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information prior to that date could adversely affect the 

competitive interests of Tampa Electric's affiliates and thereby 

adversely affect the ability of Tampa Electric to contract for 

transportation services on favorable terms. 

4. The information sought herein to be treated as 

confidential has been recognized by the Commission on numerous 

recent occasions to constitute proprietary confidential business 

information entitled to protection against public disclosure under 

Section 366.093, Fla. Stat. 

5. Tampa Electric requests that the information for which

Tampa Electric seeks confidential classification not b 

declassified until the date specified in Exhibit "8 11 to this 

request. The time periods requested are necessary to allow Tamp 

Electric'• affiliated transportation companies to negotiate future 

contracts without their competitors (and other Custom rs) having 

access to information which would adversely affect the ability of 

these affiliates to negotiate future contracts. The period of time 

requested will ultimately protect Tampa Electric and its Custom rs. 

6. The material for which classification is sought is

intended to bo and is treated by Tamp El ctric and its affiliat s 

aa confidential private information nd h s not been disclosed. 

WHEREFORE, Tampa El ctric ubmits th for going in support of 

it r quest for confid ntial classification of the highlight d 

infor ation cont in d in Mr. Cantr ll's Exhibit __ (WNC-1). 
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June 27, 1994 

DBTAILBD JUSTIPICATIOM FOR CONFIDENTIAL CLASSIPICATION 
OP EXHIBIT (WNC-1)

DoCUllfUt 19, 1, Paq• 2 of 2 

The total price and the weighted average per ton water 

transportation price from all Tampa Electric coal sources shown on 

line 1 is entitled to confidential classification under Section 

366.093(J)(d) and (e), Fla. Stat. Disclosure of this information 

would impair the efforts of Tampa Electric to contract for goods 

and services on favorable terms. In addition, it would hara the 

competitive interests of Tampa Electric'& transportation affiliates 

and thereby ultimately harm Tampa Electric and its Customers. The 

prices shown on line l can be used with other publicly available 

data to determine the segmented transportation prices tor river 

barge transportation services as well as ocean barge transportation 

services. There exists vigorous competition among suppliers of 

these transportation services and any public discloeure of prices 

charged by Tampa Electric'• affiliates would liminat any 

negotiating leverage which the affiliates have in marketing th ir 

services to others. 

The rket for bulk co odity transportation is very 

co petitive. Aside fro the coal transportation services perfor ed

for Tamp Electric, the TECO Transport nd Trad affili t s

curr ntly transport co l nd oth r bulk cornmoditi s for oth r 

cu to r as w ll. The ffiliatcs nticipate that additional 

arkets for coal will oon d v lop in Florida for both industrial 

( 
' 

EX 
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and electric power generation purposes, and hope to capture a 

portion of the transportation demand created by those markets. 

This market is very competitive. 

Tampa Electric' s transportation affiliates are not engaged 

solely in the one-way transportation of coal, however, Mid-South 

Towing Company haa provided, and continues to provide, both 

t1pstrea11 and downstream transportation services for other bulk 

co111JDodities, including grain and phosphate products Electro-Coal 

Transfer Corporation is involved in the direct vessel-to-vessel 

transfer of grain and other bulk commodities in addition to the 

transfer o coal and coke on diverse routes, including phosphates 

from Florida to New Orleans, and grain from New Orleans to 

international markets. 

As co111JDercial enterprises, the affiliates face significant 

competition for each of the other transportation, transfer and 

storage services that they perfora. Operators on the inland 

waterways include approximately 2,000 individual carriers. In size 

these carriers range from operators of single towboats to thos 

operating large fleets of vessels and barges. Only a very small 

percentage of inland waterway traffic is subject to regulation. 

Exe pt carriers are not required to publish revenues, operating 

data rates or financial intor ation. 

With reference to the river transportation of coal and other 

bulk co odities, Mid-South Towing Company's principal comp titors 

include, among other : th Ohio RivQr Company; Am rican Co rcial 

Barg Lin co pany; Dravo M chling Corporation; and The Vall y Lin 

- 2 -



Company. Mid-South Towing also faces intermodal competition from 

the railroads. 

Electro-Coal Transfer Corporation competes with others for the 

performance of transfer and storage services. Electro-coal's 

principal competitors with both shores1.de transfer and ground 

storage capabilities are: International Marine Terminal; Burnside 

Terminals, Inc.; and New Orleans Bulk Terminal. A portion of the 

transfer market is also served by companies whose operations are 

mid-stream in the Missis�ippi River. 

Cooper-Smith Company. 

Principal among these is 

Finally, Gulfcoast Transit Company competes with many other 

companies to provide ocean-going tug and barge transportation 

service. Principal among those competitors are: Dixie carriers, 

Inc.; Sheridan Towing Company; Red Circle Transport Company; and 

Beker Industries, Inc. 

