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Ms . Mar tha c. Brow n *

Ms. Donna L.Canz ano 

Diviaion of Legal servic e s
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Ta llahas see, FL 32 3 99-0 863
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Kr. Joh n w. McW hirt r
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Pl eas e  stat e  your name ,  add
r ess and o cc upa

t
io

n. 

My name is William 11. cantrell- My busin ess addre ss is 702

No
r t h  

P
ranJtlin St r et, T ampa, Florid& 3360 2, and I am Vice

Presiden t-Energy Resour ces P
lanning o f  Tal!lP" B l

ect
ri

c 

P lease s tat e  your educationa
l 

backg
r o

und and busine
s
s 

e xperienc e. 

I 
was edu

c
a
ted in th public

s
chools of T aJlll)II, Flori d& m'I

r e
c
e

iv
ed 

a each lor of science d gr in B l  ctric l

En
g
in e  r

ing from 
t

he G orgi Institut of Techn ol <>!IY in

1 9 7 4- I am r gist rd Prof s ional Engin 
r lie ns din

t
h 

St t 
of Florida. I also rec iv d t r of Bu

Adminis
tration deg r e i n 1979 from t.h U niv rsity of ...,,,, _.... 

ny inc J un  
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1 9 7 5  in 

loy d t

v ri ty of ngin ring 
nd admini tr tiv 
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ident.·
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Have Y OU  pr e viouo ly 
testified before th Camdssion?

Yea. I have tes tifi e d  

on th e  SUbjects of coge neration, oil
backout coat r cov

ery and at at evide annual planning. Ial so testified on var
io

us 
SUb jecta on behalf of Taq,a 

6 A. 

7

8

9

10 

11 

12 

13 

14 

15 o
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1 6

1 7 A. 

18 

1 9

20

21

22

23 
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Electric in it a rate p
roce eding i n  1985, Docket No . eso

oso­
BI. I te tified in 

Dock e t  No. 87 0001-BI-A, inv stig tion
into affiliated cos t -plus 

fuel s
upply r lati
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hi
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rs.

Pl eas at t e  th e  purpo e of y our t stimony.

Th purpo e of my teat
imony 

is to re port to th Cami! sion
th actual 1993 cost a  of 

Tampa El ctri c• ffili t d coal
and c oal tr nspon 

tion tra n  actio n  coq,a., d to th benchmark Price

ca
1

cu1 t d in ccordan c With O rd r No.
20298 (c oal tr spor tati onJ nd O ti:!er o. PS C-93-0443-FQp.
EI ('Ord r o. 93-044 3") (c l ). I conclud that th 1993

Pric 
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t
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it ff ili t TE COTJc n P<>rt d TJc d
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t
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"Exh

i
b

it Of William N
. Cantrell•, consisting of 4 do eume
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...i 
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7
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c
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12 

13 A. 
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Y"• •  tbey we re. Th ia  i
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r"tl ect ...i  in Do cument No. 1 of myexb ibi t. 

All IL IATJp ( OATLt Pl) C OAL fBJCI� 

Mr. Cantrell, pleas., ""P lain why
T

ampa 
RI
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c
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SXBIBIT )10. 
DOCs.ft )10. 9tO0 0l• KI 

T»'PA SLBCTJlIC c �ANY 
(1ntC·ll 

D()COXBNT N O. lPAGB l OP 2 

1993 TJ1ARSP01TATION BENC'B)IARX �
TI

ON

1,0 10 M ile s  
Average Rai

l Mileage to Tamp& 

x Average o f  LQWeBt Two 

pUb
licly Avai labl e  Fl ori da

Rail aates 

+ cost• of Privately owned

Rail care 

Transportatio n  Be nchfflark for

the Year En ded 11/3 1/9 3  

� 2
,1 35. c/t o n  mile

s22. e• 

� 1,75. 

$24.59 

( ote l l

( Note 3) 

(Note •

>

tiQt es 

i/ weighted avera ge domes tic 
r il mile• frCffl all T

all!P& Elect ric

-terbOrne coa l supPlies to plant•• Ra.il mi le • to r 1mp0 r te d

coal sources ar asured from port of entry. 

2/ cents 
per ton-mile for publicly av ailable Florida util ity rai l

coal t ranspo
rt

atio n  rat
e
s 

i
nc

l uding discounts for volume nd 

private 
rail ca r

s. The cu r r ent publicl
y 

avail al:>
l 

rail rates to 

Flo r
i

d
a ut i

lities on a c ents per 
ton-mi le 1:>asis 

for 1 99 3  r s

follOVS: 
JEA 

2.1 2
¢ 

.. 

Orlando 
2.1 5

¢

•

Lakelan d  2.19 ¢

Gain
e

s v
i
l le

2.51 ¢ 
¢ 

• Av rag of L OW at T'AO 
2. 1.3

"Ji Th e 
cos t  of Private rail cars was pprov d in th ori

gina l

tipulation s $2.00 per t
o

n

. subs quent ne go t
i tion be

t
" n 

Tal!IP" Bl ctric and PUblic serv ice ccmcn is sion S t
af f  r sult din 

n gr d upon est t 
d cot of $1.75 per ton. 

/ calcu l  t d by l t
iplying 

V 

rag d st
ic rai

l mi
l 

g t
O T  

by Flor ida r il coal rk t 
co

s
t (

c nts 
pe

r ton-mi
l 

l
, 

then

d din9 t h  co t  of priv t ly-ovn d rai
l 

car . 

