ATTORNE

September 13, 1994

HAND DELIVERED

Ms. Blanca S. Bayo,
pivision of Records and Reporting
Florida Public service commission
101 East Gaines Street
Tallahassee, Florida 32301

Director

Re: Fuel and purchased

EN

AT LAW

w

1 BEPLY WEFER TO

Tallahassee

Power Cost Recovery Clause

and Generating Performance Incentive Factor

L

Dear Ms. Bayo:
Enclosed for filing
ten (10) copies of Tampa Electric Company

2(a), 423-2(b) and 423-2(c) for the month
Please acknowledge receipt and filing
the duplicate CcOPY of this letter

writer.

Thank You for

sincerely,

in the above docket are the original and
/s Request for Specified
confidential Treatment of portions of Forms 423-1(3). 423-2,

423~
of July 1994.

of the above by stamping

and returning same to this

your assistance in connection with this matter.

*
i

dﬁhes D. Beasley

JOB/PP
encls.

cc:

All Parties of Record (w/enc.)







as private and has not been disclosed.

WHEREFORE,

Tampa Electric submits the foregoing as its request

for confidential treatment of the information identified as Exhibit

-,

DATED this [ 3 4rday of September, 1994.

Respectfully submitted,

- i i i 4

¥ ‘L. WILLIS and
JAMES D. BEASLEY

Macfarlane Ausley Ferguson & McMullen
pPost Office Box 391

Tallahassee, Florida 32302

(904) 224-9115

Attorneys for Tampa Electric Company




ERV

I HEREBY CERTIFY that a true copy of the foregoing Request for
Specified Confidential Treatment, filed on behalf of Tampa Flectric

Company, has been furnished by U.

S. Mail on this /J™ day of

September 1994 to the following individuals:

Ms. Martha C. Brown*

Ms. Donna L.Canzano

Division of Legal Services

Florida Public Service
Commission

101 East Gaines Street

Tallahassee, FL 32399-0863

Mr. James A. McGee

Senior Counsel

Florida Power Corporation
Post Office Box 14042

St. Petersburg, FL 33733

Mr. Joseph A. McGlothlin

Ms. Vicki Gordon Kaufman

McWhirter, Reeves, McGlothlin,
Davidson & Bakas

315 S. Calhoun St., Suite 716

Tallahassee, FL 32301

Mr. Jack Shreve

Office of Public Counsel
Room 812

111 West Madison Street
Tallahassee, FL 32399-1400

Mr. Matthew M. Childs
Steel Hector & Davis
Suite 601

215 South Monroe Street
Tallahassee, FL 32301

Mr. John W. McWhirter

McWhirter, Reeves, McGlothlin,
Davidson & Bakas

Post Office Box 3350

Tampa, FL 33601

Ms. Suzanne Brownless
Suzanne Brownless P.A.
1546 Blairstone Pines Drive
Tallahassee, FL 32301

Mr. Floyd R. Self

Messer, Vickers, Caparello,
Madsen, Lewis, Goldman & Metz

Post Office Box 1876

Tallahassee, FL 32301-1876

Mr. G. Edison Holland, Jr.
Beggs & Lane

Post Office Box 12950
Pensacola, FL 32576

Mr. Mr. Eugene M. Trisko
Post Office Box 596
Berkeley Springs, WV 25411

Mr. H. G. Wells
Energy Consultant

276 Spring Run Circle
Longwood, FL 32779




Docket No, !40001-!1
8.ptelbor, 1994

Justitication for Contidontillity of July, 1994 Report:
Q@ Electrijc Company

EFORN w8 ) - -—
423-1(a) 1 - 23 H (1)
423-1(a) 1 - 23 I (2)

