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I 'GASPARILLA ISLAND WATER ASSOCIATION, Inc. 

P.O. Box 326 
BOCA GRANDE, FLORIDA 33921-0326 

Telephone (813) 964-2423 Fax (813) 964-0625 

Hoveaber 22. 1994 

Director, Division of Recorda and Reportin9 
Florida Public Service Coaaiaaion 
101 E. Gaines Street 
Tallahaaaee, FL 32399-0873 

Dear Slra: 

Enclosed ia Gaapari l la Island Water Aaaoeiation, Inc.' 
Application for Monproflt Association Exeaption alon9 with the 
followin9 attachaenta: 

1. Article• of Incorporation ; 

2. By laws: 

3. Moat Recent Return of 
Or9anization Exeapt froa Ineoae Tax; 

4. Moat recent audited financial stateMent. 

We hope this inforaation will satisfy your requireaenta for 
9rantin9 exeaption, but should you have any queationa, or need 
any additional inforaation, p~ aJUt f~~ free to contact 11e. 

Sincerely, 

~~~ 
Darrell Polk 
General Nana.9er 
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avr.w-1~10-aOIO (J) C•) , n,oezna IWMJ*l~ coo• 

.IIAIG OP SY.,_s qaeparilla ,leland Wf'te5 Association, ~nc . 

PBY8ZCAL ADDR188 OP 8YST8Ma ~i~vopd Road, Placid. 

MaiLXNQ ADORala (ZP DI......r)r P.o. Box 326, Boca Grande, PL 33921 

COURTra Charlotte 

Dau.e..l.l. Polk 

ADDRB8Sa P.O. Box 326 

Booa Grande, FL 33921 

PBOftB •• 813-964-2423 

KATUU o• ADLJC!UT'8 8UIIIIII (~, 
PARTRDSJIIP, . 80LI I'ROftlaOR. ~. ).....;;~~;,.;;.;..;;;.;;.;;.;;.... _____ _ 

I bell..,. t.IWI apt- t.o be •• ~ ffta ·tile ngul.atioa of tbe 
norida l»ubllc aBriae C ••t.c. pa;FWDt to 8eatfGD IC"7 .022 ("7), 
noricSa 8tatut•, for tbe follcwbir ..__.., 

1. b -ooEPOfttiOD, -OCiatiGG, or aOop.rati'ft i• 
aoaprofit. 

2. Service rill be prori"-4 Mlely to n P•n wbo OWD 
aDd CODti'Ol it. 

3. Tbtt ey8t- prcwldH (CIDJU ,_ wm '18!' IS AHLICUL8J a 
water c.lly 
... t .. ter -Oil ..... y""'!-"---
Botb X . 

•· G~l\aril,ta leland Water Aeeociation •• _:nc. rill do tbe 
b fiDi for •uCili Wae. · 

s. looated at 1 Gaeparilla leland and Placida 
· . oocuHi"f "mnt«-~TE 
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6. A!:.QSh"' are tM artlc.l• of lncorporatlon - file4 with 
the 8earetazy of 8tate aa4 bylaw wbicb clearly •bow the 
requix ata for ~~, tbat tbe ...-en votiDg 
right• an oae vote per t of OWDU'8hip aDd tbe 
circuMtuce. under Wtaich cootrol of tbe corpoxation 
pu- to the DOD·d8ftloper F P•n. Ccmtrol of th. 
corpon.tiOD aaat pu•• 1) at 51 perceDt OWDerabip by 
the DOD·dewaloper ztuw or 2) at ... greater 
peroentage "-llaited ))y a t~ period ~t to 
4DQ••4- 1 .yean fro. tlle date of iAc:oxpoxation. 

7. A!:.t;aphed 1• proof of owaerabip of tba utility faciliti .. 
IUi4 tbe l&Dd upa11 vbicb tbe facilitl• will be located 
or other proof of tlla appllc:&Dt • • right to cOGtiaued u.e 
of the laad, Web U a tt•year 1 .... fte Ca-188lOD -y 
cOD8ider a written --~t or other coe~t effectiv. 
alteJ:D&tiv.. 

I am awn tbat pui:'eUaat to lectioo 13 7. 06, •lorida Statute•, 
whoev.r kaoriDgly •k• • fal.ae 8tat--t iD writi.Dg with the 
intent to aai•lead a public Mn'Ult iD tbe perforwnce of hi• 
official duty llhall be gullty of a llilldwraaor of tbe ••cond 
degrH, pm18Mble u prori.ded iD 8ectlOD 775.012, 8. 775. 013, or 
s. 775.084. 

Charles A. Smylie 
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I• lt nanbend, that oe tbb 6th diiJ of Sept, 19U• 
pareonallJ eppeaced befoce .. , • notar, pabtlo lo and tor the 
St•tt~ -ot_,te.tda, W. CAU'f .JOIIIISOI• B. F. BUSO", LAU1.A IPUGIIt 
P. 11. CAT1.8 • Jll. • ~~mle.XJW IIUIIUtlli!MI\ftt ad WIIWI KILiat 
lmO'Wft to ,.. peraoadlJ to H tbe WblctuAl• wbo uewted tba 
fofeJOlDI uttol .. of lDcorponUoe ad oellaowled& .. llaat tbeJ " 
ex•out ed laid A~tlel .. of ~corporat1oD •• tbe act aad ••ed of 
tb~ •ltDera, re1pectl••l1, tnd the f~t• tbero1D ttated are ~­
.. t forth. 

Olvn undu IIIJ hand aacl •••1 tbe day ud 1•u a!oruaU. 

/S/ E. H. Whaley 
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'nle bJ·l•• ot the oorpontloo ahall be ude ud ... , M 
altered or reaoinded b7 a vote of a ••Jorlt1 of ~ • ..-bereblp. 

MtlCLI X 

Aaead.enta to tbeae Article• of lD~orporat10D .. , .. 
propoaed to the board ol director• br • aajorltJ vote of the 
-.sbere of tbe corporattoa. .A .. jorltJ of tbe ..-bet• of tbe 
