MEMORAND

November 2, 1

TO: DIVISION OF APPEALS
DIVISION OF AUDITING AND FINANCIAL ANALYSIS
DIVISION OF COMMUNICATIONS

DIVISION OF ELECTRIC AND GAS

DIVISION OF RESEARCH

DIVISION OF WATER AND WASTEWATER

DIVISION OF LEGAL SERVICES

FROM: DIVISION OF RECORDS AND REPORTING (FLYNN)
RE: CONFIDENTIALITY OF CERTAIN INFORMATION
DOCUMENT NO. 11103-04 U claeaiicede  glaqlg¢
DESCRIPTION: Late-Filed Exhibit No, i& to depo§£tig; '
of Jerry Wutzler

S8OURCE: City Gas Company of Florida
DOCKET NO.: _940276~GU

. The above material was received with a request for
confidentiality (attached). Please prepare a recommendation for
the attorney assigned to the case by completing the section below
and forwarding a copy of this memorandum, together with a brief
memorandum supporting your recommendation, to the attorney. Copies
of your recommendation should also be provided to the Division of
Records and Reporting and to the Division of Appeals.

Please read each of the following and check if applicable.

The document(s) is (are), in fact, what the utility asserts
it (them) to be.

The utility has provided enough details to perform a
reasoned analysis of its request.



CONFIDENTIAL

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition of City Gas Company Docket No. 940276-GU
of Florida for an Increase in its

Rates and Charges. Filed: November 1, 1994

CITY GAS COMPANY OF FLORIDA'S REQUEST FOR
CONFIDENTIAL CLASSIFICATION AND
MOTION FOR PERMANENT PROTECTIVE ORDER

City Gas Company of Florida (City Gas or the Company),
pursuant to section 366.093, Florida Statutes, and rule 25-
22.006(4), Florida Administrative Code, files this request for
confidential classification and a permanent protectlve order
regarding late-filed deposition number 16 to the deposition of
Jerry Wutzler. As grounds therefor, City Gas states:

1. In the deposition of Jerry Wutzler held on October 21,
1994, Staff requested as a late-filed deposition exhibit documents
dealing with the due diligence review conducted by the Company
related to the purchase of Western Energy.

2. Such documents are the subject of a Confidentiality and
Non-Disclosure Agreement (Agreement) executed between Elizbethtown
Gas (ETG) and Western Energy. A copy of the Agreement is provided
with the confidential documents. The documents are bate stamped
000001 - 000027. The Agreement provides that ETG will be provided
with information concerning Western Energy. The agreement further
states:

As a condition to ETG being furnished such
information, ETG agrees to treat any
information concerning Western, which is

furnished to ETG by or on behalf of Western
Y 9%?UMEHT%MMEE?~DATE

1103 Hov-ta
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and which is not otherwise in the public

domain or known or becomes known to ETG from

or by other sources (herein collectively

referred to as the "Confidential Material"),

in accordance with the provisions of this

Agreement.
The provisions of the Agreement require ETG to keep the information
confidential but provide that it may be disclosed to regulators.
City Gas is complying with that provision of the Agreement‘by
filing this request for confidential classification. -

3. The information is proprietary because City Gas and ETG

are required to keep it confidential pursuant to the terms of their
Agreement. Agreements of this type are in the public interest
because they allow parties to keep sensitive information
confidential in order to facilitate the exchange of information.
| 4. City Gas has not provided a line by line justification as
set out in rule 25-22.006(4)(c) because City Gas seeks confidential
status for all of the documents attached pursuant to its Agreement

with Western Energy.



WHEREFORE, City Gas requests that the Commission enter an
order protecting the information delineated herein from disclosure

in the public record.

ééée%ﬁ A. McGlothlin

Vicki Gordon Kaufman

McWhirter, Reeves, McGlothlin
Davidson & Bakas

315 South Calhoun Street

Suite 716 =

Tallahassee, Florida 32301

904/222-2525

Attorneys for City Gas Company
of Florida



CERTIFICATE OF SERVICE
I HEREBY CERTIFY that a true and correct copy of City Gas
Company of Florida’s Request for Confidential Classification and
Motion for Permanent Protective Oxrder has been hand delivered to
Robert Christ, Division of Legal Services, Florida Public Service
Commission, 101 East Gaines Street, Tallahassee, Florida, 32399,

this _1lst day of November, 1994.

