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Q .  
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A .  

Q .  

A .  

What  is your name and address? 

Kimberly H.  Dismukes, 111 West Madison Street, Room 812, Tallahassee, 

Florida, 32399- 1400, 

Are you the same Kimberly H. Pkmukcs that prefiled direct testimony in this 

case on May 25, 1994? 

Do you have an exhibit in support of your supplemental testirnony? 

Yes. Exhibit - (KHD-2) contains 2 schedules which support my supplemental 

testimony. 

Wha t  is the purpose of your testimony? 

The purpose of my testimony is to provide additional information and evidence 

concerning the original cost of the water system owned by St. George Island 

Utility Company, Ltd., (SGU or the Company). Because of discoveiy disputes, 

the additional information was not available at the time my prefiled testimony was 

prepared. 

Wha t  additional information would you like to offer at this time? 

In its first, second, third sets of Production of Documents (PODS) to the 

Company, the Office of the Public Counsel (OPC) attempted to obtain additional 

information that it believed was relevant to the issue of the original cost of 

utility’s assets. These POD requests are attached as schedule 1 to my 

supplemental testimony. 

OPC attempts to obtain additional information on this important subject were met 
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with frustration: first by objections from the Company, and then by the 

Company’s apparent failure to maintain the records requested. 

Wha t  documents did you request for which the Coinpany asserts it has no 

documents? 

The Citizen’s PODS 13, 14, 21, 71, 72, 100, and 101. As shown in schedule 1, 

POD 13 stated: 

Provide all correspondence, memos, and documents 

in the Company’s possession, custody or control 

which address the 1979 IRS Audit and Settlement 

with the Company. 

POD 14 stated: 

Provide a copy of the 1979 IRS Audit. 

POD 71 stated: 

Provide any and all documents used by the IRS, 

which is in the possession of the Company, which 

set the basis for the IRS’s view that the value of the 

plant and equipment sold to St. George Island was 

less than $3.0 million, in 1979. 

POD 72 stated: 

Provide any and all documents used by the 

Company which set the basis for its view that the 

value of the plant and equipment sold to St. George 
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Island was $3.0 million, in  1979. (This is with 

respect to the IRS clairii that the value was some 

$1.5 million.) 

As shown in schedule 2 attached to m y  supplemental testimony, to all of these 

POD requests, except POD 72, the Company responded that it did not have the 

documents requested. 

As indicated in my direct testimony, Leisure Properties, Ltd., built the water 

system from 1976 to 1978. In 1979, Leisure Properties, Ltd., sold the water 

system to St. George Island Utility Company, Ltd. for $3,000,000. For tax and 

book purposes SGU recorded the value of the water system at $3,000,000. This 

transaction apparently caused the IRS to audit the tax returns for SGU and 

Leisure Properties for the tax years 1979 through 1982. The audit resulted in a 

difference between the claims of SGU/Leisure Properties as to the value of the 

assets sold and SGU. The IRS claimed the value to be only $1.5 million while 

SGU maintained that it was $3.0 million. In the Company’s last rate case, the 

Commission to some degree relied upon this IRS information in setting the rate 

base. Specifically, the Commission stated: 

SGI also produced evidence of the original cost of 

$2,657,212, based upon an audit by an independent 

accounting firm. In addition, SGI produced 

evidence of an original cost of $2,200,000 based 
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upon a settlement of litigation with the Internal 

Revenue Service (IRS). In that case, SGI had 

claimed a cost of $3,000,000 while [the] IRS had 

appraised its value at $1,550,000. We bzlieve that 

a reasonable approximation of the original cost 

would be a value within this range of estimates. 

[Order No. 21122, p. 7.1 

OPC requested the information concerning the IRS audit and the Company’s 

claims with respect thereto, to gain a better understanding of exactly what 

information was presented to the Commission in the last rate case and ascertain 

its validity, if any, to the instant case. Despite the Company’s apparent 

production of some of this information in the last case, the Company has 

evidently lost, misplaced, or destroyed the documents since then. Accordingly, 

as a result of the Company’s failure to maintain these records, I was unable to 

evaluate this information and provide any relevant conclusions to the 

Commission. 

What was the Company’s response to POD 72? 

In response to POD 72, the Company provided the Promissory Note from St. 

George Island to Leisure Properties and the Mortgage Deed. These two 

documents provide absolutely no proof that the value of the plant and equipment 

sold to St. George Island was $3.0 million as originally alleged by the Company. 

What did the remaining POD’S request? 
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POD 21 asked for the Company’s/Leisure Properties’ income tax returns and 

associated workpapers for the years 1978 through 1986. POD 100 requested 

Leisure Properties’ detailed schedules maintained by the partnership with respect 

to installment sales and profit/losses on installment sales. POD 101 requested the 

general ledger of Leisure Properties of the years 1976 through 1980. Each of 

these documents was requested to attempt to obtain additional contemporaneous 

documents concerning the original cost of water system at the time it was sold to 

SGU. Unformnately, as shown in schedule 2, the Company responded that neither 

it nor Leisure Properties had the documents requested, except for the 1985 tax 

return for SGU and the 1986 tax return for Leisure Properties. 

I find it  interesting that some of these document were also produced in the 

Company’s last rate case, but have since disappeared. Some of the tax returns are 

in the possession of Public Counsel through its participation in the last rate case. 

