Florida
Power

COARPORATION

JAMES A. MCGEE
SENIOA COUNSEL

September 23, 1994

Ms. Blanca S. Bayo, Director
Division of Records and Reporting
Florida Public Service Commission
101 East Gaines Street
Tallahassee, Florida 32399-0870

Dear Ms. Bayo:

Enclosed for filing is Florida Power Corporation’s Request for Specified
Confidential Treatment regarding the Company’s FPSC 423 Forms for the month
of July, 1994. Attachment C to the Request is an unedited copy of the forms
which denotes the confidential information with shading. This document should
be treated as Specified Confidential. Edited copies of the forms which may be
made public have been submitted for filing this date under separate cover.

Please acknowledge your receipt and filing of the above on the enclosed
copy of this letter and return same to me.

Very truly yours,

o ), e

James A. McGee

JAM:jb
Enclosures

cc: Parties of record (w/enclo

o> -CATE

GENERAL OFFICE: 3201 Thirty-fourth Strast South © Post Office Box 14042 © St. Petersburg, Ronds
A Fiorida Progress Company FP

e



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Fuel .M WTCM power cost Docket No. ml'ﬁl

recovery clause with  generating Submitted for filing
performance incentive factor. September 23, 1994

REQUEST FOR SPECIFIED CONFIDENTIAL TREATMENT

Florida Power Corporation (FPC), pursuant to section 366.093, Florida
Statute,, and Rule 25-22.006, Florida Administrative Code, requelts Specified
Confidential treatment of certain information on its FPSC Form 423 Fuel Reports for

the month of July, 1994 as set forth below. In support of its reque’t, FPC ¥c® %

follows:

1. FPC’s Forms 423-1A, 423-2, 423-2A, 423-2B and 423-2C contain sensitive
pncing information concerning contracts for the purchase of fuel and transportation
services. Disclosure of this information to suppliers of such services would impair
the ability of FPC or Electric Fuels Corporation (EFC), its affiliated coal supplier
acting on FPC's behalf, to negotiate future fuel and transportation contracts on

ierms. As such, the information constitutes propnewry confidential
information entited to protection from disclosure pursuant to section

¥ W tutes.




2. The following Jocumenis arc attached t0 this Request and incorporated

herein by reference:

Atachment A A jusdﬁcation * matrix” suwoﬂ'mg FPC’s request

Atachment B A justiﬁcation of FPC's requt st that specified

months
Amchmemc FPC’s Junc, 1994 Form 423y's, with the
»ntial informaton subject 10 this request
hlghlighwd in gansparent ink
_b&.msn,mﬁdﬁ )

3. FPC requedts that the information identified as confidential in Attachment
C be designawed specified Confidential for the reasons get forth n Attachment A.
FPC further requests that such designation oe cffecuve for a period of 24 months,
which is necessary to prolect FPC and 1t ra\epayers against the adverse cffects o0
future negotiaty 1 would result from disclosure of the information 10 polential

fuel and gansportauon suppliers, a8 described 0 Atachment B.




WHEREFORE, Florida Power Corporation requests that the information on

its FPSC 423 Forms identified as confidential in Attachment C pe accorded Specified
Confidential treatment for a period of 24 months,

Respectfully submitted,

OFFICE OF THE GENERAL COUNSEL
FLORIDA POWER CORPORATION

)

——
James A. McGee ’
Post Office Box 14042

St. Petcrsburg, FL 33733
(813) 866-5184
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16, 89, 12, H
17-18, 21

1-6, 8-9, 12, I
17-18, 21

1-6, 89, 12,
17-18, 21

ATTACHMENT A
Page | of 10

Florida power Corporation
Docket No. 940001 -E]

—

(1) The information under Column H, "Invoice Price*,
identifies (he basic component of the contract Pricing

discussed below, wouid enible suppliers 1o determine the
Pricing mechanismg of their Competitors. The likely resujt

the Invoice Price in column H.