1



EX!IIBIT )10. 
OOC�ET NO. 940001-EI 
TAMPA ELEC TRI C  COM P

ANY 

(WNC-1) 
DOCUMENT NO. 1 
PAGB 2 O F  2 

1993 TllANSPvRTAT IO N  MAR�ET PRICE APPLICA TION

Tampa Electric weighted A vera ge per ton
wa te r  Tran spo

rt a t ion Price f
ro m  A ll 

Ta mpa 
Electr

i
c coa l sour ce s 

(,__ _ _ ___ �...., divi ded b y  5,598,533.05)

Transportat ion Benchm
ark

over/(U n der) Be nchmark

Total Tons Transported in 1993

Total Transpor tatio n cost in 199
3

Total Amount Allo�able fo r  Recov e r y

Using Ben ch ar
k 

($24.59 X 5,598,533)

$ 

$

Total cost over/(Un de r) B e nchm ar k  - 1993 $ 

Prior Yea r's cumulative Be n ef it (1988-1 9 9 2) $ 

Net Be n efit for 1 988-1 9 9 3 $ 

$ 

5,5 98 ,
533

137 ,6 67,9
2
6



&DI BI T HO.
DOCDrf •o• 940001-•I 

TAMPA EtiB C"BI C  CCIG'»IY

(
IINC·l) DOCtJXJD1T NO. 2

PA.GB l O P 2

KAJI
KX"l'  BASSI> COAL CAl,CtTLAT ION · 199 3

Ba s Pric of Coa l
AS of 12/3 1/92

CPI-
U Inde x V lue a t  1 2/31 /9 2

CPI·U 
Ind x Valu e a t 12/31/93

Percent c hange in C PI•U Fr
t o 12/31/93 

1 2/31/92 

1 993 Gatl i ff C oal Pric e  Benchmark

(38
.00 X (1 + 0.027 )) 

3

$ 3 6.00 

141.9

145
.8

2.7 t

$ 39.0 3



EXHIBIT �O. 
DOCKE

T N
O. 9 400 01-

E I  TAMPA EL ECT RI C  C ON PAJIY (WNC-1) DOCUM
E
NT NO

. 
2

PA GE 2 O P  2 

C
O

AL MARK ET PR I C E  A PP LIC AT IO N  - 1993

Te pa Electric Weighted Averag perTo
n Pr ice o f  

C
oal P

urchas ed 
Coa l Price Benchmark 
Over/ (

U
nd r) B nch ark

To ta l

T
o ns 

P
urchased in 19 93 

To ta l 

C
ost in 199 3  

Total Amount A llow
a

b le tor R co v
aryUsing B nchmark (39.0

J 
X 

2,129,457.59) 

Tot al 

C
o s t  Over/ (

U
nder) Benchmar

k - 19 93 

4

$ 

s 

$ 

39.QJ.

$ 2,12 9,457.5
9

$ 

s 

s 

83,112,7
30 
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e
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1
e
pre

s
e
ntatl

ve
s
, T 

c
a

p itol, ouse of
Tl UahlS:S.ee.

rtotid• 323 ,-1100 

O n  �l'l•lf f 

JOSEP" �t,OTK Ll , 
tsqu it •• La

w
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P A'3E . .  � •• OF � . •  t . ... 

ORDER 11 0. 202 
ooc 

tT o
. e,0001-£ 1-A

PACE 2 

clause
s 

shall have the r recovery 11111 ted by a ·mar et pc u:e•
stand1t d, rather than under th e •coat-plus· standu d no w ln 

effect. w 1110 ha ve accept d a stipulation acionq the partie
s 

to this docket which provid es a metho dol OQ Y for implement 1n9
the market pricin

g standar
d 

for not only th• c o
al T•llll'• 

Electric Company (TE CO) purc h ases from an aU ilhU, but the 

t
c

a
ns portat!on an d  handlin g  se rvi

ce s  lt purchases
fr om 

1tf1li at cs, a s  well.

8A CKCR QYtl 0
In February. 198', we opened Docket Nj:t .  uooo1-t1-c f o e

the purpos• o f  investi91tln9 the a!filiated cos:-plus fuel
supply cel1t1onship1 betwe en Flo ri da Power C

orpor1t1on (fPCJ 
and TECO ar.d their respectiv e 1f f1li1ted fuel supply
corporations. Also in recruary, 1986, had established 
Docket No. 860001•£1-F. nve at C r a n rue 

T an orta n 01 In u red F 
,n 

Order Mo. 1!> 19!> foe u,e purpose of deterr111n1n9 why rPC·s costs
to tnnsport coal bY its affil iated waterborne sysu e,;ceede�
it

s 
costs to transport 

coal by non-affiliate ra,1. In 
Septe bet, 1987, we 

is
su

ed Ord
er tlo. 18122. which ce'."lOv ed TE CO

fro
m oo cket � o. 

860001
-

E I
-

C. e
stab

l i
sh d t

his docKe
t 

for 

hearing th• TECO ,ss ues.

Aft r considering the post-h ari nQ b riefs of the partie s
and our StaU"s cecolllll nd1t1ons . we, at our Septe c 6, 19111 
Agenda Conference,

d ter 
ined th at afHliated coal should be 

priced at market price for
r e covery thro

u
q� the utilities· fuel

cost recovery cl
auses. w dir ct d our Staff to conductdiscussi

on
s amo

ngs t th• affec ted puties for the purpose o f d
et 

r 
i

ni
n

q 
h
ow be

st to es tabl ish an
d i 

p
l

e 
nt r

k. 

t p
ric ing 

echani
sms. 