board of director• .. , apprOYe, ...ad, or reject auc:b propoule 
and abaU have find euthorltJ to adopt 41ftJ ...,.41NDt. 

A!IlCLI II 

The ••••t• and iDe~ of tb1• aoe•proflt corporatioD 
ehall be utilized to promote 1te purpotea. lo ealariet or , .. , 
aball be paid to the director• or otf1cera of tbll oorporatloD, 
hut nothtna berelA eb&U prev•t the b11'1Q& of .-plo,..a or •• 
aas1n1 of otbera to perforaa .. nlcee for tbe oorporatiOD or to 
preveat the re~ura...at of aDJ peraon wbo .. kee outl•J• for tbe 
reaeoaable e.,.a••• of the corporation. 

1.N \nnmss wnUIOr. we have •act• and eubacl'lbe4 tbe .. 
Artlclet of lncorporat10D, thb ..!S!l.. dar of September , 1966. 

~(S~/~W~·~C~a~r~e•t~J~o•h•n~e~o~n._ ____________ ~ 
i. Carey Johnton 

/S/ B. F. Hinson 
B. F. Htfteoa 

/S/ Laurs Sprague 
lAura Sprape 

/S/ P. A. Gates, Jr. 
P. A. C.taa, Jr. 

/S/ Wyman Miller 
Wyman Hiller 
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BY LAWS 

OF 

GASPARILLA ISLAND WATER ASSOCIATION, INC. 

ARTICLE I 

General Purposes 

The purpose for which this corporation is formed, and 
the powers which it may exercise are set forth in the Charter of 
the corporation. 

ARTICLE II 

Name and Location 

-- -section 1. The name of this corporation i b ASPARILLA 
ISLAND WATER ASSOCIATION, INC. Water System. 

Section 2. The principal office of this corporation 
shall be located in Boca Grande, Lee County, Florida, but the 
corporation may maintain offices and places of business at such 
other places within the State aa the Board of Directors may 
determina. 

ARTICLE III 

ill! 
Section 1. The seal of the corporation shall have in­

scribed thereon the name of the corporation .and the year of its 
organization, and shall conta~ the words, "Corporation Not For 
Profit ". 

Section 2 . The Secretary of the corporation shall have 
custody of the seal. 

Section 3. The seal may be used by causing it or a 
facsimile thereof to be impressed or affixed or reproduced or 
otherwise. 

ARTICLE IV 

Fisca l Year 

The fiscal year of the corporat i on shall begin the lst 
d y of Januar y in each year . 

c 
....: .• · ~ · . . ~ . . , 
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ARTICLE V · 

Membership 

Section 1. The holders of membership certificates of 
this corporat~~ are its members. Any person having reasonable 
accessibility to the source of and who is in need of services 
provided by the water syetem or other services operated by the 
corporation and who receives the approval of the Board of Direc 
may be admitted to membership upon subscribing for or _otherwise 
acquiring a membership certificate and by signing such agreemen 
for the purchase of water as may be provided and required by the 
corporation; provided that no person otherwise eligib1e shall be 
permitted to subscribe for or acquire a membership of the 
tion if the capacity of the corporation's water system is exhaua 
by the needs of ita existing members. There shall be no member-
ship fee as such. · .. 

Section 2. Each connection for the services rendered 
by the corporation shall entitled the subscriber for such connec­
tion to one membership certificate. 

Section 3. At any meeting of the members of the 
tion, each member shall be entitled to one vote only, regardless 
of the number of certificates of membership held, provided the 
member is in good standing for all certificates held. 

Section 4. In case of the death of a member, 
member ceases to be ~ligible for membership, or a member wi~~··••fi 
fails to comply with the By-laws, or Rulel and Regulations of 
corporation·, the Board of Directors may terminate his membership 
by resolu tion of the Board. Any member whole membership is so 
terminated for cause, other than ceasing to be eligible, may 
appeal the action of the Board of Directors to the members at 
their next regular or special meeting • 

. ARTICLE VI 

Membership Certi~icates 

Section 1. This corporation shall not have capital 
s tock, but its capital shall be represented ~y membership 
certificates. .,_ '-i 

-- --section 2. The membership certificate shall be issued . f 
to each holder of fully paid membership and shall be numbered 
consecutively, in accordance wi th the order of issue. Each 
