PLORIDA PUBLIC BERVICE COMMISBSBIOM
Fletcher Building
101 Rast Gaines Btreet
Tallahassee, Florida 32399-0850

MEMORANDOUKN

June 9, 199%4

™ DIRECTOR, DIVISIOM OF RECORDS AMD nnpo:ﬁéuo [(TRIBBLE]
(4] [ =
FROM : DIVISIONM OF ELECTRIC AND GAS [DUDLEY, BERG, 8)
DIVISION OF LEGAL SERVICES [BROWN] nkB mpo J-DJ‘
RE @ DOCKET NO. 940001-EI - PETITION OF TAMPA ELECTRIC CQNFVABY

FOR ADJUSTMENT TO IT8 FUEL ADJUSTMENT FACTORS.

AGENDA: 6/21/94 - REGULAR AGENDA - TARIPF PILING - INTERESTED
PERSONS MAY PARTICIPATE

CRITICAL DATES: NONE

SPECIAL IMBTRUCTIONS: I:\PSC\BAG\WP\940001.BCX

DISCUSSION OF I88UES

ISBUR 1: Should the Commission approve Tampa Electric Company's

petition to reduce its levelized fuel recovery factor from 2.894
¢/kWh to 2.473 ¢/kWh?

RECORMENDATION: Yes. The Commission should approve the decreased
fuel factor of 2.473 ¢/kWh effective for meter readings scheduled

to be read on or after July 1, 1994 and continuing through
September 1994.

STIAFY ARALYSIO: On May 31, 1994, Tampa Electric Company (TECO)
filed a petition for adjustment to its currently authorized
levelized fuel adjustment factor for the period April 1994 through
September 1994. The calculation of TECO's April through September
fuel adjustment factor approved at the March hearings included a
projected underrecovery of $13,698,115. Actual data now available
for October 1993 through April 1994 and revised projections for May
through September 1994 indicate a total overrecovery of
approximately $17 Million by the end of the current recovery
period, or a $30 Million difference in the estimate included in the
current fuel adjustment factor.
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Doocket No. 940001-BI
June 9, 1994

Although the expected period-ending overrecovery will not
exceed the Commission's 10% threshold for mid-course corrections
(Order No. 13694, Docket No. 840001-EI, issued September 20, 1984),
TECO is proposing to reduce its fuel adjustment cost recovery
factor effective with the first billing cycle in July 1994 to avoid
having its customers contributing to an overcollection and to avoid

a significant change in customer bills as a result of the
substantial overrecovery.

The projected overrecovery is due to an increase in sales, a
greater projected reliance on generation by coal due to plant
operations and lower than expected fuel prices.

We note that there has been no prudence review of TECO's fuel
estimates and expenditures and we do not necessarily agree or
disagree with TECO's figures at this time. However, one of the
purposes of mid-course corrections as described in Order No. 13694
is to assure a levelized fuel adjustment and avoid rate shock
ratepayers experience when factors are adjusted. It is, therefore,
in the best interest of the ratepayers to approve the mid-course

correction without the prudence review which will take place during
the August 1994 hearings.

Staff has reviewed the factors derived for TECO's various rate
classes and we have found them to be calculated using the same
methods that have been accepted in the past. Attachment A of this
recommendation reflects the levelized, on-peak and off-peak factors
for each class and compares bills for 1,000 kWwh of residential
consumption before and after this fuel factor adjustment.

TECO has requested an effective date beginning with meter
readings scheduled to be read on or after July 1, 1994. Although
this effective date falls short of the normal 30-day notice
requirement, Staff believes tnat such treatment is warranted given
the magnitude of the projected overrecovery. Staff believes that
TECO's customers should begin receiving the fuel charge reduction
at the earliest practicable time. Based on the foregoing, Staff
recommends that the Commission approve TECO's reduced fuel
adjustment factor of 2.473 ¢/kWh effective for meter readings
scheduled to be read on or after July 1, 1994.