423-1 (a) 1 - 23 J (2)
423-1(a) 1 - 23 K (2)
423-1(a) 1 - 23 L (2)
423-1 (a) 1 - 23 M (2), (3)
423-1 (a) 1 - 23 N (2), (q)
423-1(a) 1 - 23 0

for goods o Servjces on favorab)e terms, » Section
366.093(3)(d), g

which Tampa Electrjc has pajq for No. 3 fuel oj) Per barre) for
Specifijc Shipmentg from Specifjc Supplijers. This information
would a])oyw Supplijersg to COmpare an individual Suppljer’g Price
With the Market ngq, that gdate of delivery" and thereby

determine the contract Pricing formula between Tampa Electrjc
and that Supplijer,



(2) The contract data found in Columns 1 through o0 are algebraic

(3)

(4)

functions of Column H. Thus, the Publication of these columns
together, or independently, Could allow a supplier to derjve
the invoice Price of No. 2 oil paid by Tampa Electric.

For fuel that does not meet contract requirements, Tampa
Electric may reject the shipment, or accept the shipment and
apply a quality adjustment. This is, in effect, a Pricing term
which is as important as the price itself and is therefore
confidential for the reasons stated in pParagraph (1) relatjve
to price concessions.

This column ijs as important as H from a confidentiality
standpoint because of the relatively few times that there are
quality or discount adjustments. That is, Column N will equal
Column H most of the time. Consequently, it needs to be
Protected for the Same reason as set forth in paragraph (1).




4232

4232

- ——
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= 33
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(1)
(2)

(3




(2)

(3)

of transportation Costs must pe treateq
contidentially. In additjop F.o.B, mine Prices
- - . . {

or co is proprietary 1N natyre a8 is the
Price of 1 5 Disclosure o eparate
transportation or F.o. Mine p lces wWould have
2 direct impact op a utility's future ¢ el ang
trlnsportation contracts by in Orming potential
b dders urre Prices Paid fop Servjces
18closyy f fue) oil Prices Uld haye a
lndjirece fect Upon biddjnp Uppljers
UbPplier uld luctant Provide

The Vigoroyg competition discussed in Mp, Rowe’ g €arlijer
testinony, as recognized by the Commission, justities
proprietary contidential treatment Oof the information in Column
G.

r
tavorable termg, o Sectjon 366.093(3)(d), Fla. Stat. As wag
Stated in (1), Columng G ang H botp heed contidential
protection becayge disclosure of €ither Column wil) €nable
co.petitors to determine the Segmenteg transportation Charges.

Accordingly, the Same reasong discussed in (1) likewise apply
with regard to Column H.

Disclosure of thijs intormation "wWoulq j

Tampa Electric to Contract for goods ang Servjcesg on tavorable
terms . » Sectijon 366.093(3)(d), Fla. Stat, This infornation
would inforpm Other Potentja) Suppljerg S to the Price Tampa
Electric is willing to Pay for Coal]. This woulq give Present
and Potentja) Coal Supplijerg intormation which Could pe haratul
to Tampa Electrj ‘s interests in Negotijatjn Coal Supply

. u




Justification for confidontiality °f July, 1994 Report:
lloctro-Coll Transfer Facility - Big Bend Station

FORM ——8) . -
423-2(a) 1 - 13 H (1)
423-2(a) 1 - 13 3 (2)
423-2(&) I = 13 L (3)

Ratjionale for Coufidontillity:

(1) If the origina) invoice Price jg made Public, ope €an subtract
the original 1nvoice prijce from the Publijc)y disclosed

favorabje terms.n Sectijon 366.093(3)(d), Fla. Stat
Additiona] justification appears jp Exhibjt wpu and jn
Paragraph (1) of the rationale for contidentiality of Column

G of Fornm 423-2 (Electro-Coal Transfer Faciljty . Big Bend
Station).

