FLORIDA PUBLIC S8ERVICE COMMISSION

Fletcher Building
101 East Gaines 8treet
Tallahassee, Florida 32399-0850

November 9, 1994
TO : DIRBCTOR, DIVISION OF RECORDS AND REPORTING [BAYé)

4 -3 )éb
DIVISION OF ELECTRIC AND GAS [DUDLEY, Bll » BABS ‘;kﬂ
DIVISION OF LEGAL SERVICES8 [BROWN] (r{ =

mP
RE t DOCKET NO. 940001-EI - PETITION OF FLORIDA PUBLIC
UTILITIES COMPANY FOR ADJUSTMENT TO IT8 FUEL ADJUSTMENT

FACTORS.

AGENDA: 11/22/94 - REGULAR AGENDA - TARIFF FILING - INTERESTED
PERSONS MAY PARTICIPATE

CRITICAL DATES: HONE
S8PECIAL INSTRUCTIONS: I:\PSC\BEAG\WP\940001.RCM
DISCUSSION OF ISSVES

I8BUE 13 Should the Commission approve Florida Public Utilities
Company's petition to reduce its levelized fuel recovery factor for
the Fernandina Beach division from 3.646 ¢/kWh to 3.524 ¢/kWh?

RECOMMENDATION: Yes. The Commission should approve the decreased
fuel factor of 3.524 ¢/kWh effective for meter readings scheduled

to be read on or after December 1, 1994 and continuing through
March 1995.

STAFF ANALYSIS: on November 4, 1994, Florida Public Utilities
Company (FPUC) filed a petition for adjustment to its currently
authorized October 1994 through March 1995 levelized fuel
adjustment factor for the Fernandina Beach division. The
calculation of the October through March fuel adjustment factor
approved at the August hearings incorporated JEA's current rate for
energy sold. Beginning December 1, 1994 this rate will decrease by

0.12 ¢/kWh causing FPUC to overrecover approximately $85,000 for
the period.

Although the expected period-ending overrecovery will not
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exceed the Commission's 10% threshold for mid-course corrections
(Order No. 13694, Docket No. 840001-EI, issued September 20, 1984),
FPUC is proposing to reduce its fuel adjustment cost recovery
factor effective with the first billing cycle in December 1994 to
avoid having its customers contributing to an overcollection. 1In
addition, JEA's reduction in its energy charge has been widely
publicized, and FPUC believes that their customers will expect a
similar course of action by FPUC.

We note that there has been no prudence review of FPUC's
purchased power estimates and expenditures, and we do not
necessarily agree or disagree with FPUC's figures at this time.
However, one of the purposes of mid-course corrections as described
in Order No. 13694 is to assure a levelized fuel adjustment and
avoid rate shock ratepayers experience when factors are adjusted.
Although there will not be a significant change in customer bills
as a result of the overrecovery, Staff agrees that FPUC's customers
will benefit from the fuel factor adjustment. It is, therefore, in
the best interest of the ratepayers to approve the mid-course

correction without the prudence review which will take place during
the March 1995 hearings.

Staff has reviewed the factors derived for FPUC's various rate
classes, and we have found them to be calculated using the same
methods that have been accepted in the past. Attachment A of this
recommendation reflects the levelized, on-peak and off-peak factors
for each class and compares bills for 1,000 kWh of residential
consumption before and after this fuel factor adjustment.

FPUC has requested an effective date beginning with meter
readings scheduled to be read on or after December 1, 1994.
Although this effective date falls short of the normal 30-day
notice requirement, Staff believes that such treatment is warranted
given the implications of the projected overrecovery. Staff
believes that FPUC's customers should begin receiving the fuel
charge reduction at the earliest practicable time. Based on the
foregoing, Staff recommends that the Commission approve FPUC's
Fernandina Beach division's reduced fuel adjustment factor of 3.524

¢/kWh effective for meter readings scheduled to be read on or after
December 1, 1994.
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FUEL & PURCHASED POWER COST RECOVERY

CLAUSE CALCULATION

DIVISIOM

ESTIMATED FOR THE PERIOD: October 1994 — March 1995
FLORIDA PUBLIC UTILITIES—FERNANDINA
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