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ATTO N 

septemb r 13, 1994

HAND DELIVERED

AT LAW 

IN -..,"'I ,- • TO 

Tall hassee

Ms. Blanca s. Bayo, Director

Division of Records and Rep�rting

Florida Public service commission

101 East Gaines street 

Tallahassee, Florida 32301

Re: Fuel and Purchased Power cost Recovery Clause

and Generating Performance Incentive Factor

oear Ms. Bayo: 

Enclosed for filing in the above docket are the original and

ten (10) copies of Tampa Electric company's Request for specified 

confidential Treatment of portions of Forms 423-l(a), 423-2, 423-

2(a), 423-2(b} and 423-2(c) for the onth of July 1994. 

Please acknowledge receipt and filing of the above by sta ping

the duplicate copy of this letter and returning same to this

writer. 

Thank you for your assistance in connec ion with this atter.

JOB/PP 
ncls. 

sincerely,

����--� 
ames o. Beasley

cc: All Parties of Record (w/enc.)
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DocKET No. 940001-EI 
FIL£o, Septe ber 13, 1994

7'a�pa Electric requests that th . e Information tor �hich

d Classified Until the dates spec1· ""1·ed . 
• 

ln £><hi bit "8" to this

r 'lUest. The time Periods requested •re necessary to •110., Ta Pa

Electric•• affiliated companies to negotiate future contracts

Classification
not b 

"1thout their competitors land Other Customers) having access to

ntoraiatJon "hich "ou1d •dverseJy affect the ability ot these3. 
te1y Protect Tampa El ctric •nd its Custolllera.

contracts.
The mater1a1 tor "hich Cla , t. 1 lcation is •ought ls 

intend d to b and i

The Perioct or ti 

re ted by T Pa El ctric •nd its •ttiliatesi ,.., ,. -o E 
0 9 4 4 5 Sfp I 3,,. FP .. _ 



• 

s pr v te nd has not b en disclosed.

WBBREFORB, Tampa Electric submits the for going s its reque t

for confidential treatment of the inform tion identified s Exhibit

"A" . 

DAT D this / 1 1( day of September, 1994.

Resp ctfully sub itted,

L L, WILLIS and
JAMES O. BEASLEY 
Macfarlane Ausley Ferguson, McMullen

Post Office Box 391 

Tallahassee, Florida 32302

(904) 224-9115 

Attorneys for Tampa Electric company

- 2 -



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true copy of the foregoing Request for 
Specified Confidential Treatment, filed on behalf of Tampa i1ectric 
Company, has been furnished by u. s. Mail on this / 1� day of
September 1994 to the following individuals: 

Ms. Martha c. Brown• 
Ms. Donna L.Canzano 
Division of Legal Services 
Florida Public Service 

Commission 
101 ast Gaines Street 
Tallahassee, FL 32399-0863 

Mr. James A. McGee 
Senior Counsel 
Florida Power Corporation 
Post Office Box 14042 
St. Petersburg, FL 33733 

Mr. Joseph A. McGlothlin 
Ms. Vicki Gordon Kaufman 
McWhirter, Reeves, McGlothlin, 

Davidson & Bakas 
315 s. Calhoun St., Suite 716 
Tallahassee, FL 32301 

Mr. Jack Shreve 
Office of Public Counsel 
Room 812 
111 West Madison Street 
Tallahassee, FL 32399-1400 

Mr. Matthew M. Childs 
Steel Hector & Davis 
Suite 601 
215 South Monroe Street 
Tallahacsee, FL 32301 

- 3 -

Mr. John w. McWhirter 
Mcwhirter, Reeves, McGlothlin, 

Davidson & Bakas
Post Office Box 3350 
Tampa, FL 33601 

Ms. Suzanne Brownless
Suzanne Brownless P.A.
1546 Bl irstone Pines Drive
Tallahassee, FL 32301 

Mr. Floyd R. Self 
Messer, Vickers, Caparello, 

Madsen, Lewis, Goldman & Metz
Post Office Box 1876 
Tallahassee, FL 32301-1876 

Mr. G. Edison Holland, Jr. 
Beggs & Lane 
Post Office Box 12950 
Pensacola, FL 32576 

Mr. Mr. Eugene M. Triska 
Post Office Box 596 
Berkeley Springs, WV 25411 

Mr. H. G. Wells 
Energy Consultant 
276 Spring Run Circle 
Longwood, FL 32779 

/z 



Ju■titication tor Contidentiality ot July, 1,,, Report:

Taapa Zlectric Coapany 

Docket o. 940001-gzSeptea.ber, ltt4

8 
423-l(a)

1 - 23 
ff 

(1) 
423-l(a)

1 - 23 
I 

(2) 
423-l(a)

1 - 23 
J 

(2) 
423-l(a)

1 - 23 
K 

(2) 
423-l(a)

1 - 23 
L 

(2) 
423-l(a)

1 - 23 
M 

( 2) , (3)

423-l(a)
1 - 23 

N 
( 2) , (4)

423-1 ( )
l - 23

0 
(2) Rationale ror Conridentiality: (lJ This intor ation is contractual information "hich, if •de

PUblic, ""ould impair the enorts ot Tampa Electric to contract

tor goods or ser"ices on favorable terms.• Section

l66.09J(JJ (d), Fla. Stat. The infor ation sho.,s the price

"hich Tampa Electric has P•id for No. 2 fuel oil Per barrel for

specific shipments from specific suppliers. This information

"OUld al10., suppliers to compare an individual supplier's price

"ith the arket "for that date of delivery" and thereby

determine the contract pricing formula bet.,een Tampa Electric

and that supplier. 
Disclosure ot the invoice price "ould allo., suppliers to

determine the contract price formula of their competitors. The

kno.,ledge ot each other•s prices "ould give suppliers

information "ith "hich to actually control the pricing in No.