%;égp% A. McGlothlin



WESTERN ENERGY
Preliminary Due Diligence Document Requast List

v v LY i
1. Financial Information
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budget aumbers. SEE EXHIBIT

B, Aralysis of detail of expenses allocated or charged betwesn Westem Energy and
‘iri-Lcunly ang any other atnbiate for the last three years. sgx pyHTRIT

« . Capiwal and operatng budgets for last three years, SEE EXHIBIT
¢ * D. Capital axpenditure detail for the last three years. PROVIDED BY ABA FINANCIAL 9-1-32
( DEPRECIATION SCHEDULE )
E. Cash flow rorecast for the next three years. NOT AVAILABLE

. Last thiss years gudited lnducial statements: "OT "AVAILABLE

hyy

A
Q)

. Summary of accounting policies and procedurss and any changes during the last three
Qars. SEE EXHIBIT

3

= H. Last two years quarterly financial statements. SET EXHIBIT -~ 1992 enly 2,\““11. AR "'-f'-

* I, Curreat year monthly financial satements, SEE EXHIBIT 3\&2
I. Balence Sheet Information:
. I. List of all assets 1o be acquired by buyer, SEE EXHIBIT

* 2. Copy of depreciation rawss used. SCHEDULE FROVIDED 9-1-92 SY ABA FINANCIAL &.o -

» * 3, Schedule of accounts receivable and aging.SEE EXHIBIT
¢ * 4 Schedule of Impact fees due and payable, SEE EXHIRIT & COVENANTS
5. 8chedulz of inventory items with original cost, NONE AT THIS TIME/POGETRLEGAS
8. Schedule of accounts payable, Nong
* 7. List bad debt reserve and ail write-offs over the last two years. SEE EXHIBIT
a = & Listall franchises or licenses with axpiration dates. SEE EXHIEIT
9. Schedule of all assessments. NONE
10, Schedule of any liens on any property, MONE
11. Scheduls of any condngent labilities. NONE
* 12, Listing of all long term debt, including principal amounts and payment
schedules, SEE EXHIBIT
K. Auditor’s internal control repert.  NONE

000001



~ L. Monthly management reports for last twelve months. SEE EXHIBIT

* M. Copies of Company tax rerums for the last thzee years, PROVIDED 9-1-92 v
+ « N. Copies of current rate schedules and note any changes during the Jast thres years, SEE EXHIBIT
« = Q. List of current service work charges. SEE DXyTRIT
e + P.List o all uncompleted constriction in progress, SEE EXHISIT

= Q. List of zny leased appliances (if applicable) and capies of lease agreements, SEE EXHIBIT

R. Billing Information:
1. Copies of lazest billing registers.  SZE EXHIBIT
2. Explanation of how accounts are billed. SEZE EXHTBITS N & O
3. Describe cycle involved, SZE EXHIBITS N & O
4. If computerized, statement regarding ability o downlcad customer information
into City Gas system. .
5. Statement as to logical cut-off for billing purposas,
6. Bllling analysis by rare elass, including number of 5ills, gallons/therms and
revenue for the latest 12 menth period. SEE EXHIBITS I-L

3. List of customer deposits (if applicable) by account along with accrusd interest and
method of aceruing and paying intsrest, NONE

» T. Copy of insurance policies in effect. SEE EXMTBIT

II. Legal Information

A. Copies of ali agreements berween Western Energy and The Thomas White Coon&pany.
SEE EXHIBITS UNDER SZFARATE COVER -~ MODIFICATION & DISSOLUTT

= B. Copies of all agreaments betwesn Western and any other entity and/or affiliats.
SEE EXHIBIT

C. Copies of all franchise or license agreements. SzE DOISIT

I, Copies of all leases, if any, expectad to be assumed by buyer. NONE
« E. Copies of all rights of way or sasemenis. SEE SXHIBITS - COMMENTS ON EACH PLAT

SCUND BY DEVELOFER AGREEMENT

F. Copies of any other contracts or agresments in effect or in the futurs, NONE
~ G. Copy of Certficats of Incorperation and Bylaws, SEE EXHIBIT
= . Board of Directors minutas for the last two years. SEE EIXHIBIT

L List of all shareholders and % ownership. SER EXHIBIT

L
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3. List of any pending or contempiated Litigation, NONE

= X. Copiss of any corrsspondence with attormeys within the last two years, NONE

1. Opem:ms Infermaton A %
A Breakdown of O&M exnenses for iagt three years. PROVIDED $-1-92 (SEE TAX RETURN
INFORMATION)
= B. Diszibution system maps and description of the operating systsm ( 2s builts, sectional,
type of mains, size, footage, ags, operating pressures, capacities, maximum daily
delivery obligaticn, peak day pressure map, eu:) SZE EXHIBIT -~ MAP PROVIDED TO
RICK WAHL 7/14/92
C Corrosion control repori. All cathedic structure information, anode or rectifier

uiformation (if applicable), ALL MAINS ARE FLASTIC AND ALL EXTERICR BIPING AND
METER SETS PAINTED