TOTAL FUEL COST FOR THE FERIOD:  July 1994 — September 1994 DATE: 07/09%/94
NOTE: This schodule reflects » mid—coarne cormection for Tamps Blectric Company effective July 1, 1994, PAGE 1 of 10
PROPOSED PRESENT DIFFERENCE PROPOSED
July 1994 — September 1994 April 1994 — Seprember 1994 RESIDENTIAL  RESIDENTIAL
Cents per kwh Cents per kwh LINE LOSS FUEL
COMPANY Levelized  OwPeak  OffPesk  Levdized OnPeak  OffPeak Leveized OwPesk  OffPeak  MULTIPLIER FACTOR
Fla. Power & Light (5) 1488 1633 1415 1.488 1633 1415 -0.000 0.000 0.000 1.00161 1490
Fla. Power Corp. 1.968 2692 1.587 1968 2692 1587 0.000 0.000 0.000 1.00380 1975
Tampa Electric 473 im 2444 25% 2946 2346 -0.421 0.845 0.098 1.00640 2489
Grulf Power 2158 2253 2113 2158 2253 2113 0.000 0.000 0.000 101228 2185
Ha. Public
Marisaaa (1) 4558 NA NA 4658 NA NA ~0.000 NA NA 1.01260 4am
Fernandina (1)X2) 5308 NA NA 5308 NA NA 0.000 NA NA 1.00000 5308
COST FOR 1,000 KWH RESIDENTIAL SERVICE
PRESENT:  April 1994 - September 1994
Fla. Power Fla. Power Tampe Grult Flonda Public Utilities
& Light Corp. Electric (5) Power (6) Mariasaa (7) Fernandina
Base 4738 4905 sim 4125 2043 1920
Fuel (3) 149 19.75 2913 2188 47.17 5$3.08
Ol Backout 0.12 NA 073 NA NA NA
Esergy Conservation 243 4 40 145 026 0.12 0.06
Eavironmental Cost Recovery 012 N/A N/A 148 N/A N/A
Capacity Recovery 564 511 205 031 NA NA
Grom Receipts Tax (4) 0.72 201 220 0.69 LW 0N
Total 7131 $032 $8758 6784 6046 173408
PROPOSED: July 1994 — September 1994
Fla. Power Fla. Power Tampa Gralf Florida Publac Utilities
& Light Electrs Power ™ Fernandi
Base 4733 “0s5 51 4325 2043 1920
Fuel 3) 14.90 19.78 U8 2185 4717 53.08
Oil Backout 012 NA 0m NA NA
Eaergy Conservation 243 440 188 026 012 0.06
Eaviroamestal Cost Recovery 012 N/A N/A 148 N/A N/A
Recovery 564 511 205 031 NA NA
Gross Receipts Tax (4) 0.712 201 209 069 1.74 0.74
Total 7131 $80.32 33353 36784 $69.46 §73.08
DIFFERENCE Fla. Power Pla. Power Tampa Gralf Florida Public Unilities
&light  Corp. Electric Power Manassa Fernandina
Base 0.00 0.00 0.00 0.00 0.00 0.00
Fuel (3) 0.00 0.00 ~424 0.00 0.00 0.00
Oil Backout 0.00 NA 0.00 NA NA NA
Esergy Conservation 0.00 0.00 0.00 0.00 0.00 0.00
Eavironmental Cost Recovery 0.00 N/A N/A N/A NA N/A
Capacity Recovery 0.00 0.00 0.00 0.00 NA NA
Gross Tax (4) 0.00 0.00 =0.11 0.00 0.00 0.00
Towd 000 000 =438 000 000 000

(1) Fuel costs include purchased power demand costs of 1.889 for Marisana and 1.452 ceats KWH for Fernandina alloc ated 1o the residential class. (2) All classes except GSLD. (3) Adjusted for line loss.