2 oil by either a11 quoting a particular price or adhering to

a price ottered by a ajor supplier. This could r duce or

e11 inate any opportunity for a ajor buyer, like Tampa

Electric, to u e its market presence to g in price concessions

tro• any individual upplier. The end result is reasonably

lik ly to be increa ed No. 2 Uel oil Prices and, therefor ,

increased el ctric rate . 

E>ehibi t "A I 



• 

(2) The contr ct data ound in Columns I through o r lgebraic
functions o Column H. Thus, the public tion of th se colu ns
together, or independently, could allow a supplier to derive
the invoice price of No. 2 oil paid by Tampa El ctric.(3) For fuel that does not meet contract requirements, Tampa
El ctric may reject the shipment, or accept the shipm nt and
apply a quality djustment. This is, in effect, a pricing tena
which is as important as the price itself and is th retore
confidential for the reasons stated in paragraph (1) relative
to price concessions. 

(4) Thi column is as important as H from a confidentiality
standpoint because of the relatively few times that there are
quality or discount adjustments. That is, Column N will equal
Column H most of the time. Consequently, it needs to be
protected for the same reason as set forth in paragraph (1).

- 2 -
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• 

of transportation costs mu t b tr at d

confidentially. In Addition, F.o.e. mine Prices

for coal is Proprietary in nature as is the

Price ot fue1 Oil. Disclosure of separate

transportation or F.o.e. mine price would have

direct impact on a Utility's future fuel •nd

tr nsportation contracts by infor•ing potential

bidders of current prices Paid for services.

Di closure of fuel oil Pric s would have an

indirect effect upon bidding suppliers.

Suppliers would be reluctant to provide

significant Price concessions to an individual

Utility it prices were disclosed because other

purchasers would seek similar concessions.
The vigorous competition discussed in Mr. Rowe's earlier

testi ony, as recognized by the Conunission, justifies

proprietary confidential treatment of the information in Coluan 

G. 

(2) fte disclosure of this information •would impair the efforts

of Ta pa Electric to contract for goods or services on 

favorable terms." Section 366.093(3) (d), Fla. Stat. As was

stated in (1), Columns G and ff both need confidential

protection because disclosure of either column Will enable

co petitors to determine the segmented transportation charges.

Accordingly, the sam� reasons discussed in (1) likewise apply

With regard to Column H. (3) Disclosure of this information "wouJd i Pair the efforts of

Tampa Electric to contract for go<>ds and services on favorable

ter s." Section 366.093(3)(d), Fla. Stat. This infor ation

would intor other Potential suppliers as to the price Ta pa

Electric is Willing to pay for coal. This would give Present

and potential coa1 suppliers information Which could b har ful

to Ta pa Flectric•s interests in negotiating coa, supply

agree ents. This is much the same as Paragraph (1) Under For• 

423-l(a) regarding No. 2 oil suppJiers. 
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Ju■titication tor Confidentiality ot July, •••• Report:

Blactro-coal Tran•tar Facility - Big and Station

423-2 ( )

423-2(a)

423-2(a)

s 

1 - 13 

1 - 13 

1 - 13 

H 

J 

L 

(1) 

(2) 

(3) 
Rationale for Confidentiality:
(1) If the original inv� ce price is made public, one can subtract

the original invoice price from the publicly disclosed

delivered price at the Electro-coal 1'ransfer Facility and

thereby determine the segmented river transportation cost.

Disc osure of the river transportation cost •would impair the

!forts or Tampa Electric to contract for goods or service on

favorable ter s. " Section 3 66. 09 3 ( 3) ( d). Fla. Stat.

Additional justification appears in Exhibit "A• and in 

paragraph (1) of the rationale for confidentiality of Column

G <>f Fon, 423-2 (Electro-coal Transfer Facility - Big Bend

Station). 

(2) This information, like that contained in Column ff, would enable

a competitor to "b ck into" the segmented transportation cost

using the publicly di-closed delivered price at the Electro­

Coal Transfer Facility. This would be done by subtracting the

base price per ton from the delivered price at Electro-Coal, 

thereby revealing the river barge rate. such disclosure "would

impair the efforts of Tampa Electric to contract for goods or

services on favorable terms. " Section 3 66. 09 3 ( 3 )( d). Fla.

Station).

Stat. Additional justification appears in Exhibit "A• and in

paragraph (l) of the rationale for confidentiality of Column

G of For 423-2 (Electro-coal Transfer Facility - Big Bend(3) This information, if publicly disclosed, would enable a

competitor to back into the segmented waterborne transportation

costs using the already publicly di closed delivered price or 

coal at the Electro-coal Transfer Facility. Such di closure

•would i pair the efforts of T mpa Electric to contract for

good or services on favorable terms." Section 366.093(3)(d),

Fla. St t. Addit onal justification appeors in Exhibit 'A• and 

in par graph (l) of h rational for confidentiality of Colu n

G of Form 423-2 (Electro-co l Tran fer Facility - Big Bend

Station). 

- 5 -



;ruatification for confi4ant1alitY of July, 199• aaport :

s1actro-coal Transfer Yacil1ty - aig aen4 station

G 
(1) 

423-2(b)
l - 13

I 
(2) 

13 
423-2(b)

l -

1< 
(3) 

423-2(b)
l - 13

L 
(3) 

423-l(b)
l - 13

M 
(3) 

423-l(b)
l - 13

13 
N 

(3) 

423-l(b)
l -

0 
(3) 

423-l(b)
1 - 13

p 
(3) 

423-2(b)
l - 13

1ational• for confidentiality:

(l) 01sclosure of the effect·ve purchase rice in column G •would

i pair the efforts of Tampa Electric to contract for goods or 

services on favorable ter111•." section 366. 093 (3) ( d) , Fl••

stat. such disclosure would enable a competitor to "baclt into"

the segmented transportation cost using the publicly disclosed

delivered price for coal at the Electro-coal Transfer Facility.

