
July 15, 1994

WP QELIVEREQ

Ms. Blanca s. sayo, Director

oivision ot Records and Reporting

Florida public service �o ission

1 Ll..1':.i. ..

Tallahassee

101 East Gaines street 

Tallahassee, Florida 32301

Re: Fuel and PUrchased Power cost Recovery c1ause

and Generating performance Incentive factor 

Enclosed for filing in the above docket are the original and

ten (10) copies of Ta pa Electric company' s Request for specified 

confidential Treat ent of portions of For s ,21-1(a), ,2,-2, ,21-

2(a), ,21-2(b) and 421-2(c) for the onth of May 1954-

oear Ms. sayo:

Please acknowledge receipt and filing of the abOVe by stamping

the duplicate copy of this letter and returning same to this

i_ler. 

-'ftl<d\lC you for your assistance in connectio,, with this otter.

sincerely,

-

JOB/PP 
ncl•• 

cc: All P r ie of Record (w/enc.)

s o. Be leY

- ' 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: FUel and Purchased Power ) 

cost Recovery Claus and ) 

Gen r ting Performanc Incentive )

Factor. 
)

_________________ )

DOCKET NO. 940001-EI

FILED: July 15, 1994

TAMPA ELZCTRXC COMPANY'S

JEOUEST 191 SPECifIEQ coNJIDENTIAL TRE>JMENT

pursuant to §366.093, Fla- stat., Tampa Electric company

(•Ta pa Electric" or •the company") sub its the following Request

for specified confidential Treat ent of the company's Forms 423-

l(a), 423-2, 423-2(a), 423-2(b) and 423-2(C) for the onth of May

1994: II A" is a detailed

Attached hereto as ';:xhibit 

justification for the requested confidential treatment of the 

highlighted portions of Tampa Electric's 423 Forms for the onth of

My 1994.

2. Ta pa Electric requests that the information for which

classification not be 

Tampa 

declaasified until the dates specified in Exhibit •e• to this

request. The ti e periods requested are necessary to allow Tampa 

Electric seeks confidential

Electric' s affiliated co panies to negotiate tutur contracts

without their co petitors (and other customers) having access to 

information which would adver elY affect the ability of these

aff 11.ates to negotiate future contracts. The period of ti 

The 

r que•ted will ulti ately protect Ta pa Electric and its custo er•-

terial for which classification i ought i

intended to be nd i tr ated by Ta pa Electric nd i af iliat



• private nd h s not been disclosed.

WBERZPORB, Tampa Electric submits the foregoing as its request 

for confidential treatment of the information identi ied as Exhibit 

DATED thi 
� 

)> day of July, 1994.

Respectfully submitted, 

EEL. WILLI S and 
JAMES O. BEASL EY 
Macfarlane Ausley Ferguson & McMullen 
Post Office Box 391 
Tallahassee, Florida 32302 
(904) 224-9115

Attorneys for Tampa Electric Company 
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• 

CERTIFICATE or SERVICE

I HEREBY CERTIFY that a true copy of the foregoing

Sp citied confidential Treatment, filed on behalf of T 

Co pany, has been furnished by U. S. Mail on this /S:

1994 to the following individuals: 

Request for

pa Electric

day of July

Ks. Martha c. Brown•

Ks. Donna L.Canzano

Division of Legal services

Florida Public service 

Co ission

101 East Gaines street

Tallahassee, FL 32399-0863

Mr. Ja es A. McGee

Senior counsel

Florida Power Corporation

Post Office Box 14042

st. Petersburg, FL 33733

Mr. Joseph A. McGlothlin

Ms. Vicki Gordon Kaufman

McWhirter, Reeves, McGlothlin,

Davidson , Bakas

315 s. Calhoun st., suite 716

Tallahassee, FL 32301 

Mr. Jack Shr ve

Office of Public counsel

Room 812 

111 West Madison street

Tallahassee, FL 32399-1400

Kr. Matthew M. Childs

steel Hector , Davis

suite 601 

215 south Monroe str et

Tallahassee, FL 32301

Kr. John w. McWhirter

McWhirter, Reeves, McGlothlin,

Davidson , Baka•

Post Office BOX 3350

Ta pa, FL 33601

Mr. Rich rd Z bo

Rich rd A. Z P.A.

598 s.w. Hidd n Riv r v nue

Pl City, L 34 90

Ms. Suzanne Brownless

Suzanne Brownless P.A.

1546 Blairstone Pines Drive

Tallahassee, FL 32301 

Mr. Floyd R. Self

Messer, Vickers, caparello,

Madsen, Lewis, Goldman, Metz

Post Office Box 1876

Tallahassee, FL 32301-1876

Mr. G. Edison Holland, Jr.

Beggs , Lane

Post Office Box 12950

Pensacola, FL 32576

Mr. Eugene M. Trisko

Post Office Box 596

Berkeley Springs, WV 25411

Mr. Mark K. Logan

Bryant, Miller , Olive

201 s. Monroe Street - Ste. 500

Tallahassee, FL 32301 

Mr. Thomas J. Schmidt

General counsel

Orgulf Transport co.

1400-580 Building

Post Office Box 1460

Cincinnati, OH 45201

Mr. H. G. Wells

Energy consultant

276 Spring Run circle

LOngwood, FL 32779

Mr. Matthew A. ·ane, Jr.

Tropicana Product , Inc.