After extensive ne9otht1
ons , the parties to thh docke t

erd.ved at I stipulated ac; c ee nt which pro
vid d a thodology

foe stablish\n9 ·ma rk
e

t· 
pdc p,oxi es for 1 11  of TECO" s 

affi liated fuel transact
ions. This Ord r d sc ribes th• T ECO 

hea
rin g  in th

ls do cke
t
. u "'ell as the stipu

lated 19r e m  n t. 

which v ace pt and approv •

efo u dncrlblnQ TtC O 's affil iat d fu l and f
u l 

transportation system. it ls w
orth notinQ that TECO did n ot 

obj ct to the adoption of a 1111rk. t prlclnq systel!l so long u
th• syste fairl y  r pr sen t d th price received for co pa rabl

e 
coal on the c p tltiv arket. TECO also took the position, 
u did a ll  parties. 

that NC et prici ng should c:ut both ways 
and that any low r of cost or ark.e

t 
thod or ark.et price cap 

t hod should be r jected, While TECO took 
t

he position th at.
cost-plus pri cing hn provid d a n effective eans of e nsu

rin g
that only r uonable and prud ntlY incurre d fuel costs have 
t>een pass d on to its custo cs, lt ag:reed that the cost-p lus 

thodology was admlnlstnt lve 1Y costly and caus d unn c ss ary 
r gulatory t nslon b caus 

it 1 ft th llng ong susp cion. 
ev n in the tace of outstandinCJ r s ult s, that it r s u ited in
h
l

Qh r costs to cust rs 
than would h ave been availab le 

through ar •s-len g h cont r act s . Consequently, as will be n o ted
below, the heari

ng in 
this dock t was not over v th r a ark.et 

ptl clnQ 
s

yste sh
o

uld be
a do p

ted 
bu

t, 
u

th er, how it s
hould

be a
d opt d,
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controls over three ■iles o( cl vecfront. lt. "'as establishe d in

the earl y 1960s and provide s 1 1oc1uon for river vessels to 

discharCJ• coll and trans fer 
it to ocean v sseh o r  to ground 

aton CJ•• eul
k pr oducts hau le d f or ou,e rs ue also st o

r

ed or 

tr1nsload•d b y  Electro-Coa
l . 

Cultco nt Transit was establishe
d 

1n 19S9 to carry co
a

l 

fro m El ctro-Coal 
to TECO "s gen catinCJ s uu ons. 1t owns 11 

oc�1n-9oin9, tu
9-bu9e co binu.10:is nn91nq in sn.e from 5, 000

tons to 38,000 tons. 
AccordinCJ to Rowe, Culfco nt pi o n e ered 

the oc 1n-901n9. co al shut tle 1de1 for coal to p e nin sular 

Flor1d1, Culfco1st hau
l

s co l for T ECO and b1ckh1uls p h o1p h1
te

and 0th r bulk product& for othe rs. When Gulfcoast deliv
er

s 

the coal to Tu1pa. it is o!f-loaded by G. C. serv ce COfflpa
n

y. 

TE CO Transport and Trad•" s ste v dorinCJ and ship repa ir 9ro
u

p. 

TECO Towing, th• fifth co pon nt of TE CO Transpo rt and Trade. 

was for d to 1110ve 1cc-,e9ul1t•d bulk co dlt 1es a n d is 

currently 
inactive. .t.<:cordin9 to ow , the third p a rt y  

transactions nave prov ided siqnlf I.cant U VlnCJS to TECO' s 

rat p ay ca by spr u dinCJ th• f1.ud c cs ts of a ffil lated

o perations ov er a 1a r 9er ton na ge ba se. 

" r. Rowe test1fied that t h tran portation ayst was 

for d to low r c osts and provide reliable t rans portation of 

coal for th• benefit of th• uti lity's ntepay rs. He s ud that 

wh n th• syst m w as  first (or d. ru l ntes to Flood• tro r:

the "1dw stern co al fields were so high that co al vu n o t 

c pe
t

itiv• with 
oi 1. I cau se TECO d d not want to be he ld 

cap t.iv• by u:cessive dependen ce on ra
l 

l tunsport1tion • nd • 

rel i•bl• water syat m for coal delivery to F lorid■ did 
n ot 

:ii:ilt. TECO, said Rov • too th initiative an d  de v eloped a 

w• ter tunsport1tlon syst m bei;
i

nninq in l9S, wit h the 

for 1tion of Culfcoast •n
d Kid-South. Initially joint ventur es 

wi
th P

eabody Co l co-pany and vic9inh-Car0 Una Ct
l

e ical 

C
o p•n y. t

h
es

e o
pera t

i ons w re wholly-owne d  b y  TEC
O by , .. y 

of 

1968. 

From 1959 to 196S the tran
s

fer of coal fro r i•er barg es 

to ocean vessels was accomplish
e

d by • id-str a i n ;• (dir e ct 

vessel-to-v essel transfe
r at •nchor) between ev Or leans 

a
nd 

lat.on Rouge. When the id-s t.re• ing proved unsa
tisfactory f o r

the long t u  , TECO and Pe
a

bOdy Co■l Co pany H ut 1 u d an 

dst lng transloading fa cility at Myrtle Grow and, th n. in

Octo ber. 19U, lncocpor ted Electro-Coal for th pu rpos of 

bU i  ld1nc, and op ntlng • re mod rn tun 1lo1din9 
a

nd stou 9e 

hcl lity at D 1v1nt, Lou ls ianna. so t wo i les s outh o
f yr tle 

Grove on th Minissippl. According to Row • th n w 

E l  ct.to-Coal h e  lity was finished in 196S en d surviv e d 

Hurr icane ·eetsy. • which •i ctual ly de lished the o ld "'Yr tle 

Grove t r 1nal. By Kay. 19 B. TE CO had purch u d P abOdy's SO 

p rc ent own rship ,n El ctro-co
al an

d, t h  r aft e r. wh o
lly - o woef 

all of th tr •ns p or tatio n c o a:p a n s, 

Nr
. 