(4) Additional gross receipts tax is 1% for Gul, FPL, aad FPUC - Fersasdisa. FPC, THCO asd FPUC—Mariassa have removed GRT from rates. The estire 2.5% is thus shown seperately.

(5) TBCO present rates reflect a rate increase effective January |, 1994 resulting from Docket No. 920324~ EL (6) Gulf Power preseat rates reflect $1 .48 increase because of the Eaviroamental Cost Recovery
Clause, Docket No. 930613, effective February 1, 1994, (7) FPUC ~ Marianna rate reflect an increase effective February 1994, resulting from Docket No. 930400 El.
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FUEL ADJUSTMENT CENTS PER KWH BASED ON LINE LOSSES BY RATE GROUP

FOR THE PERIOD:

July 1994 — September 1994

WITHOUT LINE LOSS MULTIPLIER

DIVISION OF ELECTRIC AND GAS

DATE:
PAGEZS W

070954

WiTH LINE LOSS MULTIPFLIER

LINE LOSS
COMPANY GROUP _ RATE SCHEDULES Levelued * Oafest OftPsat MULTIFLIER Leveiized OuTesk ONPask
Fral. A RS-1,RST~1,08T-10S-1 8L -2 1888 1433 1415 100161 1490 1.636 1417
A-1 SL-1OL-~i 145D NA Na 1.00161 1452 NA NA
.} 08D-1,08DT-1 1.488 1.633 1415 1.0015S 1490 1856 1417
C OSLD-1.0SLDT -1.C8=1L,CST~1 Lags 1633 1415 1.00066 1488 1634 1418
(3] OsLD--10BLDT .. L CB-LCFT - 2,08 ~ IMET 1488 1433 1415 095449 1480 1624 L7
E OSLD - .03~ AGELDT - 4CFT -+ ACILE = {TLIST - WT) 1488 1633 1ALS 0.9643% 1435 1575 1.365
F au:_-uo).rsﬁ -1(D)_ NA 1633 1415 0990645 NA 16 1AM
FIC ¢ A Distrvtion Secandary Delivery 1.968 2692 1.587 1.0018) 1.975 2702 1.593
A-1 OL=-18L-1 1.793 NA NA 1.0038:0 1800 NA NA
B Distribation Primiry Delivery 1,964 1490 1.587 098250 1.9 2545 1550
C Trasmissioa Delivery 1968 2002 1587 09T 1914 26 150
TECO A RS, 08 TS 2473 1240 2089 1.006480 2.48% 328 2102
A-1 SL-12301-12 2362 NA NA 1.00640 iIm NA NA
2] SD,OSLD 2475 3240 2089 1.00120 247 3244 2002
€ 15-118-3 2473 3.240 2009 097216 2404 350 2081
OULF A RS.0S.0SD.08~-1LOS~1V 152 1293 113 101228 2185 2281 2159
B LP 2158 2255 2113 098106 2117 22% 208
C PX 2158 29 213 09620 2077 PR 2033
D 08-1,08-2 2128 NA NA 10122 2 NA NA
FPUC
Fersandina A RS 5308 NA NA 1.00000 5300 NA NA
] as $.042 NA NA 1.00000 7,042 NA A
C asD 485 NA NA 1 0GRS a5 NA NA
D Ol. 0L-2, SL-2,81.-3,CSL 4268 NA NA 100000 428 NA NA
E GHELD 755 (0
$489/CP KW
_Marianns A S 4658 NA NA 1.01260 4117 NA NA
B a3 4508 NA NA 0.99630 4.489 NA NA
C GsD 415 NA NA 0.99630 118 NA NA
D OLSD 1552 NA NA 0.99630 3535 NA NA
E oL, 0L-2 2791 NA NA 161 550 233 NA NA
F SL-1,8-2 2793 _ Na NA 098810 ten NA NA_
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ATTACHMENT A
. |
FUEL & PURCHASED POWER COST RECOVERY DIVISION OF ELECTRIC AND GAS
CLAUSE CALCULATION DATE: 0709/