Po t Office Box 338

Brad nton, FL 34206
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• 

CTRIC COMP 

Docket No. 940001-EI 
July, 1994 

Ju■tification for Confidentiality of Kay, 1994 Report: 
Taapa Blectric Company 

LIN!i(Sl RATIONAL 

423-l(a) 1 - 6 H (1) 

423-l(a) 1 - 6 I (2) 

423-l(a) 1 - 6 J (2) 

423-l(a) 1 - 6 I< (2) 

423-l(a) 1 - 6 L (2) 

423-l(a) 1 - 6 M ( 2) ' (3)

423-l(a) 1 - 6 N (2), (4)

423-l(a) 1 - 6 0 (2) 

Rational• for Confidential ty: 

(1) This information is contractual information which, if made

public, "would impair the efforts of Tampa Electric to contract
for goods or services on favorable terms." Section
366.093(3)(d), Fla. Stat. The information shows the price
which Tampa Electric has paid for No. 2 fuel oil per barrel for
specific shipments from specific suppliers. This information
would allow suppliers to compare an individual supplier's price
with the arket "for that date of delivery" and thereby
determine the contract pricing formula between Tampa Electric
and that supplier.

Disclosure of the invoice price would allow suppliers to
determine the contract price formula of their competitors. The
knowledge of each other's prices would give suppliers
information with which to actually control the pricing in No.
2 oil by either all quoting a par icular price or adhering to
a price offered by a major supplier. This could reduce or 
eliminate any opportunity for a major buyer, like Ta pa 
Electric, to use its arket pr sence to gain price conce ion 
fro any individual supplier. The end result is rea onably 
li ely to be increased No. 2 fuel oil pric s and, therefore, 
incr ased el ctric rates. 

Exhibit "A" 



(2) Th contract d ta found in Columns I through a are algebraic

function of Colu n H. Thus, the publication o thes colu ns 

togeth r , or independently, could allow a supplier to derive

the invoice price of No. 2 oil paid by T p Electric.

(3) or fuel that does not meet contract require ents, Ta pa

El ctric may reject the shipment, or accep the ship ent and

apply a quality adjust ent. This is, in effect, a p icing ter 

which is as important s the price itself &nd is therefore

confidential for the reasons st ted in paragraph (1) r lative

to price concessions.

( 4) Thi column is as important as H from a confidentiality

standpoint because of the relatively few times that there are

quality or discount adjustments. That is, Column N will equal

Column H most of the time. Consequently, it needs to be

protected for the same reason as set forth in paragraph (1). 
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Juatification for confidentiality of Kay, 1994 Report: 
Electro-coal Transfer Facility - Big Bend station 

GM 

423-2

423-2

LINE(S) 

l - 9

1 - 9 

COLUMN 

G 

H 

RATIONALE 

(1), (3) 

(2) 

Rationale for confidentiality: 

(1) Disclosure of the effective purchase price "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3) (d), Fla. Stat.
Additionally, prohibiting the purchase price would enable one
to ascertain the total transportation charges by subtracting
the effective purchase price from the delivered price at the
transfer facility, shown in Column I. Any competitor with
knowledge of the total transportation charges would be able to
use that information in conjunction with the published
delivered price at the Electro-coal Transfer Facility to
determine the segmented transportation costs, i.e., the
separate breakdown of transportation charges for river barge
transport and for dee� water transportation across the Gulf of
Mexico from the transfer facility to Tampa. It is this
segmented transportation cost data which is proprietary and
confidential. The disclosure of the segmented transportation
cost would have a direct impact on Tampa Electric's future
fuel and transportation contracts by informing potential
bidders of current prices paid for services provided. That
harm, which would flow to Tampa Electric and its customers fro
such disclosure, was the subject of Prepared Direct Testimony
of Mr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket
No. 860001-EI-D. A copy of Mr. Rowe's Direct Testimony fro
the September 29, 1986 hearing in that docket is attached
hereto as Exhibit "A" and by reference made a part hereof.

In the Commission's Order No. 12645 issued in Docket No. 
830001-EU on November 3, 1983 (In re: Inves igation o Fuel 
Adjust ent Clauses of Electric Utilities), the Co i sion 
prescribed the current 423 Form filings. In so doing, th 
Co ission observed: 

Next, we ust determine whether any portion 
of the onthly reports should b accord d 
confidential treat ent. W agree that certain 
portions of the onthly report will contain 
propr et ry confident al bu ne information. 
How ver, ny portion of the onthly report 
will not. The propri tary in or tion for all 
typ of fuel i tr n por ion. Any br ou 

- 3 -



ot transportation costs must be treated
confidentially. In addition, F.o.a. mine prices
tor coal is proprietary in nature as is the
price ot fuel oil. Disclosure o separate 
tr nsportation or F.o.a. mine prices would have
a direct impact on a utility's future fuel and
transportation contracts by informing potential
bidders ot current prices paid for services. 
Disclosure of fuel oil prices would have an
indirect effect upon bidding suppliers.
Suppliers would be reluct nt to provide 
significant price concessions to an individual
utility if prices were disclosed because other
purchasers would seek similar concessions.The vigorous competition discussed in Mr. Ro"e ' s ear lier

testi ony, as recognized by the Commission, justifies

proprietary confidential treat ent of the information in Column

G. 

(2) he disclosure of this in!or ation "'-'OUld impair the efforts

of Tampa Electric to contr,ct for goods or services on

favorable terms." Section l66.09J(J )(dJ, Fla. Stat. As '-'as 

stated in (1), Columns G and H both need confidential

protection because disclosure of either colu n '-'ill enable 

co petitors to determine the segmented transportation charges,

Accordingly, the same reasons discussed in (1) like\iise apply

�ith regard to Column H.
(3) Disclosure of this infor ation "'-'ould impair the efforts of

Tampa Electric to contract for goods and services on favorable

terms.• Section l66.093(3 )(d), Fla. Stat. This information

would inform other potential suppliers as to the price Tampa 

Electric is Willing to pay for coal. This \iould give present

and potential coal suppliers information which could be harmful 

to hmpa El ctric•s interests in negotiating coal sun1y

agreements. This is Uch the sa e as paragraph(,) under For

423-l(a) regarding No. 2 oil suppliers.



