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IN RE: 

BEFORE THE FIORIDA PUBLIC SERVICE COMMISSION 

Fuel and Purchased Power 
Coat Recovery Clauses and 
Generating Performance 
Incentive Factor 

) 

) 
) 
) 

Docket No. 940001-EI 
Filed: June 27, 19�• 

___________________ ) 

PBTITIOK 01' GIT.::3 P01JD COKPUY l'Oa UP&OVU, 01' 
l'Illll l'UBL COST 'j,'RUB-VP UOUJITI UD OPII' ADJU8TIIDT 

l'OR OCTOBD lttl TBROOGB llllCB ltt4; 
BSTIMATBD l'UBL COST TRUE-UP uomrra 

l'OR APRIL 1tt4 TDOUGB 8BPTBIIBD 1tt4; 
PROJIICTBD l'UBL COST RBCOVDY UOUll'l'S 
l'OR OCTOBD ltt4 'IJIROUGB llllCB ltt5; 

l'IIIAL PURCHASED �om CAPACITY COST ftUB-VP AXOUJIT8 
l'OR OCTOBER 1tt3 TDOUGB KllCB 1tt4; 

BSTlDTBD PUllCIIASZD POWD CAPACITY COST 'fllOB-UP AIIOUIIT8 
l'OR APRIL 1914 TDOOGB 8BPTDBD 1tt4; 

PROJBCTBD PURCBUBD POWD CAPACITY COST azcovnY AXOUll"f8 
l'OR OCTOBD 1tt4 TDOOGB DRCB ltt5; 

BSTIDTBD AS-AVAILULB AVOIDBD DDGY COSTS, l'UBL COST RBCOVDY 
PACTORS, CAPACITY COST RZCOVDY l'ACTORS, AKO TBB GPII' TllGft8 UD 

JlUQBS l'OR OCTOBD 1tt4 TBllOUOB llllCB 1995 

GULF POWER COMPANY ("Gulf Power", "Gulf", or "the Company"), 

by and through its undersigned counsel, hereby petitions this 

Commission for approval of the Company's final fuel cost true-up 

amounts and GPIF adjustment for the period October 1993 through 

March 1994; for approval of its estimated fuel cost true-up amount• 

for the period April 1994 through September 1994; for approval of 

its projected fuel cost recovery amounts for the period October 

1994 through March 1995; for approval of its final purchased power

capacity cost true-up amounts for the period October 1993 through 

March 1994; for approval of its estimated purchased power capacity 

cost true-up amounts for the period April 1994 through Septeaber 

1994; for approval of its projected purchased power capacity cost 

recovery amounts for the period October 1994 through March 1995; 

for approval of its estimated as-available avoided energy costs for 



QF'•; and tor approval of its fuel coat recovery factor•, purchaaed 

power capacity cost recovery factors, and GPIF targets and ranges 

tor the period October 1994 through March 1995. 

As grounds for the relief requested, by thi• petition, the 

Coapany would respectfully show: 

fIQL GIL N>JVPDIIT DQI-U 

(1) By vote of the Comaiasion at the March 1994 hearings,

estiaated fuel true-up amounts were app,roved by the Co-ission, 

subject to eatabliahing the final fuel true-up amounta. According 

to the revised data tiled by Gulf tor the period ending March 31, 

1994, the final fuel true-up amount f c>r the subject six months 

should be an actual under recovery of $3,806,653 instead of the 

estiaated under recovery amount of $2,995,885 as approved 

previously by this ColllJlission. The difference between these two 

a ounta, $810,768, i• submitted for approval by the commission to 

be collected in the next period. Th,e supporting data has been 

prepared in accordance with the uni.form systea ot accounts as 

applicable to the Company'• fuel cost procedures and fairly 

presents the Company'• fuel and purchased energy expen ea tor the 

period. Amount• spent by the Co pany for fuel and purcha ed energy 

are reasonable and prudent, and the Co pany makes every effort to 

secure the moat favorable price for all of th fu l it purcha es 

and for it en rgy purch es. 

2 



GPIP ADJJJITKQT 

(2) Based on the ctual operating result• for the period 

October 1993 through March 1994 and the Generating Performance 

Incentive Factor (GPIF) previously established by thia Comaiasion, 

Gulf should receive a GPIF penalty in the amount of $84,941 as 

i:rovided for by the GPIF plan. The supporting data for the GPIF i• 

provided in the testiaony and exhibits of G. o. Fontaine filed 

herewith. The ••thodology uaad by Gulf in deteraining the various 

factor• required to compute the GPIF is in accordance with the 

requireaents of the Commisaion. 

IITIQTIP lJJIL COST DOI-JlP 

( 3) Gulf haa calculated i ta eatiaated fuel. cost true-up

amount for the period April through September 1994. Based on two 

month• actual experience and four aonths projected data, the 

Company•• estimated fuel cost true-up amount for the current period 

(April 1994 through September 1994) is $1,969,504 under recovery. 