(2) This information, like that Contained jn Column j, wWould enable

(3) This intormation, if Publijcly disclosed, would €nable 3
Competijtor to back jinto the Segmented waterborne transportation
Costs using the already publicly discloseq delivered Price of




Justitication for COntidontiality of July, 1994 Report:
81.ctro-Coa1 Transfer raclility - pig Bend gtation

PORM &

423-2(b) 1 - 13 G (1)
423-2(b) 1 - 13 1 (2)
423-2(D) 1 - 13 K (3)
423-2(D) 1 - 13 L (3)
423-2(DP) 1 - 13 M (3)
423-2(D) 1 - 13 N (3)
423-2(D) 1 - 13 c (3)
423-2(b) 1 - 13 P (3)

Rationale for COntidontiality:

(1) pisclosure of the effective purchase price in Column G “would
impair the efforts of Tampa Electric to contract for goods oOr
gervices on favorable terms." section 366.093(3)(d), Fla.
stat. such disclosure would enable 3 competitor to "back into"
the seqnented transportation cost using the publicly disclosed

delivered price for coal at the Electro—Coal Transfer Facility-
This would pe done bY subtractinq the effective purchase price
per ton from the price per ton delivered at Electro-Coal,
thereby revealing the river parge rate. Additional
justification appears in Exhibit wan and in paraqraph (1) of
the rationale for confxdentiality of Column G of Form 423-2
(Electro-Coal Transfer Facility ~ Big Bend station) - such
disclosure would also adversely affect Tampa Electric’s ability
to negotiate future coal supplY contracts.

(2) pisclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric affiliate, Gatliff coal, to negotiate

favorable rail rates. pisclosure of the rail rates paid would
effectively eliminate any neqotiatinq leverage and could lead

disclosure of this information wwould impair the efforts of
Tampa Electric to contract for goods or services on favorable
terms." section 366.093(3)(d), Fla. Stat.

(3) These columns contained information the disclosure of which
wwould impair the efforts of Tampa Electric to contract for
goods OF services on favorable terms." section 366.093(3)(d),

= @ =




Fla. stat. gach of these columns provides specific intormation
on seqnented transportation costs which are the primary objects

for column G on 423-2 (Electro—Coal Transfer Facility ~ Big
pend Station).

al q =




Justification for confidentiality of July, 1994 Report:
Electro-Coal Transfer Facility - Gannon Station

FORM 8) COLUMN
423-2 1 - 2 G (1), (3)
423-2 1 - 2 H (2), (3)

Rationale for confidentiality:

(1) This information is the same as reported on the earlier Form
423-2 with the exception that this form pertains to Gannon
station as opposed to Big Bend station. Disclosure of the

effective purcnhase price wwould impair the efforts of Tampa
Electric to contract for goods or services on favorable terms."
Section 366.093(3) (d), Fla. Stat., for the same reasons as are
set forth under the rationale for protecting Column G in Form

423-2 (Slectro-Coal Transfer Facility - Big Bend Station).

(2) The disclosure of this information wwould impair the effo

of Tampa Electric to contract for goods oOr services on
favorable terms." Section 366.093(3) (d), Fla. Stat., for the

same reasons asserted under (2) of the Rationale

Confidentiality for the Form 423-2 pertaining to Big Bend
station. Essentially, poth Columns G & H both need
confidential protection to prevent a competitor from "packing

into" the segmented transportation charges.

(3) Disclosure of the effective purchase price of Gatliff coal
wwould impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3)(d),

Fla. Stat.




Justification for COnfidontiality of July, 1994 Report:
Blectro-coal Transfer Facility - Gannon Station

FORNM = C m S
423-2(a) 1 -2 H (1)
423-2(a) 1 -2 J (2)
423-2(a) 1 -2 L (3)

Rationale for COnfidontiality:

(1) If the original invojce Price is made Public, one can subtract
the original invoice Price from the pPublicly disclosed
delivered Price at the Electro-coal Transfer Facility and
thereby determine the Ssegmented rijiver transportation cost.
Disclosure of the river transportatijon cost "would impair the
efforts of Tampa Electric to contract for goods or servjces on
favorable terms." Section 366.093(3)(d), Fla. Stat
Additional Justification aPpears in Exhibijt "A" and in
Paragraph (1) of the rationale for confidentiality cf Column

G of Form 423-2 (Electro-coal Transfer Facility - Big Bend
Station).