Juatification for confidentiality of May, 1994 Report:

slectro-coal Tranafer Facility - Big Bend station 

423-2(a)

423-2(a)

423-2(a)

LINB(8l 

l - 9

1 - 9 

l - 9

H 

J 

L 

(1) 

(2) 

(3) 

aational• for confidentiality:

(1) If the original invoice price is made public, one can subtract

the original invoice price from the publicly disclosed

deliv red price at the Electro-Coal Transfer Facility and

thereby determine the segmented river transportation cost.

Disclosure of the river transportation cost "would impair the

fforts of Tampa Electric to contract for goods or services on

favorable terms." section 366.093(3) (d), Fla. stat.

Additional justification appears in Exhibit "A" and in

paragraph (1) of the rational� for confidentiality of Column

G of For 423-2 (Electro-coal Transfer Facility - Big Bend

station).

(2) This information, like that contained in Column H, would enable

a competitor to "back into" the segmented transportation cost

using th publicly disclosed delivered price at the Electro

coal Transfer Facility. This would be done by subtracting the

base price per ton from the delivered price at Electro-Coal, 

thereby revealing the river barge rate. such disclosure "would

i pair the efforts of Tampa Electric to contract for goods or

ervices on favorable terms." section 366.093(3) (d), Fla.

stat. Additional justification appears in Exhibit "A" and in

paragraph (1) of the rational for confidentiality of Column

G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend

station). 

(3) This information, if publicly disclosed, would enable a

competitor to back into the segmented waterborne transportation

costs using the already publicly disclosed delivered price of

coal at the Electro-coal Transfer Facility. such disclosure

"would impair the efforts of Tampa Electric to contract for

goods or s rvices on favorable terms." section 366.093(3) (d), 

Fla. stat. Additional justification appears in Exhibit "A" and

in paragraph (1) of the rationale for confidentiality of Colu n

G of For 423-2 (Electro-Coal Transfer Facility - Big Bend

station). 
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Justification for confidentiality of May, 1994 Report: 
Electro-coal Transfer Facility - Big Bend station 

LINE(Sl COLUMN 

423-2(b) 1 - 9 G ( 1) 

423-2 (b) 1 - 9 I (2) 

423-2 (b) 1 - 9 K (3) 

423-2(b) 1 - 9 L (3) 

423-2 (b) 1 - 9 M (3) 

423-2(b) 1 - 9 N (3) 

423-2 (b) 1 - 9 0 (3) 

423-2 (b) 1 - 9 p (3) 

Rational• for confidentiality: 

(1) Disclosure of the effective purchase price in Column G "would
i pair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3) (d), Fla.
stat. such disclosure would enable a competitor to "back into"
the segmented transportation cost using the publicly disclosed
delivered price for coal at the Electro-coal Transfer Facility.
This would be done by subtracting the effective purchase price
per ton from the price per ton delivered at Electro-coal,
thereby revealing the river barge rate. Additional
justification appears in Exhibit "A" and in paragraph (1) of
the rationale for confidentiality of Column G of Form 423-2
(El ctro-Coal Transfer Facility - Big Bend Station). Such
disclosure would also adversely affect Tampa Electric' s ability
to negotiate future coal supply contracts.

(2) Disclosure of the rail rate per ton would adver ly a feet th
ability of Tampa Electric affiliate, Gatliff Coal, to n gotiate
favorable rail rates. Disclosur of the r il rates paid ould
effectively eliminate any negotiating leverage nd could l ad
to higher rail rates. This would work to the ultimate 
detri ent of T pa Electric and its cu tom r .  Accordingly, 
d sclosur of th s infor ation "would imp ir th e forts of 
Ta pa Electric to contract for good or rvic s on favorable 
ter " S ction J66.093(3)(d), Fla. Stat. 

:3) These colu n contain d information th di clo ure o which 
"would p ir th e fort of T pa El ctric to contract for 
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goods or s rvices on favorable terms." Section 366.093(3) (d), Fla. Stat. Each of these columns provides specific informationon segmented transpo tation costs which are the primary objectsof this request. Additional justification appears in Exhibit"A" and in par graph (1) of the rationale for confidentialityfor COlWlln G on 423-2 (Electro-Coal Transfer Facility - BigBend Station). 
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Juatification for Confidentiality of Hay, 1994 Report:
Blectro-coal Tranafer Pacility - Gannon station

423-2

423-2

LINB(S) 

1 - 4 

1 - 4 

Rationale for Confidentiality:

G 

H 

(1), (3) 

(2), (3) 

{1) This infonaation is the same as reported on the earlier Fona
423-2 with the exception that this form pertains to Gannon
Station as opposed to Big Bend Station. Disclosure of the
effective purch se price "would impair the efforts of Tampa
Electric to contract for goods or services on favorable terms."
Section 366.093(3) (d), Fla. Stat., for the same reasons as are
set forth under the rationale for protecting Column G in Fona
423-2 (Electro-Coal Transfer Facility - Big Bend Station). (2) The disclosure of this information "would impair the efforts
ot Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3) (d), Fla. Stat., for the
same reasons asserted under (2) of the Rationale for
Confidentiality for the Form 423-2 pertaining to Big Bend
Station. Essentially, both Columns G & H both need
confidential protection to prevent a competitor fro "backing
into" the segmented transportation charges.

