 

subtrac
un

g t hem from the
De

l
ivered Pri

ce 
a vaila

b
le 

in col umn R
. 

(9 J  Se e  1rem
( 8J 

abov
e.



P la nt Na me: 

F OR M  423-2

ATT AC HMENT A
P
a

g 3 of 1 1

Une{s) Colu mn Ju sti fication

Tran
sf. Fac1h

t
y I MT: G 

1-7 

Cryst I Ri ver 1 &2:
1
-4 

Crystal River 4 &5:
1
-6 

Tr
ansf. Facili ty I MT:

1-7
Crystal 

R
i
v e r  1 &2: 

1
-
4 

Crystal
R, v  r 4 &5: 1-6 

H 

--- --�-- - --�---� ��� - --- - - - -�--- - - --Cl 0) 
T

h

e 
E
ff

ective Pu rchase Price Is also found o nFo
r m 423-2

A ,
column L, and on Form 4 23-2 8,

column G. In ne arly 
e very case It Is the same as t he

F. 0 . 8 . Mine P
rice foun d un d er column F on Form 42J.2A, whic h is the cur re nt co ntract price ot coalpurchased f

rom each su pplier by Electric FuelsCorporation (EFC )  fo
r d eli very to FPC. Disclosure of

th,s in forma cion would e nabl e suppl,ers to determinethe prices o
f 

t hei r  compecirors, which would h kel y  resu lt ,n grea ter price convergence 1n future bid di
n
g.Disclosu r e 

would also res u lt in a reduced ability on thepart of a major p ur chaser such as EFC lo bargain for
price concessions o n  beha

lf of FPC, srnce suppli ers
would be re

luctant or unwilling 
t o grant concessions

that other p otential p
urc h as ers would then expect. In

addition, disclo sure of t
h

e Effective Purchase Pri
c

ewoul d als o d
is

close t he Tota l  T ra
nspo

rr
at1

o
n Co

s
t i ncolumn H by subtract

ing c
o lu mn 

G
fr
om 

t
h eF

.0

.B

. 

P
lant Price i n  co

lumn I.

( l 1 J See 1t m (2 SJ bel o w

. 

I
n addition, disclosure of

the Total Tra nsport at ion Cost, when subtracted from
the F.0.8. Plant 

P
r, c

c 
m 

colu
m

n I
, wo

ul
d a

lso 
d
isc

l ose th e  
E
ff ec

tiv
e 

Pur ch a
s P ri ce

in 

col umn G.



Plan t  N ame: FORM 4 2 3-2A
A TTACHMEN TAPage 4 o f  1 1

line( s) .Column Justifica tion

T
rans

f. F c i ltty IMT: F 1-7 

Crystal R
iver 1 &2 :1-4 

Cry
st

al R
iver 4 &5:

1-6 

Transt. Facilit y  I MT:
1-7 

Crystal Ri ver 1 &2 :
1-4 

Cry
stal River 4 & 5:1-6

A ll  Plants: 
N A  

H

( 12J The F.0.B. M ine Pnce Is the current 
c

ontractpr
rc

e of coal purchased from each supplier by E FC for de
l
ivery t o  FPC. Disclos u re of this information wouloenab

l
e sup p liers to determine the Prrces o f  the ircompet

i

t or s, which would Ii ly re sul t rn greater pnceconvergence in future bidding. Disclosure would al so
re

su lt 
in a re duced ab ,l rty on the part of a majo r

purchaser such a s  EF C to bargain tor pr ice 
conces sions on behalf of FPC , since sup pliers wouldbe refLc tant or un willing to g

ra
n

t co n
ce

ss i
ons t

hato ther Pi tentfal pu rchasers would then expect.

( 
1

3

) the Or
ig in al Inv oice Price is the sam as theF.

0
.B. M'ne Price in column F, except in rareinst
an c

es when the supplrer is wrllrn g and able to di s
c

los

e us s hor t  hau
l and l oadrng costs (column 

GJ
, if any, included m the contract p rice of coal.

Disclos u re would t
herefore 

b
e 

d
etri

m
ental 

tor the
r ea so n s  i dent i fi ed in it em (12) above.
( 14) Retr oac

ti

ve Pnce Inc re
ases are normally r ceivedw

e

ll after t
he rep

ort in g mont h and are included on Fo rm 423-2C at t
hat t

i
m e, alo ng with the res ulting 

new Prr
ce

. 
Disclosur

e of th
is in

f
orma

t
i
on would

t
herefore

d
isclos

e the F
.0.