However, they were requested in the instant case to ensure that there would be 

no question by the Company as to the veracity, completeness, and legitimacy of 

the documents. 

The Office of the Public Counsel intends to use the tax returns at the hearings. 

The other documents requested, which were not maintained, while possibly 

relevant to the issue of the original cost of the system, can not be used for this 

purpose. 

6 



1 Q. 

2 

3 A .  

4 

5 

G 

7 

8 

9 

10 

11 

12 Q. 

13 A. 

14 

What  do you conclude regarding the lack of additional documents concerning 

the original cost of the Company’s water system? 

The Office of the Public Counsel attempted to obtain additional contemporaneous 

documentation from the Company concerning the original cost of the water plant 

at the time it was sold to SGU. The Company has not been able to provide this 

infomiation. As such, I believe that the best contemporaneous documentation 

coricerning the original cost of the water plant is that which is contained in my 

prefiled direct testimony. Under the circumstances, I do not believe that it would 

be appropriate for the Commission to rely either upon the rate base that it 

established in the last case, or on another original cost study, should the utility 

attempt to present one. 

Does this complete your supplemental testimony prefiled on July 12, 1994? 

Yes, it does. 

n 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re:Petition for Interim and DOCKET NO. 940109-WU 
Permanent Rate Increase in ) 
Franklin County, Florida by 
ST. GEORGE ISLAND UTILITY ) 
COMPANY, LTD. 

Filed: February 11, 1994 

CITIZENS' FIRST REQUEST FOR PRODUCTION OF DOCUMENTS TO 
ST. GEORGE ISLAND UTILITY COMPANY, LTD. 

Pursuant to Rule 25-22.34 of the Florida Administrative Code and Rule 1.350 of the 

Florida Rules of Civil Procedure, the Citizens of the State of Florida ("Citizens"), by and 

through Jack Shreve, Public Counsel, request St. George Island Utility Company, Ltd. 

("Company") and its attorneys to produce the following documents for inspection and copying 

at the Office of Public Counsel, Claude Pepper Building, 111 West Madison Street, Room 812, 

Tallahassee, Florida 32399-1400, on or before March 14, 1994, or at such other time and place 

as may be mutually agreed upon by counsel. 

INSTRUCTIONS 

1 ,  If any document is withheld under any claim of privilege, furnish a list identifying 

each document for which privilege is claimed, together with the following information: date, 

sender, recipients, recipients of copies, subject matter of the document, and the basis upon which 

such privilege is claimed. 

2. If you or your attorneys have possession, custody, or control of the originals of 

the documents requested, identify the originals or a complete copy of the originals and all copies 
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which are different in any way from the original, whether by interlineation, receipt stamp or 

notation. If you or your attorneys do not have possession, custody, or control of the originals 

of the documents requested, produce any copies in the possession, custody, or control, however 

made, of you or your attorneys. 

3. If there is any document or other tangible item described by this request which 

is no longer in your possession, custody, or control, or is no longer in existence or accessible 

to you, indicate: 

(a) the date and nature of the disposition of such document or 
other tangible item, including, but not limited to, whether such: (i) 
is missing or lost, (ii) has been destroyed, or (iii) has been 
transferred to another person; 

(6) the circumstances surrounding such disposition, including 
. I  

any authorization thereof; and 

(c) 
custody, or control of such document or item. 

where applicable, the person currently in possession, 

=. or in part, on the basis f 4. If you object to any discovery requests, in who 

confidentiality, strictly follow the provisions of Florida Public Service Commission Rule 25- 

22.006(5) requiring a motion for a protective order no later than the date the response is 

otherwise due and urging all parties to seek mutual agreement before bringing a controversy to 

the Commission. 
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DEFINITIONS 

1. "Document" or "documents" means any written, recorded, filmed or graphic 

matter, whether produced, reproduced, or on paper, cards, tapes, film, electronic facsimile, 

computer storage device or any other media, including, but not limited to, memoranda, notes, 

minutes, records, photographs, correspondence, telegrams, diaries, bookkeeping entries, 

financial statements, tax retcrns, checks, check stubs, reports, studies, charts, graphs, 

statements, notebooks, handwritten notes, applications, agreements, books, paiiiphlets, 

periodicals, appointment calendars records and recordings of oral conversations, work uauers, 

and notes, any of which are in your possession, custody, or control. 

2.  As used herein "you" and "your" means St. George Island Utility Company, Ltd., 

together with its officers, employees, consultants, agents, representatives, attorneys (unless 

privileged), and any other person or entity acting on behalf of the Cornpany, aridlor any of 

SGU's predecessors in interest. 

3. Words in the past tense include the present, and words in the present tense include 

-' -the past. Use of the singular includes the plural, and use of the masculine includes the feminine 

where appropriate, and vice versa. 

4. Construe "and" as well as "or'' either disjunctively or conjunctively as necessary 

to bring within the scope of this request for production of documents any document which might 

otherwise be construed to be outside its scope. 

5 .  For the purposes of these discovery requests the term "affiliate" means a party 

that directly or indirectly, through one or more intermediaries, controls, or is controlled by, or 

is under common control with, the Company. 

