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IN RE: Fuel and Purchased Power Cost )

Recovery Clause with Generating )

Performance Incentive Factor ) Docket No. 940001-EI
)

Certificate of Service

I HEREBY CERTIFY that a true copy of the foregoing was

furnished by hand delivery or the U. S. Mail this __ﬂxt day of
November, 1994 on the following:

Martha Brown, Esquire Lee L. Willis, Esquire
FL Public Service Commission James D. Beasley, Esquire
101 East Gaines Street Macfarlane Ausley Ferguson
Tallahassee FL 32399-0863 & McMullen
P. 0. Box 391
Jack Shreve, Esquire Tallahassee FL 32302
Office of Public Counsel
111 W. Madison St., Suite 812 Floyd R. Self, Esquire
Tallahassee FL 32399-1400 Messer, Vickers, Caparello,
French and Madison
James McGee, Esquire P. O. Box 1376
Florida Power Corporation Tallahassee FL 32302-1876
P. O. Box 14042
St. Petersburg FL 33711 David M. Kleppinger, Esquire
McNees, Wallace & Nurick
Matthew M. Childs, Esquire 100 Pine Street
Ste&l, Hector & Davis P. O. Box 1166
215 South Monroe, Suite 601 Harrisburg PA 17108-1166

Tallahassee FL 32301-1804

Joseéph A. McGlothlin, Esquire
McWhirter, Grandoff & Reeves
315 S. Calhoun St., Suite 716
Tallahassee FL 32301

Suzanne Brownless, Esquire
2546 Blairstone Pines Drive
Tallahassee FL 32301 \

G. EDISO ‘D, TIR.
Florida Bar N . 261599
JEFFREY A. ST E
Florida Bar No. 325953
TERESA E. LILES
Florida Bar No. 510998
BEGGS & LANE

P. 0. Box 12950
Pensacola FL 32576
(904) 432-2451
Attorneys for Gulf Power Company
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GULF_POWER. COMPANY

Before the Florida Public Service Commission
Direct Testimony of
M. W. Howell
Docket No. 940001-EI
Date of Piling: November 14, 1994

Please state your name, business address and occupation.
My name is M. W. Howell, and my business address is 500
Bayfront Parkway, Pensacola, Florida 32501. I am

Manager of Transmission and System Control for Gulf .

Power Company .

Have you previously testified before this Commission?
Yes. I have testified in various rate case,
cogeneration, territorial dispute, planning hearing,
fuel clause adjustment, and purchased power capacity

cost recovery dockets.

Please summarize your educational and professional
background.

I graduated from the University of Florida in 1966 with
a Bachelor of Science Degree in Electrical Engineering.
I received my Masters Degree in Electrical Engineering
from the University of Florida in 1967, and then joined

Gulf Power Company as a Distribution Engineer. I have
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since served as Relay Enqineer, Manager of Transmission.
Manager of System Planning, Manager of Fuel ang System
Planning, and Manager of Trsnsmission and Sygtem
Contro] . My eXperience With the Company hag includeq
all areasg of distribution Operation, maintenance, and

construction: transmission ObPeration, msintensnco, and

trensnission, and distribution SysStems; plsnninq the
Qeneration, trsnsminsion, and distribution system

additijiong in the future; bulk Power intetchange

Center.

Group, regarding a variety of technica) issues includinq
system OPerations, bulk power contracts, generation

@xpansion, tr "¥bion expansion, transmission

interconnection requirements, Ccéntral dispatch,
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transmission system operation, transient stability,
underfr.qu-ncy operation, generator under frequency
Protection, system production costing, computer

modeling, and others.

What is the purpose of your testimony in this
proceeding?
I will summarize Gulf Power Company's purchased power
fuel costs for eénergy purchases and sales that were
incurred during the April 1, 1994 through September 30,
1994 recovery Period. I will then compare these actual-
costs to their projected levels for the period and
discuss the Primary reasons for the differences.

I will also summarize the actual capacity expenses
and revenues that were incurred during the recovery
period, compare these figures to their Projected levels,

and discuss the reasons for the differences.

