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RE: DOCKRT NC. 940001-EI
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Factor, Capacity Cost Recovery Factors, and GPIF Targets in th
above referenced docket
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filing please find the original and fifteen (15)w =N
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“opies ¢ Power & Light Company's Petition Fox 1@ Approval B =
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Of Its I Fuel Recovery Charge, 0il Backout it Recovery -
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PS

a please find the origiinal and fifteen (15) copies

of—the Testimony of R. 8 3. T. Birkett and D. C. Poteralski.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Investigation of Fuel Cost DOCKET NO. 940001-EIl
Recovery Clauses Of Electri FILED: JUNE 27, 1994

r~ T . L r-T.
LoipDanles

PETITION OF FLORIDA POWER & LIGHT COMPANY
FOR APPROVAYL, OF ITS LEVELIZED FUEL RECOVERY CHARGE,

ASLUYanE: Favivne, acu i TARGETS

Florida Powaer & Light Company !*FPL® pursuant to Order No.
9273 in Docket No. 74680-CI, Order No. 10093 in Docket
EU, and Commission Directives of April 24 and April 30, 1980,
together with Commission Rule 25-17.16, hereby petitions this
Commission to approve 1.567 cents per kWh as its levelized fuel
recovery charge for non-time differentiated rates and 1.710 cents

per kWwh and 1.531 cents per kWh as its levelized fuel recovery

charges for the on-peak ando ff-peak periods respectively as its
time differentiated rates, to approve a charge of )11 cents per

kWwh as its o0il backout cost recovery factor and to approve the
capacity cost recovery factors as submitted as Attachment I to this
Petition, all charges being for the October 1994 through March

1995, biliing period effective starti
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scheduled to be read on or after Cvecle Day 3 through Cycle Day 2,

and to continue these charges in effect until modified by
subsequent order of thig Commission, FPL also requests this
Commission to approve the proposed Generation Performance Incenti
Factor GPIF) target ° 7% for weighted system 2o

DOCUMENT NUMBER-DATE

06349 JUNZT&

FPSC-RECORDS/REPORTING




availability and 969

< BTU/kWh for weighted System average net
‘Perating heat rate for the period Oeroher 1, 1994 through March

31, 1995, 2ll charges being for the October 1994 through March

1995, billing period, effective starting with meter readings

iCheduled to be

-C D2 read on or after Cycle Day 2 through Cycle Day 2.
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and to continue these cnarges in effect untii modified by

subsequent order of this Commission. The billing cycle may start

before October 1, 1954, and the last cycle may be read after March

31, 1995, so that each customer is billed for six months regardless

of when the adjustment factor became effective. In support of ti

cnis

Petition, FPL states:
i The calenlaricame s 4 1 coste o the periond Oe sher 15894
~« AE CaiCliations of fuel costs for the perioa October 1994

!

through March 1955, are contained in Commission Schedules El
through El11 and Schedule Hl (designated Minimum Piling Requirements
by the Commission's Aprii 24, 1989, Directive), which schedules are
attached as Appendix II to the prepared written testimony of FPL

witness B. T, Birkett filed in Docket No. 940001-EI, and are

incorporated herein by retference.

2. The fuel factors developed and proposed by FPL for the
period October 1994 through March 1995, reflect a final $2,066,794
overrecovery for the October 1993 through March 1994 period and an

estimated/actual 532,451,868 overrecevery for the April 1994
through September 15354 period.

- FPL 1is proposing to changée the method of allocating fuel
Costs among the rate classes. The current method charges all rate

classes the same average cost per kWh. In the Company's proposal
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the kWh's

consumed in each hour are weighted such that kWh's
consumed in hours with higher loads are allocated a higher
proportion of fuel costs and vice versa.

FPL believes this allocation method is more appropriate
because this method addresses the fact that costs of each kWwh
consumed are not the same during every hour of the day due to the
differences in prices between fuels and efficiencies between

generating units.

4. The oil backout
for the October 1994 through March 1 §5 billing
in accordance with Rule 25-17.16. The ¢
levelized factor is contained in Appenaix V

B.T. Birkett

alculation

and is incorporated herein by ref

cost recovery factor of .01l cents per kWi

period was computed
of this
to the testimony of

erence.