The aupporting data i• provided in the testimony and schedules of 

s. o. Cranmer filed herewith. The estimated fuel cost true-up for 

the current period la combined with the net final fuel adjustment 

true-up for the period ending March 31, 1994, to reach the total 

fuel coat true-up to be addressed in the factor• for the next fuel 

cost recovery period. The proposed l valized fuel factor of 

2.179¢/lCWH reflects the collection of this total true-up a■ount, 

$2,780,272, during the period of October 1994 through March 1995. 

3 



PIQJICTID rvu. COIT 11comx MQUJITI 

{ 4) Gulf ha■ calculated its projected fuel coat recovery 

amount■ for the aonth■ October 1994 through March 1995 for fuel and 

purchased energy in accordance with the procedures aet out in thi■ 

Commission's Orders Noa. 6357, 7890, 7501, and 9273 ot Docket No. 

74680-EI and with the order■ entered in this docket. The 

computations thereof are attached a■ Schedule E-1 ot the exhibit to 

the teatiaony of s. D. Cranmer filed herewith. Included within the 

company•• projected coat recovery is the special contract recovery 

aaount of $121,472 determined in accordance with this Commission'■ 

Order Noa. 19613 and 25148, aa shown on Schedule 13. The 

supporting data prepared in accordance with the Co11U1i■aion Staff'• 

suggested procedures and format is attached aa Schedules E-1 

through E-11 and H-1 of the exhibit to the testimony of S. D. 

Cranmer filed herewith. Said schedules are by reference made a 

part hereof. The proposed amount■ and supporting data have been 

prepared in accordance "11th the uniform sy■tea of accounts a■ 

applicable to the Company's !uel coat projection procedures and 

fairly pre■ent the Company's beat eati ate of fuel and purchased 

energy expanse for the projected period. Amounts projected by the 

Company for fuel and purchased energy are reasonable and prudent, 

and the Company continues to make every effort to ecure the most 

favorable price tor all ot the fuel it purcha ea and for it■ 

purchased energy. 

4 



lIQL IVBCBUIP tolll CAPACITJ COIT DVI-U 

(5) By vote of the co-ission at the March 1994 hearings,

estimated purchased power capacity cost true-up aaounts were 

approved by the co-iasion, subject to ••tablishing the final 

purchased power capacity cost true-up a•ounts. According to the 

data filed by Gulf for the period ending March 31, 1994, the final 

purchaaed power capacity cost true-up aaount for the subject six 

aontha should be an actual under recovery of $1,176,852 instead of 

the eatiaated under recovery amount of $41,833 as approved 

previously by thia co .. isaion. The difference between these two 

aiaounta, $1,135,019, ia submitted for approval by the Co-ission to 

be collected in the next period. The supporting data has been 

prepared in accordance with the unifora systea of accounts and 

fairly presents the Company•• purchased capacity expense• for the 

period. Aaounta spent by the Co�pany for purchased capacity are 

reasonable and prudent, and in the beat long-term interests of 

Gulf's general body of ratepayers. 

ISTIKATBD PUllCBASID PQWIB CAPACITY COST TBVI-Vl 

(6) Gulf has calculated its estimated purchased power

capacity cost true-up a■ount for the period April 1994 through 

s ptember 1994. Based on two montt.a actual and tour month• 

projected data, the company's estl ated capacity cost tru -up 

a ount for the current period (April 1994 through September 1994) 

i $56,118 over recov ry. The estimated capacity cost tru -up for 

the current period i coabin d with th n t final capacity coat 

5 



true-up for the period ending March 31, 1994, to reach the total 

capacity cost true-up to be addressed in the factors for the next 

cost recovery period. The proposed capacity cost recovery factor• 

reflect the collection of this total capacity coat true-up aaount, 

$1,078,901, during the period of October 1994 through March 1995. 

IIQJJCTID IQICBlUIID POWD CAPACITY COST IICQYIIJ NIQQITI 

(7) Gulf ha• calculated its projected purchased power

capacity cost recovery a•ounts for the months October 1994 through 

March 1995 in accordance with the procedures set out in this 

Commission's Order No. 25773 and Order No. PSC-93-0047-FOF-EI. The 

proposed factors reflect the recovery of the net capacity cost 

recovery a•ount of $5,767,567 projected for the period October 1994 

through March 1995. 

The computations and supporting data for the Company•• 

purcha•ed power capacity cost recovery factors are set forth on 

Schedules CCE-1 (including CCE-la and CCE-lb) and CCE-2 attached as 

part of the exhibit to the testimony of s. D. Cran er filed 

herewith. Additional supporting data for the purchased power 

capacity cost recovery factor• i• provided in the testi ony and 

exhibits of M. W. Howell also fil d herewith. The methodology used 

by Gulf in determining the amount• to include in thes factors and 

the allocation to rate classes, based 12/13th on demand and l/13th 

on energy, is in accordance with the requir ents of the co i sion 

as a.et forth in Order No. 25773. The a ounts includ d in th 

factor for thia projection p riod are bas d on r asonabl 
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projections ot the capacity transdction■ that are expected to occur 

during the period October 1994 through March 1995. The proposed 

factor■ and supporting data have been prepared in accordance with 

the unitora ■ystea of accounts and tairly present the Company' ■

best estlaate ot purchased power capacity costs for the projected 

period. Amount• projected by the Company tor purchased capacity 

are reasonable and prudent, and in the best long-tera interests of 

Gulf's general body ot ratepayers. 