W
illia • C

a
ntrell, Vlc - Presid nt for g ulato r y  

Affairs for TE CO, t st cud that 
th cos t-plu s  ptic:inCJ sy

s te r.:  

should b modlfi d t,ecau s it had caused: (1) aubst1nt i1l 

re9ulato r y  cone rns for the C lssion: (2) a aubst1nt • 1  

c lt nt of r sources by 
t h utilities ln co ly

l
n9 with th e  

Co11 1 11ia
s

lon· r 
g ul

atory n ds: and (l) u tepay r d ou ots 

co
nc

e rn
i

ng 
t

h us
e of a cos

t
-plus co ne pt, He sa

i
d t ha

t whil e
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Comnasuon should ev1 lu1te the reasonableness of the cost of 
fuel-related 9oods and services obtuned tro 1ffih1te 
comp1nies by one ot thee ethods. 

Mr. She1·s first and preferred �ethod, where possible. was 
to establuh • ·muket test- or 1111rket pnce by comparucn to 
the price of s1m1l1c products or services purcn11•d in 
co�petitive m1rkets. His second preferre� thod was by 
comparuon t:> 1 price c1\cullted by 1lloc1t1n9 ,n 1ffll 1te's 
!ixe:, ind varut;le cosi:.s to utility op rations and non-utility 
operations based upon tonn19e or SOl!'e other ll)prop:i1te 
mc1sure"'ent. A return on invested equity could be set equ1l to 
the aidpoint of the utility's 1llowed r1nge or equ1l to that 
re1lized by otl':er coopanhs in the s1-e t;·;: of bus1:1ess. �=·

She1•s third ind le:st preferred 111ethodolo9y wu usentu!ly 1 
cost-of-service �ethodology that would involve rev1ewin; the 
1filli1te·s •�pe.ues 1r.d c1pit1l structure to deternune what 1 
re1son1ble price should be. Shea stressed that the last 

etbodology should only be employed wh :, the arket tes� and 
cost 1lloc1t1on ethodologies w re not applicable. 

Mr. Shea testified that he would recolffllend using the 
ciethodology prue!'\ted by �r. Pyrdol to ev1lu1te I comp :able 
market (P'.0.8. 1ne) price for Catllff Coal Company. He sai:i 
that he agreed wi:h Pyrdol that • market price ev1lu1tion would 
be preferable for TECO·s transportation 1tfihatu. but added 
thl't he could not recolM!end sucl\ 1 icethodolo9y because h was 
unable to identify • sufficient number of comparable 
tr1ns1ctions to define I market price for t�• s rvices provide� 
by these COQp1n1es. 

CONCLUSION 

As • result of thu hearing and the companion he1rin9 in 
Docket No. 860001-EI-G concern1n9 Florida Power Corpor1t1on, ve 
have concluded that 1t u de11 cable. wh re possible. to 91u9e 
the re11on1bleness of fuel costs sougt.t to be recov red through 
• utility's fuel 1djustment clause by comparison to I standard
that 1ttempt1 to measure what 1 9iven product or service would
cost had it been obt11ned in the competitive m rket throu9h an
1rm·s-len9th contract with 1n unaffiliat d third piety. W
believe that 11 i.tin; cost recovery in thls OAnner wi 11 best
serve the interests of TECO' s custo u by insuring th&t they
are not required to pay more than I market pnc for the fuel
component of their electricity because of an affiliation 
b4ttween their utility and I fu l supplier. 

we not that: no party to this docket has dle9ed that 
either TECO' s Cat l lf f coal or its TECO Tunsport and Trade 
rates ,re unreasonable and should b dilsallowed. In fact, 
aft r 1cceptin9 the adjustments urged by TECO. witness Pyrdol's 
adjusted mark t puce for C tllff coal vu within • dolhr of 
th ICtU 1 price th n belng paid for thlt COil. Likewise, 
TECO's 1fflliated waterborne rate for the entir route was 
shown to b sl9nlfic1ntly lower th n the compar1bl rail 
ra�eltonl■il b in9 paid by sev ral Florida Municipal 
el ctrlcal systems, whose coal and transportation ntes are 
publicly r port d. 
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review by the Florid• Supreme Cowrt 1n the c•se of •n electric. 
9•s or telephone utility or the lrirst District Court of Appe•! 
in the case of I water or sewer ut1l1ty by t1l1ng I notice of 
1ppe1l with the Director. 01vis1on of Records and Reporting and 
filing I copy of the notice of ,1ppul and the f1l1ng tee with 
the •pproprute court. This f1hng must be completed w1th1n 
thirty (JO) d•ys dter the issu•1nce of this order, pursu•nt t� 
Rule 'LllO, florid• Rules of App1ell•te Proredure. The notice 
of appeal must be 1n the form spec1f1ed 1n Rule 9.900(1). 

Florida Rules of Appellate Procedure. 