6 .  For the purposes of these discovery requests the term "control" means the 
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possession, direct or indirect, of the power to direct or cause the direction of the management 

and policies of a specified party whether through ownership, contract, or otherwise. 

7 ,  For the purposes of these discovery requests the term "related party" and "related 

organization" means the Company, its affiliates, principal owners, managemcnt, and members 

of their immediate far&iilie:. entities for which investments are accounted for by the equity 

method, or cost nietfiod and any other party with which the Company may deal when one party 

has the ability to significantly influence the management or operating policies of the other to the 

extent that one of the transacting parties might be prevented from fully pursuing its own separate 

interests. 

8. For the purposes of these discovery requests the term "principal owner" means 

the owner(s) of record or known beneficial owner(s) of more than 10% of the voting interests 

of the Company. 

9. For the purposes of these discovery requests the term "management" means any 

person(s) having responsibility for achieving the objectives of the organization and the 

concomitant authority to establish the policies and make the decisions by which such objectives 

are to be pursued. It would normally include members of the board of directors, the president, 

secretary, treasurer, any vice president in charge of principal business function (such as sales, 

administration, or finance), any other individual person who performs similar policy making 

functions. 

10. The Citizens specifically request the Company to make a review of the files of 

employees reasonably expected to have information responsive to these discovery requests. 

Correspondence and notes of meetings, whether typed or handwritten, are specifically requested. 

If a particular employee is in charge of an area related to a discovery request, the Citizens 
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request the Company to search the files both of the employee in charge of the area as well as 

each employee reporting directly or indirectly to such person if their areas of responsibility also 

include matters reasonably likely to be responsive to the discovery request. 
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DOCUMENTS REQUESTED 

1. For purposes of this request, please refer to the memo written by Mr. Gene Brown to 

the Florida Public Service Commission in connection with the June 2, 1992 Agenda 

Conference. Provide a copy of the “business plan” the utility is operating under as 

referred to on page 3 of this memo. 

2 .  Provide any and all written correspondence terminating the January 8, 1992 agreement 

between the company and m e m a  Business Services. 

3 .  Provide a copy of the company’s cash disbursements journal for 1993. 

4. Provide a copy of the company’s cash receipts journal for 1993. 

5 .  Provide a copy of the company’s general ledger and trial balance for 1993 

6 .  Provide a copy of all developer agreements between the company and developers on St. 

George Island. 

7 .  Provide a copy of all records documenting the company’s collection of CIAC. 

8. Provide a copy of all records documenting the company’s collection of AFPI. 
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9 .  Provide a copy of the journal entries supporting the company’s 1992 and 1993 general 

ledgers. 

10. Provide a copy of the corporate income tax returns for Armada Bay company for the 

years 1990, 1991, 1992 and 1993. 

11. Provide a copy of the corporate income tax returns for ABC Management for the years 

1990, 1991, 1992 and 1993. 

12. Provide a copy of all workpapers, source documents, and calculations supporting the 

capital structure requested in this rate proceedings. 

13. Provide all correspondence, memos, and documents in the company’s possession custody 

or control which address the 1979 IRS Audit and Settlement with the company. 

14. Provide a copy of the 1979 IRS Audit. 

15. Provide on diskette, in IBM compatible format, the A, B, D,  E, and F schedules of the 

company’s MFRs. 

16. For the last three years, provide all written financial presentations made to any lending 

agency. 
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17. Provide a copy of the company’s liability insurance, property insurance, and all other 

insurance plans along with all documentation of annual premiums, 

18. Provide a copy of all responses to audit requests made by the Public Service Commission 

Staff auditor. 

19. Provide the company’s income tax returns and associated workpapers for the years 1990, 

1991, 1992, and 1993 when available. 

20. Provide the company’s income tax returns and associated workpapers for the years 1987, 

1988, and 1989. 

21. Provide the company’s/Leisure Properties income tax returns and associated workpapers 

for the years 1978, 1979, 1980, 1981, 1982, 1983, 1984, 1985, and 1986. 

22. Provide a copy of all workpapers, calculations and source documents supporting each 

proforma adjustment included in the company’s MFRs. If available, provide both a hard 

copy and a copy of a floppy diskette. Explain what software was used to create the 

workpapers. (Note, source documents would include such items as the quotes for 

insurance premiums and like documents relied upon by Mr.  Seidman and others to make 

the test year proforma adjustments.) 
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23. For each person or company providing the utility with assistancelexpertise (including 

legal) for this rate case, please provide the person or company’s estimate or bid 

submitted to the utility for work to be performed in the instant docket and the company’s 

requested rate case expense. 

24. Provide a copy of all contracts with consultants and attorneys hired to assist with the 

instant rate case. 

25. Provide a copy of all correspondence between the company and its consultants dealing 

with the instant rate case. 

26. Provide a copy of the bills rendered to the company for legal, accounting, and 

engineering services performed in connection with the instant rate case and the rate case 

that was dismissed. Please indicate which bills refer to which rate cases. 

27. Provide a copy of the System Analysis and System Maps and the engineer’s estimate of 

the recommended update period, for which the company requests amortization. 

28. Provide any and all documents which substantiate the mileage estimates used to determine 

the travel expenses for the test year. 

