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DI8CU81IOI or I88Q'18 

IIIUJ 1: Should the co-ission approve Tampa Electric Co■pany•s 
petition to reduce its levelized fuel recovery factor from 2.894 
¢/kWh to 2.473 ¢/kWh? 

U9QIIDDUIQI: Yes. The Commission should approve the decreased 
fuel factor of 2.473 ¢/kWh effective for meter readings scheduled 
to be read on oi: after July l, 1994 and continuing through 
September 1994. 

ITVI NALJII&: on May 31, 1994, Ta■pa Electric Company (TECO) 
filed a petition for adjust.Jlent to its currently authorized 
levelized fuel adjustment factor for the period April 1994 through 
September 1994. The calculation of TECO' s April through September 
fuel adjustment factor approved at the March hear.ing• included a 
projected underrecovery of $13,698,115. Actual data now available 
for October 1993 through April 1994 and revised projections for May 
through September 1994 indicate a total overrecovery of 
approximately $17 Million by the end of the current recovery 
period, or a $30 Million difference in the eati ate included in the 
current fuel adjustment factor. 
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Although the expected period-ending overrecovery will not 
exceed the co-iasion's l0t threshold for ■id-course correctiona 
(Order No. 13694, Docket No. 840001-EI, issued Septeaber 20, 1984), 
TECO is proposing to reduce its fuel adjuat■ent cost recovery 
factor effective with the first billing cycle in July 1994 to avoid 
having its cuato■era contributing to an overcollection and to avoid 
a significant change in cuatoaer bills aa a result of the 
substantial overrecovery. 

The projected overrecovery ia due to an increase in aalea, a 
greater projected reliance on generation by coal due to plant 
operations and lower than expected fuel prices. 

We note that there has been no prudence review of TECO's fuel 
estiaates and erpenditures and we do not necessarily agree or 
disagree with TECO'• figures at this ti■e. However, one of th• 
purposes of aid-course corrections aa described in Order No. 13694 
ia to assure a levelized fuel adjuataent and avoid rate shock 
ratepayers experience when factors are adjusted. It is, therefore, 
in the best interest of the ratepayers to approve the aid-course 
correction without the prudence review which will take place during 
the August 1994 hearings. 

Staff baa reviewed the factors derived for TECO'• various rate 
classes and we have found them to be calculated using the sa.e 
aethoda that have been accepted in the past. Attachaent A of this 
reco-endation reflects the levelized, on-peak and off-peak factors 
for each class and compares bills for 1,000 kWh of residential 
consWDption before and after this fuel factor adjustment. 

TECO has requested an effective date beginning with meter 
reading• scheduled to be read on or after July l, 1994. Although 
this effective date falls short of the normal 30-day notice 
require■ent, Staff believes that such treatment is warranted given 
the •�gnitude of the projected overrecovery. Staff believes that 
TECO'• customers should begin receiving the fuel charge reduction 
at the earllest practicable time. Based on the foregoing, Staff 
recommends that the co-ission approve TECO's reduced fuel 
adjustaent factor of 2. 473 ¢/kWh effective for aeter readings 
scheduled to be read on or after July 1, 1994. 
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