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Florida Public Service Commission 
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~\tE COPl 

Rebuttal Tesdmony of Fred L Rock 

Docket Number 921074-TP 

July l7, 1994 

t Q. Pllue ~~ate ,our --. .,.,..,... lddlaa and occupalion. 

l A. My MIDeli Prld I. Rock llld my bulinaslddrell iJ 7171 West 9Sth St~eet, 

3 O.:edlad Plrt, KS 66212. l am employed by Sprint Communication~ 

4 Company Umiled Parmenhip (•Sprint•) u Manqc:r • Rqulatory Accas 

s Plannin&. 

6 

1 Q. What iJ tbe purpo~e of your rebuual teatimony1 

1 A. I wW llddrea the lddilional pricin& flexibility proposed by GTB W"ttness, Mr. 

9 R.. Kirk Lee, for all switched ICCCII ICI'Yices. 

10 

11 Q. Wbal pridnJ proposals hu Mr. Lee supported in his testimony? 

l l A. Mr. Lee piopoled pridn& flexibility for all switched access services using 

13 volume aad term diJcountl, zone pricin& and contract lei'Vice 1l1'1Jliements 

15 

16 Q. Do you believe the pricing options introduced by Mr. Lee are appropriate? 
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A. 1 support GTB in the introduction of zone pricina for acceu :letVices where the 

2 underlyin& unit cost of providina tbe la'Vice varies by gqnphic location (or 

3 wire centa'). I believe LECa should be allowed to reflect differences in 

4 undertyina 1e1Vice costa in pricin& liR ler'Vices. If the LBC can prove cost 

• 
s ctillaenccl due to the dcnaity of a wire center, it lhouJd be allowed to reflect 

6 ~bee clift'en:ncea in its prica. 

1 

• 
9 leiVice IIJ'IDICII'C!fttJ for switched aceta u introduced by GTE. I am not 

10 ~ of any clala that 1Upp01t1 lower unit COlts for any LECa toeaJ shared 

11 DdWOrk becaute the traffic volume of one IXC ia pater than another. Lower 

12 ICcell unit COitl are ob«tioed by the LEC u eocal volume grows and not by 

1' inclivktual DCC traffic,lhiftia& of traffic from one IXC so another, or individual 

IS 

16 Q. How does GTB's pnJf10IOd volumelpowth plan work? 

11 A. Tbe plan piOYidel avinp to ICCeU CUSUMnen (IXCI) who commit to various 

11 pe:rcealll&a of uap powth over a one year time period. In addition, a volume 

19 baed feaiUie il included within the plan that atrordJ varyin& dlJcounts to aa:ess 

21 

22 Q. What is Sprint's concern with the plan? 

2 



A. Since GTB elected to exclude the dixount levels from the propoted matrix, it is 

2 difficult to lboroulhly aueu the impiCl of ita volumc/crowth diJcount plan. 

3 However, tbe lti'\IC:tUR of this plan iJ almost identical to a volume diJcount plan 

4 OTB filed It both the PCC and in lllinoia both or wtUdl are ltill pendina. 

5 

6 If OTB CO!IIim111 tbe tNad acablilhed with tbil plan at the PCC and in Dlinoil, 

1 it wiD ....S • __. a•llbner widllaqe ¥01umea a apeclfied diiCOUDt ewa if 

1 lt llld vbtuiUy DO YOiume powlb, wbaeu an ICCeU CUJtomer with IIDI1Ier 

9 volumes wauJd have to pow at a falter rate to achieve the same diiCOUilta u the 

10 larpr cu..._. In other words, the powdl dllcount flcton contained in the 

11 piiD may be weiJbted by an ICCCI1 cusaomu•a relative size u ddennined by 

12 network uaae. 

13 

14 Q. Ia the pnmkle ol OTB'a prapoeed YOlumelpowtll pJan COftliltalt with tbe 

IS uadedyinc COlt~ of LSCI IWit.cbed network~? 

16 A. The diiCOUIItl awarded for the achievement of uap CJOWth ~ consistent with 

17 tbe uadellyiaa COlt cbarlctaiJtic:a o( LBC lwitcbed nctworb, whereas the 

11 

19 are not 

20 

21 Q. Please explain why? 
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A. The volume banding fea~We contained in the proposed growth plan is clearly 

2 inconliJaent with undaiyin& COlt cbanlderiltica of LBC switched networks. 