This would be done by subtracting the effective purchase price

per ton from the price per ton delivered at Electro-coal,

thereby revealing the r iver barge rate • p.dditional

justification appears in E•ibit "A" and in paragra� (1) of

the rationale for confidentiality of column G of Fonl 423-2

(Electro-coal Transfer Facility - Big send station). such

disclosure would also adversely affect Tal'\pa Electric' s ability

to negotiate future coal supply contracts. 

(2) oisclosure of the rail rate per ton would adversely affect th• 

ability of Ta111pa E ectric affiliate, Gatliff coal, to negotiate

favorable rail rates. oisc osure of the rail rates paid would

effectively eliminate any negotiating 1everage and could lead

to higher rail rates- This would worlt to the ultimate

detri ent of Tampa Electric and its customers. p.ccordingly,

disclosure of this inforl'lation "would i pair the efforts of

Ta pa El ctric to contract for goods or ervice on favorabl 

te s. section J66.093(3)(d), F la. stat.

(3) The • colu n contained infor111ation th disclosure of which

•would pair the e fort o Ta pa Electric to contract for

good rvices on avorable terms -" section 366-093(3)(d), 

- 6 -



Fl • stat- Each of th se colu ns pro"ides specif · c n o�auon

on se ented tr nsport tion costs �h ch are the pr · ary objects

of thi request• Additional justification appear in Exhibit

•A• and ,n paragraph (1) of the ration le for con identialitY

for co1umn G on 23-2 (Electro-coal Transfer racilitY - Big

send st tion).

- 7 -



Ju•tificatlon for confidentiality of July, 1994 Report:

Sleotro-coal Tran•f•r Facility - Gannon station 

423-2

423-2

s 

l - 2

l - 2

�OLUKN

G 

H 

(1), (3) 

(2), (3) 

Rational• for confidentiality:

(1) This information is the same as reported on the earlier Form

423-2 with the exception that this form pertains to Gannon

station as opposed to Big Bend station. Disclosure of the

effective pur,;nase price "would impair the efforts of Tampa

Electric to contract for goods or services on favorable terms."

section 366.093(3) (d), Ila. stat., for the same reasons as are

set forth under the rationale for protecting column G in Form

423-2 (Electro-Coal Transfer Facility - Big Bend station). 

(2) The disclosure of this information "would impair the efforts

of T mpa Electric to contract for goods or services on

favorable terms." section 366.093(3) (d), Fla. Stat., for the

sa e reasons asserted under (2) of the Rationale for

confidentiality for the Form 423-2 pertaining to Big Bend 

station. Essentially, both Columns G & H both need

confidential protection to prevent a competitor from "backing

into" the segmented transportation charges. 

(3) Disclosure of the effective purchase price of Gatliff coal

"would impair the efforts of Tampa Electric to contract for

goods or services on favorable terms." section 366.093(3) (d), 

Fla. stat.

- 8 -
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Juatification for Confidentiality ot July, 1994 Report:
Blectro-coal Transfer Facility - Gannon Station

423-2(a)

423-2(a)

423-2(a)

l - 2

1 - 2 

1 - 2 

Rationale tor Confidentiality:

H 

J 

L 

( 1) 

(2) 

(3) 

(1) If the origin l invoice price is made public, one can subtract
th original invoice price from the publicly disclos d
delivered price at the Electro-coal Transfer Facility and
thereby determine the segmented river transportation cost.
Disclosure of the river transportation cost "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality c Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station). 

(2) This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at the Electro­
Coal Transfer Facility. This wo�ld be done by subtracting the
base price per ton from the delivered price at Electro-coal, 
thereby revealing the river barge rate. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G ot Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station). 

(J) This information, if publicly disclosed, would enable a
co peti tor to hack into the segmented waterborne transportation
costs using the already publicly disclosed delivered price of
coal at the Electro-Coal Transfer Facility. Such disclosure
"would impair the efforts of Tampa Electric to contract for
goods or ervic on favorable terms." Section 366.093(3) (d), 
Fla. Stat. Addition l justification pp ars in Exhibit "A" and
in paragraph (1) of the r tionale for confidentiality of Column
G ot Form 423-2 (Elec ro-coal Transfer Facility - Big B nd
Station). 

- 9 -



423-2 (b)
1 - 2 

G 

(l) 

42J-2 (b)
1 - 2 

I 

(2) 

423-2 (b)
1 - 2 

K 

(3) 

423-2 (b)
- 2

L 

(3) 

423-2 (b)
1 - 2 

M 

(3) 

423-2 (b)
1 - 2 

N 

(3) 

423-2 (b)
- 2

0 

(3) 

423-2 (b)

- 2

p 
a..tiona1e tor Contidentiality:

(3) 
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(3) he 
contain d infor ation the di clo ure o wh ch

would i p r th ef ort o Tampa Electr c to contract for 

good or ervic on avorable terms." sect on 366. 093 (3) (d) ,

Fl • St t. E ch of the e columns provide peci ic in ormation

on seg,nanted transportation co ts which re th pri•arY obJects

of th reque t. Additional justification app ars in Exhibit

A" nd in paragr ph (1) of the rationale for confident"ality

tor column G on 423-2 (Electro-coal Trans er racilitY - Big

send station)• 

- 11 -



Juatification for confidentiality of July, 1994 Report:

Big Bend station

423-2

423-2

l 

l 

G 

H 

( l) 

(2) 

Rational• for confidentiality:

(1) Disclosure of the effective purchase price "would impair the

efforts of Ta pa Electric to contract for goods or services on

favorable ter s." section 366.093(3) (d), Fla. stat. on can

ubtract the information in this column fro the figure in

Colu n I and obtain the segmented transportation cost including

transloading and ocean b rging. 

