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s. Bl nca S. Bayo, Director Division of Records nd ReportingFlorida Public Service Commission101 East Gaines Street Tallahassee, FL 32399-0870
Dear Ms. Bayo:

RE: Docket No. 940001-EI
Enclosed
original

for official
and f1.fteen

filing in Docket No. 940001-EI05) copies of the following:l. Prepared direct testimony and exhibit of
s. D. Cranmer. 

2. Prepared direct testimony and exhibit of
M. L. Gilchrist.

3. Pr pared direct testimony and exhibit of
G. D. Fontaine. 

4. Prepared direct testimony of M. w. How 11.

are an 

Enclo ur

Otstr .. 

O�BfR-OAE
I 1463 

-&I� .;9� DOCU 1f. T , ER-DATE DOCU N -DA E

11464 11465 VI

G F:PSC- E O S/ E ORTI 'G

-

-



' 

BEFO E THE FLO IDA PUBLIC SERVICE CO ISSION 

IN RE: Fuel and Purch sed Power Cost ) 
cov ry Clau e with Generating ) 

P r  ormance Incentive Factor ) Dock t No. 940001-EI 
____________________ )

Certificate of Service 

I HEREBY CERTIFY that a tru copy of the foregoing was 
furnished by hand delivery or the U. S. Mail this }Jt1-.. day of 
November, 1994 on the following: 

Martha Brown, Esquire 
FL Public Service Commi sion 
101 East Gaines Street 
Tallahassee FL 32399-0863 

Jack Shreve, Esquire 
Office of Public Counsel 
111 W. Madison St., Suite 812 
Tallahassee FL 32399-1400 

James McGee, Esquire 
Florida Power Corporation 
P. O. Box 14042 
S .  Petersburg FL 33711

Matthew M. Childs, Esquir 
Ste l, Hector & Davis 
215 South Monroe, Suite 601 
Tallahassee FL 32301-1804 

Jos ph A. McGlothl n, Esquire 
Mc hirter, Gr ndoff Reeves 
315 s. Calhoun St., Suite 716 
T llahassee FL 32301 

Suzann Brownless, Esquire 
2546 Blairstone Pines Driv 
Tallah s ee FL 32301 

Lee L. Willis, Esquire 
James D. Beasley, Esquire 
Macfarlane Ausley Ferguson 

& McMullen 
P. O. Box 391 
Tallahassee FL 32302 

Floyd R. Self, Esquire 
Messer, Vickers, Caparello, 

French and Madison 
P. o. Box 1a76
Ta ahassee FL 32302-1876

David M. Kleppinger, Esquire 
McNees, Wallace & Nurick 
100 Pine Street 
P. O. Box 1166 
Harrisburg PA 17108-1166 

G. EDISO D, JR . 
. 261599 

E 
325953 

Flor a Bar N 
JEFFREY A. ST 
Florida B r  o. 
TERESA E. LILES 
Florid B r  No. 510998 
BEGGS LANE 
P. o. Box 12950
P n col FL 3257
(90) 32-2451
A orn y or Gul Pow r Co ny 



I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

E 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 940001-EI 

PREPARED DIRECT TESTIMONY 

M. W. HOWELL

FUEL COST RECOVERY AND 

PURCHASED POWER CAPACITY COST RECOVERY 

FINAL TRUE-UP 
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GULP POWER COMPANY 

B fore the Florida Public Service Coamis ion 
Direct Testimony of 

M. W. How ll
Dock t No. 940001-EI 

Dat of Filing: November 14, 1994 

Q. Please atate your name, business address and occupation.

A. Ny name is M. W. Howell, and my business address is 500

Bayfront Parkway, Pensacola, Florie.la 32501. I am

Manager of Transmission and System Control for Gulf

Power Coq:,any.

Q. Have you previously test'fied before this Coami.ssion?

A. Yes. I have testified in various rate case,

coqeneration, territorial dispute, plan.�ing hearing,

fuel clause adjustment, and purchased power capacity

cost recovery dockets.

Q. Please SWIIM.rize your educational and professional

background.

A. I graduated from the Univ rsity of Florida in 1966 with

a Bachelor of Science Degree in Electrical Engineering.

I received my Masters ogr e in Electrical Engineering

from the University of Florida in 1967, and then joined

Gulf Pow r Co any as a Distribution Engineer. I have
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since •erv d a Relay Engineer, Manag r of Traruuniasion,
Manager of System Planning, Manag r of Fuel and Syst­
Planning, and Manager of Transmission and SystControl. My experience with the Coq,any has includ d

all areas o di tribution operation, maintenance, and
construction; transmis ion operation, maintenanc , and
construction; relaying and Protection of the generation,
tr&namiaaion, and distribution syst
generation, transmi •ion, and distribution systadditions in th future; bulk pow r interchange

; Planning the

administration; ov rall manag
procurement; and op ration of the systcenter.

nt of fuel Planning and

dispatch

Conmu.tt

I have serv d as a -r of th Eng>ne r,ngand the Op rating Co111nittSoutheaatern El ctric Reliability Council, chairman of
th Generation Subconmitte and -r of the l!disonBl ctric Institute Syst

of th 

chairman or me:mc�r of a number of various technical 

Planning Co111nitte . and

C'-itt es and task force within the South rn electricand th Plorida El ctric Power CoordinatingGroup, r garding a variety of t chnical issu ay t- op rations, bulk pow r contracts, g n r tionxpan ion . tr 

int rconn ction r QUir

ion expan ion, tran i ion

nta, c ntral di p tch,

including
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tranamiaaion sy t op ration, transient atability,
underfr qu ncy operation, gen rator underfr quency
protection, system production costing, coq>uter
mod ling, and others.