(2) This information, like that contained in Column H, would enable
4 competitor to "back into" the segmented transportation cost
using the Publicly disclosed delivered price at the Electro-
Coal Transfer Facility. This would be done by subtracting the
base price per ton from the delivered price at Electro-Coal,
thereby revealing the river barge rate. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Additional Justification appears in Exhibit "aw and in
Paragraph (1) of the rationale for confidentiality of Column

G of Form 423-3 (Electro-coal Transfer Facility - Big Bend
Station).

(3) This information, if Publicly disclosed, would enable a
competitor to back into the segmented waterborne transportation
costs using the already Publicly disclosed delivered price of
coal at the Electro-coal Transfer Facility. such disclosure
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3)(d),
Fla. sStat. Additional Justification apPpears in Exhibijt "aw and
in Paragraph (1) of the rationale for confidentiality of Column

G of Form 423-2 (Electro-coal Transfer Facility - Big Bend
Station).




=10 <

G
2 (1)
» (2)
" (3)
" (3)
N (3)
a (3)
- (3)

(3)



(3) These <cUlumis contained infornation the disclosure of which

»would impair the efforts of Tampa Electric te contract for
goods or services on favorable terms." section 366.093(3)(d),

of this request. Additional justification appears in Exhibit
wa* and in paraqraph (1) of the rationale for confidentiality
fgor Column G on 423-2 (Electro-Coal Transfer Facility ~ Big
Bend station) -

- 11 -




Justification for confidentiality of July, 1994 Report:
pig Bend station

FORM L
423-2 1 G (1)
423-2 1 H (2)

Rationale for Confidentiality:

(1) Disclosure of the effective purchase price wyould impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3) (d), Fla. Stat. One can

subtract the information in this column from the figure in
Column I and obtain the segmented transportation cost including
transloading and ocean barging.

(2) The disclosure of this information wwould impair the efforts
of Tampa Electric to contract for goods oOr services on
favorable terms. w Section 366.093(3) (d), Fla. Stat.

Essentially, both Columns G & H both need confidential
protection to prevent a competitor from determining the
segmented transportation charges.

& 12 =




Juotitication for COnfidontiality of July, 1994 Report:
Big Beng Btatjon

m = == R

423-2(a) 1 H (1)

423-2(a) 1 J (2)
423-2(a) 1

Disclosure of the terminating and ocean

ts "would impajr the efforts of Tampa Electrjc to

Contract for goods or Servijceg on favorable terms. » Section
366.093(3)(d), Fla. Stat. Additional justification appears jn
Exhibj¢ "A" and in Paragrapnh (1) of the rationale for
confidentiality of Column G of Fornm 423-2 (Big Bend Station).

(2) This information, like that Contaijineq in Column H, woulgq enable

(3) This information, if publicly disclosed, woulqd €nable ,
Competjtor to back into the Segmenteq terminating and ocean
barge transportation Costs using the already'publicly disclosed
F.o.B. plant Price at Big Beng Station, Such disclosure "would

- 13 -



Justification for COnfidontillity of July, 1994 Report:
Big Bend S8tation

FORM 8) COLUMN -
423-2(b) 1 G (1)
423-2(pb) 1 1 (2)
423-2(p) 1 K (3)
423-2(b) 1 L (3)
423-2(b) 1 M (3)
423-2(p) 1 N (3)
423-2(p) 1 0 (3)
423-2(b) 1 P (3)

Rationale for ccnfidontiality:

(2) Di

(3) These columns contajned informatjon the disclosure of which



on segmented transportation costs which are the primary obj cts
of this request. Additional justification zppgars in Exh¥bit
"A" “nd in par®graph (1) of the rationale fgor confidentiality
for Column G on 423-2 (Bid Bend Station).




Justification for COntidontiality of July, 1994 Report:
Gannon gtatjon

FORM ! COLUMN
423-2 1 -2 G (1)
423-2 1 -2 H (2)

Rationale for Conridontiality:

(1) This information js the same as reported on the earlier Form
423-2 with the eéxCeption that thijs form pertains to Gannon
Station as OPPosed to Big Bend Statijon. Disclosure of the

Electrijc to contract for goods or services on favorable terms."
Section 366.093(3)(d), Fla. Stat., for the Same reasons as are
set forth under the rationale for protecting column G jn Form
423-2 (Big Bend Station).