(2) The disclosure of this information "would i pair the efforts 

of Tampa Electric to contract for goods or services on

favorable terms." section 366.093(3)(d), Fla. stat.

Essentially, both columns G & H both need confidential

protection to prevent a competitor from determining the

segmented transportation charges. 

- 12 -



Big Bend Station

Juatitication tor Confidentiality ot July, 1••• Report:

423-2 ( )

423-2(a)

423-2(a)

l 

l 

l 

H 

J 

L 

(l) 

(2) 

(3) Rationale tor Confidentiality:(1) It the original invoice price is made Public, one can subtract

the original invoice price from the publicly disclosed F.O.B.

Plan� Price at the Electro-coal Transfer Facility •nd thereby

deter ine the segmented terminating and ocean barge 

transport tion cost. Disclosure of the ter inating and ocean

barge costs "would impair the e forts of Tampa Electric to

contract for goods or services on favorable terms.• Section

366.093(3)(d), Fla. Stat. Additional justification appears in

Exhibit "A" and in paragraph (1) of the rationale for

confidentiality of Column G of Form 423-2 (Big Bend station).

(2) This information, like that contained in Column ff, would enable

a competitor to "back into" the segmented transportation cost

Using the PUblicly disclosed F.O.B. Plant price. This WOUld

b done by subtracting the base Price per ton fro the F.o.B.

plant Price at Big Bend Station, thereby revealing the

ten,inating and oce n barge rate. Such disclosure •would

i Pair the efforts of Tampa Electric to contract for goods or 

services on favorable terms." Section 366.093(3) (d), Fla. 

Stat. Additional justification •�•ars in bhibit "A• and in

paragr Ph (1) of the rationale for confidentiality of Column

G of For 423-2 (Big Bend Station).(3) This information, if publicly disclosed, would enable a

competitor to back into th egmented t r in ting and ocean

barge transportation costs using the lready publicly di Closed

F.O.B. Plant price at Big B nd Station. Such disclosure "would

i Pair the efforts of T mp El ctric to contract for goOd or

s rvi ces on t vorabl t r s." s c ion 366. 093 ( J) (dl, Fla. 

St t. Addition l justific tion ppear in Exhibit "A" •nd in

p r graph (1) o h r tion le for con id ntiality of Colu n

G Of For 423-2 (Big B nd S ion). 

- 13 -



Juatitication tor Confidentiality ot July, 1994 Report:
Big Bend Station

s 
COLUMN 

423-2 (b)
1 

G 
(1) 423-2(b)

1 
I 

(2) 423-2(b)
1 

K 
{3) 423-2(b)

1 
L 

(3) 423-2(b)
l 

M 
(3) 423-2 (b)

1 
N 

(3) 423-2(b)
1 

0 
(3) 423-2 (b)

1 
p 

(3) 
Rationale tor Confidentiality:
(1) Disclosure of the effective purchase price in Column G "would

impair the efforts of Tampa Electric to contract for goods or

services on favorable terms.• Section l66.09J(J) (d), Fla.

Stat. Disclosure of the effective purchase price per ton would

enable a competitor to "back into• the segmented transportation

cost using the publicly disclosed F.O.B. plant price for coal. 

This would be done by subtracting the effective purchase price

per ton from the F.O.B. plant price per ton at Big Bend

Station, thereby revealing the terminating and ocean barge

rate. Additional justification appears in Exhibit "A" and in

paragraph (1) of the rationale for confidentiality of Colu n

G ot Form 423-2 (Big Bend Station).
(2) Disclosure of the rail rate per ton would adversely affect the

at>ility of Tampa Electric and its affiliates to negotiate

favorable rail rates with the various railro ds serving areas

in the vicinity of Tampa Electric•s coal suppli rs. Di closure

of the rail rates paid would eff ctively elimin te any lever ge

and lead to higher rail rates. This would work to the ulti ate

detriment of T mpa Electric and its Custom r . Accordingly,

disclosure of this information "would imp ir the efforts of

Ta pa Electric o contract for goods or s rvices on favorable

ter s. 11 Sect on 366.09J(J){d), Fla. Stat. (J) These colu ns contained in ormation the disclosure of which

•would i p ir th effort o T p Electric to contract for

goods or rvice on f vor bl t rms. • Sec ion 366. 09J (J) (d), 

Fla. St t. E ch o h s ns provid s sp cific infor a ion
- l



on segmented transportation costs which are the prim ry obj cts 
of this request. Additional justification pp ars in Exhibit 
"A" nd in par graph (1) of the rationale or confidentiality 
for Column G on 423-2 (Bid Bend Station). 

- 15 -



Juat tication tor Confidentiality ot July, 1994 Report:
Gannon Station

423-2

423-2

1 - 2 

1 - 2 

Rationale tor Confidentiality:

CO KN 

G 

H 

( ) 

(2) 

(1) This information is the same as reported on the earlier Form
23-2 with the exception that this for pertains to Gannon

Station as opposed to Big Bend Station. Disclosure of th 
effective purchase price "would impair the efforts of Tampa
Electric to contract for goods or services on favorable terms."
Section 366.093(3) (d), Fla. Stat., for the same reasons as are
set forth under the rationale for protecting Column G in For
423-2 (Big Bend Station). 

(2) The disclosure of this information "would impair the efforts 
of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3) (d), Fla. Stat., for the
sa e reasons asserted under (2) of the Rationale for
Confidentiality for the For 423-2 pertaining to Big Bend
Station. Essentially, both Columns G & H both need
confidential protection to prevent a competitor fro 
deter ining the segmented transportation charges.