B. m fnc p rrc c .



Plant Name: 

!lu {s) -
-

Tra n sf. Fac ilit
y IMT:

1-7 
Cr

y s tal River l &2;1-4 

Crystal Ri ve r  4 & 5:1-6 

Crystal Rive, 1 & 21 

All Ot her Plant
s:N A  

Transt. F
acility I MT: 1-7 

Crystal R, ..,e, 1 &2:1-4 

C rys tal Riv e ,  4 &S:1-6 

l 

I(

ATTACHMENT A Page 5 of 11

115) The Bas
e P rice IS the same 

as th
e Orig111a1

Invoice Price 
In colum n H, Since rerroacrive Price 

•d1usrment s lcoJu mn IJ are n
ormally recerved "'ell

a
ft

er 
t
he re

p
or

ti
n

g mont
h • nd are 

Included .,., Form4 2J-2 c  at that lime. O,scros ure would 
th

erefore be
detrimental f

or the reasons 1dent1f1ed 1n item 112)
abo"e. 

116) Ouafiry A djus tments are normally
r
eceived Well

after the repo
rt,ng 

n1on11, and are ther
efore Included

on Form 42J- 2c 

at that ••me . These Bdiu srmenrs ar
e

b •sea on vari
at

io
n

s 
in coat quaJ,ry ch

aractensricslu•ua11y BTU con r eno b
et

ween 
contrac

t 
sp

ec
ific

a
r
,
o

nsana act
u
a
l deJ ivenes. D

1

s
c1os

u re of this in
fo

rmation
would allow the F.o.e. min e Price to be c alculate

d 
usi11g the associ

ated t
onn a

ge and availab
le co nrra

c
r 

aru spec,ficar,on
s
. 

117/ The Effective Purc
ha

s
e Pr ic

e 
,. 

t
he • •

me as the
Base Pr,ce in column J. Since 

Qual,t y  adjustment
s are

n

o 

tn

a

JJy 

no

r 

re
p

o

n
ed 

i
n 

Co
l
umn K

. 
D,s

c
Josure wou

ld
the

re

fo

re 

b

e 
det

r1
me nr

a

1 for 
the

rea
son

s 
•
de

nr
,
t,ed ,n 

item l 12J a bove. 



F ORM 42 3-2 8  

A TTACHME TA

Page 6 o f  H

Pt an t  Na me: 
Line(s) Colu mn 

_J_u_st_lf_i c;::;.;a:::..t:;.;io�n---_____ ______ ___ _

Transf. FacilitY IMT: G ( 18) See item (10) a bove.

1-7 
Crystal Ri ver 1 &2:
1-4

C rys t al Riv e r  4 &5: 
1-6 

Alt P la n ts: 
NA

 

Trans f. Fac1hty I MT: 

N
A 

Cryst al River 1 & 2 :

1-3

Cr ys ta l River 4&5: 
1-5

H

( 1 9) Additional Short Haul & Loading C ha rge s  a re

EFC's uan
s

ponauon rates to mov e coa l pu rchased

f 
.
Q.8. min

e 
to a nver l oading d ock f or wa ter b o rne 

delivery to FPC. These short hau l moves are ma
d

e b y 

ra I or truck, often with the alternativ e to use e ither.

Tt is provides EFC with the oppo rtu n,tV to play on e

alte rnative against the other to ob tai n  bargain ng 

leverage. Disclosure of these s h ort haul r ate s  wo uld 

µrov1de the rail and truck tr ansportati on su ppli ers w ith 

the prices of their competit or s, nd w ould 
s everely

l imi t  E FC's bar gaining le verage.

(20) The information under R ail Rat e  is a fu n ctio nof 

EFC's contract rate with th e rail road a n d  the d istance

between each coal supplier and Crys t al R iver. Since

these distances are readily availabl e, dis closure o f  th e

Rail Rate would eff ect1vcl y disclose th e  co n tract ra te.

T his w ould 1mpa1r the ab1htv of a hig h  volume user

such as EFC to obtain rate concess ion s , sine 

r
ailroads wou

l
d be reluctant t o  gr ant co nc es s ions th

at

o ther r ai l u se r s  w ou ld then pect. 