29. Provide a copy of all receipts and vouchers for items added to the company’s rate base 
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since 1987 

30. Provide a copy of all agreements between the company and Gene Brown. 

31. Provide a copy of all agreements between the company and Armada Bay 

32. Provide a copy of all agreements between the company and any companies with which 

Mr. Brown is affiliated or associated. 

33. Provide a copy of the June 10, 1992 letter referred to on page 12 of Mr. Coloney’s 

testimony. 

34. Provide all documents which substantiate the company’s statement that DEWP mandated 

the construction of Well #3 as a back-up. 

35. Please refer to page 6, lines 10-24 of Mr. Brown’s testimony. Provide the customer 

survey referred to by Mr. Brown. 

36. Please refer to page 13, lines 23-25 of Mr. Brown’s testimony. Provide all pleadings 

and briefs filed in the administrative litigation referred to. 

37. Referemce page 22, lines 23 through 25 of Mr. Brown’s testimony: Provide the 
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38. 

39. 

40. 

41. 

42. 

43. 

documents which indicate that a local savings and loan association has given preliminary 

approval for the refinancing. 

Reference page 28, lines 9 through 11 of Mr. Brown’s testimony: Provide a copy of 

the employee pension and profit sharing plan. 

Reference page 31, lines 1 through 4 of Mr. Brown’s testimony: Provide the agreement 

between Ms. Withcrs and the company. 

Reference page 32, lines 1 through 20 of Mr. Brown’s testimony: Provide the retainer 

agreement, all detailed time records kept by Mr. Brown, and the time records Mr. 

Brown kept when he and Ms. LaBatt were co-managing the utility. 

Reference page 33, lines 1 through 17 of Mr. Brown’s testimony: Prnvide a copy of 

the time records referred to by Mr. Brown. 

Provide a copy of the price quote referred to on page 34 of Mr. Brown’s testimony 

concerning testing: Provide a copy of any and all documents substantiating the lab costs 

of $16,917 and the transport costs of $9,805. 

Provide a copy of the contract regarding uniforms referred to on page 34 of Mr. 

Brown’s testimony. 
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44. Provide a copy of the contract with Eagle Tank Technology referred to on page 35 of 

Mr. Brown’s testimony. 

45. Provide any and all documents which support the $35,040 estimate for cleaning the pipes 

throughout the Island, as referred to on page 35 of Mr. Brown’s testimony. 

46. Provide any and all documents which support the $45,000 estimate for the hydrological 

study, as referred to on page 35 of Mr. Brown’s testimony. 

47. Provide a copy of the insurance quotes which support the insurance expense the company 

is requesting. 

48. Provide any and all analyses undertaken by the company to substantiate the requested bad 

debt expense referred to on page 37 of Mr. Brown’s testimony. 

49. Provide a copy of the cellular phone bills of Mr. Brown and Mr. Garrett during 1993 

and 1994. 

50. Reference page 21, lines 17-19 of Mr. Seidman’s testimony: Provide all documents and 

evidence which supports Mr. Seidman’s statement that the premium is in line with that 

for similar coverage for other utilities. 
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51. Provide all correspondence between the utility and DEP from December 1, 1993 

forward, 

52. Provide a copy of all documents substantiating the amount of well #3 included in rate 

base. Provide proof that the company has paid all bills in connection with the cost of 

well #3. 

5 3 .  Provide a copy of all documents substantiating the amount of the generator included in 

rate base: Provide proof that the company has paid all bills in connection with the 

generator, 

54. Provide documents substantiating the unrecorded engineering design fees for the elevated 

storage tank that the company now claims must be capitalized. 

55. Provide all documents substantiating the company’s claims that DEP mandated a storage 

tank maintenance program. 

56 .  Provide all documents substantiating the company’s claims that the DEP is requiring the 

company to preform a complete revised system analysis in 1994: Provide all quotes 

obtained from engineers to preform this revision. 

57. Provide all documents substantiating the company’s claims that the DEP is requiring the 
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5 8 .  

company to preform an aerator analysis in 1994: Provide all quotes obtained from 

engineers to preform this revision. 

Provide all documents substantiating the company’s claims that the NFWMD is requiring 

the company to preform an hydrological study: Provide all quotes obtained from 

engineers to preform this study. 

59. Provide all documents substantiating the company’s initial cost of the system maps and 

of the annual update costs. 

60. Provide all documents substantiating the $30,000 cost of the fire protection study. 

Harold McLean 
Associate Public Counsel 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re:Petition for Interim and ) DOCKET NO. 940109-u;U 

Frankxi  Count-y, Florida by ) Filed MitrCh 4 ,  1794 
Permanent Rate Increase in ) 

s r .  GEORGE ISLAND u m m  ) 
COMPANY, LTD. ) 

I 

CITIZENS' SECOND REQUEST FOR PRODUCTION OF DOCUhlENTS TO 
ST. GEORGE lSL4ND UTILITY COMPANY, LTD. 

Pursuant to Rule 25-22.34 of the Florida Administrative Code  and  Rule 1.350 of the 

Florida Rules of Civil Procedure, the Citizens of the State of Florida ("Citizens"), by and  

through Jack Shrew,  Public Counsel, request St. George Island Utiliry Company, Ltd. 