(2) The disclosure of this information "would impair the efforts
of Tampa Electric to contract for goods or services on
favorable terms. " Section 366.093(3)(d), Fla. stat., for the
Same reasons asserted under (2) of the Rationale for
Confidentiality for the Form 423-2 pertaining to Big Bend
Station. Essentially, both columns G & H both need
confidentjal protection to prevent a competitor from
deternining the segmented transportation charges.




Juatitication for Contidontiality of July, 1994 Report:
tion

Gannop 8ta
FORY - 8) E =
423-2(a) 1 - H (1)
423‘2(6) 1l - 5 J (2)

423-2(6) 1

(2)

(3)

This information, if publicly disclosed, would €nable ,
Competjtor to back into the Segmenteq terminating Or ocean
barge transportation Costs or rail rate using the already
Publijc)y disclosed F.o0.B, Plant Price of Coal at Gannon
Statijon. Such disclosure "would impajr the efforts of Tampa
Electrjc to Contract for goods or S€rvices on favorab)e terms.»
Section J66.09J(3)(d), Fla. Stat. Additional justification
APpears jn Exhjibjt "A" ang in Paragraph (1) of the rationaje
for confidentiality of Column G of Form 423-2 (Gannon Station).

- 17 -




Justification for Confidentiality of July, 1994 Report:
Gannon Station

FORM 8) c

423-2(b) 1 - 2 G (1)
423-2(b) 1 -2 I (2)
423-2(b) 1 -2 K (3)
423-2(b) 1 -2 L (3)
423-2(b) 1 -2 M (3)
423-2(b) 1 - 2 N (3)
423-2(b) 1 - 2 o (3)
423-2(b) 1 -2 P (3)

Rationale for Confidentiality:

(1) Disclosure of the effective purchase price in Column G »would
impair the efforts of Tampa Electric to contract for goods Or
gservices on favorable terms." Section 366.093(3) (4), Fla.

stat. Disclosure of the effective purchase price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed F.O.B. plant price for coal
at Gannon Station. This would be done by subtracting the
effective purchase price per ton from the price per ton
delivered at Gannon Station, thereby revealing the terminating
and ocean barge rate or rail rate. Additional justification
appears in Exhibit "A" and in paragraph (1) of the rationale
for confidentiality of Column G of Form 423-2 (Big Bend
station).

(2) Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate
favorable rail rates. Disclosure of the rail rates paid would

effectively eliminate any negotiating leverage and could lead
to higher rail rates. This would work to the ultimate
detr iment of Tampa Electric and its Customers. Accordingly,
disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods oOr services on favorable
terms." Section 366.093(3) (d), Fla. Stat.

(3) These columns contained information the disclosure of which
wwould impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 3166.093(3) (d),

Fla. Stat. Each of these columns provides specific information

- 18 -




on segmented transportation costs which are the primary objects
of this request. Additional justification appears in Exhibit

“"A" and in paragraph (1) of the rationale for confidentiality
for Column G on 423-2 (Big Bend Station).




Justification for contid.ntiality of July, 1994 Report:
Tampa ERlectrijc Company

FORM 8) COLUMN

423-2(c) 8 - 13 J,K (1), (2)
(Page 3 of 3)

Rationale for contid.ntiality:

for goods and services on favorable terms. " Section
366.093(3)(d), Fla. stat. The information shows the actua)
rate paid by Tampa Electric for river barge transportatjon.
It is this segmented transportation cost data which ijs
Proprietary and confidentija). Disclosure of this information
would also enable oné to determine the Price which Tampa
Electric pays the Coal supplier. This jinformation should be

(2) This information consists of the direct rail rate which can be

which, jf made public, "would jimpajr the efforts of Tampa
Electric to contract for goods and servijces on favorable
terms." Sectjon 366.093(3)(d), Fla. stat. Disclosure of

= 20 =
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.Will you please state your name, address and occupation.