» D. All leak susrvey history. Leak clearance report. Extent leaks are repaired or left,
Level of unaccounted for gas, SEE EXHIBIT

# E. Valve maintenance schedule and history. sgp mmrarT
* F. List of notification of deficiencies by Florida IP Gas division. SEE EXHIBIT

* Q. Description of non system fixed assets being sold. (Land, buildings, vehicles, ngnr
of ways, compuer systens, étc.) SEE EXHIBIT I-J-1

~ H, Description of meters in use. (Type, age, change out policy, ei¢.) SEE EXHIBIT
= I Description of bouse heating, water heating and clothes drying saruration level, sz mMIBIT

* ]. Description of storage facilides (focation, age, capacity, etc.) Plant volumes for last
WO years.  SEE EXHIBIT

X. DOT reports for last three years. ONLY REQUIRED ON LOOFED SYSTEMS/100 “USTOMERS
AND ABCVE PER ALLEN BIBBLER, FLORIDA LP GAS DIVISION
L. Description of system pressure problems if any. NONE

* M. List of all work orders (from inswllation and repairs) permits, plats, types of
casemenis and PST tests, SEE THIBIT

.-
~ NCQ ATV ANPETe e ‘—-- S erionoidriiedarebar Tal 1r]
N, "‘ r" nroer ‘“"’.F:.;.r. T W hdind o bt 5 ‘-IA-HI“HH-&-‘ ‘wsddld i m“{g

= Q. Summary of environmental issues or liabilities. spp mxHrarT
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HSTURA N RGY CHLES ANALYSIL LESLLACG B/21/92

NS ASY COM--COMMERCIAL GRLLOANS SOLD PaGE - 1

fEARYG DIFSC Jan fce nae APk nmay JUKR JUL. nug SEY ocY nNOY ’ v - Y10 10l

12-92 CHLLONS 2330 1266 2095 2398 1771 1746 2262 1678 16546 16548 .
11--91 CALLONS 1066 141t 1541 1493 1216 1050 1271 1393 : 10440 17255 :

}0- 90 GAL LONS 23137

12-92 SRLES 2382 2285 2092 2421 1779 1739 2224 1477 16399 16401 . i
31-91 SALES 1208 1595 1742 1684 1374 1106 1436 1430 11640 19264 "L
30-90 SALLS 2286 -
32-92 GROSS 1379 1317 1198 1197 1002 941 1190 668 2042 9045

11-91 GROSS 588 983 1076 1028 8il . 739 922 808 69560 10811

90-90 GROSS 367

92-42 PRICE 102 1G1 100 101 100 100 98 'Y 29 29

$1-91 PRICE 113 113 113 113 113 113 113 102 i 112

90-90 PRICE 98

92-92 COURT 3 7 6 a 3 a 4 3 9 39 %
91-91 COUANY 2 2 2 2 2 1 ? 12 25 55 r
90-90 COUNT 9 ¥
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Evcome SYATEMun?
FOR

WESTERN EMEASY SEAVICE, INL. DX ()
A3 OF
7/59492
PERI DD i YTa
CURMERTY X PRIDR X CURRENY x PRIIR £
INCOME SYAVEHENT

INCOME: i
GAS SALES S5471.89- ) 38531.75~
COST AF SALES - GAS 2P58.35 56.1 18382.79 &7.7
GRDSY PROFIY - GAS SHLES 2513.45— 43,9 ; 2348986~ 52.3
SALES~CONSTRULYTION BATLS. 320.1D0- 6.0 6146.78- 16.9
CO3T Gf SALES~CONST.MATLS 82.88 1.5 1#47.35 2.2
SRUSS PHOFIF-CINST. MATLS ZA3.22- 4.4 $299.73~ 13.3
SALES - APPLIANCES §38.00~ 8.0 18424.71- 47.8
CUST OF SALES-APPLIANCES 1093.060 20.40 17291.29 6e.?
GRISS PROFLIT—APPL. SALES 655.00 12.D ) 1133.42- 2.9
SALES ~ SERVICE PARYS 30,44 .6 i 986.56~ 2.5
COSV OF SALES-SVC. PARTS \ .32
6ROSS PROFIT-S¥C. PARTS 30 .44 .6 ! 982.04- 2,5
SALES-CONSTHUCYION LASOR 489.15- 8.9 333242~ 23.4
SALES—SLAVICE LABGR 192.83- 3.5 2515.36- 6.5
PROFESSIONAL SERVICES
TANK LEASE CHARGE 1170.03- 3.)
INPAEY FEES ) 5400.30- 14.3
AINTHLY SERVICE CHARGE 5%0.30~ 10.3 ) 3205.00- 8.3