C'Company") and  its attorneys to produce the following documents  for inspection and  

copying at the Office of Public Counsel, Claude Pepper Building, 111 West Madison 

Street, Room 812, Tallahassee, Florida 32399-1400, on or  before April 4 ,  1994, o r  at such 

other time and  place a s  may be mutually agreed u p o n  by counsel.  

INSTRUCTIONS 

Please follow the instructions furnished with the Citizens first request for 

production of documents.  

DOCUMENTS REQUESTED 

61. Provide a copy of the St. George Island Util i ty Company,  Ltd. partnership 
agreement. 
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62.  Provide a copy of Leisure Properties, Ltd.’s, income tax returns for thc ycars 1990, 
1991, 1992, and  1993. 

6 3 .  Provide a copy of G .  Brown Sr Company’s income t u  returns for the yean  1990, 
1991, 1992,  and  1993. 

64 .  Provide a copy of Gene D. Brown, P.A.’s income tax returns for the years 1990, 
1991, 1992, arid 1993. 

6 5 .  Provide a copy of Leisure Development’s income tax returns for the years 1990, 
1991, 1992,  and  1993. 

66.  Provide a copy of Plantation Realty’s income tax returns for the years 1990, 1991, 
1992, a n d  1993. 

I 

67. Provide a copy of St. George Plantation, Inc.’s income tax re tums for the years 
1990, 1991, 1992, and 1993. 

(58. Provide a copy of The Tallahassee Yacht Club, Inc.’s income tax  returns for t h e  
years 1990, 1991, 1992, and 1993. 

69. Provide a copy of Covington Properties, Inc.’s income tax rerums for the years 
1990, 1991, 1992, and 1993. 

70. Provide a copy of Mr. Gene Brown’s personal income t a x  re tums for the years 
1990, 1991, 1992, and 1993. 

71. Provide any and  all documents  used by the IRS, which is in the possession of the  
Company, which set the basis for the IRS’s view that the value of the plant a n d  
equipment  sold to  St.  George Island was less than $3.0 million, in 1979. 

72. Provide any and all documents  used by t h e  Company  which set the basis for its 
view :hat the value of the plant and equipment  sold to St .  George Island was $3.0 
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milljon, in 1979. (This is \\rith respect to the IRS claim that the .i7alue nras s o m e  
$1.5 million.) 

73. Provide any and all surveys, studies, or other documents which substantiate thc  
reasonableness of thc management fee charged by h ” d a  Bay. 

74. Provide the Company’s financial s ta temenx,  income statement and balance sheet,  
from 1979 to the present. 
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CITIZENS' THIRD REQUEST FOR PRODUCTION OF DOCUhlENTS TO 
ST. GEORGE ISIA" UTILITY COMPhn71', LTD. 

Pursuant to Rule 25-22.34 of the Florida Administrative Code  a n d  Rule 1.350 of the  

Florida Rules of Civil Procedure,  the Citizens of the State of Florida ("Citizens"), by and  

through Jack Shreve, Public Counsel, request St .  c'corge Island Utiliq- Company, Ltd. 

C'Company") and  its attorneys to produce the following documen t s  for inspection and  

copying at the Ofiice of Public Counsel, Claude Pepper Building, 111 West Madison 

Street, Room 812, Tallahassee, Florida 32399-1400, on o r  before April 2 5 ,  1994,  or at such 

other  time and place as may be mutuzlly agreed upon by counsel. 

~ T S T R U ( n 7 0 N S  

Please follow the Instructions furnished with the  Citizens first request for 

production of documents .  

- 1 -  



76. Provicic all documents ,  l ike closing s t a t c i m ~ ~ ~ t s  a n d  cancclcd cliccks, s u b s t a n t i a r i ~ ~ ~  
tlie price paid by the  utility for all land included in mtc base. 

77. Provide all documents  subst:lntiatil1g the utility’s onmcrsliip of all land included 
in rate base. 

78 .  Provide a copy of all legal bills rendered to the Company by Gene  Brown, n o t  in 
connection with the instant rate case. Provide this information for the years 1992, 
1993, a n d  1994. 

79. Provide a c o p y  of all bills for management services rendered by Armada Bay 
Company to tlie Company for the years 1992, 1993, a n d  1994. 

80. Please provide a copy of the bills rendered to the Company for legal, accounting, 
and engineering services performed in connection with the instant rate case. (Note 
this is an u p d a t e  to OPC’s production of document  request 26.) 

81. Provide a copy of all canceled check for payroll for the  year 1994. 

62.  Provide a copy of all legal bills rendered by Mr. Brown to all of his clients for the  
years 1992, 1993, and 1994. For purposes of this request,  the names of the client 
and description of the work performci. may be redacted from this response.  

83.  Provide a copy of all correspondence between the I’,nvironmental Protection 
Agency a n d  the Company for the years 1992, 1993 a n d  1994. 

6 4 .  Provide a copy of all correspondence between the I-Iealth a n d  Rehabilitation 
Services a n d  the Company for the years 1992, 1993 2nd 1994. 

85.  Provide a copy of all memos written to  file by Mr. Gene  T3rov.m which men t ion ,  
discuss, o r  anal jze  the Company and  its operations for the years 1992, 1993, a n d  
1994. 
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86. 

87. 

88 .  

89.  

90. 

71 .  

9 2 .  

7 3 .  

94.  

9 5 .  

96. 

97. 

98. 

99. 