PAGE 6 OF 12
ESTIMATED FOR THE PERIOD: July 1994 — Seplember 1994

TAMPA ELECTRIC COMPANY

Classification Classificanon Classalication
Associated Amxdsied Amscristed
CLASSIFICATION ! 4 BN _ KWH  cemmadOWH
1 Fuel Cosi of Symem Net Geacration (E3) 101,904,618 4,461 128590 22008
2.Spent NU.CEwe} Disposal Cost (E3A) 0 0 (8) oounng
3.Coal Car levemient 0 0 Ly
4 Adjustmess to Fuel Cost B S " _ G _— - 0.00000
5. TOTAL —0f" ~2 GENERATED POWER 101904618 44611208000 228428
6.Fuel Coat ofarchased Power - Firm (E5) T80 00 415800 B &
7.Encrgy Cost of Sch CX| Bemaomy Purchiises =) 448,500 13,567,000 130482
8 Energy Sost-of-Boosamry rarchases (Noa ~ Beoker) (E9) 0 0 0 00000
9 Encrgy Co=t of Sch B Parchasss (57} [ 0 000000
10.Capacity Cost of Scb.E Economy Purchases 0 0(a) 0.00000
11.Paymes2s 1o Qualifying Facilities (E8A) 3630000 180,000,000 201663
12.TOTAL ODEY ¢F PURCHASED POWER 6630200 241,152,000 = 1.749%
IATOTAL AVAR.ABLE TWH 4702280000
14.Fuel Cost of Econpmey Sales (E7) 1978900 236,441,000 165083
15.Gain o Boosomsy Sales — 80% (E7A) 551,600 236,441,000 (a) 02309
16.Fuel Com of Scodule D Sales (E7} 2,166,600 152,004,000 142536
16a.Fuel Comt of Schedule G Seles (E7) 0 0 0.00000
17 Fuel Com Schedule J Sales (ET) 212,500 11,996,000 Lme
17aFuct Coat Schedule D TPS Saka (E7) 1583000 76749000 2.06257
JATOTAL FUEL COST AND GASNS OF POWER SALES 8492600 477,190,000 1797
19.Nel Jaadvextant laterchange (EA) ———— e
19 Interchange and Whetiing Losics S 0 1493000
20 TO=2: mm: AND NET POWER TRANSACTIONS 100042218 4217,597,000 23720
21.Net Linhified (EA) =UR8226 () 0 AJ000 0 0.02082
22 Comope i (E4) 199,250 (a) 8,400,000 0.00503
23T & D Lames (E4) 5016443 (a) 211484000 0.12658
24 Adjnsted Sysiem KV/H Sules 100042218 5962923000 252446
25.Wholemsle K\WH Sales  (amee) (13097000 2.53983
26 JURISDICTIONAL KWH SALES $9,709,576 3,549.824000 Rl
27 Jursairicas! KWH Sales Adjusted lor
Line Lo ~ 1.00005 99,759,431 3,949 826,000 2.52567
28 True—wp ® (derived in Attachment C) (2,046,383) 3,949 826,000 -0.05181
29 Pyrmnid Coal( Dontracy Buyost AGatees 0 3,949 826,000 0.00000
30.TGTAL MIRISDICTIONAL FUEL COST 97,713,048 3,949 826,000 2476
11 Rewmsce Tax Facsor = o loooas
32 Fact Cost Ad{mated for Txes 1,794,150 247591
TLGPIF * (Averdy adjsied for tases) {(107.119) 3,949 826,000 . __—0.002Nn
34.Total Fee! Costimche fing GPIF 97,687,031 3,949 526,000 BT
15.7TOTAL PUEL COST FACTOR ROUNDED
TO THE NBARJEST 001 CENTS PER KWH: 2413
*Based on Jurisdictional Sales

Effective date for billing purposes: (8) Included for informationsi parposes only.