UTIIQ.TIP M-ADILAILI AYQJDID QQGJ CQITI 

(8) Pursuant to Order 13247 (entered May 1, 1984) in Docket

No. 830377-EI and Order No. 19548 (entered June 21, 1988) in Docket 

No. 880001-!I, Gulf has calculated estimates of as-available 

avoided energy costs for QF 1 s in accordance with the procedure■ 

=•quired in ■aid orders. The resultant costs are attached to the 

testimony of s. o. Cranmer as Schedule 12 and by reference made a 

part hereof. Cult Power requests that the commission approve the 

esti ates for these costs set forth on Schedule 12. 
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lPlli CQ&'l' IICQYUX DCTOBI 

(9) The propo ed fuel and purchased energy coat recovery

factor■, including GPIF and True-Up, herein requested are': 

hel Coat �actor■ 0/DB 

aate Line Lo■■ atan4ar4 Tiae of uae 

Group lobedule■ MUltipliera 
On-Peak Off-Peak 

A RS, GS, GSD, 1.01228 2.206 2.253 2.191 
OSIII, OSIV 

B LP 0.98106 2.138 2.184 2.123 

C PX 0.96230 2.097 2.142 2.082 

D OSI, OSII 1.01228 2.20s N/A N/A 

1Gulf has proposed to i plement Rate Schedule SBS as a 
replaceaent tor Rate Schedule ss. As a result of Co-isaion action 
at agenda on June 7, 1994, a modified version of Rate Schedule SBS 
waa allowed to go into effect pursuant to §366.06(4) Fla. Stat. 
(1993) subject to a final decision by the Commission after a 
hearing ■cheduled for Augus� 1, 1994. Beginning with the initial 
effective date of Rate Schedule SBS and continuir.g through the 
recovery period addressed in thi■ petition, the recovery factor 
applicable to customer■ taking service under Rate Schedule SBS 
shall be deterained a■ follows: cu■tomers with a Contract Demand 
in the range of 100 to 499 KW will use the recovery factor 
applicable to Rate Schedule GSD; cuato era with a Contract and 
in the range of 500 to 7,499 KW will use the recovery factor 
applicable to bte Schedule LP; and customers with a Contract 
DeJDand over 7,499 KW will use the recovery factor applicable to 
Rate Schedule PX. 
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CAPACITY CQII IICQYIIJ JACTQII 

{10) The proposed purchased power capacity coat recovery 

factors by rate class herein requested, including true-up, are2
:

CUACIT'f C08T 
llTB RBCOVDY �ACTOU 

CLA.88 0/DIB 

RS, RST 0.223 

GS, GST 0.214 

GSD, GSDT 0.170 

LP, LPT 0.147 

PX, PXT 0.122 

OSI, OSII 0.014 

OSIII 0.132 

OSIV 0.015 

55 0.362 

2Gulf has proposed to implement Rate Schedule SBS a■ a 
replace•ent tor Rate Schedule ss. .As a result ot commission action 
at agenda on June 7, 1994, a modified version of Rate Schedule SBS 
was allowed to go into effect pursuant to §366.06(4) Fla. Stat. 
{1993) subject to a final decision by the Co1DJDission after a 
hearing scheduled for August 1, 1994. Beginning with the initial 
effective date of Rate Schedule SBS and continuing through the 
recovery period addressed in this petition, the recovery factor 
applicable to customers taking service under Rate Schedule SBS 
shall be determined as follows: customers with a Contract Deaand

in the range of 100 to 499 I<W will use the recovery factor 
applicable to Rate Schedule GSD; customers with a Contract Demand 
in the range of 500 to 7,499 KW will use the recovery factor 
applicable to Rate Schedule LP; and customers with a Contract 
Demand over 7,499 KW will use the recovery factor applicable t� 
Rate Schedule PX. 
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GPII TQOITI ND> QNGII 

(11) Cult also aeeka approval ot the GPIF targets and range■

for the period October 1994 through March 1995 set forth below: 

Unit KU POI' BUOi' ••at aat•

Crist 6 83.6 8.8 7.6 10,410

Crist 7 69.2 8.8 22.0 10,317

Smith l 87.7 8.8 3.5 10,137

S•ith 2 84.8 12.6 2.6 10,237

Daniel l 85.4 o.o 14.6 10,287

Daniel 2 94.8 0.0 5.2 9,923 

EAP • Equivalent Availability Factor 
POF • Planned Outage Factor 
EUOF • Equivalent Unplanned outage Factor 

10 
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Docke t  No. 940001-£ 1  
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STATE OF FLORI DA 
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C O UNTY O F  E SCAMBIA ) 

AF FIDAV IT

Docket N o. 940001-EI
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