20 
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2.l5t cente/kwh La th• levell&ed Tecovary ch•rq• for non· 
tl•• dHf•c•ntht•u rat•• and 2.•ll cente/kwho and 2.172 
centa/kvh •r• th• lavalh•d fo,;aL r�covery ch•rg•• for the 
on-paalc end otf•p••k p•rlod•, reapectlvely, tor th• 
dlfferentlated r•t••· 

J.166 c•nta/kvh (Merlanna). 
4.422 ;,;e11ta/kvh fFernandln• oaach). 

Th• factor• are calculated to lnclllde true-up and revenue 
t••• ••<.:hnl• da .. nct coat recovery, ••Kl hav• not L>aon 
eJJuateJ for lln• lo••••· 

J. 21, cent• per IOfll • 

2. SOI cent• par IIWII bat or a appl &cat lon ot th• factor• 
vhl�h aJJu•t Cor variation• in Lin• lo••••· 

For bl H Ing pllrpo•••• th• new fuel adju■t■ant chartJ•, ol l 
backout cher9•, con••• v.atlon coat recovery ch■r9• and cepaclty coat 
recovery char9• factor■ ■hall b• ettactlv• beqlnnlng with th• 
apeclthd tue1 cycl• aiw thereafter for tho �rloJ 1111rll, 191> 
through Sapta■ber, 191). BU llnq cycle• ••Y a tart before Apr 1l I, 
1991, and the laat cycle NY be read attar Septe■ber JO, 1911, ■o 
th•t each cueto■er I• bll tad tor • I• 11011th• r••J,rJ •••• of whtou th" 
aJJu•t•ent t•ctor bee••• eft•ctlve. 

Each utility propo■•d fuel recovery lo•• ■ultipl lar■ to be 
u••d 111 c•lcuhtlog the fuel co•t recovery factor• cher9ed to ••ch 
r•t• cle11■. Tho■• ■ultlpll•r• are ahown ln .\ttechaent " •ttech•d 
hereto. We find thet th• propo••d ■ultlpll•r• ■r• ■pproprl•t• end 
•hould b■ eppro,.•d. •rh• utJ 11 t I•• furttler propoa■d fuel coat 
recovery f■<.:tor• to, ••ch reta 9roup, ■djuated tor I In• lo••••• 
which era •Jeo •hovn In Attech■ent ill. Wo Und that th• prc.poaed 
f•ctor• ■c• ■1>1•ro1,ri•t• ■nd ■hOlllJ be epvro11ed. 

florlu• Power and t.l9ht Co•pany propoaed that th•t chanv• lhe 
traquency ot =•1 •nventory ••rl•I eurveya tro■ quert■rlY to •••I· 
annually. we con•lder•d th• t■eu• tor •11 lnveetor·own•d •l•ctrlc 
utll lth• ■nd we tlnd th• propo■el to I.>• r•■•on■bla. U• lh•r•f'or• 
approve the c:1,■t�• In th• tr■qu•ncy ot eerhl ceo•• Inventory 
•ucv•y• tro■ qu•rterly to ••••••nnu•lly foe• two•t••r period. We 
direct our •t•ft to revlew th• l■pect ot the l••• frequ■nt aurvey■ 
on Inventory ad)uet .. nte to deteraln• wh•lher to reco-•nJ • 
p•�••n■nt cllal'')•• 
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The other fuel •d)uat .. nt l■euee rehwJ 111 lid• d,..:�•l 1••11 t■l11 
to epecltlc uLIILtl•• and ■r• dlecu■aed below, 

rlarlf�.fmf•LkQJ:UJ:illU 

Plorld• Power Corporation requealed our per■lwalon to recover 
through the fuel adjuat■•nt chu■• the coat of Ila •ffl l l1te, 
1l■ctrlc fu■I• Corporetlon••• charge for • roturn on equity on 
!f'C'■ lnvealaant In loco■otlv••· We afJprov■ ti,■ r■queet. norld• 
Power Corporation h•• projected llu1l ll•• J""�h,.•• of the 
loco■otlve11 will ra,mlt In • reduction 111 ,t'il l tc■o■purtllllon 
co•t•. Thl• i:educt 1011 vi 11 provlu• ■avh""J• lo t·1>c•• ratu1••y11r• ln 
••c••• ot LtC'• cha,90 for • retuu1 on equity ..,., t:FC•� l11v•11la<111L. 

wa aho approv• Plorld• Powel' Corvo1"etJ011 req11au tor 
p■r■laalon to rucov•r th,ou•Jlo U•• lutol •JJu•t■wnl �, • .,,.. th• 
chary•• a••ochted wlth q•• tran■portetlo11 lo Fl'<!'• unlvaa·ally ol 
Floe Ja coqanaratloo proJ•ct. ,..,., cuet• •r• r•••ou•l>lo q•• 
traneportatJon co•l• tor n•c•e Unlv .. r•lty ot no, hla cuqwo.ral lun 
proJucl, ••Ill lh■y •r• approprl■t•ly ra�ov111el>l• tlttou-,h th• fuel 
adju•t■a11t clan••· 

Th• tollowlnq l••u• ha• bean det1uruJ to the ,\ugost, 1:1!1), t,1al 
proceeding: 

s1,oolJ florlda l'ower Corpor<1tlun L>a pualtted to 
••cover through the fuel ad)u•l••11t claua• $971,0UO 
111 pay■•nt• to the OepartaeuL ot E11t1c9y 100£) fu1' 
co11t• ot ti•• deconte■lnatlon ■f\d Jut.o••l:;alttnln•J or 
the OOt:'• ur11nlu• enrlch•unC. plant■l 