membership certificate shall bear the following statements: 

\ 
' I y 

"MEMBERSHIP CERTIFICATE 
IN 

GASPARILLA ISLAND WATER ASSOCIATION, INC. · 
a non-profit corporation 
incorporated under the laws 
of the State of Florida 

· . . .., ..... , .... . 
... • • # 
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"This is to certify that --------------------
Address: 
is a memb·i:":'e~r-o~£i!'"'"::t:<:h-:e-GAS::::-:-::-:P::-:AR:":":::I~LLA~-:I=:S:-::LAN-:-:-:'='o-:WA=-:T~ER~..,..AS~S""'OC.,..,..IA_,.,.T __ I_ON-

~ INC. Water System, and is entitled to its services sub~ 
\ . ject to the provisions of the Charter, By-Laws, and Rules 

and Regulations of the c~rporation. 

"This Membership Certificate is issued and accepted 
in ·accordance with and subject to the conditions and 

\~ restrictions stipulated in the Charter, By-Laws of the 
~ corporation, and amendments to the same heretofore or 

hereafter made. 

"Transfers of Membership Certificates shall be made 
only upon the books of the corporation, only to persons 
eligible to become members, only with the approval of 

r~ the Board of Directors and only when the member trans­
ferring is free from indebtedness to the corporation, 
all as more fully set forth in the Charter and By-Laws 
of the corporation. 

"No member of this corporation shall be entitled 
to more than one vote at meetings of the members, re-

, 1 gardless of the number of membership certificat es held. 
7 \ '\ Every member upon becoming a member of this corporation 

&frees to sign such agreement for the purchase of water 
from the corporation as may from time to time be pro­
vided and required by the corporation. 

-- -.'WITNESS the seal of the corporation and the 
\ signature of its duly authorized officers affixed this 

day of , 19_. 

Secretary President 

.. , 

Section 3. All transfers of membership certificates 
shall be made upon the books of the corporation upon surrender of 
the certificates covering the same by the holders thereof or by • 
their legal representatives but only with the approval of the , 
Board of Directors and only to persons eligible to become member• • 
and only when the transferring member is free from indebtedness tl ili 
to the corporation. · · , ·: 

Section 4. Each member agrees to sign such water uaer1. 
agreements as the corporation shall from time to time provide and ~ 
require. ~ ' 

Section 5. Certificates not surrendered by members 
upon termination of membership in the corporation shall be de­
clared void by the Board of Directors, and upon adoption of such 
a resolution by the Board, the Secretary shall so note on the 
books of the corporation, and tMreafter such membership 

. ,.._. ... ~ 3 1 , .. •.' . 0 t 0 a(· _.-.....,. -.... 
, k 'i j ns<&f • ~r , , 

\, .. , . ~ 
• . . .. -: . - ..... --.... --.. · - · • t.. · : ..... 
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certif icate shall be void. Lost certificates may be reissued 
direction and upon such conditions as the Board of Direc tors may 
determine. 

ARTICLE VII 

Meetings of Members 

Section 1. The annual meeting of the members of this 
corporation shall be held at the Boca Grande CommunitY. Hall, 
Boca Grande, Florida, at 2:00 P . M. on the third Tuesday in J 
of each year, if not a legal holiday,. or if a legal holiday, 
the next business day following. The place and time of the 
meeting may be changed by the Board of Directors giving notice 
thereof to each member not less than ten (10) days in advance 
thereof. 

Section 2. Special meetings of the members m.y be 
called a t any time by the action of the Board of Directors and 
such meetings must be called by the President whenever a petition 
requesting such meeting is signed by at least ten per cent of the 
members and presented to the President or to the Board cf Direc 
The purpose of every special meeting shall be stated in the not 
thereof , and no business shall be transacted thereat except such 
as is specified in the notice . 

Section 3. Notice of any s pecial meeting of members 
the corporation may be given by a notice mailed to each member o 
record, directed to the addr ess shown upon the books of the 
corporation, not less than ten nore more than fifty days prior 