- 16 -



Gannon Station

Ju■titication tor Contidontiality ot July, 1,,, Report:

423-2(a)

423-2(a)

423-2(a)

B 

l -

l - 2

l - 2

H 

J 

L 

(1) 

(2) 

(3) Rationale tor Confidentiality:(1) It the original invoice Price is made public, one can subtract

the original invoice price from the publicly disclosed F.o.s.

price at Gannon Station and thereby determine the seg,nented

ter inating and ocean barge transportation cost or rail rate. 

Disclosure of these transportation costs "would i pair the

ettorts of Tampa Electric to contract for goods or services on

t vorable terms. " Section l 66. 09 3 ( J )( d) , F�a. Stat. 

Additional justification appears in Exhibit "A" and in

paragraph (1) ot the rationale for confidentiality of Colu n

G ot Form 423-2 (Big Bend Station).(2) This information, like that contained in Column ff, would enable

a co p titor to "back into" the segmented transportation cost

Using the Publicly disclosed delivered Price a Gannon Station.

This would be done by subtracting the base price per ton from 

the F.o.s. plant price at Ganno11 Station, thereby revealing the

terminating and ocean barge rate or rail rate. Such disclosure

"would impair the efforts of Tampa £lee ric to contract hr

go0<1s or services on favorable terms. " Sect ion 3 66. 09 3 (3) ( d) , 

Fla. Stat. Additional justification appears in bhibit "A• and

in Paragraph (1) of the rationale for confidentiality ot Colu n

G ot Form 423-2 (Big Bend Station).(3) This information, if publicly disclosed, would enable a

co Petitor to back into the segmented terminating or ocean

barge transportation costs or rail r te using th already

publicly disclosed F.o.a. plant pric o coal at Gannon

Station. Such disclosu e "would i pair h efforts of Ta pa

Electric to con ract for goods or s rvices on f vor bl ter s."

Section 366.093(3) (d), Fl . s t. Addi iona1 justification

appe r in Exhibi "A" nd in par graph (lJ o the ra ionale

for confi n i Ii y of Colu n G o Form 423-2 (G nnon Station).
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Juatification for confidentiality of July, 1994 Report:

Gannon station

C 

423-2 (b) 1 - 2 
G (1) 

423-2(b) 1 - 2 I 
(2) 

423-2 (b) 1 - 2 K (3) 

423-2 (b) 1 - 2 L 
(3) 

423-2 ( ) 1 - 2 M 
(3) 

423-2 (b) 1 - 2 
N (3) 

423-2 (b) 1 - 2 0 (3) 

423-2 (b) 1 - 2 
p (3) 

Rational• for confidentiality:

(1) Disclosure of the effective purchas price in column G •would

impair the efforts of Tampa Electric to contract for goods or

services on favorable terms." section 366.093(3)(d), Fla.

stat. Disclosure of the effective purchase price per. ton would

enable a competitor to 11 bac� into" the segmented transportation

cost using the publicly disclosed f.O.B. plant price for coal

at Gannon station. This would be done by subtracting the

effective purchase price per ton fro the price per ton

delivered at Gannon station, thereby revealing the terminating

and ocean barge rate or rail rate. Additional justification

appears in Exhibit "A" and in paragraph (1) of the rationale

for confidentiality of column G of For 423-2 (Big Bend

station).

(2) Disclosure of the rail rate per ton would adversely af ect the

ability of Tampa Electric affiliate, Gatliff coal, to negotiate 

favorable rail rates. Disclosure of the rail rates paid would

effectively eliminate any negotiating lever ge and could lead

to higher rail rates. This would work to the ulti ate

detri ent of Tampa Electric and its customers. Acc�rdingly, 

disclosure of this information 11would impair thP. efforts of

Tampa Electric to contract for goods or services on favorable

ter s. 11 section J66.093(3)(d), Fla. stat. 

(3) These columns cont ined in ormation the disclosure of wh ch

"would i pair the efforts o T mp El ctric to contract for

good or s rvices on favorable ter s. 11 section 366.093(3) (d), 

Fla. stat. Each of th s columns provid s specific information

- 18 -



on segmented tran portation costs which re th primary objects 
o this request. Addition l jus ification appe r in Exhibit 
'A" and in p ragraph (1) o the rationale for con identiality 
tor Column G on 423-2 (Big B nd St tion). 

- 19 -



Juatification for Confidentiality ot July, 1994 Report:
Taapa Electric Co pany 

8 
COLO H

423-2(c)
(Pag J of J) 

8 - lJ
J,K (1), (2) 

ationale for Confidentiality:

( 1) This in tor at ion is contractual inf or at ion which, if ade
public, "would i pair the efforts of Tampa Electric to contract
for goods and services on favorable ter s. 11 Section 
366. 093 (J) (d), Fla. Stat. The information shows the actu l
rate paid b Tampa Electric for river barge transportation.
It is this segmented transportation cost data which is
propriet ry and confidential. Disclosure of this information
would also enable one to det rmine the price which Ta pa
Electric pays the coal supplier. This information should be
protected for the same reasons described as the rationale for 
confidentiality of the information contained in Form 423-2,
Column G, lines 1-7. 

(2) This information consists of the direct rail rate which can b
subtracted from the total delivered price of coal to obtain the 
rate paid for Gatliff coal. This is contractual infer ation
which, if made public, "would impair the efforts of Tampa
Electric to contract for goods and services on favorable
terms. 11 Section 366.093(3) (d), Fla. Stat. Disclosure of
information enabling one to determine the F.O.B. ine price of
Gatliff coal would have a direct i pact on Ta pa Electric's
future fuel contracts by informing potenti 1 bidder ot current
prices paid. 