. =g o

M_

DOCI®T NO. E600C1I-EI-D )
TITh ELECTRIC COMPANY
SURY"="ED POR FILING 4/14/B6

BEPORE TEE PLORIDA PUBLIC SERVICE COMMISSION
PREPARED TESTIMONY
or

JOBN R. ROWE, JR.

My name is John R. Rowe, J:z., My business 2ddress is 702

North Franklin Street, Tampa, Florida 23602.

Please describe your educational background 2and business

Zvansville, inéiane; and Mt
Pennsylvania. I was craduazted in June, 1962 £from the

Georgia Institute of Technolocy with 2 Bachelor of Science

of South Tloriée in March, 1971 with 2 Mester of 3usiness

Aéministration decree.

Amezican Institute of C?rs, the Tlcricde Institute of C2as,

National 2ssociation




11 |q.

is
16
17
18
1s
20
21
22

25

Past 23 years. I became Assistant Controller in 197%¢,
Controller in 1981, apng I wves elected <o MY presens

POsition ,s Assistant vice President jg April, 1984,

Present fesPonsibilitijes include Coordinatiop of
a8Ccounting ang Tegulatory Mmatters before this Commission
(FPSc) 2nd  the Federal Eneczgy Regulato:y Commission
(FERC)., 1 have Presented testimony before this Commission
in othe: Proceedincs,

What jg¢ the Durpose of your tes:imony?

of Comnission COncern the
confidentiality °f certain fuel cost informatjop StDDlieg

to the Commission.

“the Cata which g Stoplied ip Tegular monthly fedosts on

fuel Costs ¢to shoulgd excluged

e & LT — e

i

Ses
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10
11
12
i3
14
1S
16

17

18
19
20
21
22
23
24

25

No. Tampa Electric does not object to continuing +¢o
furnish to the Commission <the information it neeés to
review company expencéitures £for £fuel, transportation anéd
fuel handling services, Eowever, 2s I will describe
later, it is <clearly in the best interests o0f the
ratepavers and the company for this Commission to continue
to treat certain of this information 2s

"Specified Confidential."®

What portion of the report should be confidential?

The cost of water transportation of coal which is billed
to the reculated company by an affiliated company shoulé
be treated a2s .confidential, Tampa Zlectric formed 2 wate:
transportation system for +the +transport of coa2l in the
1950's which not only provides the necessary secvices for
Tampa Zlectric but 2lso enjoys 2aécéitional economies as it
provides competitive services to outside customers. This

systen has saved our electric customers many rillions of

savings are likely to continue in the Zfuture so long as

Zlectric's affiliated companies are able to move coal by

river barges <from sources in Ren%ucky, Oklahoma and
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- other bulk commo

Mid-South Towing Company has provided, and continues to
provide, both upstrean and downstceanm

cervices for othez bulk commodities, including ¢rain and
phosphate products. Electro-Co2l Transfer Co:-pouration is
jnvolved in the direct vessel-to-vessel transfer of greain
and other bulk commodities in aédition to the trzansfer of
coal and coke on diverse routes, including phosphates from
Florida to New Orlezns, and grain £from New Ozle2ns to

international markets.

As commercizl enterprises, the 2ffiliates Zace significant

single towbozts to those opeczting la:ce £1eets of wessels

and barges. Only a very small pDpeccentage of inland

is subject to zegulation.

dat2 rates orc £inancial information.

Wish refecence %to the civer tzansportation of cozl and

(9 ])
»
(44
.J'
(1]
wn

- Company's

among others: the Okio
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19
20
21
22
23
24
2S5

i

Dravo Mechling Corporation; and The Valley Line Company,
Mid-soysh Towing alse faces in:ermoéal c0mpe:i:i0n' from

the railroads.

Electro-coal Transfer Corporation Competes wish Others ¢q-
the of and

Electro-Coal's Principal Competitors wich both Shoreside
tlansfer and Sround Storage Cepabiljtieg
IntetnatiOnal Mazine Termina); Surnsige Te:mingls, 'Inc.:
2nd New Orleans Bulk Termina).

markes is also Served by companies whose Operations 2ce

::anspo:tation SeZvice.