5. The capacity Cost recovery factors for the period October
1994 through March 1995 are included as Attachment I toO this
Petition.

6. FPL proposes to change the method by which capacity CcOSLS
are recovered from standby customers, taking service under Sch iedule
geT-1 or ISST-1. This proposal would change the applicatior 1 of the
capacity charge £rom the current reservation or contract demand
charge to a reservation component. FPL believes this recovery
method is appropriate because the proposed method of re very
calculates and applies the reservation ~omponent and dalily aemanda
component the same way as it was approved 1i )¥ base rates by tne
Commission in Docket No. 850673-EU, Order N 7159, daily

dema :‘:"'-

component




The GPIF targets for the period October 1994 through March
1995, are calculated in accordance with the methodology which is
contained 1in the yenerating Performance Incentive Factor
Implementation Manual adopted by Order No, 10168 in Docket No
810001-EU and as revised by Order No. 10912 entered in Docket No
820001-EU nn June 22, 1982.

8. A residentia 1bill for i,nﬂﬂ kWh for the period October
1994 through March 1995, will be $§71.73. The 1,000 kWh residential
bill includes a base rate charge of $47.38, a fuel recovery charge

of $15.81, a conservation charge of $2.43, an oil backout charge of
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$.11, a capacity cost recovery charge of §5.17, an environmental

cost recovery charge of $.10, and Gross Receipt Tax o

h

$.73.
WHEREFCRE, FPL respectfully requests this Commission to
approve the fuel and purchased power cost recovery charges, the c¢il
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backout reccvery charge, and the capacity cost ery charges
requested herein for its October 1994 through March 1995, billing
period based uporn scheduled meter readings to be read on cor after

Cycle Day 3 through Cvcle Day 2, and to continue these charges

until modified by subseaquent ordger of this Commission, and to
approve the prcposed GPIF targets of 79.7% for welghted system

equivalent availability and 96%2 BTU/kWh for weighted system

average net operating heat rate for the period October 1, 1994
through March 31, 1995 and reguests the Commission to rule that the
change to the method of recovery of fuel costs to & weighted

allocation method is aj priate, and that the change to the method




1edule SST-1 or ISS Dy using a reservation component is
appropriate,

DATED this 27th day of June 1994.

Respectfully submitted,

STEEL HECTOR & DAVIS

215 South Monroe Street
Suite 601

Tallahassee, FL 32301-1804

Attorneys for Florida Power
& Light Company

By i/%/é

Matthew M. Childs, P.A.




i 2 3
Percentage Percentage Energy
Hata Class of Sales at of Demand at Relsted Cost
Generation Generstion
(%) (%) (L]

RS) 652 09695 % 69 46217% 46,094,333
ast 6.47206% 6 47694% 767,104
aso1 23.39187% 20 32699% 42,736,395
0s2 002816% 0017156% 03,294
GSLD1/CSY 9.92753% 8 12470% #1.161,328
GSLD2/CS2 254123% 1.94182% 297,275
GSIDVNCS) 1.20110% 087211% $140,506
15S710 0 00287% 000279% 336
ssST17 0 10294% 0 06899% $12,042
sSSTI1D 0.03681% 0 01996% 14,318
cacocuca 212232% 1490113% 248,270
cac?Tt 1.32664% 0.90130% 156,191
MET 0.11049% 0.10173% 92,028
oLI/8L1 0 55296% 0.13111% 164,686
SL2 0 08598% 0.05909 % V10,058
TOTAL $11,698,060

Hote Thers are currently ne customers taking service on Schedule ISST1(T)
teking service on this schedule during the period, they will be billed using the ISST(D) Factor

(1) Obtsined from Document No. 2

(2) Obtained from Document No. 2

131 (Totel Capacity Costs/13) * Cal (1)

(4) (Totel Capacity Coste/13 * 12) * Col (2)

S) Col 13) + Col ¥

18) Projected kwh ssles lor the period October 1994 through Merch 1996
(71 (1993 kWh sales / 8780 hours)/(lavg customer NCP) {8760 hours))