- 20 -
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S01\¥.·�D ro� TILING (/l(/2, 

BUORE THE ?'LORIDA PUBLIC S�RVIC:Z C0>-0'.ISSION 

PREPARED TESTIMOh'Y 

JOHN R. ROWE, JR. 

ill yo� please state your n me, address end occup .. .-lon.

�y na e is John R. Rowe, J:. My business address is 702 

orth Franklin Street, Ter:l?e, Florica ;3602. 

?lease 6esc:-ibe your educational back;rouno and bcsiness 

Evar.sville, !nciana; and 

Pennsylvania. I ,,.-as g:-aduated in Jene, 1962 !:o:u the 

Georgia Institute o! Technolo;y with a aa=helo:- o! Scien=e 

of South ?lo:ica in March, 1971 with a �aste: o! 3cs:ness 

Administration degree. 

r.me:-ican I�stitute o! C?As, t�e :lo:ica !r.stitute o! C?A , 

rational J..ssociation 

I 
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past 23 ye�rs.

Credit, Gener l Accounting end Budget Deperaents over tho
Controller in 1981, end I wes elected to my presen.

pr sent 

I bece111e Assis tent Controller 1n 1974,
po ition es Assistant Vice President in April, 1984. My responsibilities
accounting and regulatory matters before this Co111JDiss1on
(:'PSC) 

include coordination of 

C!:!:RC). I heve presented testimony before this Commission

the Feder el Energy Regule tory Commission
in otbe: proceedings.

Whet is the purpose of your testimony?

of Commission

to the Con.mission. 

con! id en tieli � of cert• in fuel cost �n!or,.e t ion sa?pl� eel

concern 
the 

fuel cos�s to 
should

· the Cete '-"hicb is sc??lied in resc-er monthly reports on
excluoed

: po:t
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No. T�Jn?A Electric does not object to continuing to 

furnish to the Commission the information it needs to 

review coJn?any exp�nci tures for fuel, tr ans?or ta tion �n� 

fuel handling services • However, as I will descri�e 

later, it is clearly in the best interests o= the 

ratepayers and the com?any for this Commission to continue 

to treat certain of 

"Specified Confidential.• 

this information 

Wpat portion of the report should be confidential? 

The cost of water trans?ortation o! coal which is billed 

to the regulated com?any :>y an a!filiateo corr.?any should 

be treated as con=ioential. Tarw?a Electric !ormed a �ater 

• trans?ortation system for the transport o! coal in

1950 1 s which not only provides the necessary se=vic�s =or

Tain?a Electric but also enjoys additional economies as it

provides COI?:?eti tive services to outsioe customers. This

system has saved our electric customers rr.any millior:s o!

savings are likely to continue in the !uture so long as 

Electric' s a!filiated co.npanies a.re a::,le to move coal by 

rive_� ��rges .. �� .. o� sources ;� �en .. ucl·v ,.I� ... 
- •• .. • .. • - , Oklaho:..a and 
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Illinois to e terminal on the eas� ben of th �i- issi??i

River south o! 1 ew o:leen• for the ?u :?ose o! o!!•loadinS,

These service• e: e perfor ed by �sco

co11'?anies : �id•Sou�h Towing Co:t>?�ny,

5 

6 

, 

a 

9 

lO 
•· the Gul.f of M xico.

u 

12 o.
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Kid-South -:-owing Coffl?&ny has provided, and continues to

t,oth upst:ea?ll and downst:eam
provid , 

services !or othe: bulk commodities, including srain and

Electro-Coal Tr ans !e: Co:pc.,r a tion is

pho phate proOucts.

involved in the direct vessel-to-vessel trans!er o! s:a1n

and other bulk commodities in aocHtion to the t:ans!er of

coal and coke on diverse routes, including phosphates from

Florida to l�ew Orleans, and srain from New O:l�ans to

international markets.

As commercial enter?rises, the affiliates face significant

single towboats to t�ose ope:ating la:ge fleets of vessels

and barges. Only a very small ?e:centage of :nland

is subject to :egulat.:.on.

.

data rates o: financial info:rwation.

With refe:ence to the :ive: t:ans?o::tation o! co2.l and

23 - -··· other bulk com.aloe it:. es,
Cor.:? :iy's 

t.he Ohio a.nong ot.h e: s: 

25 
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Davo Mechling Cor;,oution; •nd '.:'he Vdley Line Cor.:;,eny..Mid-South To�ing elso faces intermoC•l cor.;,etition !roath railroads. 

�lectro-Coel Transfer Corpor•tion COJC?et s "ith others !o=

:::le ctro-Coel ' s pr i nci ;>•l coo:?et itor s ,· i th both shoas id etransfer and sround 
Internetiond l<•=ine Te:mind; 3u:nsi0e Te::oinels, Inc.;and New O:leans Bulk Terminal.

stor�ge cepabilities 

ark t is also se=ved by com?anies "hose O?eratior.s aain the 

trans�ortation service.
. -

Db:ie 
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comniOdity to another.
ba:g

for exu,ple, •• to tr•nspo:t • ton of co•l •
bulk coltll!o� i ty tronspo: t• ti on se :vice d so tend to show

little v•:i•tion f:on, one co:nniodity to the ne,:t.
In such 

highly

On a P••-ton unit b•sis, it costs a

competitive 
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inforrr.etion

the unregula� d

concerning

se<;;ment o!

the aHilia tes' costs inclu6 · ng a :etu:n on e�d ty.

com?any' s cost r e;,r e se:: ts th• lin:i t of its vu lne: a!> i li ty

'!'amp 

in the sense that it cannot.long survive in circu=.stances

�here cos':.s exceed :evenues.

below that perceived �arsin would have a Ce�astatins

ous:.ness, 

se:�ice 
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transportation costs) does not increase con:pe:ition among
suppliers of coal but rather i: serves to dee re ase th�advantage of the purchase= in negot · a ting lower ?=ices.If poten:ial vendors of coal kne
the prices being paid o= p!id in the past, I believe thei=tendency in bidding or repo=ting coal prices tend to

! ror:i public c:H sclosure ·

center around known prices.

they can offe: a price lower than the price that has beenpaid and e>.:a.ctly how much lower their p:ice \:ill be. I! 