&Ie: Diyie
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?
Service o
Commodity ¢ another. o, 2 per-top unie Sasis, it Costs , l
darge &
for eéxample, ,¢ to tfanspors & ton of Coel, =
bulk commocj sy :tanspo:ta:ion Service 2lso tend o show
lite)e va:ia:ion $rom One commodity to the ness,
Ll
In  syeh 2 highly Comoetitive
3
Course, 8le jeg Ccos

s ang Prices.

Coss¢

S ang Price



we
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I =
[ 8
1 +he scarcity of jnformation concerning the
2 ¢inancial vorkings ©f the unregulated segment ©OZ the
3 industry.
-
H)
& Tampa
7 the asfiliates’ costs including 2 ceturn On eguity.
£ company's ©OSt represents che limit of jes wvulnerability
9 in the sense that it cannot 1long survive in circumstances
10 where CcOstS exceed <Tevenues.
11 below <that pe:ceived marcin would have 2 Gevast2ting
12 Huesiness,
13
14
1S sezvice
%6
17
18| Q-
19 cost of zlectzic's
20
21
22 A.
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transportation costs)

Suppliers of coal buys rather s

advantage of the purchaser

I£ potential vendors of

the prices Seing paid or F21d in the past:,

tendency in bidding or

center around known Prices,

coal knew

feporting

does not increase competition among

serves to decrease

the

coal prices tend <o

In this w2y, the vendo:rs know

they can offer a Price lower than the oprice thas has bSeen
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WE, CAROL C. CAUSSEALY, CSR, RPR, JAKE TAUROT and JOY

KELLY, CSR, RPR, Official Commission Reporters,

DO EEREBRY CERTIFY that the hearing in the matter of
the Confidentiality of Fuel Cost Recovery Data, Docket No.
860001-EI-D, was heard by the Florida Public Service Ccamission
commencing at 9:25 a.m., Monday, September 29, 1986, in
Tallahassee, Florida.

"E FURTEZR CZRTIFY that we were 2uthori:zed to and éid
report in shorthand and'by stenotype the proceecdings held at
such time and place; that the same has been reduced to type-
writing under our direct supervision, 2nd that the Zoregoing
pages numbered 1 throuch 277, Volumes I and 11
con;titute 2 true ana accurate t-anscription of our shorthand
and stenotype notes of sa2id proceecdincs.

IN WITNZSS WEZRZOTF, we have hereunto set our hands at

Tallzhassee, Leon County, florica, this &th cay o

(1)

October,

l1986.

TLORIDA PUSLIC SZAVICZ COMMISSION




Date of Doclassitication:

EORN == 8) o DPATE

423-1(&) 1 - 23 H -0 9/13/96

423-2 1 - 113 G -H 9/13/9¢

423-2(a) 1 -3 H,J,L 9/13/96

423-2(b) 1 -3 G,I,K,L, 9/13/9¢
M,N,0,P

423-2(c) 8 - 13 J - K 8/15/96

(Page 3 of 3)

Rationalc:

reénegotjateq after the end of the current contract pPeriod. 1n this
situation, renegotiations are normally Completed within gjx months.
Therefore, it js Necessary to Maintain the confidentiality of the
intorlation identjfjeq as confidentija) on Form 423-1(a) for six

Months after the end of the individua] contract Period the
intorlation relates to.

4. Tampa Electrjc’g No. 2 contract was renegotjateq
effectjve October 1, 19990 and jtg No. 6 contract wasg renegotjateq
effectjve September 1, 1990,

Exhibit wgn




S. In many instances the declassification date proposed
above would be beyond two Yyears from the date the information is
classified. Therefore, and in order to simplify the determination
of a date of declassification date, Tampa Electric 1is willing to
settle for a declassification date which is two years from the date
the material in question is initially classified. This will avoid
having to refer to contract expiration dates which vary from
contract to contract. At the same time, it will afford Tampa
Electric some minimum period of protection from having this
sensitive information disclosed publicly.