(3) Disclosure of the effective purchase price of Gatliff coal
"would i pair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3)(d),
Fla. Stat. 



Juatifieation for Confidentiality of May, 1994 Re�ort: 
Electro-coal Tranafer Paeility - Gannon Station 

ZQBK 

423-2(a)

423-2(a)

423-2(a)

LINEtsl 

1 - 4 

1 - 4 

1 - 4 

Rationale for confidentiality: 

H 

J 

L 

(1) 

(2) 

(3) 

(1) If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed 
delivered price at the Electro-Coal Transfer Facility and 
thereby determine th� segmented river transportation cost. 
Disclosure of the river transportation cost "would impair the 

fforts of Tampa Electric to c�ntract for goods or services on 
favorable terms." Section 366.093(3)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
station). 

(2) This information, like that contained in Column H, would enable
a competitor to "bac� into" the segmented transportation cost
using the publicly disclosed delivered price at the Electro
Coal Transfer Facility. This would be done by subtracting the
base price per ton from the delivered price at Electro-Coal,
thereby revealing the river barge rate. Such disclosure "would
i pair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

(3) This information, if publicly disclosed, would enable a
co peti tor to back into the segmented waterborne transportation
costs using the already publicly disclosed delivered price of
coal at the Electro-Coal Transfer Facility. Such disclosure
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3) (d),
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of th rationale for confidentiality of Colu n
G of Form 423-2 (Electro-coal Transfer Facility - Big B nd
Station).
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;ruatificati n for confi4antiality of Kay, 1••• aport : 

•1ectro-coal Tran•f•r YacilitY - Gannon station

423-2(b)
l - 4

G 
(1) 

I 
(2) 

423-2(b)
l - 4

}{ 
(3) 

423-2(b)
l - 4

423-2(b)
l - 4

L 
(3) 

M 
(3) 

4 

423-2(b) 
l -

N 
(3) 

423-2(b)
l - 4

423-2(b)
l - 4

0 
(3) 

4 
p 

(3) 

423-2(b)
l -

�ational• for confidentiality:

(1) Disclosure of the effective purchase price in column G •would

i•pair th efforts of Tampa Electric to contract for goods or

ervicea on favorable ter s. • section 366. 093 (3) (d), na.

stat. oisc 1osure of the original invoice price per ton would 

enable a co petitor tn •back into" th■ se(jll\■nted transportation 

cost using the publiclY disclo ed delivered price for coal at

the Electro-coal Transfer Facility. This would be done bY

subtracting the original invoice price per ton from �he price 

per ton delivered at Electro-coal, thereby revealing the river

barge rate- Additional justification appears in Exhibit "A"

and in paragraph (1) of tne rat ionale for confidentiality of

column G of For ,21-2 (Electro-coal Transfer Facility - Bi9

Bend station). 

(2) oiaclosure of the rail rate per ton would adv■rselY affect the 

ability of Ta pa Electric and its affiliates to negotiate

favorable rail rates with the various railroads serving areas

in th■ vicinity of the river terminals used by Tampa Electric '&

affiliate, Gatliff co l companY- This coal i hipped fro 

different terainal• which affords Gatliff so e leV rage in 

� gotiating with the railroads- oisclosure of th rail r t 

paid would etf ctively eli inate thi 1everag nd l d to 

higher rail rates- Th s would work to the ultim t d tri nt 

of Ta pa Electric nd its custo r . Accordingly, di clo ur 

of thi• inf or ation would i pair the fforts of T pa Electric

to contr ct tor good or ervic s on avorable te s. • s ction

366.093(3)(d), Fla. St t. 

- 10 -



(3) These columns cont ined information the disclosure of which
"would i pair the e forts of Tampa Electric to contract for
goods or services on f vorable terms." Section 366.093(3) {d), 
Fla. Stat. E ch of these colu ns provides specific in ormation
on segmented transportation costs which are the primary obj cts
of this request. Additional justification ppears in Exhibit
"A" and in paragraph (1) of the rationale for confidentiality
for Column G on 423-2 (Electro-coal Transfer Facility - Big
Bend Station). 

- 11 -



Big Bend Station

Ju•titication tor Confidentiality or Hay, 1••• Report:

423-2

1 

C 

H 

(l) 

(2) 
Rationale ror Conrtdentiality:(1) Disclosure ot the effective purchase price "Wuld impair the

!forts ot Tampa Electric to contract for goods or services on

hvorable ter•s.• Section 366.09J(J)(d), Fla. Stat. One can

subtract the information in this Column from the figure in

Colu n I and obtain the segmented transportation cost including

transloading and ocean barging.(2) The disclosure ot this information ""OUld impair the efforts

ot Tampa Electric to contract for goOds or services on 

tavorable ter s. • Section J 66. 09 J ( J )( d) , Fla. Stat.

Essentially, both Columns G , H both need confidential

Protection to Prevent a competitor from deter ining the

segmented transportation ch rges.
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Justification for Confidentiality of Hay, 1994 Report:
Big Bend Station 

423-2(a)

423-2(a)

423-2(a)

LINE(s> 

1 

1 

1 

Rationale for Confidentiality:

H 

J 

L 

(1) 

(2) 

(3) 

(1) It the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed F.O.B.
plant price at the Electro-Coal Transfer Facility and thereby
determine the segmented terminating and ocean barge 
transportation cost. Disclosure of the terminating and ocean
barge costs "would impair the efforts of Tampa Electric to
contr ct for goods or services on favorable terms." Section 
366.093(3) (d), Fla. Stat. Additional justification appears in
Exhibit "A" and in paragraph (1) of the rationale for
confidentiality of Column G of Form 423-2 (Big Bend Station).(2) Thi information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed F.O.B. plant price. This would
be done by subtracting the base price per ton from the F.O.B.
plant price at Big Bend Station, thereby revealing tne
t rainating and ocean barge rate. s ch disclosur "would
i pair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Additional justific tion appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Colu n
G ot Form 423-2 (Big Bend Station). 