In this �ay, the vendo!'s know

the present and past prices paid we:e

vendors would have to bic as

not pi:blicly

could in hcpes that they \:01.:ld bid the best ?= ice to ,,.-:.nthe contrc!.ct since hc!.ve no published
them how low to quote.

tell 

During all of this cisc�ssion you should keep in �i�d that'1'ar.l?a :£:lect:.-ic has no o':>jection to continuing its full

Co:-:t.�ission on a s�ecified confidential basis.
. 

. 

ces:res to continue to s�n:.-e all =elevant transpo=tation

do s Cornmi sion's fuel cost 
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requirements e!!ect the confidentielity o! the proprieteryt:ansportation cost in!orrnation? 
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The Commission must be very cere!ul in ; ts regci:e entsfo: public disclosure o! verious segments o! !uel cost
transportation

in orde:-

cost 

to protect 

info:-rnation.

in!or�ation sought to be p:-otected.

A 

the 

publicly report eny one ••s ent o! costs cocld en•=-e

to

competito:s end trenSportetion customers to Celcu-ate the

12 o.
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1, 

?le�se 
how 

Cerived ,� the Cor.unission's :epo:t:ng regui:ernents a:e

be

15 

16 A. 

17 

'.rb:s wes !ully Cisc:cssed ;n Docket 'o. E3000l-?O. · On
18 

19 

request !or rec:onside:etion o! Orde: ·o. 126(5, e�te:ed :a
20 
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22 

sousbt re,:,onsideation o� thot port:on o! 0:de: ·o. -26<5
perte!n:ng to '-"hic:h c:cst :nfor. ation shou_Q be c:o�s:oe=ed

23 
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proprietary confidential

con!idential • �asis. 

Conu:,i sion agreed •nd Oeter lned that the F.O.B. .ne 
mouth and plant prices shocld be reported on • "specif!edThe same ch=umstoncu exist tod•y

business nf orzte tion. 

the need

critical no� e. it �as in 1983.

!or confidenti�l treatmer.t is jc t es

Eo., "ould you reco1:1111end the Co!lllllission •?pro•ch its duty
of implementing Section 366. 09_3, Florida Statutes?

that cisclosure

is 

o! the 

frol'll 

info=motion sbou.d be t=••ted •s specified conficentiol"-'hicb is 

I= so, 

regu!.r� a 100
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!3

inforn:�tion ou;ht to 

t k 

disclosua would not cu«•ntee thot the co:::peti to: will

be protectec!, even thou;h 

more tr ingent o: obsolute a st•nd•rd for conf identi•li ty
ould dem•nd more th•n is required under the st•tute. 

St•ted differently, if the st•tute is adr.iin:stered in such
a "•Y •s to prohi!>i t only the di sclosua of • spec�fic
cost, !>ut not • myriad of related in!orr.iotion !>its or
"hints• "hich en•!>le a resource! l competitor to pinpoint

or come very close to the specific cost,protection the 

fully cisclos�no to Commission
utilitv ove=sicht-

-

ultir.•te !>enefic:ories of this protection, •na we hcpe t�e
Com :ssion ..-u1 continue to oc:::.inister t�e st•tste in •

Do�s :�is concluce you: t�s:irnony?

does. 
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\oiC, ChROL c. CJ.USSCJ.l:Y., CSR, RPR, Jh!.C fhUROT end JOY 

KELLY, CSR, RPR, O!!icial Co�mission Reporters, 

00 P.tREBY CtRTlfY that the hearing in the �a:�er o! 

the con!identiality o! Fuel Cost Recovery Data, Doc►.et lo. 

860001-£1-D, was heard by the Florida Pu�lic Service c��=ission 

commencing at 9:?S a.m., Monday, September 29, 1986, in 

Tallahassee, Florida. 

\oi£ FURTF.ER CERTIFY that we were authori:ed to and cid 

report in shorthand and.by stenotype the proceecin�s held at 

such time and place; that the same has been reduced to type-

�riting under our direct supervision, and that the !oreooinc 
. .. 

pages num!)ered l throu;h 277, Volcmes ! and!! , in:l�sive, 

constitute a true and accurate tra�scription o: o�= shorthand 

and stenotY?e notes o! said proceecin;s. 

IN WITN�SS �E���or, we have here�nto se� our hands at 

Tallahassee, Leon County, rlorica, this 6th cay o: Octo�er, 

1986. 

FLOP.IDA ?UBL!C SE�VIC� COl�!SSlON 



Date of Declassification:

423-1( ) 1 - 23 
423-2

1 - 13
423-2(a) 1 - 13
423-2 (b) 1 - 13 

423-2(c) 8 - 13 (P ge 3 of 3) 

Rationale:

.tue1 011 contract Pata:

H - 0 

G - H

H,J,L 

G,I,K,L,
M,N,O,P 

J - K 

9/13/96 

9/13/96 

9/13/96 

9/13/96 

8/15/96 

l. Ta pa Electric requests that the confidential information

r lating to fuel oil contract data not be declassified until at

least two years after it is claesified confidential. Ideally,

Ta pa Electric•s interests would be best protected by adopting a

declassification date which is at le st 6 months beyond the last

day of the contract period under which the goods identified on For

423-l(a) were purchased. 
2. Tampa E!ectric•s bility tc negotiate future contracts

for No. 2 and No, 6 oil would reasonably likely be impaired it

pricing information as described above were disclosed during the

contract period or prior to the negotiation of a new contract,
3, Ta pa Electric typically renegotiates its No. 2 and No. 