GRAOSS PROFIY ON SALES 3342.38- 8149 ’ 48886.93-126.9
JPERATING EXPENSES £860.4% 38.8 $1070.99 30.5
APPLIANCES (1991) 4451.62 11.5
QIHER INCOME 11.13- .2 40.01~ .t
INTEREST INCONE 8.55~ .2 137.45~ .4
LATE CHARGE 35.21- 1.6 535.25—- 1.4
G/L-DISPOSAL OF ASSETS

NET JNCOME BEFORE TAXES 1413.11  25.8 14077.33~ 36.5
PROVISION FOR INCOME TAX .

NET INCOME AFTER TAXES 141311 25.8 14077.03- 36.5

PI0000
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GAS SALES:

SALES-GAS-COMMERCIAL

SALES-GAS-METERED-RES.
SALES~GAS-RESIDENTIAL
SALES-GAS-METERED-COML

TOTAL 6AS SALES:

cTeo0o0

PcrlDD

CR<N B S N

' 2R 2ALITL

[ 1

WEITERY ENERSGY 3€adilri.

A, GF
143313¢

CURRENTY

341,00~

3132.489~

5471.8)-

CURRENC

5113.58~
13914.38~
L338.25~
13514 .34

34531.25-

ENC.

-
-

Lh

R R N X1 - NP L AT P =]
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WESTERN ENERGY

,Ua?rfzﬁ‘*ﬂPﬂgbffﬂRis‘

QUANTITY  DESCRIDTION PURCHASE DATE PRICE

TOOL S

Lo l:oy blag

Intludas &
Heating Iron Body
1/2" IP8 Iron

T s PSTITumy
o’d Ri ng/Dept‘,
Cham:é:ing Togl:

vb:nq‘“utt=

2" Socket Fitting Heolder 4/89 ¥YTD - 872,38

4" Heating Iron March 1989 420.82
- L“U‘.‘EM‘GMLUL P S ) T F+568+-26

1,783.45
l" 155059

Sidewinder 3addle Fusion Voh’
Danny!s.bips Squeeze" 2247

N -

4,982.25

1
pa U:tabls—orar*fng—Tabi
2 Telephon Dec 13988 221.5%

Mot orola Car Phone/Radlio Feb 1989 2,259,086

x

TRUCKS"
i 1984 GMC Truck Dac 1988 5,500.00

BULK PLANT

f;so;oda'cazien, : Bt ,
Chain Link Pentze ; _ &4 J ';2’540‘00

MatIrlzis—pal nt—‘m-au = 13 8;694+00——
Labcr 89 8,775.00

Permits 225,00

) 49,775.00
MAINS ™I I1Cludas = abc:r-mat'17——~s 982+~

jack & bors, condulits) 13,753' " 75,253.66

AETERE = — e
SERVICES. 2 ‘ 5,103.49
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e e o _NESTERN EMERGY - 1989 RECAP
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WESTZRN ENERGY GAS 3SYSTEM
YEAR END SUMMARY
12/31/90

INFLOW:
Leans Irem Western Energy Servicea

Saless - Gas & Materials
Coat ot Sales

Groszs Profit

Revenuss -~ Impact Pees
Total Gross Profit

Operating Expenses

Yalaphone & Electriec $ 2,
Office 2,
Sales Taz 3,
Contract Labor 4,
Insurance LI
Shop Supplies
Licenses & Permits
FUTA
Rent
Denations
Personal Preoperty Tax
Salaries 29,
Payroll Tax (Co. PFICR)

Total Expenses $53,

Nat Profit

Note: 2adiustment for depreciation must still be made,

Capital Qutlay - Bulk Plant $ 3,
Mains 7.,
S8ervices 7,
Meters 8
82¢,
Accounts Raceivable 12,283, 47
Inventory at Cost 7,4%6.95
Cash on Hand ) 1,343.08
Accounts Payable 8,496.05

$21,400.040
88,556.02
22..682.28
= %% 873,76
8,000,900
83,873,76
203.14
226,64
966.81
751,15
£54.30
380,66
597 .40
26,00
848.00
30.Q0
374.78
733.44
1346.88
$10,53¢6.,88
314,31
530,73
033.12
384
262.20
Gallons Solgd 32,683
Active Customers 84
Joba in Progress 34
Total Customers 118

000024
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Western Energy Joint Venture (Florida Partnership) was formed
10/10/38; owned 51% Sy Western Energy Services, Inc., (Florida Sub-
8 Corp.) and 43% Lty 8t. Lucie West Energy, Inc.