During the period April 1, 1994 through September 30,
1994, what was Gulf's actual purchased power fuel cost
for energy purchases and how did it compare with the
Projected amount?

Gulf's actual total purchased power fuel cost for energy

purchases, as shown on line 11 of Schedule A-1, was

$19,806,789 as compared to the projected amount of




10

12

13

14

18

16

17

19

21

22

23

24

25

Docket No. 940001-EI
Witness: M. W. Howell
Page 4

$5,822,000. This resulted in a variance above budget of
$13,984,789, or 240%. The actual fuel cost per KwH

purchased was 1.8403 ¢/KWH as compared to 1.8380 ¢/KWwH,

or 0.1% above the projection.

What were the events that influenced Gulf's purchase of
energy?

Gulf was able to purchase significantly more economy
power through the Southern electric power pool to meet
its load than was forecasted for the period due to the
availability of lower cost pool energy. Gulf putchased.
1,076,290,940 KWH, shown on line 11 of Schedule A-1, as
compared to the estimate of 316,750,000 KWH, or 240%
more. The actual average cost was 1.8403 ¢/KWH as
compared to the sstimate of 1.8380 ¢/KWH, a very slight
increase of 0.0023 ¢/KWH over budget.

This average actual fuel cost of purchases of
1.8403 ¢/KWH was actually 5% less per KWH than Gulf's
actual average fuel cost of system generation, shown on
line 4, which was 1.9373 ¢/KWH. Gulf's system net
generation was 5,497,665,000 KWH, or 8% under our

estimate, but was over budget in unit cost by 4%.
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During the pPeriod april 1, 1994 through September 30,

sales, as shown on line 17 of Schedule A-1, yas
$29,469, 775 a8 compared to the Projected amount of
$22,77s, 400. This resulted in a variance above budget
of $6,694,37S, or 29%. The actual fuel cost Per KwH

sold was 1.8039 ¢/KWH as compared to 1.8596¢ ¢/KWH, or 3%

below the Projection.

Gulf'g off-system sales, shown on line 17, were
1,633,709, 618 KWH, or 33% over the projection for the

Period. These off-system sales were over the projection

e@lectric System pnwer POOl to meet the PoOl's oblijgation

for these sales. The lower cost of energy availaple

obligations.
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April 1, 1994 through September 30, 1994 recovery period
was $1,094,906. The actual net 1IC capacity cost for
the filing period was $1,204,135, or 10% more than
projeCtOd.

The projected Florida Power Corporation Schedule E
capacity revenue for the period was $600,000. The
actual Schedule E capacity revenue for the recovery

period was $581,528, or 3% less than projected.

please explain the reasons for this difference.
Pirst, Gulf's actual net IIC capacity cost was higher
than budget because there was more actual system
capacity to be equalized because of higher demand side
program capacity and a lower actual system load.
Therefore, Gulf was responsible for sharing a
percentage of an increased level of system capacity and
the company had a slightly increased IIC capacity cost.
second, Gulf's actual FPC Schedule E capacity
revenue was below budget because the Southern electric
system was required to give FPC capacity charge credits
due to reduced capacity transfer CApabilities on the
Southern / Florida transmission interface caused by

Tropical Storm Alberto.
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Does this conclude your testimony?

Yes.

Docket No. 940001-EI
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AFFIDAVIT

STATE OF FLORIDA ) Docket No. 940001-ET

)
COUNTY OF ESCAMBIA )

Before me the undersigned authority, pPersonally appeared M. W.
Howell, who being first duly sworn, deposes, and says that he is
the Manager of Transmission and System Control of Gulf Power
Company, a Maine corporation, that the foregoing is true and

correct to the best of his knowledge, information, and belief.

M. W. Howell
Transmission and System Control
Manager

Sworn to and subscribed before me this C? day of

» State of Florida at LargePEGEY ALiEN Wison
“Heotary Public-Siate of Fiorisa
Commission No. Ky Commission Fxpic 23 faly 29, 1997

€€303770
My Commission Expires

L
o
. He is personally known to me. .
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