Q. What ia the purpose of your testimony in this
proceeding?

A. I will summarize Gulf Power Coq>any•s purchbsed power
fu l costs for energy purchas sand sales that were

incurred during the April 1, 1994 through September 30,
1994 recovery period. I will then coq>are the e actual
costs to their projected levels for th period and
discu s th primary reasons for th differences.

I will also summarize the actual capacity exp nses
and revenues that were incurred during th recovery
p riod, coq>are these figures to their proj cted level ,
and discuss the reasons for the differences.

Q. During th p riod April 1, 1994 through Sept r 30,
1994, what was Gulf's actual purchased pow r fuel co t
for energy purcha s and how did it co are with th
project d amount?

A. Gulf•• actual total purchased pow r fuel co t for nergy
purch hown on line 11 of Sch dul A-1, wa

$19, 06,7 9 co ar d to th project d unt of
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$5,822,000. Thi result din a varianc abov budget of 

$13,984,789, or 240 . Th actual fuel cost per KWH 

purcha ed was 1.8403 ¢/KWH as compared to 1.8380 ¢/KWH, 

or 0.1 above the projection. 

Q. What er the ev nts that influenc d Gulf's purchase of

energy?

A. Gulf was able to purchase ignificantly more economi•

power through the Southern electric power pool to meet

its load than WAS forecasted for the period due to the

availability of lower co t pool energy. Gulf purchased

1,076,290,940 KWH, shown on line 11 of Schedule A-1, as

coq>ared to the estimate of 316,750,000 KWH, or 240

more. The actual average cost was 1.8403 ¢/KWH as

coq>ared to the sti.mate of 1.8380 ¢/KWH, a very slight

increase of 0.0023 ¢/KWH over budget.

This average actual fuel co t of purchases of 

1.8403 ¢/KWH was actually 5 less per KWH than Gulf's 

actual av rage fuel cost of syst generation, shown on 

line 4, which was 1.9373 ¢/KWH. Gulf's syst n t 

gen ration was 5,497,665,000 KWH, or 8 under our 

estimate, but wa ov r budget in unit cost by 4 .
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Q. During th p riod April l, 1994 through s pt
1994, what was Gulf's actual purchas d pow r fu l costfor energy sales and how did it compare with th

r 30, 

projected amount?

A. Gulf•a actual total purcha ed pow r fuel cost for energy••lea, as shown on lin 17 of Sch dule A-1, was
$29,469,775 as co ared to th projected amount of $22,775,400. This result din a variance above budgetof $6,694,375, or 29 . The actual fuel cost per KWH sold wa 1.8039 ¢/KWH as coq,ared to 1.8596 ¢/KWH, or 3below th projection.

Q. What were the events that influenced Gulf's sale ofenergy? 

A. Gulf's off-system sales, shown on line 17, w re
1,633,709,618 KWH, or 33 over th projection for theperiod. Thes off-syst

due to Gulf's increased sale of n rgy to the Southern lectric yatem power pool tom et the pool's obligationfor thes sales. The lower cost of energy available

sales were over th projection

fr Gulf's re ources co ared with the cost of energygenerat d by the other pool m rs allow d Gulf to ellmore en�rgy than budgeted to the pool for off-systobligations.
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April l, 199' through Sept-i,er 30, 199' recovery period

as $1,094,906. The actual n t IIC capacity cost for 

the filino period was $1,204,135, or 10 snore than 

projected. 

Th• projected Florida Power corporation Schedule E

capacity revenue for the period was $600,000. The 

actual Schedule E capacity revenue for the recovery 

period was $581,528, or 3 leas than projected.

Please explai n the reasons for thi difference.

11 A. Pirst, Gulf•s actual net IIC capacity cost was hioher

than budQet because there was snore actual syst 

capacity to be equalized because of hioher demand side 11 
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load. 

prooram capacity and a lower actual syst 

Therefore, Gulf was responsible for sharino a

percentage of an increased level of system capacity and

the co�any had a sliohtly increased IIC capacity cost.

S cond, Gulf' actual ppC Schedule E capacity 

r venue was below budoet because the southern electric

ay•t- wa• required to giv ppe capacity charge credit•

due to r duced capacity transfer capabilities on the 

southern/ Florida trans ission interface cau ed by 

Tropical Storm Alberto.
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STATE OF FLORIDA

COUNTY OF ESCAMBIA

AFFIDAVIT 

Docket No. 940001-EI

Before me the undersigned authority, personally appeared M. W.
Howell, who being first duly sworn, deposes, and says that he is
the l�anager of Transmission and System Control ot Gulf Power
Company, a Maine corporation, that the foregoing is true and
correct to the best of his knowledge, information, and belief.
He is p rsonally known to me.

M. W. Howell
Transmission and System ControlManager 

Sworn to and subscribed before me this day of __ ..,.__ 

St te ot Florid at Larg !G(iY l.U.E?: ;,1� .. o.,
!Jot.ry P •. �t.. f Fs j.:Co ission o.

u, u F. • s '> 2 • �n
y Co i ion Expire CC303770 