FLORIDA POWER & LIGHT COMPANY
CALCULATION OF CAPACITY PAYMENT RECOVERY FACTOR
OCTOBER 1994 THROUGH MARCH 1996

4
Demand

Relsted Cost

(L)

$83.471,046
19,092,116
$28.637.170
$24.075
$11,406,188
42,725,863
1,224,239
13917

496 846
$26.019
12,093,199
1,265 216
9142 806
$184,048
482,949

140,376,723

18) Col 16) / U[7) *730) For GSD-1, only 83 266% of KW are billed due to 10 KW exemplion

19) Col 18) / | B)
110) Ceol (5) / 16}

5)
Totsl
Capecity
Costs
(L]]

489,566,379
49,849,220
31,273,665
027,369
412666616
43,023,138
91,364, 744
94,263
1108, 888
432.337
02,341,469
$1.420.406
1166,730
248,734
$93.007

$152.074,783

Should any customer begin

6) n - (1] o
Projected Biling KW Prog ted Cepecay Capecity
Sales ot Loed Fector Billed KW Recovery Recovery
Meter ot Meter Fector Factor
thwh) (%) hw) t4/hw) 1$ /A wh)
17.326,677.684 0.00617
2,162,496, 365 0 00458
7.780,242 450 48.09679% V8,450 862 168
9.672.082 0.00286
3,.306.718.304 61 34186% 7.149.113 1.76
851,030,642 68 61320% 1.699.083 1.78
416.690.761 73 40974% 777.380 176
953,978 31.27366% 4179 .e
36,705,470 11.76176% 416,853 b
12,408,681 33.90571% 50,134 b
708,933,706 69 BO656% 1,391,190 1.68
460,130, 668 71 06085 % 887,009 1.60
37,562,762 60 60694 % 84,878 183 0
183,905,772 0.001 36
28,594 545 0.0031%
33,310.414,000 30,909, 681
CAPACITY RECOVERY FACTORS FOR STANDBY RATES
Reservation
Demend = (Totsl col B)/iDoc 2, Totsl col 7)( 10) (Doc 2, col 9}
Charge (RDC) 6 months >
Sum of Deily a
{Demand = o 7 lo ol 4 (@)
Charge (S0D) 6 monthae I
CAPACITY RCCOVERY FACTOR r%
RDC sSDO 4
"o w ) w -
ISST1 (D) $0.23 won -
SSTT (M 10.22 10.10
SST1 D) 00.23 0.




CERTIFICATE
DOCKET NO.

OF SERVICE
940001-EI

I HEREBY CERTIFY that a true and correct copy of Florida Power
& Light Company's Petition For Approval Of Its Levelized Fuel
Recovery Charge, 0il Backout Cost Recovery Factor, Capacity Cost
Recovery Factors, and GPIF Targets along with the Testimony of R.
Silva, B. T. Birkett and D. C. Poteralsiki have been furnished by
Hand Delivery'“ or U. 5. Mail this 27th day of June, 1994, to the
following:
Donna Canzano, Esg.** John Roger Howe, Esqg.

Division of Legal Services
FPSC
101 East Gaines St

reet

Tallahassee, FL 32399

Joseph A. McGlothlin, Esq.

John W. McWhirter, Jr., EsqQ

Vicki Gordon Kauimz Esqg.

315 8. calhoun otr‘el

Suite 716

Tallahassee, FL 32301

G. Edison Holland, Esq

Jeffrey A. Stone, Esq.

Beggs and Lane

P. 0. Box 12950

Pensacola, FL 32576

Floyd R. Self, Esqg.

Messer, Vickers, Caparello,
Madsen, Lewis, Gcldman &
Metz, P.A.

P. 0. Box 1876

Tallahassee, FL 32302-1876

-
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Qffice of Public Counsel
111 West Madison Street
Room 812

Tallahass 32399

Esqg.
y Ferguson

™)
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32302

1 2 T e
MoGee,

Esq.
Power Cor DOIL ation
Box 14042

etersburg, FL 33733

¢te P, Pruitt,
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Street
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