,or thl• perloJ w• will per■Jt FPC to recover lt■ pay•ent• lo UOt 
for the co•t• ot tha d■contealn11tlo11 •nd Jecoa■laelo11it") of lh• 
ooi::• • urenlu■ enr l<:h■■nt plant•, aub]ect to r■tunJ pt,1"1loMJ out 
d•c I• I on 011 u,e I ••u• In lougus t. 

usn:1111. IJlv HJ D.4....J.J.9b.�•nx 

Florid• Pow•r end Light Co■pany r■queeted th•l lt t,e per■Ltte, 
to racov•r through th• fuel adlu•t••nL cl•u•• $SSO, ooo. or Cl••• 
11,lr Acl op■a atlng f•e•. W• p1ete1· to lnv•sllgate •nu Jat•r•ln• th, 
approprl•t• recovery ot coapl l•nc:e co•t• ■saoclated wlth the Cl••• 
11lr Act 11•••�■e11t ln a 9e11orlc dot.:11111, wha,e "'• c•n fully cumi!Ja 
th• epvrop.-lat• recovery tot· ■11 'lYl)II• ot .. o•plhnc• coat• for al 
lov••lor•owned 11Ll 11 ll••· We Jo not vlah lv .. k.-., lhl 

> 
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OIIOEa NO, PSC·t)•044)•FOF-£f 
OOCKET WO. tlOOUl•II 
,ACI, 

deteralnat
0

lon plec•-•l. T11er•fore, we withhold •rproval of •.-1.•• 
recovery ot lhGa• t••• et lhl• tJ••• penJlf,.J <Mn lnvaetl9atlon '" 
th• 9anarlc docket.. 

T1'1a tollowln<J laaue, •l•ll•r to th• la•u• fgr Plorlda ,over 
Corporatl.on, i. .. a beon deterred to th• Auquat, lttl fuel prc,ceeJlng: 

lh<>uld Plorlda Power anJ l,l9ht Coapany IJe 
peraltted to recover throuqh th• tuel 
edjuataent cleu•• $1,510,000 111 P•Y••nt.• to 
U•• OepartHnt ot 1nar9y (00£) tor coat• ot 
the Jecontaalnat Ion and docoa•l••lonlng gf the 
001'• uranlu11 enrlch••nt plant.el 

ror thh per lod we vi 11 p•r•it rr1. to recover I le pay••nta to 
001 for th• coat• of th• cteconta■lnetlon and deco-laaionln<J or th• 
001'• uronlua anrlc:h■ent plant•, aobJocl to ,erund pendln<J our 
declalon on tho laaua In Au9uat. 

PlorJd• Power •NI Ll•Jhl Coap•nr alao roq11oato1I that it be 
por■I tted to recover through tho fuel adjuetaent clauao $4,017, 6H 
ln lltlgotlon coet1 aoaochted with th• JH<.' contract arbitration. 
we r lnJ that th• lltl9atlon coat• Incurred In lh• INC contcact 
dlaput• 1o1c.r• r•••onably related to the coat ot fuel, raa11onat.,ly 
••pocta.J to raault In reduced luol coat tor the r•t• II r•t•P•r•r•, 
al'ld lhu■ appropr l•t• fur recovery thrOU(Jh th• tual cleuac. 

T••at-�lc�trJG.�X. 
111 lluqu•t 1,,2, 1,10 daterred the following laauoe to ti.ta 

pro,;eecJ In.,.: 

Whet I• the appropriate l!J!JI bo11cl1•ork prlc• 
tor ca::1 ,·••P• l!loctrlc Co•p•nr purc11a11otJ rro• 
ll• •ttlllele, C•tlltf Coal Co•peny, a1iJ; 

II•• Ta•pe ElectrJc Coapany edequotely 
1uatltlaJ 11ny coat■ •••ucl•l•tJ 1o1Jlh tile 
pure.II••• of coel lro• OetllfC coal Co•peny 
that are Ln a:wceaa of the 1,,1 bench••• k 
prica7 

At Public Counaol'• req11eat, the following l••u• 1o1•• .alao 
achocJuled to be haartJ In thia 1•roc:••cJJr"); 

OIIOIA MO. ,sc-•>-040-tOt-LI 
DOCtlrT NO. 110001-EI 
PACE t 

5hcu Id TlCO be ordef'ed to retunJ lhe awceaa 
coel or cetl II f cc• I •"°"• ll,a l ttl 1-unct,_a k7 

,,•••• ,laau•• r•l•t• to th• ••"k•t-waed prlulnt -t11odol°'Jt we 
aahblhhed In Order 110. 20l91 (UOCll:at lfo, 170001-El•A) to ■-aaura 
lh• •P1•rOf'rht • coat of coal TECO purcba••• Croa Ha aftl ll•t•, 
Cetllff Cool Co•pany, The ••thodol09y we aotabll■heJ •t that tl­
waa developed by atlpuletlon beh•e•n ,-i;co •oJ l'l,e •Oftk• uf it>ul,l.lc 
Couna•I, 

The do)' .,.fore the haarlr19 In thla proc•■Jluq, TECO erttJ lha 
ottic■ ot l'ubllc Co1111••l auballled a now atlpulatlon lhlll revlaotd 
the •ethodulOCJY lot which lhe •1•propr l•t■n••• oC TtCU'• Cot 11 tr cool 
pun.:h•••• will ue Meaurell ,.._ Utl to av�,. 'Theo .. , atlpulallon 
ro•olvo• al I 0<1tatenllln') laau•• related lo the pricing or TCCO'• 
coal i,uach•••• h'o• C•tlltt throwqh Ut2, end It providua that Tl:CO 
1o1lll redu.:a h• recoverel>I• fuel ••pan■• a.y tlO aHIIUfl and croJlt 
lhat atoount le, Ila �•tepayer•. The edju■t-nt wl I l be -d• over 
lhe 11--nlh pwL'loJ fru• Ap,11, 'ltt) l'hrOlkJII H•rch, :19t4. 'loloro■t 
vl)I L,e lnc)udaJ, 