A3) Disclosure of the Discount, in Conjunction wigh other
wwer columns K, L, Mor N, -

*Irvos WL i column H by
=sm deduction. | addition, disclosure of discounts



1-6, 8-9, 12, K
17-18, 21
l'6p 8-9p 12 L
17-18, 21
1-6, 8-9, 12 M
17-18, 2]
1-6, 8-9, 12 N
17-18, 21
16 89, 12, P
17-18, 2]
1-6, 89, 12 Q
17-18, 21
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(4) See item (3) above.

(5) See item (3) above.

(6) See item (3) above.

(7  See item (3) above. This column jg Particularly
sensitive because j IS usually the Same as or only slightly
different from the Invoice Price in column H.

also disclose the Effective Purchase Price (M 88lumn N by
subtracting them from the Delivered Price avBidoty
column R.

®



e g;olgmg

Transf. Facility IMT- G
1-6

Crystal River 1&2;

1-7

Crysal River 44&5:
1-7

Transf, Facility 1M H
1-6

Crystal River 1&2:
1-7

Crystal River 445
1-7

ATTACHMENT A
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Disclosure of this informatjon would engble Suppliers 1o
determine the Prices of thejr Competitors, whijch would likely
result in greater price Convergence in future bidding.



ATTACHMENT A
Page 4 of 10
FORM 423-24
e— Column  Justification
Transf, Facility IMT: F (12) The F.O.B. Mine Price is the current contract price of
- coal purchased from each supplier by EFC for delivery 1o
fl-"ystal River 1&2: FPC. Disclosure of this information would enable suppliers
Crystal River 4&5- to determine the prices of their Competitors, which wouyld
1-7 likely result in greater Price convergence in future bidding
Disclosure would also result in a redyced ability on the pan
of 3 major purchaser such as EFC o bargain for price
concessions on behalf of FPC, since suppliers would be
reluctant or unwilling to grant concessions that other
Potential purchasers would then expect.
Transf. Facility IMT-: H (13) The Original Invoice Price is the same a5 the F.O.B.
" Mine Price in colymn F, except in rare instances when the
f_’,’"" River 1&2: Supplier is willing and able o disclose its short haul ang
Crystal River 4&5: loading costs (column G), if any, included in the contract
1-7 Price of coal. Disclosure woyld therefore be detrimental for
the reasons identified in jtem (12) above.
All Plangs: I (14) Retroactive Price Increases are normally received well
NA

after the reporting month and are included on Form 423-2C
at that time, along with the resulting new price. Disclosure
of this information Wwould therefore disclose the F.O.B. mine
price.




-\

Transf. Faciliy py.
16

Crystal River 1&2.
-7

Crysal River 44
1-7

Transf, Facility g
NA
Crystal River 1&2:

1
Crysta) River 4435.

.NA.

Transf. Facility .
1-6

Crystal River 1&2:
1-7

Crystal River 4&5:.
-?

ATTACHMENT A
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(16) Quajity Adjustmenys are Normally received we)j after
the Teporting mon¢h and are

2C at thge time. These adjustmens are based on Vanations




ransf. FacllltY T
1-6
Crystl River 1&2:
\-7
Crysal River ALS:
\-7
as: H
Crysal Rives 1&2
1-6
Crystal River AKS
1-6
Al 8
N/A
1&2:

ATT ACHMB“ A
page 6 of 10

(9 Add S Hauw & ng Charges gFC's
ransporato? wmoveooa\pu F.O g. mine 0
a niver 0ading k waterbom® delivery fPC
shott naul moves made oY ral of * with the
al ve 0 U eithe! This prov! gFC with the
oppomm'\ty 10 play ative against the other 0 obtal
pasgaining e. D yosure Of  haul raies
would provide the rail and ruck on supphicr with
the prces of theif compeutors: and would severely Timit
gFC's varganingé \everage
1 20) The informatio® undef Rail Rate s 2 functio® of EFC'S
contract ¥ with the railroad gistance o¢
coal suppliet and Crysal River. Since these istances 3¢
readily available, gisclosure © e Rail -
cffectively gisclose the ie. T
abitity of pigh elnmé such as EFC 0
com 4 be
com 48 then expect
@v s