3 LSC switched aetwork alplcity iJ planned and ultimafdy sized to enable the 

• LSC to bindle the cumnt traffic voluma of all customen and the anticipated 

5 pvwdl ia .. \dUIMI (JIIf6 IOIDe specified period of time. Ultimatdy, the 

6 11*1 network ClpiCity cmploJed by the LSC iJ the rault of all antidJ*ed 

1 tmmc •- fniiD an ~ dudaa .... .....,.., ~nterv~J, IDCJudia& the 

a LSC'a own localiDd eou traffic. 

9 

10 Once 1be DdWOrk has been sized and the capital has been invested to build it, 

11 

l2 all cu.-...• cumnt and aneic:i.,.aed f'uture trtffic volumea, includin& the 

u LBC'a owe tllftic, and 1be IUnk duncteriJdca of tbat inYatmeat in the 

•• DetWort. abe caly way to ~educe l.ncftmental COlt pez unit of traffic is throu&h 

15 uti"•• oldie iplle Cll*itY OOiltaiDed in the ~Witched network. 

16 

11 Utilization of apare Clplcity and the raul tin& ft.lduction in pez unit cost is only 

11 IICCOIDplilhed tbrou&h the growth of traffic volumes carried on the network that 

19 are ldditi.IGII traffic. 1be volume upect or the plan ~ customers with 

20 reladvdy hJah levels of hiatorical uace. but does not lead to lower fu~ unit 

21 costa. 



Sprint hu always been a strong proponent of cost-based pricing for switched 

2 KCea avica, which rdlecta the underlying cost eharacterUtics of LBC 

3 switched networb. In addition, Sprint belieYea that the ute of •market 

4 COftlldenliou• in the pricing of any aervice is l1l<R appropriat.ely reserved to 

5 ,_ prtdac of lriVicea otYaed in •compeduve• marb:tl, unlike tbe current 

6 awbclled ~ ..rbt in Florida, wbaein LECa ltill carry aver 99• of 

1 Spdat'alwbdled ICCIII minute~ in Cb&ir •vice ma. 

I 

9 Q. What upec:a of GTB's proposed ~ume/powth plan does Sprint find 

10 dilcrimiallory' 

11 A. Tbe ¥0lume budinJ feature conllined in the Growth Plan proposal unfairly 

12 ._,Ill the llrailllt IXC at the expena of small and medium sized IXC.. 

13 ThiJ is pudculldy tftMiblitt& fO Sprint beclnte tbe larplt IXC would receive 

14 tbe lllplt benefit from tbe pmpoted powtb plan limply on the buis of traffic 

15 ~ tbal ICCrUed while operatin& u a near monopolist, and not on any 

16 funcltrnental underlying network cost charlcteristics u I addreued earlier in my 

17 ~y. 

II 

19 To reward audl a customer for its historical moo~y position, rather than its 

20 marlreCpl.ce pelfonnance in terms of generating additional traffic on the LEC 

21 network, could potentially harm interexcbange competition in Florida which is 

22 not in the public's interest. 



Q. What iJ Sprint's position on CSAs for switched access? 

2 A. The ICCell CUitOmer(s) that wiU benefit from CSAs will be limited to those with 

3 compedtiw altanaliva which is primarily the lar&est CUJtomer. Apin, lower 

4 ,.._ wiD be awarded 10 an accea CUJtomer for ita relative liz& and 

5 -'._a aw baed on hiltorical YOlumea lnlteld of acdona which leld to lower 

6 network ..tt C01t1 for lbe LSC. 

7 

1 Q. Wlllt ICdDnJ do you recommend the Commission take on the pricing options 

9 cleacalbed by Mr. Lee? . 

to A. I beliMte die Commiaion should allow dallity zone pricing for switched access 

11 .-vice~ bued on the cost diffamca by location. I Jtron&ly urge the 

12 C..••"on tu reject dilcouna baed on individual IXC traffic volumes and 

IS CSAa for twitched ICCellleMcea. 

14 

t5 Q. Doa thiJ conclude your rebuUal tatimony? 

t6 A. Yea, lt doa. 

6 
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