Ttl• revlaed ••tl1odol09y llev•lupcd t.,y TttO •nd Ntillc coun•el 
••tobll•h•• a t.,e<jlnnln<J l><lti• price or $JI.OO por ton tOI Mine aa ot 

·O.c:eahur Jl, lt92. ,11at "61• price wl ll •Lie ascalatw Gr de­
illac• l "t•J l,y lite •1111ua l pea·cunta9a char,qe In the Conauaer Pl"lc• 
J11do11, All u,1,011 Co11•u•er• (Cl'J•UI. 1·h• atlr,uLatlon provJJoa that 
the wt1J1Jltli11d •v .. 1e9e animal 1,a·l...-e Tl:CO 1••Y• 1to Catllt.r will 't.,e 
dlaol luwed lor· fuel coat recovery pul'po■•• If that pdco o:co.oa 
the pr Jee ••l•l>I lah•J hy the _tl,LK.toloo,y do■cdbed atJove. 

"• •PPIOY0 u •• ne1o1 et.lpulat.lon 1·•vlalnc., u,. aothO<.I to 
delor•lno the •rpl'dprlat■11••• ot th• coat. ot TtCO',a coal purc:tt•••• 
t, o■ Ha aff 11.l•t •· 't'ho Jal• I I• or th• reviaod ..,t'hodology are 
pcovld<1d In 1••ra9rarh• 12 •IC oC the •tlpuleUon attached to t11la 
order •• Attatah••nt II. 

litl!UI UJ.1!.L.U.l·wr.111i.LJ IU:Cllt l.va .. l'latu'.Jl.if'J f I 

1·11■1• 1o1aa no controvor■y •aotlCJ ti•• parties ,at. thla hear.109 •• 
to eh.her the oppropd■l• c1•1t- reward or pcnalt:, ,tor pa,■l 
per tor••r,c:e or the propoa•J c .. , ►' la,a·v•t• aod r•n•J11• fo1· pe.-to,, .. nc:o 
in the upc-l11<1 v•dGcl. Th• par ti•• •fl• aaJ to, enJ ... eppc·ov•, the 
t0Uowi119 Cl'I .. 1·01o1acd• fo1 th• pel'lod A1,1r-l I, Ut2 t.hn>uljb 
Seplu■L,vr, lttl. 
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OIIO P  110. p ,c-n- ••n
-ro ,-ll 

ooc111 c-r 
"°
· e} O OOl•'l:I 

IPAt. £  t 

Ve •pt,ro ,;e th• tollowl"'I epproprlate pro)ect•d ,n •t pur c: h •• .. 

rover c. reclty cost •-nt t.o w 1nc1uct e.t  :l n  tll •  recov ery hctor
tor tll• ,-d o d Apr il, ltU thrOUVh ,.,u.wr, ttt>. 

s,r,
,,0,,1 , jurllldlctlona\.

s,,2, > »,I
ll 1urlldlctlon■ L

s,, 101,ltl turlodlctlon•l.

rt.Ct
fll

l 
QIIUl

J 

W •  eppr o "• th •  rol lovl"9 :pl'ojo ctod c■paclty coat re covery
t• c tor,■ tor th• 

1

perlod .t. prll ,  ltt> thr OUCJh 'S■pt■ aner, 'lt t >. 
s11, n,,n1 JurhJlct lona\.

o. Jlt con t• per k wtl
ll'l 

� 

U J. 1  

GS•T r■l'l••l■■l on 
C:S•Prla■r'I 
,c::s-s ■corn2uy 

GS• IOD\ l.oad r ect
o
r

C::SO•Tr a no•l•■lon 
cso-Pr

l
■•rY 

GSD•Sacond■ry 

cs-cv,ull abl• 
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11 

C::61 C:501 
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GSWI/CS
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TOTAL 
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IDtll oo. PSC•tl••u>-ror-u 
OOCIILl JI(). /H000! •ti 
Po\CI: l I 

enJ 11•1:••••rY ••P•n•• tl\et ben•tl t• fl'I.' • c:uato••r• •nJ I• not 
1>•1,.. r•cov•t•J 111 any olhor ■am,ar, 

In conald•r•tlon of th• •bOve, lt l• 

ORO[lltO by U1a rlorlda Publlo Suvlc• c-h•lon that the 
flrwlln9• and atlJMahtlona ••t forth ln ll•• a-Jy ot lhb Onloc ••• 
i.o, •l.ly •1•111 o"'•J. It I• fur ll,er 

01mt:1uo lh•l lnvHtor•ovn•J electric ut11lth• aub}ecl to our 
Jur-hJh.: t.lon •r• hat•by authorl1eJ lo •pply tt,e fuel coat recovery 
tactor• ••t loath he1•ln durl,141 the p•r•uJ of Aa,r-'1 through 
lepte■ti.r, 1t•1. anJ until •uch factor• •r• ■odlfl•d by eubeequent 
01der. norilda Power Corporet.lon h auth<>rlaect to epr,ly lt• tu•l 
coat recov•ry hctor• on the ••- ct•t• •• eny r•t• edjual■ent 
,ordered In OOCllel No. 110190•11. Jt I• turth•r 