(3) This information, if publicly disclosed, would enable a
co petitor to back into the segmented terminating and oc an
barge transportation costs using the already publicly di clo ed

.O.B. plant price at Big Bend Station. Such disclo ure "would
i pair the efforts of Tampa Electric to contract for good or
• rvic s on favorable term ." Section 366.093(3) (d), Fla.
Stat. Addition l justification appears in Exhibit "A" and in
paragraph (1) of th rationale for confidentiality of Colu n
G ot Form 423-2 (Big B nd Station). 
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Ju■tification for Confidentiality of May, 1994 Report: 
Big Bend station 

LINB(S> CO UKN 

f23-2 (b) 1 G (1) 

423-2 (b) 1 I (2) 

423-2 (b) 1 l< (3) 

423-2(b) 1 L (3) 

423-2 (b) 1 M (3) 

423-2 (b) 1 N (3) 

423-2 (b) 1 0 (3) 

423-2 (b) 1 p (3) 

Rationale for Confidentiality: 

(1) Disclosure of the effective purchase price in Column G "would
i pair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Disclosure of the effective purchase price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed F.O.B. plant price for coal.
This would be done by subtracting the effective purchase price
per ton from the F.O.B. plant price per ton at Big Bend
Station, thereby revealing the terminating and ocean b rge
rate. Additional justification appears in Exhibit "A" and in
par�graph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

(2) Di closure of the rail rate per ton would adversely affect the
ability of Tampa Electric and its affiliates to negotiate
favorable rail rates with the various railroads serving areas
in the vicinity of Tampa Electric's coal suppliers. Disclosure
of the rail rates paid would effectively eliminate any leverage
and lead to higher rail rates. This would work to the ultimate
d tri ent of Tampa Electric and its Customers. Accordingly,
disclosure of thi information "would impair the efforts of
Tampa Electric to contract for goods or services on favor ble
terms." Section 366.093(3) (d), Fla. Stat.

(3) These columno contained information the disclosure o which
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3) (d),
Fla. Stat. Each of these column provid pecific infer tion
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on segmented transport tion costs which ar the primary objects 
of this r quest. Additional justification ap�ears in Exhibit 
"A" and in paragraph (1) o the rationale for confidentiality 
for Column G on 423-2 (Bid Bend Station). 
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Ju titication tor Confidentiality ot May, 1994 Report: 
Gannon station

8 

423-2
1 - 3 

G 
(1) 423-2 

1 - 3 
H 

(2) 

Rationale tor Confidentiality:
(1) Thia information i the same as reported on the earlier Fon,

423-2 with the exception that this form pertains to Gannon
Station as opposed to Big Bend Station. Disclosure of the
effective purchase price •would impair the efforts of Ta pa
Electric to contract for goods or services on favorable terms."
Section 366.093(3) (d), Fla. Stat., for the same reasons as are
set forth under the rationale for protecting Column G in Form
423-2 (Big Bend Station). 

(2) The disclosure of this information "would impair the efforts
of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3) (d), Fla. Stat., for the
sa e reasons asserted under (2) of the Rationale for
Confidentiality for the Form 423-2 pertaining to Big Bend
Station. Essentially, both Colurnns G , H both need
confidential protection to prevent a competitor from 
determining the seg ented transportation charges.

- 16 -



Juatitication tor Confidentiality ot May, •••• Report:

Cannon Station

423-2(a)

423-2(a)

423-2(a)

LIHECsl_ 

1 - 3 

1 - 3 

1 - 3 

H 

J 

L 

(1) 

(2) 

(3) 
aationa1e tor Contidentiality:
(1) It the original invoice price is made public, one can subtract

the original invoice price from the publicly disclosed F.o.s.

price at Gannon Station and thereby determine the segmented

tenainating and ocean barge transportation cost or rail rate. 

Disclosure of these transportation costs •would impair the

fforts of Tampa Electric to contract for goods or services on

tavorable terms." Section 366. 093 (3) (d) , Fla. Stat.

Additional justification a�ears in Exhibit "A• and in

paragraph (1) ot the rationale for confidentiality of Colu n

G ot Form 423-2 (Big Bend Station).(2) This info ation, like that contained in Colu n H, would enable

a co petitor to "back into the segmented transportation cost

using the publicly disclosed delivered price at Gannon Station.

This would be done by subtracting the base price p r ton fro 

the F.o.s. plant price at Gannon Station, thereby revealing the

terainating and ocean barge rate or rail rate. Such disclosure

•would i pair the efforts of Tompa Electric to contract for

good or services on favorable ter s. • Section 366. 093 ( 3) (d),

Fla. Stat. Additional justification appears in Exhibit "A and 

in paragraph (1) of the rationale for confidentiality ot Colu n

G ot Form 423-2 (Big Bend Station).
(3) This intonoation, it publicly disclos d, would n bl a

co pati tor to back into the segmented ter inating or oce n

barge transport tion costs or rail rate using th lr dy 

publicly disclosed F.o.s. plant pric of coal t Gannon

Station. Such disclosure •would i pair he f or of Ta pa

El ctric to contract for goods or servic on vor ble r • 

s ct ion 366. 093 (3) (d), Fla. Stat. Additional jus if ic ion

app ar in Exhibit "A" and in p ragra• (1) o h r ional 

tor contidentiality or Colu n G o Fo 23-2 (Gannon St tlon).