Hestarn Energy Services, Inc. (Sub-S) is presently owned by:

A.A. Hendry, III 35%
Ed Ball 35%
David Satur 25%
Lec Hancuck 5%

100%

At the end of 1390 the partnership "exchanged" its assets for the
debt owed the Sub-8 and the partnership was disscived (See Aug. 22,
1990 ABA letter to Dave Satur).

§ 239,296 Liab assumed by WES 12/90
(191.103) Investment Acccunt @ 12/90
§ 48,193 ExXcess cost ovar pook value
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CGteen

850G (BH80G)

1-1Q -Gy

UESTEZ) BOEREY EERMICER

CONmt;w, Ak

Usig

Qaty

aan

BLPENSE, | TRCEME, ANSUISIS

Prasarsa Hy

ARTEd 37

Pes nrng

/ S
\DeBrsic,

\

WYesimrn r:m;’; Q

-~

1 Depngd

_(

Qc_rt:_.st /-T.AN i

DP.DDS a£

tereat _ (ADVS

o ao

i . i* v 6'
—~ s i O -
i 1 an LR

r R T = -

[ N

i

[YVRRTY IR &Y GrooN N N DN N

2 o 3 14¢
ol A DEN
shoidy | Trwmeel  (DEC g 234 b4
B . : . Silg N / i 1s p
o ] , :
ol .
o ] i ! ) !
r HEREI .' ]
'R ! R ;
el AR RER .
e 1 Vo H ; i ;
ZCEH i ,E/(,:.L:-ca. [3:’ : ‘ ' : |
iF ‘ : = \ ST L . P
34! NIR wiiS  Lidps ER i AR
I T . 1 v i { |
s i L | l SRR
i R | ERNR
i ' * TR
kP ; i ‘ : ‘ 13
i ! i ! i P
By ! : : ‘ <
TR i R '
5. ! | 11 5 ' ' A3
i i [ H oy R | "t
BN i : ! i i ! K | ! D ; 'I j.
-- : i i i : PG T T N
K ! ! . ] i
i - ! i :

38l i ! ! 0000 2 G
it C i ; 1

i | !l i i H
A o




(£t % oty o e 5 2

1y
CONFIDENTIAL

TO: J. LANGER

FROM: RICK WALL

DATE: July 23, 1992

SUBJECT: WESTERN ENERGY (PORT ST LUCIE WEST.)

JACK, PER

YOUR REQUEST WE HAVE RUN THE NEW FOCTAGES PROVIDED
AND UPDATED THE ES

TIMATED REPLACEMENT COST OF THIS PROJECT.

* MAIRS.

SIZE FOCTAGE AVG AVG TOTAL HIGH HIGH TOTAL
1 1/4" 350/ €@ § 8,37 =95 2,925,00 @S 8.74 =$ 3,059.00
2" 41,8007 @ $ 10.41 = § 433,056.00 € § 11.76 = § 48§,216.00
g" 2,220’ @ % 14.3¢C = 31,7 @ $ 15.35 = 4
—r%, 1 %0 $ 645,098.10 $ 713,945.90

o _SERVICES,
1/2" SERVICES avg 50/ 170 @ § 450.00 = § 76,500.00
2"  SHOPS CF LUCIE WEST 600’ 8 § 10.41 ='§ 6,246.00
2" SCHOOL 2507 @ § 10.41 = § 3,643.50

$ 86,389.50
* IALS IDPMENT,
VALVES AND CASINGS—==== mermmseac e ————— $ 11,478.88
METERS (170 2CCL§)===sscem—ccceceaccaa e-m——-8 9,690.00
REGULATORS (170 accelis)=esmevcmmccmrccacccana S _2,040,00

§ 23,208.88
. ¥D 8 EPLACEME

4
TOTAL VALUE USING AVG FOOTAGE COSTE ==m====af 754,696.48 </I7ﬂdﬂ>zi>

TOTAL VALUE USING HIGE FCOTAGE COBTE ===wwew=f B823,544.28
=F 105 o Loy (Mffl)
4y Lxs M
NOTE: THESE FIGURES DO NOT INCLUDE TANK PLANT COSTS.
ALBO ALL FOCTAGE COSTE DO INCLUDE SAND PADDING COSTS

AT § 3.03 PER FOOT. (1—0 v P&JJA} ,W - atf M/W W—‘-)
000027