Olll>tlllCO tl\et tile eatl .. led true•up e-nt• co11t.elnell In th• 
ebOve 111• I co•t reco.,•rt factor• are h•• ei.y authotl &ell aubJe.:l to 
I lnal l1u••up, •""' further a111>Jeet t.o pr_, ot the r•••onebl•"••• 
•"'-' 111ullonce ,o( u,e ........ Jltur•• upon vhlch tl,a ••ount• ••• beeeJ, 
ll h furlher 

OIIIOUto tll•t th• C:enerel lng Pu 101 ■enc• tncenl • v• f"actor 
reward• and penelty auteJ In th• l>Ody of lhla Oad•t ehal I ••• 
•11f'Ue,I to th• proj•c.t••• leve1Ju,1 fuel edju•t••nt factora tor th• 
perJCMl,ol A11rll tl11'0U11h ·S•pt•■l,er, 1991, It h further 

ot!DC:Rto th•t the urc,,•t• end ranq•• tor tt,a Cane rat. I 1,q 
P•rtor■an.:e Joc,,u,t.lv• r•cto,e ■ut forth herein •r• h•r•l>'I' adopted 
tor tne p•rlN or Aprll through S•pt•■l>er, UU. lt I■ fua ther 

OflUC:RtD lh.t the ••tl .. teJ tru••up e■ounl• lncludeJ In th• 
et:.o"• Ol 1 •ackout Coat llacovery .. actor• ue hereby author had 
•11li)ocl tQ ll1t•I 'true•up, ••id turth•r eub)ec\. 'lu 1•ruuC uf th• 
r••■ouelil•n•H and prud•nc• ot th• ••peoJHur•• Up(ln 1whlch th• 
eaount• a,·o ll•••J. It h turtl••r 

01101:11[0 that the lnve■tor•own•d electric utilltlea ■r• h•reby 
,111thorlao&.1 to apply th■ cepeolty coat roco11ery tact.ore ■et torth 
1u1r•ln d"rl,19 ti•• perlo.1 ot A1>rll thrOU9h ■•pte■ber, l9tl, anJ 
u11tll auc.11 (actora ea• ■o.iltleJ by •uba .. •I.Hlnl Ort.lee. It a. further 

ouon NO. PIC•IJ•044l•l"Or-tl 
ooc:an "°· ,1uoo1-r1 
fAC.: I') 

Ofll>CIIED that t't1e eet.,l■oted ·t.H••·�p e■ounl• contelned h, u .. 
abOv• capeclly ,oo•t. "'•ciov■rr tact0t·• ,er• her.a., euu...,·i....i .. ..t,) .. ct 
lo tln•l tau••up, •nd turtl,er •ut.ijeal to p1·oot -of th• 
r•a•oneblene•• •nd vrltdef}C■ of lb• •11pcndltu1•e llJIOn which th• 
■aount• ere baaed. 

., ORflL'II ot the r,lorld• l'ut.tlc 
oy ot tsturu. 11.11. 

(IS,.L) 
MCa,1 .. 1 

Coa■le■lonat' OtUIDOII ,11.ao11t11 In ll'al'l lh- th• dechlOfl ... u,1. 
Doc.ket •• tull11we1 

r ........ t'. Ire■ th• Coto■l••lon•• declalon to ,require ,Gulf ll'Over 
to retlecl. th• a•v•clt·v ,uvonuo■ eooocl'lat•d ,w1tt,·,cuu f'uontr•,• lo,19 
- ter■ non•tlr■ ec.:fu,.h,I• a:: cuut,re.:t ·with Flo,·14• Power Corpca,■llun 
In t.he c•i•u'11l'I' coal a·ocov•l'Y ohu••· t.• I e•p•·••••d at the 1t 1-
t1,e ,cl•u•• v•• c,•eted, I hevo ••rlou• r•••rvatlon• aa-tt a4dl"' 
new coet■/rov■nuo• to lh• factor 11 I lllOa• costa/revell<le• are not 
current.ly lnclud■d In the tuol adjual·-11t <ll•w••• :1 beUeve \'.hat. 
• rat• c••• h tho i.o11t t.l•a to ••ta 'lh• ,det•r1■loatlon ,abuut 
wh■tl••r pravloualt unnn;0911lz .. d lt<t•» •houl .. ,,. 1,•t:0ve1·■d thr� 
tile CC':RC. 

rn •'1 vlaw ti•• ,•■tllng ot r•l•• In • rate ,ca■■ rocognlr.«11 u .. t 
a blll11nea I• u:td•vtkl Wlwaen co•la, h1v•■t.■elll a1ad r•¥ctll-■, Offl.:e 
tile Co-■la•l0t1 ti•• e11919eC1 ,In euch • balencliw, end aot r,ato■, U•••• 
r•t•• are d•oaad v•IIJ until chu111•d. Jt i• only when lh■IMI ,a·ete 
••111"'1 co.,-,011C1nl• ,ore 1•hovn by the ®.µeny ,or· ,other· 1pertr to be out 
of wlenc• le lh•r• • need to adiJr•••• allbor 111 • Cull • l>'lo 
t•t• c••• or·•-.-• 1 l•lted procoedl119, • "'o■it .. nr•• cu■l .--11•r• 
Th• di ttlculty t•r.•119 ll•• Coa.laalon .In U1I• a .. on·•r ,unoer .•co•·•• 
•v bel Jet that • r•t• c■•• h lh• better· 1pl•c• to undorl•�-o ti�• 
OO"'Jlr•h•n•lve • .,.,,.,. thet •• n••d•d 
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