T’rovidc for inspcction a ~ i d  cop),iilg all docurnui ts  prc)\ridcd t o  t he  Staff of thc  
Florida Public Scnricc Comtnissjnn in responsc to Audit llcqucst 25-C.  

Providc ;1 cop)’ of all clocumcnrs provided to the S ta f f  of the Florida Pu1,lic Scn’icc 
Commission in rcsponsc to Audit liequcst 15 in Dockct No. 93077O-lyrLI. 

Provide a copy or all ~ v c ~ i i o s  or other fonns of corrcspondencc written by Gene  
Brown to any cmpioycc, consultant, or account of the utilit). concerning 
acco u 11 tin g matt e E. 

ProlTidc a copy of all receipts and vouchers for all 1993 miscellaneous expenses .  

Provide a copy of the J a n u a T ,  February, and March 1794 general ledger a n d  all 
su poifiiig ad j u s ti ng an d standard j ou  rn a1 en t ri es . 

Provide a copy of the leases for the fax and copy machines. 

Provide a copy of all legal bills rendered to the Company in 1973 a n d  1974. 

Provide a copy of all time records maintained by Mr. Bronm since March 15, 1974 
in connect ion with his man2gement and  legal work for the Company. 

Provide a copy of all responses to Staff Audit requests provided by the  ~ ~ t i l i t y  afrer 
March 15, 1994. 

Provide a copy of all correspondence between the Company and  DEP since March 
15, 1774. 

Provide a copy of the settlement agreement referred to in  the Company’s  
December 23,  1993 letter to DEP. 

Provide a copy or the developers agreement referred to in the  Company’s  
December 23,  1773 letter K O  DEJ?. 

Provide a copy of the December 31, 1733 general ledger prior to modification by 
Mr. Brown. (The utility’s accountant  produced  the general ledger for hlr .  Brown’s 
inspection o n  Friday March 18, 1773. This is the  version of the  general ledger 
being requested herein.) 

Provide invoices for the preparat ion of income tax returns  and  Gnancial s ta tement  
for each company with which Mr.  Brown is associated/afiiliated. 

100. With respect to Leisure Properties, for the years 1976, 1977, 1.778, 1779, a n d  1980, 
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JJ I c as  c j~ r( I V  i d c a I 1  d c ta  i I ccl s c h c d u I c (s) m xj 11 13. i 11 cd by til c p:~ rt 1 1  crs 11 i p \vi t l i  respect 
to i n s t a l l i i ~ c ~ ~ t  salcs a n d  profits/losscs on installmcnt land sales. 

ssociate Public Counsel 
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St. Geor e Island 
Docket 80. 9401 09-WU 
Kimberlv H. Dismukes Exhibit No. (KHD-2) 
Schedule 2 
Cover Page 

- 

St. George Island Uti l i ty Company, Ltd. 
Responses t o  the Off ice of the Public Counsel’s Production of Document Requests 



Re: OPC Document Request No. 13 

The company does not have t:,e documents requested. 



Re: OPC Document Request No. 14 

The company does not have a copy of the audit. 



Re: OPC Document Request No. 21 

The 1985 return f o r  the company and the 1986 return for Leisure 
are enclosed. Neither Leisure nor the company has t h e  others. 



Re: OPC Document Request No. 71 

The company does not have any such documents. 



P R O Y I  SSORY NOTE 

$2,800,000.00 \ .-' N o v e m b e r  9 ,  1 9 7 9  

FO.~?  VALUE RECEIVED, St. G e o r g e  I s l a r i d  U t i l i t y  C o m p a n y ,  L t ~ .  , 
a F1.c)ri cia l i i n i t e d  p a r t n e r s h i p ,  h e r e b y  p r o n i s e s  t'o p a y  t o  LE;ISU;{X 
PROL'ERTIES , LTD, a F l o r i d ; :  l i m i  t e d  p i . : r ' c n e i . s h i p  , t h e  Pa;l"e,  o r  
o r d e r ,  t h e  p . r i n c i p a l  sun: o f  TWCi RILLION EIGHT HUPJDRED THOUSAND 
AND N0/100 D O L L A R S  ($2,8OO,OOO. G i i )  , w i t h  i n t e r e s t  from d a t e  a t  
t h e  r a t e  of s i x  p e r c e n t  ( 6 % )  p e r  annum o n  t h e  u n p a i d  b a l a n c e  
u n t i l  p a i d ,  p a y a b l c :  a s  f o l l o w s :  4 2 0  m o n t h l y  i n s t a l l m e n t s  of  
$ 1 . 5 , 9 6 6 . 0 0  i n c l u d i r d g  p r i n c i p a l  a n d  i n t e r e s t ,  p ~ : . : a h l e  o n  t h e  
f i r s t  d a y  of e a c h  m o n t h  f o l l o w i n g  t h e  n o n t h  i n  \ , : h i ch  t h i s  note? 
i s  e x c z u t e d .  ThE M a k e r  may p a y  a l l  01- a n y  p a r t  o f  t h e  u n p a i d  
p r i n c i p a l  a t  a n y  t i m e  before  it i s  d u e  w i t h o u t  p a y m e n t  of 
premium o r  p e n a l t y  f o r  s u c h  p a y m e n t .  