All Plants:
NA

Crystal River 1&2:
b

Crystal River 4&5:
-

All Other Plants:
NA

Transf. Facility IMT:

1-6

Crystal River 1&2:
1-7

Crystal River A&S:
1-7

ATT ACHMENT A
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(23) The Transloading Rate is EFC’s contract rae for
\erminalling services at International Marine Terminals
(MMD). Disclosure of this contract rate 0 other suppliers of
\aminalling services would be harmful to EFC's ownership
interest in IMT by placing IMT a a disadvantage in
competing With those suppliers for business on the lower
Mississippi-

(24) The Ocean Barge Rate s EFC's contract raie for cross-
Gulf barge transportation o Crysal River by Dixie Fuels
Limited (DFL). Disclosure of this contract rate o other
suppliers of cross-Gulf transportation services would be
harmful to EFC’S ownership interest in DFL by placing DFL
at a disadvantage in compeung with those suppliers for
business on the Gulf. Such a disadvantage in competing for
back-haul business would also reduce the credit to the cost
of coal it provides.

(25) The figures under Transportation Charges are the same

as the Towal Transportation Cost under column H on Form

423-2. Secitem (11) above. In the case of rail deli

the Crystal River Plants, thesf figures rep

current rail transportation rate. '

deliveries to the Crystal River P -
rent Gulf barge transportation e In B

waterdeliveries 10 the IMT *Plant”, the



bid a F.O-B- mine price calcul

ATT ACHMFN\' A
page 9 of 10

Disclosure

jon rate.
cnable coal suppliers ©
ated to produce delivered
y below FPC’s current delivered
Form 423-2, column 1. Without
ived maximum



Transf. Facility MT:

Transf, Facility T

None
Crystal River 1&2:

Crysial River 485

122
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the confidential information identified by 423

period of 24 months.
not allow supplicrs o

protecton from disclosure of
column in Attachment C fora
sequent disclosure will

Form number, line, and This is the
price.

price adjustment provisions. If suppliers
for a prior reporting month at

informanon would

The majority of EFC’s contracts contain annual
(ract pricing information

to obtain confidential con
month adjustment
if the previously reported in
information would be onl

were
penod, current pricing

any time during the ame 12-

be disclosed. In addition,
g 12-month period, the

ice. Suppliers xnowled
culate 2 reasonably preci

formation were to be obtained

y onc adjustment

during the followin
geable in the recent escalation

removed from the current
s estimate of the

expenence of their mariet could readily cal

s competitive disadvantage, confidential information requires

To guard against thi
for the initial 12-month period in which it could remain

protection .
following 12-month period in which it can




ATTACHMENT B

Page 2 of 2

be casily converted into essentially current information. For example, if information for
the first month under an adjugted contract price is reported in May 1993, the information
will remain current through April 1994. Thereafier, the initial May 1993 information

will be only one escalation adjustment removed from the cUrrent information reported

each month through April 1995. If confidential treatment were to expire after 18

months, suppliers would be able to accurately estimate current prices in October 1994

using information that had been current only 6 months earlier.

An 18-month confidentiality period would effectively waste the protection given in the
first 6 months of the second 12-month pricing period (months 13 through 18) by allowing
disclosure of the same vintage information in the last 6 months of the pricing penod.
The information disclosed in months 19 through 24 would be equally as detrimental in
terms of revealing the current price as the information protected from disclosure dunng
the preceding 6 months. To make the protection provided in months 13 through 18
meaningful, it should be extended through month 24. Extending the confidentiality
period by 6 months would mean that the information will be an additional 12 months,

and one price adjustment, further removed from the current price at the time of

disclosure.




ATTACHMENT C

Florida Power Corporation
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Request for Specified Confidential Treatment

423 Forms for July, 1994

CONFIDENTIAL COPY

(confidential information denoted with shading)