- 17 -



Juat tication tor Confidentiality of May, 1994 Report: 
Gannon station 

LINE(U CO UMN 

4'23-2 (b) 1 - 3 G (1) 

4'23-2 (b) 1 - 3 I (2) 

4'23-2(b) 1 - 3 K (3) 

4'23-2 (b) 1 - 3 L (3) 

4'23-2 (b) 1 - 3 M (3) 

4'23-2(b) 1 - 3 N (3) 

4'23-2 (b) 1 - 3 0 (3) 

4'23-2(b) 1 - 3 p (3) 

Rationale tor confidentiality: 

(1) Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3) (d), Fla.
Stat. Disclosure of the effective purchase price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed F.O.B. plant pri�e for coal
at Gannon Station. This would be done by subtracting the
effective purchase price per ton from the price per ton
deliver d t Gannon Station, thereby revealing the terminating
and ocean barge rate or rail rate. Additional justification
appears in Exhibit "A" and in paragraph (1) of the rationale
tor confidentiality of Column G of Form 423-2 (Big Bend
Station).

(2) Disclosure of the rail rate per ton would adver ely affect the
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate
favorable rail rates. Disclosure of the rail rate paid would

ffectively eliminate any negotiating leverage and could lead
to higher rail rates. This would work to th ultimate
detri ent of Tampa Electric and it Cu tomers. Accordingly,
disclosure of this information "would i pair the ffort o
Ta•pa Electric to contract for good or ervices on favorable
terms." Section 366.093(3) (d), Fl . Stat.

(3) These columns cont ined nfor ation the di clo ure of which
"would i p ir the ef orts of Tampa Electric to contr ct for
good or service on favorable term ." S ction 366.093(3) (d),
Fla. Stat. E ch of th e colu n provid p ci ic inf or at ion

- 18 -



on segmented transport tion costs which re the primary objects 
of this request. Additional justification appears in Exhibit 
"A" and in paragraph (1) of the rationale for confidentiality 
for Column G on 423-2 (Big Bend Station). 

- 19 -



Juatitication tor Confidentiality ot Hay, 1,,. Report: 

Tupa Electric Company 

423-2(c) 
(Page 3 of 3)

LIHB(St 

9 
J,K 

(1), (2)

Rationale tor Confidentiality:
(1) This information is contractual information which, if •de

public, •would im;,air the efforts of Tampa Electric to contract

tor goods and services on favorable terms." Section

366.093(3) (d), Fla. Stat. The information shows the actual

rate paid by Tampa Electric for river barge transportation.

It is this se(Jlllented transportation cost data which ia

proprietary and confidential. Disclosure of this infor ation 

would also enable one to determine the price which Ta pa

Electric pays the coal supplier. This information should be

protected tor the same reasons described as the rationale tor

confidentiality of the information contained in Form 423-2,

Colu n G, lines 1-7.
(2) This intor ation consists of the direct rail rate which can be

subtracted from the total delivered price of coal to obtain th

rate paid tor Gatliff coal. This is contractual infor a ion 

which, it made public, •would i pair the efforts of Ta p 

Electric to contract for go0<1s an services on favor ble

terms.• Section 366.093(3) (d), Fla. Stat. Disclo ure of

information enabling one to determine the F.o.s. in pric of

Gatliff coal would have a direct impact on Tampa El ctric•

future fuel contracts by infor ing potential bidd rs o curr n 

prices p id. 

- 20 -
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JOHN R. RO�, JR •

. Will yo� please state your name, address and occupat:on.

�y name is John R. Rowe, Jr. My business address is 702

North Franklin Street, Tarn?a, Florica 33602. 

?lease desc::ibe your educational backc;::ound and bus:ness 
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Ctedit, Genetel Accounting end Budget o,pet=•nts ove: th•

cont:oll•t in 1981, end I wes elected to my ptesent 

position es Assistent vice ?«sident in Ap:il, 198'. My

include cooroination
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accounting and ,egulatotY metters be !ote this com111ission

commission
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8 
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(:!:RC). I he•• p:esented testimony be!o:e this Co,.,.iss son

in other proceedins s .

(:PSC) end the :ederel �net9Y Reg uletory 
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11 0-
Whet is th• pu:pose o! your testimony?
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No . Tam?a Electric does not object to cont inuing to

furnish to the Co:n.�ission the information it neecs to 

review com?any expenci tu res for !uel, trans?ortation anc!

fuel handling services.

later, 
. .. 
i .. is clearly

Eowever, as I will desc::i�e

the best interests o! the

ratepayers and the com?any for this Commission to continue

to treat certain of this information

•specified Confidential.•

What portion of the report should be confidential?

The cost of water trans?o::tation of coal which is �illed

be treated as.con!idential.

19S0's which not only provides the necessary se:vic�s !or

�a?n?a �lectric �ut also enjoys accitional economies as 

provides cor.:?eti ti ve services to outside customers. 

saved our custorne:s
systen has 

collars in tr2.nspo::tatio:1 costs ove:- the years

-, ...... u�e so 'o--g

the 

r v ::  barg from ourc 

.. - - .. 

Oklehor., 
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nd 



l. 

l 

3 

4 

trans?o:t to Tam?e ·

-rrans?ost and Tnd• coin? ani ••' 

s 

6 

1 

8 

9 

10 

u 

l.2 o.

l.3 
1-•• 

l.'-
an6 ot.ne:

l.S 

l.6 

l.1 

l.8 

c\!st.oroe:s t.S __ l.. 
.... 