I n  t h e  e v e n t  of a d e f a u l t  i n  p a y m e n t ,  t h e  M a k e r  will pay  
a l l  costs of  c o l l e c t i o n ,  i n c l u d i n g  a r e a s o n a b l e  a t t o r n e y ' s  f e e .  
P r o t e s t  i s  x a i v e d .  

T h i s  p r o m i s s o r y  n o t e  i s  s e c u r e d  b y  a re21 e s t a t e  m o r t g a g e  a n d  
s e c u r i t y  a 5 r e e n e n t  of  e v e n  d a t e  h e r e w i t h ,  a n d  a n y  d e f a u l t  u n d e r  
t h i s  n o t e  s h a l l  c o n s t i t u t e  a d e f a u l t  u n d e r  s a i d  m o r t g a g e  a n d  
s e c u r i t y  a g r e e m e n t .  T h e  I.:a!;er of this n o t e  s h a l l  h a v e  n o  
l i a b i l i t y  f o r  a d e f i c i e n c y  j i jdgri icnt  i n  t h e  e v c i - i t  of E f o r e -  
c l o s u r e  u n d e r  s u c h  m o l - t g a g c ,  ~ n d  t h e  I . l o r tgaTee .  s h c l l  look only 
t o  t h e  l a n d  a n d  i m p r o v e m e n t s  t h e r e o n  f o r  r e p c y m e n t  of s a i d  n o t e .  

ST. GEORGE I S L A N D  UTILITY COIVI.PANY, L T D . ,  
a F l o r i d a  l i m i t e d  p z r t n e i - s h i p  

BY : LEISURE P R O P E R T I E S  , LTD. , a F l o r i d a  
l i r r , & c j  F a r L n c r s k i p ,  G L X E R A L  PF,RS'I;ER 



J J  
t : reci>Ipd  lie 9 t h  , l a y  01 November A .  D. 7 9  Ly 

ST. GEORGE ISLAND UTILITY COMPANY, LTD., a F l o r i d a  l i m i t e d  
p a r t  ne r s h i p 

lhereii iuller rn l l ed  llie rnorlvocrnr.  lo I d ~ I S U K E  PROPERTIES, L'I'D. , a F l o r i d a  l i m i t e d  
pa I: t n e r s h i p  

L o t  I ,  B l o c k  1, E a s t p o i n t  A d d i t i o n ,  a s  per map o r  p l a t  t h e r e o f  
r e c o r d e d  i n  P l a t  Book 3 ,  P a g e  4 of t h e  P u b l i c  R e c o r d s  of 
F r a n k l i n  C o u n t y ,  F l o r i d a .  

ALSO : 

L o t s  7 ,  8 ,  9 a n d  1 0 ,  B l o c k  5 West, S t .  G e o r g e  I s l a n d  G u l f  B e a c h e s ,  
U n i t  1, a s  pe r  map o r  p l a t  t h e r e o f  r e c o r d e d  i n  P l a t  Book 2 ,  P a g e  7 
of t h e  P u b l i c  R e c o r d s  of F r a n k l i n  C o u n t y ,  F l o r i d a .  



S T A T E  OF FLORIDA, 
C O U N T Y  O F  L E O N  

1 H E R E B Y  C E R T I F Y  that a n  thi i  day, bciorc m e ,  an 
\ 

ofliccr duly suitiorizcd i n  Ihc S u t c  alorcraid and in lhc  County aforr iaid t o  iakr acknowlcdgmcnu, pcrsona,lly appcarcd 
J O f i N  R. STOCKS and GENE D. BROWN, as General Partners of Leisure 
Properties Ltd a Florida limited partnership, G E N E R A L  P A R T N E R  o f  
'?oTrhc Fx%!?r?%E;OEdclts>@s!??n u?i$r!f&~yinca% $T?$Accutcd the foregoing instrument and they acknowledged 

I , ~ I O , C  mc t h a t  they cxccuicd the same. 

November A ,  D, , 9 7 9  

9th day of W I l ' N & S S  my hand and oificinl 1c31 i n  thc  County and Slalc 1.11 aforesaid ihi r  

.................................. 

I ,  , ................ 
A .  Eugene Lewis 
P. O.-Box 1109 
Tallahassee, Florida 32302 



O W I  C I V O ,  O /  eiicLii i iOioriccs e x c e p t  t a x e s  a c c r u i n g  s u b s e q u e n t  t o  December 
3 1 ,  1 9 7 8 .  

S u b j e c t  t o  t h a t :  c e r t a i n  m o r t g a g e  e s e z u t e d  by  LEISURE PROPERTIES, 
LTD. , a F l o r i d a  l i r i i i t e d  p a r t n e r s h i p ,  t o  CITIZENS COMMERCIAL BAl4K 
OF TALLAIIASSEE, a F l o r i d a  c o r p o r a t i o n ,  d a t e d  t h e  1 7 t h  d a y  o f  
November,  1 9 7 6 ,  a s  r e c o r d e d  i n  O f f i c i a l  R e c o r d s  Book 1 3 6 ,  Pages 
233-280 of t h e  P u b l i c  R e c o r d s  o f  F r a n k l i n  C o u n t y ,  F l o r i d a  a n d  a 
m o r t g a g e  d a t e d  A u g u s t  1 4 ,  1 9 7 9 ,  r e c o r d e d  i n  O f f i c i a l  R e c o r d s  Book 
1 6 1 ,  P a g e s  209-217 of t h e  Pub1i .c  R e c o r d s  of F r a n k l i n  C o u n t y ,  
F l o r i d a ,  whic!i t h e  g r a n t o r  g u a r a n t e e s  t o  p a y .  

