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The opinion■ contained in thia report are based on the 
audit work described below. When used i n  this re port COMPI LED means that audit work includes: 

COIIP
IL

&Dz Mean■ that the audit ata
ff reconciled exhibitamount s  with the general ledger, visually ■canned account• for error or inco nsistency; discloaed any unresolved error, irr egularity, or inconsistency; a ndexce p

t aa oth erwise noted p erforme d  no other audit w ork .  

Compiled acco unts 501 and 547 relating t o  recoverable fuel expens e on a month to month ba sis for the twelv emonth period and agreed to the Fuel Adjustment Cost 
Recovery Filing (FAC). Agreed schedules provided by the Company to th e Gener al Ledger. Compiled accounts 151.

X X  tor F
u
e l Stock (Coal, #6 Oil and #2 Oil) and agreed to 

the FAC. Pertormed a statistical test on fu el vouche r■ to determine comp
any's compl iance to it s• a ccount■p aya bl e pro cedures. 
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AUDIT DISCLOSURB NO. 1 

SUBJECT: VllIAJICBS Ilf COXPAJl'Y REPORTS PROVIDED TO COlDllSSIOlf ST� 

Recorded on the Big Bend 1-3 coal Report for August, 1993, were 
total units consumed of 303,072. Included in this total were units 
consumed at Big Bend Test of 21,237 and units at Big Bend 1-3 of 
281,835. 

Recorded on the JE #32 Worksheet - Coal, for August, 1993, were

units consumed at Big Bend Test of 15,380 and units at Big Bend 1-3 
of 287,692. Total units consumed at both locations = 303,072. 

In response to Document/Record Request No. 25, company stated that 
" .•.• There was a discrepancy related to the BB Test consumption 
tons. We waived a restatement of expense for the corresponding 
reclassification due to ilDIDateriality .•.. the 5,857 ton 
reclassification between the two piles would have resulted in a 
change to fuel expense of $304.45. 

Also, staff received five station reports for the various fuels

being audited. These reports had subsequently been revised by the 
company. The revisions 1nade to the station reports were for 
ignition and consumption units and ending inventory units. The 
months affected by the revised station reports are April and 
November, 1993 and January and March 1994. 

Tl:e revisions to the station reports occurred prior to the original 
station reports being received by the audit staff. 

AUDITOR OPIIIIO)H 

Staff recomputed generation expense using the company workpapers -
Station Reports (units) and JE #32 worksheets (unit �ost). Staff

computed generation expense, for August, 1993 equalled $35,134,901. 
Generation expense, as recorded in company workpapers and in the 
FAC filing, for August, 1993 totalled $35,155,168. The difference

between stat! and company amounts equals $20,267. 

This difference is the result of 5,857 tons of coal being expensed 
at the incorrect charge-out cost. Staff concurs with co111pany 
response that if the correct charge-out cost had been used, the 
difference between staff and company amounts would equal $304.45, 
an immaterial amount. 



• 

Regarding the revised station reports, it was not until the coapany 
was asked to explain difference■ between staff and co■pany aaount• 
that the Colllllliasion ■taff received copies of the revi■ed station 
report■• 

However, the issue is not the difference between staff computation 
and company recorded amount or company preparing revised docuaenta. 
The issue la threefold and ia SUlllJD_arized below. One, the 
inconsistency between company reports for the aaae itema. Two, the 
degree of confidence that the PSC staff can place in co■pany 
document■ being received and used for substantiation of aaounta

recorded in the company filings to the Public service co-iaaion. 
Three, the reliability of the company's internal control procedures 
and compliance thereof. 

The error in the coal fuel at Big Bend Test should have been 
detected and corrected in a timely manner. (The error occurred i� 
August, 1993 and had not been detected by the company staff as of 
Kay, 1994). Likewise, if the Commission staff requests data fro• 
the company, it should be the latest available data. 

When these occasions occur, they add both time and paperwork to the 
Fuel audit . 

COJIPUY COODl"I': 

-5-



AUDIT DISCLOSURE NO. 1 

PAGE 1 OP 2 

COMPANY COMMENTS:

This disclosure really covers three topics: ( 1)

audit eftic1ency concerns and ( 3) general audit 
will address each topic separately. 

S304 DlffERENCE 

a $304 difference, (2)
concerns. our response

The Auditor Opinion states "The dif terence between staff and company
amounts equals $20,267." This is not accurate. $20,267 is one ot the two
numbers which must be compared to determine the actual difference of $304. 
The correct amount of $304 is acknowledged in paragraph two of the Auditor 
Opinion. 

It is important to note that the auditor agrees that total fuel expense for 
the audit period is correct. Due to the way in which fuel expense is 
calculated, this tonnage consumption reclass would not have changed total 
fuel expense for the period August through October 1993 because all 
relevant tons were consumed by the end of October. The $304 is simply a
reclass of fuel expense bet�een these months within the audit period. 