�- -, · .. 

c 01n,.-uoc it i es !.o= o�ne:

_:)e r--=-
-·t. .. es

r.�tici?ate t.r.z. t

- - . .. . , r.,a�Ket.s !o= coal. 'w", 
soon

accl. ... �o:'\t.-

l.9 

20 

'2.l. 

'l 'l 

'2.3 

21. 

25 
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2.nd 

invoived in th• d crect vessel-to-vessel t:•ns!e r of sr•:n

•nd other hulk comJ11odi ties in a6�i tion to the transfer of

coal and coke on diverse routes, including phospha ':.eS fro�

Florida to 1'•" O:le•ns, and ;rain fro� 10e>1 Orleans to

intern2.tionel �err.ets.

pr vide, 

services for othO: l,clk cor.Jt>o�i ties, incluC ing ;:ain and 

phosphate produc<:.s . 

10 

ll 

12 
colll?etition for each of the other t:ansportation, t:a nsfe=

13 
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6 

Dravo Mechling Corporation; and ':he Valley Line Cor::peny. 

Y.id-South ':owing also faces interrnocal co�?etition !:om 

the railroaos. 

the performance o! 

Electro-Coal's pr inci?al co�?e ti tors \,:i th both sho=esioe 

transfer and ground sto:age 

International �ar ine Terminal; Burns ice Ter:ninals, Inc.; 

and New Orleans Bulk Terminal. 

market is 

in the a:non; 

these is Coo?er-Smith Corr.?any. 

other co�?anies to provide ocean-going tug ano �arge 

trans�ortation service. ?rinci?al a:nong those co�?etito:s 
. 

-

3eker !ncustries, =�c. 

riould 

Yes. 

cisclosu:e o� cost 
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ser'llice ove::

commodity to another.

i 

little !rorn one

On a pe::-ton unit bes�s, it costs a

bulk co.,.,oc! i ty t: •n S?o: t• ti on se :vice •ls o tend to show

little ve::iat.ion !::orn one co:nrnocity to the ne,:t. 

env:.:onrnent, e c;iven 

In such e hic_;hly 

se:..-:.ces,

co ts and p: ic ech oth : •
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the sca:city of published inform�tion 

financial workings o! 

industry. 

the unregulated 

concerning 

segment o! 

the a!filiates' costs including a :etu:n on equity. 

t?'le 

cost the of its vu .. ne:a�ility 

in the sense that it ca:inot.long su:vive in circu�stances 

where costs exceed :evenues. 

below that perceived rna:g:n would have a ce�astati�g 

business, 

be give:i access to very valcable 

t!lOSe to price service 

the cost o! ::_ectric' s 2.:::iliated 

'.:"he inc:er.. ed volumes 2.llow �o:- econo:-:.:.es o: sea- t!la t 
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of g:-ain and other bulk commodities reduces the amount of
fixed costs allocated 

If 

a!!iliates' backhaul and other outside custo:::ie:- activ:ty
is lost or diminished, or if t=ansfer activity is lost due
to the disclosu=e of its co:=i;-etitive ?OSition, the cost of
coal trans?ortation 

increase 

,;ctions which hurt the affiliates'
com?et: tive ?OSi tion ""·i-1, therefo=e, incre.?se the cost o!
electricity Sl.??lied to TaJt?a �lect:.- ic' s custorne:-s. This 
Com.�ission the:.-e!o=e should carefully avoid the cisclosu:.-e
o! the affiliates' costs and prices.

No. ':'he co:::?any believes that the Co::.�ission' s cl.!r: nt 

c:.sclos.::.-e 

c ? ncS on o:- could �0 :'le!i� =�rth r :rom octsicS
to = cue 

that ?U�lic
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-:.renspo::tation costs) does not increase cor.:?etition among

suppliers o! coal but rathe:: it serves -:.o oecrease th'!

adva:1ta9e o! the purchase:: .n nes otiating lowe:: ?:ices.

I! potential vendors o f coal knew !rom public cisclosure

tendency in bidding or repo:: t ing coal ?rices tend to

center around known prices.

they can o f!e:: a p::ice lowe:: then the price that has been

paid and el.actly how much lowe:: their p::ice -.:ill be. 

the present

them how _ow to quote.

cisc�ssion yo'..l

'!'at::?a Elect:: ic has no o'::>jection to contim:i:1; its =\!-l

'::>esis. 

o. Eow 60 s Cor..miss:on ' =u 1 cost 
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ouc;ht t.o be protectec, even though 

oisclosu=e ..,,ould not. cua:antee that the co=::pet.ito= will 

more st.r ingent o= absolute a stanca:d !or con: ident.ia!.i ty 

would demand more than is requi:ed under the statute. 

Stated cHffe:ent!.y, if the statute is acrnin.:.ste:ed in such 

a •.:ay as to prohibit only the cisclosu:e o: a speci:ic 
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Date of Decla■■ification: 

LINECS) Ub.ll 

423-l(a) 1 - 9 H - 0 7/15/96 

423-2 1 - 9 G - H 7/15/96 

423-2(a) 1 - 9 H,J,L 7/15/96 

423-2 (b) 1 - 9 G,I,K,L, 7/15/96 
M,N,O,P 

423-2(c) 9 J - K 7/15/96 
(Page 3 of 3)

Rationale: 

Fuel oil contract Data: 

1. Ta pa Electric requests that the confidential information
relating to fuel oil contract d ta not be declassified until at 
lea t two years after it is classified confidential. Ideally, 
Ta pa Electric's interests would be best protected by adopting a 
declassification date which is at least 6 months beyond the last 
day of the contract period under which the goods identified on For 
423-l(a) were purchased.