6 fuel o 1 contracts and fuel related services contracts prior to

the end of such contracts. On occasion sor., contracts are

r negotiated after the end of the current contract Period. In this

situation, renegotiations are normally completed within six months. 

Therefore, it is necessary to ainta!n the confidentiality of the

infor ation identified as confidential on Form 423-l(a) for six
intor ation r lat s to.

onths after the end of the individual contract period the4. Tampa Electric's No. 2 contr ct was
effective October l, 1990 and it No, 6 contract wa

effective Septe b r 1, 1990. 

Exhibi ttau 

renegotiated
renegotiat d



5. In ny nstances the declassif ic tion date proposed

above would b beyond two ye rs from the date th inform tion is

class 1 d. Th refore , and in order to simplify the deter in tion 

of a date of d classific tion date , Tamp Electric is willing to

settle for a declassification date which is two years fro the dat 

the •at rial in question is initially classi ied. This will avoid

having to refer to contr ct expiration dates which vary fro 

contract to contract. At the same time , it will a ford Tampa 

Electric some 1n1mu period of protection from having this

sensitive information disclosed publicly.

�oal and coal Transportation oata

6. T pa Electric also seeks protection of the co l and coal 

transportation contract infc rmation specified as confidential for 

a •ini u period of two years. 

7. T�e need for two or more years of confidentiality is 

vital not only to Tampa Electric and its ratepayers, but to the

vendors of coal and coal transportation services as well. 

8. Bidders for the sale of coal will always seek to optimize 

their profit argin. Full knowledge of the prices p id by the

utility for coal enables the bidder to increase the price bid and

thereby optimize the bid from the viewpoint of the seller and to

the detri ent of the ratepayer. Tampa Electric firmly believes 

that the disclosure of information on prices paid within the last

two years will increase the price Taropa Electric will be required

to pay for coal and will be detrimental to ratepayers . 

9. Recent bids received by Tampa Electric contained a $4.17

per ton spread between the bids. The low bid undoubtedly would

hav been higher with full knowledge of prices paid by Ta pa 

El ctrlc. Bidders will always seek to optimize their profits by

sub itting bids that are as high as the market will bear. If

•arket da a is disclosed which discourages suppliers from bidding

co petitively, they will increase their bids to the level of past

pa ents to other suppliers by the buyer. 

10. The disclosure of rail transportation rates will result

in de ands by 9ther shippers to lower any rates which are above the 

disclosed rates. The effect of disclosure will be to increase the

lower rate as the transportation provided will seek to protect the

rat s  charged on other routes. The delay of this disc l osure for

two years will be of direct benefit to ratepayers by delaying any

incr ases that ight occur as a result of such disclosure. 

11. Gatli co l and TECO Transport & Tr d sell coal and

bulk co odity tran port ion rvices in the open non-regulated

rketplac • Th pric s at wh ch th ir goods and services are sold

are no publicly di clos d nywh re by publication or voluntary

diss in tion b c us it would a erially lessen their competitive

- 2 -



postur with customers other th n T mpa El ctric. Outside 
custo ers who negoti te for coal or coal tr n portation services 
are pl c d t competitive dv nt ge for these goods or services 
if th y know the cost of the goods or services. 

12. An nalyst for an outside customer of G tliff or TECO 
Transport who reads the ..:ritten transcripts of public fuel he rings 
or r ads the written orders of the FPSC can easily discover that 
until November 1, 1988, Tampa Electric paid cost for coal fro 
Gatliff and or co l tr nsportation from TECO Transport. Further, 
the publication of the stipulation agreement between the p rties in 
1988 indicated that the initial benchmark price ,as close to cost 
nd ubs quent testimony indicates the revised contract escalates 

fro cost. 

13. As long as an outside customer does not know how such an
escalation clause change5 price, the cost cannot be calculated. 
However, publicizing the price of coal or coal transportation 
services will tell an outside customer how much the escalation has 
been and ake it easy for him to calculate cost. Because of 
seasonality of costs in both businesses, a full year's cost data is 
necessary for an accurate cost measurement. 

14. A second year must pass before one full year can be
compared with a second year to measure the escalation accurately. 
So a perceptive vendor seeks two years of data to make his cost 
esti ates. The competitive industries recognize that data beyond 
two years is not helpful to them, as enough factors may change in 
that ti e fra e for costs to be much different from what was 
incurred. Any date less than two full years old is extremely 
valuable to outside customers in contracting for services with 
Gatliff or TECO Transport. The difference of small amounts per ton 
can ean illions of dollars' difference in cost. 

15. A loss of outside business by Gatliff or TECO Transport
will affect not only Gatliff or TECO Transport, but if large enough 
it could affect the credibility of the companies. The prices 
negotiated with Tampa Electric by these vendors took into 
consideration their costs and revenues at the time of negotiation, 
including the revenues from outside customers. A significant loss 
of outside business could cause Gatliff or TECO Transport to fail, 
■inc under market pricing regulation Tampa Electric will not make
up the difference to them in cost. In turn, a failure of these 
vendors would leave Tampa Electric and its customers with only 
higher cost alt rnatives for Blue Gem coal and for coal 
tran portation to Tampa, higher cost that would be paid by Tampa 
El ctric's ratepayers. So the continued credibility of Gatliff and 
TECO Tr nsport is important to protect Tampa Electric's ratepayers 
from higher cost alternatives. 
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