AUDIT EFFICIENCY CONCERNS 
The Auditor Opinion states "inconsistency between company reports for the 
same items . . . add [ s) both time and paperwork to the fuel audit." The 

•
uditor's statement regarding station reports has nothing to do with
nconsistencies in the data that supports the accounting transactions or 

regulatory filings. The example has to do with the day-to-day paper 
exchange between the auditor and various accounting personnel. 

To facilitate the most efficient audit possible, Tampa Electric provides 
the auditor open, informal access to accounting personnel and records . 
With this system comes the possibility that the auditor may obtain a 
document for which they have not received the latest revision. Station 
reports are received by accounting personnel from the plants. From time to 
time the plants revise operating statistics and redistribute station 
reports. Given the results of the audit, however, it is clear that all 
fuel filing data was accurate and supported by documented evidence. 

Revised documents are a reality in the data exchange that occurs during any 
audit. For example, Tampa Electric has evidence of two specific cases

where auditor-prepared documents were presented to the company for research 
and later revised. But Tampa Electric feels these isolated instances are 
irrelevant to the greater priority of an accurate and efficient audit. The 
audit results show that evidential documentation was accurate. If minor 
paper exchange problems are to become audit disclosures, then a burdensom 
formal system of information exchange may have to be established to prevent
this. Audit efficiency will not improve by making the interaction between
the company and auditors more cumbersome. 

-(>-



A UDIT DI S CLoSURI W O. 1 
COM pu,y C0JofE!fTs (CO!iT IIIU EDJ :

PACE 2 O P  2 
CENru t AUQrr CQNCElffi:i Finally. th Auditor O pinion tak s i SU With "th d gr e Of COntid ence
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AUDIT DISCLOSORB MO. 2 

8UBJSCT1 &DIAL 8URVBY &DJU8TllDIT8 AT COAL PILES - BLBCTRO COAL

8TATIDUDIT 0� �ACTS 

During the audit ot coal generation tor the 12-month audit period, 
ataft noted that several aerial survey adjustment■ were a11de at

varioua coal pil•• at the Electro Coal (New Orleans) ■ite. The 
adjustments Electro Coal were for units with no corresponding 
dollar adjustment. 

In response to Document/Record Request No. 9, Company stated "There 
are two main reasons why no dollars are attached to the in�'entory 
adjustment at Electro Coal. 

Pirat, the adjustment has no impact to the General Ledger. TECO 
takes title to coal purchases at the dock where the coal is loaded 
on the river barge. At that point, a debit to Account 15ll (Fuel 
Stock] is not impacted again until coal is consumed in the plants 
in Tampa (at that point Account 151 is credited). �ronnage 
adjustments to the piles in New Orleans are simply true-ups for the 
transportation route-they are not true-ups for the tonnages used to 
calculate fuel expense. 

Second, the adjustment has no impact to the dollars paid to coal 
suppliers. Independent measurements determine the tons 1llsed to 
make payments to suppliers. Aerial Surveys at ECT are intanded to 
provide management an additional tool for monitoirng the natural 
ups and downs that result from coal handling and scale variances." 

None 

COXPUY COKNDT: 

-8-



A � Dir DI S CLOS URE MO. 2 

• 

COXPANY COMMENT
sr 

The info r mation pr sent d in this disc losure is accur ate. The discloau re p
rovi

d
e

s details r garding a thodol ogy Tampa Electri c ha a  alway■ uaed. Histor icall y, t he Co mmis sio n  h as a udit ed and ag r e ed with th e  m eth odo
logy di cuss d • 
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Com missi
one r,: 

J. TERRY DEA ON
,

C
HAIRMA SUSAN F. Cl.AR KJUlJALJOH ON DIANE IC. JCIES

U 

S tate or Flori da 

DIVISIO
N OF RECORDS &

REPO RTI ' G 

BLANCA 

S B A  YO DIR �CTO R 

(�) 7 1  
.t3ublit &erbitt �o mm i

ss
i on 

Mr. R �IJ Chapman 
Tampa 

Electric C om
p any Pos

t Office Box 111 Tamp a, FL 33601-0
1 l 1

Dear Mr. Ch
ap

ma n: 

Jun
e 23, 199 4

RE: Docket o. 940001-EI - Tampa Electric CompanyFu el Au dit Rc pon • Period End ed March 3J. 1
99

4 

Th e enclosed audit repon is forwarded for your review. An y company respo nse  filed with this office �ithin ten ( 10) work da� of the above d ate willbe fo rwarded for consideration by the raff ana
l
) t i

n 
th e  pr e paration 

o
f a 

recomm
en

da ti
on f

or th
i case. 

Thank you for you r  cooperation.

BSB/ke 

Enclo ure
cc: Public C

ounselLee Willis 

Since
rely,

Fl.ETCHER BUl lDI G • IOI EAST GAi ES STREET • TAU.AH A  EE, Fl �23 99-0850 
All Afr ttm1t M  AnlO!I/Cqual O pp,  nu nlt\ l ..m J'l()ycr 