Disclosing the amounts charged by these affiliates to Tampa 

Electric would permit the affiliates' other Customers, who may be 

paying higher prices for similar services, to bargain for more 

favorable terms from the affiliates. 

The total and per ton prices shown on line 1 is also entitled 

to confidential protection because of the short period of time 

which has transpired since Tampa Electric converted from a cost­

based transportation arrangement to a market-based approach. 

Disclosure of the market-based price would enable a competitor to 

more closely approximate what the transportation affiliates' cost­

based rates were under the old arrangement. Over time this effect 

- 3 -
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I>at• of Decla■■ification: 

DOCUMENT NO, 

Document No. 1 
(Page 2 ot 2) 

DOCUIDent No. 2

(Page 2 of 2) 

Rationale: 

l,,INE NO. 

1,3,5,7,8,9 

Coal and Coal Transportation Data 

July 30, 1996 

July 30, 1995 

1. Tampa Electric seeks protection of the coal and coal
transportation contract information specified as confidential for 
a minimum period of two years. 

2. The need for two or more years of confidentiality is
vital not only to Tampa Electric and its ratepayers, but to the 
vendors of coal and coal transportation services as well. 

3. Bidders for the sale of coal will always seek to optimize
their profit margin. Full knowledge of the prices paid by the 
utility for coal enables the bidder to increase the price bid and 
thereby optimize the bid from the viewpoint of the seller and to 
the detriment of the ratepayer. Tampa Electric firmly believes 
that the disclosure of information on prices paid within the last 
two years will increase the price Tampa Electric will be required 
to pay for coal and will be detrimental to ratepayers. 

4. Recent bids receiv�d by Tampa Electric contained a $4.17
per ton spread between the bids. The low bid undoubtedly would 
have been higher with full knowledge of prices paid by Ta pa 
Electric. Bidders will always seek to optimize their profits by 
submitting bids that are as high as the market will bear. If 
market data is disclosed which discourages suppliers from bidding 
competitively, they will increase their bids to the level of past 
payments to other suppliers by the buyer. 

5. Gatliff Coal and TECO Transport , Trade sell coal and
bulk commodity transportation services in the open non-regulated 
aarketplace. The prices at which their goods and services are sold 
are not publicly disclosed anywhere by publication or voluntary 
dissemination because it would materially lessen their competitive 
posture with customers other than Tampa Electric. Outside 
customers who negotiate for coal or coal transportation services 
are placed at a competitive advantage for these goods or services 
it they know the cost of the services. 

6. An analyst for an outside customer of Gatliff or TECO
Transport who reads the written transcripts of public fuel hearings 

i EXHIBIT 

f "B" 



or reads the written orders of the FPSC can easily discover that 
until November 1, 1988, Tampa Electric paid cost for coal from 
Gatliff and tor coal transportation from TECO Transport. Further, 
the publication of the stipulation agreement between the parties in 
1988 indicated that the initial benchmark price was close to cost 
and subsequent testimony indicates the revised contract escalates 
trom coat. 

7. As long as an outside customer does not know how such an
escalation clause changes price, the cost cannot be calculated. 
However, publicizing the price of coal or coal transportation 
services will tell an outside customer how much the escalation has 
been and make it easy for hini to calculate cost. Because of 
seasonality of costs in both businesses, a full year's cost data is 
necessary tor an accurate cost measurement. 

8. A second year must pass before one full year can be
compared with a second year to measure the escalation accurately. 
So a perceptive vendor seeks two years of data to make his cost 
estimates. The competitive industries recognize that data beyond 
two years is not helpful to them, as enough factors oay change in 
that time frame tor costs to be much different from what was 
incurred. Any date less than two full years old is extremely 
valuable to outside customers in contracting for services with 
Gatliff or TECO Transport. The difference of sm 11 mount per ton 
can ean illions of dollars' difference in cost. 

9. A loss of outside business by Gatliff or TECO Transport
will aftect not only Gatliff or TECO Transport, but if larg enough 
it could affect the credibility or the companies. The pr1ccs 
negotiated with Tampa Electric by thes vendors took into 
consideration their costs and revenues at the time of negotiation, 
including the revenues from outside customers. A significant loss 
of outside business could cause Gatliff or TECO Transport to fail, 
since under market pricing regulation Tampa El ctric will not ak 
up the difference to them in cost. In turn, a failure of thes 
vendors would leave Tampa Electric and its customer with only 
higher c?st alternatives for Bluo Gem coal and for coal 
transportation to Tampa, a higher cost that would be paid by T mpa 
Electric's ratepayers. So the continued credibility of Gatliff nd 
TECO Transport is important to protect Tampa El ctric' r tep yers 
from higher cost alternatives. 

10. The above rationale for a two-year confidential 
protection of the information in question has b en approved by th 
Co ission in thi docket. (�, e.g., Order No. PSC-93-0122-CFO­
EI, is ucd January 22, 1993. 