;m_nnﬁ_im_innﬁnﬂlmm_nm

6. Tampa Electric also seeks protection of the coal and coal
transportation contract infcrmation specified as confidential for
a minimum period of two years.

P The need for two or more years of confidentiality is
vital not only to Tampa Electric and its ratepayers, but to the
vendors of coal and coal transportation services as well.

8. Bidders for the sale of coal will always seek to optimize
their profit margin. Full knowledge of the prices paid by the
utility for coal enables the bidder to increase the price bid and
thereby optimize the bid from the viewpoint of the seller and to
the detriment of the ratepayer. Tampa Electric firmly believes
that the disclosure of information on prices paid within the last

two years will increase the price Tampa Electric will be required

to pay for coal and will be detrimental to ratepayers.

9. Recent bids received by Tampa Electric contained a $4.17
per ton spread between the bids. The low bid undoubtedly would
have been higher with full xnowledge of prices paid by Tampa
Electric. Bidders will always seek to optimize their profits by
submitting bids that are as high as the market will bear. If
market data is disclosed which discourages suppliers from bidding
competitively, they will increase their bids to the level of past
payments to other suppliers by the buyer.

10. The disclosure of rail transportation rates will result
in demands by Qthel shippers to lower any rates which are above the
disclosed rates. The effect of disclosure will be to increase the
lower rate as the transportation provided will seek to protect the
rates charged on other routes. The delay of this disclosure for
two years will be of direct benefit to ratepayers by delaying any
increases that might occur as a result of such disclosure.

11. Gatliff coal and TECO Transport & Trade sell coal and
bulk commodity transportation services in the open non-regulated
marketplace. The prices at which their goods and services are sold
are not publicly disclosed anywhere by publication or voluntary
dissemination because it would materially lessen their competitive
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posture with customers other than Tampa Electric. Outside
customers who negotiate for coal or coal transportation services
are placed at a competitive advantage for these goods or services
if they know the cost of the goods or services.

12. An analyst for an outside customer of Gatliff or TECO
Transport who reads the written transcripts of public fuel hearings
or reads the written orders of the FPSC can easily discover that
until November 1, 1988, Tampa Electric paid cost for coal from
Gatliff and for coal transportation from TECO Transport. Further,
the publication of the stipulation agreement between the parties in
1988 indicated that the initial benchmark price was close to cost

and subsequent testimony indicates the revised contract escalates
from cost.

13. As long as an outside customer does not know how such an
escalation clause changes price, the cost cannot be calculated.
However, publicizing the price of coal or coal transportation
services will tell an outside customer how much the escalation has
been and make it easy for him to calculate cost. Because of
seasonality of costs in both businesses, a full year'’s cost data is
necessary for an accurate cost measurement.

14. A second year must pass before one full year can be
compared with a second year to measure the escalation accurately.
So a perceptive vendor seeks two years of data to make his cost
estimates. The competitive industries recognize that data beyond
two years is not helpful to them, as enough factors may change in
that time frame for costs to be much different from what was
incurred. Any date less than two full years old is extremely
valuable to outside customers in contracting for services with
Gatliff or TECO Transport. The difference of small amounts per ton
can mean millions of dollars’ difference in cost.

15. A loss of outside business by Gatliff or TECO Transport
will affect not only Gatliff or TECO Transport, but if large enough
it could affect the credibility of the companies. The prices
negotiated with Tampa Electric by these vendors took into
consideration their costs and revenues at the time of negotiation,
including the revenues from outside customers. A significant loss
of outside business could cause Gatliff or TECO Transport to fail,
since under market pricing regulation Tampa Electric will not make
up the difference to them in cost. In turn, a failure of these
vendors would leave Tampa Electric and its customers with only
higher cost alternatives for Blue Gem coal and for coal
transportation to Tampa, a higher cost that would be paid by Tampa
Electric’s ratepayers. So the continued credibility of Gatliff and

TECO Transport is important to protect Tampa Electric’s ratepayers
from higher cost alternatives.