Pl nt 
N

ame:

linefs) Qolu"!!! :l,u
s ri

fi

c at ion

ATTAC HME NT A
Pag 7 o f  11

Crvst al Ri ve r  l & 2:
J

1-3 ! 21 J O the, Ra,1 Cha rg es cons,sr of E F c· s rad ca,ownershi p cost. Thi s  c o st is int ernal 
trade s ec1eIinform auon wh,c h is n or availa ble to any Part y  withwhom EFC conrracrs, railr oa ds 01 othe1w,se.

II thisinforma11on were d
i
s cl

o sed
to t he ra,l,oad, their existing knowledge of EFC's rad ra res would allo wthem to dererm,ne EFC's total ra

,
I cosr and be betterab le to e valu at e  EFc·s op portunity to economi canv

use competing transportat
io n  alternatives. 

C rystal Ri ver 4 &5: 1-5 

A ll  Other Plants:
NA 

Afl P lants:
N A  (221 The River Barge Ra re 1s EF C's conr,act rat e  for

barge rranspo,ration from up-rive, loading dock s  to t he
Gull barge transload, ng facil ity at the mouth of the
M1ss1ss ippi. Oiscl

osure o f r
h
,s onformar ion wo

uld 
enable other supplier o f , iver barge transpo rtati o n  todetermine the prices 

o
f 

their c ompetitors, Which
would hkely result i n

grea
t

er Pric
e co nvergence on

future b1dd1ng. Discl osure wo
uld also result in a 

reduced ab1111y on the Pa
rt 

of a high volume use, such
as EFC ro bargain f or Pri ce 

c onces s
i
o ns on beha 11  ofFPC, since supp lJe,s wou

l d be reluc tan t  or un w,11,n
g togrant conc

es
sio ns tha r  other potentia l  Purch a s

e
rs would the n  ex p ect.



Plan t  Nam e:
.Y
n 

<L 

All Pla nt s :
NA 

Crystal R iver 1 & 2:
4

Cry stal Ri\/e r  4&5:
6

All O
ther Plan ts:

N A  

Transf. Facil ity
IM T: 1-7 

Crys tal Riv er 1 & 2: 1-4 

Cry
stal Ri ver 4 & 5: 1-6 

p

£91'!!!!!! Justifica
tion

A
lT

ACHMENT A Page 8 
O f  1 l 

M

l 123) The T1 a
n

s1o adin9 Rare is EFc•s conr

,
acr rare tor

lerminalJing servic es ar lnrerna 11ona1 Marin
o 

Terminals

IIMT1. Dis cl osure ot this c on rracr rare ro orher

supp1,e,s ot rorminaJJ ,ng ser",c es would be harmful ro
fFC•s 

ownersh ip inreresr in IMT by placing 
IMT ar a

d,sadvanrage in compet,ng wI1h th
o

se s
u

p
p
l iers for

business on 
t

h

e lower M1ss1ss,pp, 
124) The Oc ean Ba,ge Rare •s f Fe· s contract ,a,e for
cioss-Guif bar ge t ,ansporrarion to Crysta l  Rive, by

Dixie Fuels Um,r ed I D Fl/. Disclosu,e of this conrracr
rare to Other s

u
ppliers of cross-Gulf tra nsPorrarion

se,vices ""'old b e  h armful to EFC• s ownelShip inre ,esr
in DFL by P•ac,

n
g 

DFL ar a dis
adva

n
tage 

in 
c
o

mo
ering

Wi

th 

t

hose

•

u

pp lie
,

s 

fo

r 

b
u

si
nes

s on t
he G

urt
. 

Suc h  adisad
vantage 1 n  competing to, back-haul busin es

s 
would also educe
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Florida Power Corporation 
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Page 1 of 2 

Request for Specified Confidential Treatment 

FPC seeks protection from disclosure of the confidential information identified 

by 423 Form number, line, and column in Attachment C for a period of 24 

months. This is the minimum time necessary to ensure that subsequent 

disclosure will not allow suppliers to determine accurate estimates of the then

current contract price. 

The majority of EFC's contracts contain annual price adjustment provisions. If 

suppliers were to obtain confidential contract pricing information for a prior 

reporting month at any time during the same 12-month adjustment period, 

current pricing information would be disclosed. In addition, if the previously 

reported information were to be obtained during the following 12-month period, 

the information would be only one adjustment removed from the current price. 

Suppliers knowledgeable in the recent escalation experience of their market 

could readily calculate a reasonably precise estimate of the current price. 

To guard against this competitive disadvantage, confidential information 

requires protection from disclosure for the Initial 12-month period in which it 

could remain current and for the following 12-month period in which it can 
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