pr'ouidfd % k a y s ,  1 1 1 0 1  I/ s o i d  niOrlgogOr sho1f pny  ui i lo Jn iJ  nlorlgogee l l l e  cerlnin promis. 

sory note h e r e t r i o l i e r  sirlrrloril infly cop ied  or  i d r n l i l i e d .  to-wi l :  

PROMISSORY NOTE 

$ 2 , 8 0 0 , 0 0 0 . 0 0  November 9 ,  1 9 7 9  

FOR VALUE RECEIVED, S t .  G e o r g e  I s l a n d  U t i l i t y  Company, L t d . ,  
a F l o r i d a  l i m i t e d  p a r t n e r s h i p ,  h e r e b y  p r o m i s e s  t o  p a y  t o  LEISURE 
PROPERTIES, LTD, a F l o r i d a  l i m i t e d  p a r t n e r s h i p ,  t h e  P a y e e ,  o r  
o r d e r ,  t h e  p r i n c i p a l  sum o f  TWO MILLION EIGHT HUNDRED THOUSAND 
AND N0/100 DOLLARS ( $ 2 , 8 0 0 , 0 0 0 . 0 0 ) ,  w i t h  i n t e r e s t  f r o m  d a t e  a t  
t h e  r a t e  o f  s i x  p e r c e n t  ( 6 % )  per annum on t h e  u n p a i d  b a l a n c e  
u n t i l  p a i d ,  p a y a b l e  as f o l l o w s :  4 2 0  m o n t h l y  i n s t a l l m e n t s  o f  
$ 1 5 , 9 6 6 . 0 0  i n c l u d i n g  p r i n c i p a l  a n d  i n t e r e s t ,  p a y a b l e  on  t h e  
f i r s t  d a y  of e a c h  m o n t h  f o l l o w i n g  t h e  m o n t h  i n  w h i c h  t h i s  n o t e  
i s  e x e c u t e d .  T h e  Maker  may  p a y  a l l  o r  a n y  p a r t  o f  t h e  u n p a i d  
p r i n c i p a l  a t  a n y  t i m e  b e f o r e  i t  i s  d u e  w i t h o u t  p a y m e n t  of 
premium o r  p e n a l t y  f o r  s u c h  p a y m e n t .  

I n  t h e  e v e n t  of a d e f a u l t  i n  p a y m e n t ,  t h e  Maker  w i l l  p a y  
a l l  costs  o f  c o l l e c t i o n ,  i n c l u d i n g  a r e a s o n a b l e  a t t o r n e y ' s  f e e .  
P r o t e s t  i s  w a i v e d .  

T h i s  p r o m i s s o r y  n o t e  i s  s e c u r e d  b y  a r e a l  e s t a t e  m o r t g a g e  and  
s e c u r i t y  a g r e e m e n t  o f  e v e n  d a t e  h e r e w i t h ,  a n d  a n y  d e f a u l t  u n d e r  
t h i s  n o t e  s h a l l  c o n s t i t u t e  a d e f a u l t  u n d e r  s a i d  m o r t g a g e  a n d  
s e c u r i t y  a g r e e m e n t .  T h e  Maker  of  t h i s  n o t e  s h a l l  h a v e  n o  
l i a b i l i t y  f o r  a d e f i c i e n c y  j u d g m e n t  i n  t h e  e v e n t  o f  a f o r e -  
c l o s u r e  u n d e r  s u c h  m o r t g a g e ,  a n d  t h e  M o r t g a g e e  s h a l l  l o o k  o n l y  
t o  t h e  l a n d  a n d  i m p r o v e m e n t s  t h e r e o n  f o r  r e p a y m e n t  of s a i d  n o t e .  

ST.  GEORGE ISLAND UTILITY COMPANY, LTD., 
a F l o r i d a  l i m i t e d  p a r t n e r s h i p  

BY: LEISURE PROPERTIES, LTD., a F l o r i d a  



Re: OPC Document Request No. 100 

Leisure Properties, Ltd. does not have,the docunents requested. 



Re: OPC Document Request No. 101 

Leisure Properties, Ltd. does not have the documents requested. 



CERTIFICATE OF SERVICE 
DOCKET NO. 940109-WU 

I 13ERl:BY CERTIFY that a correct copy of the foregoing has been furnished 

by U.S. Mail or hand-dellvery to the following parties on  this 11th day of July, 1994. 

Robert Pierson, Esq. 
Division of Legal Services 
Florida Public Service Commission 
101 E. Gaines St. 
Tallahassee, FL 32301 

Barbara Sanders, Esq. 
53 C Avenue 
P.O. Box 157 
Apalachicola, FL 32320 

Gene D. Brown, Esq. 
3848 Killearn Court 
Tallahassee, FL 32308 

G. Steven Pfeiffer, Esq. 
Apgar, Pelham, Pfeiffer & 

909 East Park Avenue 
Tallahassee, FL 32301 

The riaqu e 

Associate Public Counsel 