2. Tampa Electric's ability to negotiate future contracts
for No. 2 and No. 6 oil would reasonably likely be impaired if 
pricing information as described above were disclosed during the 
contract period or prior to the negotiation of a new contract. 

3. Tampa Electric typically renegotiates its No. 2 and No.
6 fuel oil contracts and fuel related servic s contracts prior to 
the end of such contracts. On occasion so contracts are 
ren gotiated after the end of the current contract period. In hi 
■ituation, renegotiations are normally co plet d within ix onth .
Th refore, it is necessary to maintain the confidentiality of the
information identified as confidential on Form 423-l(a) for ix
aonths after the end of the individual contract p riod th
information relates to.

4. Ta pa Electric's No. 2 contract wa renegot'ated 
effective October 1, 1990 and its No. 6 contract was ren go iated 

ff ctive Septe ber 1, 1990. 

xh b "B" 



In m ny instances the declassification d te proposed 
bove would be beyond two years from the date the information is 

classifi d. Therefore, and in order to simplify the determination 
of a date of declassification date, Tampa Electric is willing to 

ettle for a declassification date which is two years rom the date 
the material in question is initially classified. This will avoid 
h ving to refer to contract expiration dates which vary from 
contract to contract. At the same time, it will afford Tampa 
Electric some minimum period of protection from having this 

ensitive information disclosed publicly. 

coal and coal Transportation Data 

6. Tampa Electric also seeks protection of the coal and coal
transportation contract information specified as confidential for 
a mini um period of two years. 

7. The need for two or more years of confidentiality is
vital not only to Tampa Electric and its ratepayers, but to the 
vendors of coal and coal transportation services as well. 

8. Bidders for the sale of coal will always seek to optimize
their profit argin. Full knowledge of the prices paid by the 
utility for coal enables the bidder to increase the price bid and 
thereby optimize the bid from the viewpoint of the seller and to 
the detri ent of the ratepayer. Tampa Electric firmly believes 
that the disclosure of information on prices paid within the last 
two years will increase the price Tampa Electric will be required 
to pay for coal and will be detrimental to ratepayers. 

9. Recent bids received by Tampa Electric contained a $4.17
per ton spread between the bids. The low bid undoubtedly would 
have been higher with full knowledge of prices paid by Tampa 
Electric. Bidders will always seek to optimize their profits by 
sub itting bids that are as high as the market will bear. If 
market data is disclosed which discourages suppliers from bidding 
co petitively, they will increase their bids to the level of past 
payments to other suppliers by the buyer. 

10. The disclosure of rail transportation rates will re ult
in demands by other shippers to lower any rates which are above the
disclosed rates. The effect of disclosure will be to increase the 
lower rate as the transportation provided will se k to protect the 
rates charged on other routes. The delay of thi disclosure for 
two years will be of direct benefit to ratepayers by delaying any 
incr ases that ight occur as a result of such disclosure. 

11. Gatliff Coal and TECO Transport & Trade ell coal and 
bulk co odity transportation services in the op n non-regulated 

rketpl ce. The prices at which their good and ervice are old 
are not publicly di clo d anywhere by publication or volunt ry 
di• emination cau e it would terially le s n their competitive 

- 2 -
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posture with customers other than Tampa Electric. outside 
customers who negotiate for coal or coal transportation services 
are plac d t competitive advantage for these goods or services 
if they know the cost of the goods or services. 

12. An analyst for an outside customer of Gatliff or TECO
Transport who reads the written transcripts of public fuel hearings 
or �eads the written orders of the FPSC can easily discover that 
until November 1, 1988, Tampa Electric paid cost for coal fro 
Gatliff and for coal transportation from TECO Transport. Further, 
the publication of the stipulation agreement between the parties in 
1988 indicated that the initial benchmark price was close to cost 
and subsequent testimony indicates the revised contract escalates 
fro cost. 

13. As long as an outside customer does not know how such an
escalation clause changes price, the cost cannot be calculated. 
However, publicizing the price of coal or coal transportation 
services will tell an outside customer how much the escalation has 
been and make it easy for him to calculate cost. Because of 

easonality of costs in both businesses, a full year's cost data is 
necessary for an accurate cost measurement. 

14. A second year must pass before one full year can be
compared with a second year to measure the escalation accurately. 
So a perceptive vendor seeks two years of data to make his cost 
estimates. The competitive industries recognize that data beyond 
two years is not helpful to them, as enough factors may change in 
that time frame for costs to be much different from what was 
incurred. Any date less than two full years old is extremely 
val'1able to outside customers in contracting for services with 
Gatliff or TECO Transport. The di ference of small mounts per ton 
can ean millions of dollars' difference in cost. 

15. A loss of outside business by Gatliff or TECO Transport
will affect not only Gatliff or TECO Transport, but if large enough 
it could affect the credibility of the companies. The prices 
n gotiated with Tampa Electric by these vendors took into 
consideration their costs and revenues at the time of negotiation, 
including the revenues from outside customers. A significant loss 
of outsid business could cau�e Gatliff or TECO Transport to f il, 
since under arket pricing regulation Tampa Electric will not make 
up the difference to them in cost. In turn, a failure o these 
vendors would leave Tampa Electric and its cu to r with only 
high r cost alternatives for Blue Gem coal and for co l 
transportation to Tampa, a higher cost that would b paid by Ta pa 
Electric'& r tepayers. So the continued credibility of Gatli f and 
TECO Transport ls i portant to protect T mpa Elec ric' ratepayer 
fro higher cost alternatives. 
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