t he meeting. Such a no tice shall state the day and hour, place 
and purpose of the special meeting. No notice of the annual 
meeting shall be required . · 

Section 4. The members present at any meeting of the 
members s hall constitute a quorum at any meeting of the corpor a­
tion for the t ransaction of business, provided, however, there 
are not less than 15 members in good standing present. There 
shall be no voting by proxy. 

Section 5. Directors of this corporation shall be 
elected at the annual meeting of the members . No cumulative 
voting shall be allowed. 

Section 6. The order of business at the regular m 
ings and, so far as possible at all other meetings, shall be: 

1. Calling to order and report of Secretary as to 
number present. 

2. Proof of notice of meeting, if required. 
3. Reading and action on any un~pproved minutes . 
4. Reports of officers and committees. 
5. Election of directors. 
6. Unfinished business. 
7. New business. 

----s:-· Adjournment . 

,. 

., -~___:. · - · · ·--~· 



.. 

ntED H. Nnl 'lR 

AOOANU' 4T lA-:t 

.....,. orrtcc ro• •• •• 

ARTICLE VIII 

Directors and Officers 

·--:section l. The Board of Directors of this corporation 
shall consist of 8 members, a majority of whom must at all times 
be farmers or rural residents. The directors named in the 
Articles of Jncorporatipn shall serve until the first annual 
meeting of the members and until their successors are elected and 
have qualified. Four directors shall be elected for a term of 
one year and four directors for a term of two years. -At each 
annual meeting thereafter, the members shall elect for a term of ' ' 
two years the number of directors whose terms of office have 
expired. 

Section 2. The Board of Directors shall meet within 
ten days after the annual election of director~ and shall elect a 
President and Vice-President from among themselves, and a Secre­
tary and a Treasurer who need not be a member of the Board of 
Directors, each of whom shall · hold office until the next annual 
meeting and until the election and qualification of his successor 
unless sooner removed by death, resignation or for cause. 

Section 3. If the office of any director becomes vacan 
by reason of death, resignation, retirement, disqua lification or 
otherwise, except by removal from office, a majority of the re­
maining directors, though less than a quorum, shall by a majority 
vote, choose a successor who shall hold office until the next 
regular meeting of the members of the corporation at which time 
the members shall elect a director for. the unexpired term or 
provided that in the call of auch regular meeting a notice of 
such election shall be given. 

Section 4. A majority of the Board of Directors shall 
con~tute a quorum at any meeting of the Board. 

Section 5. Compensation of officers may be fixed at 
any regular or special meeting of th~ Board of Directors. 
Directors shall receive no compensation for their services as sue • 

Section 6. Officers and directors may be removed from 
office for good cause in the following manner : Any member, of 
or director .. may. present charges against a director or officer by 
filing them in writing with the Secretary of the corporation. 
presented by a member, the charges must be accompanied by a peti­
tion signed by ten per cent of the members of the corporation. 
Such removal shall be voted on at the next regular or s pecial 
meeting of the members present. The director or officer against~ 1 

whom such charges have been presented shall be informed in writ- · 
ing, of such charges five days prior to the meeting; the person 
persons presenting such charges shal l have the opportunity at 
meeting to be heard in person or by counsel and to present 
witnesses and the person against whom the charges are made shall 
have the same opportunity. If the removal of a director is ap­
proved, such action shall alto vacate any other office held by 

. I 

... .. ' 

I . 
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the removed director in the corporation. A vacancy in any office 
thus created shall be filled by the directors from among their 
number so constituted after the vacancy in the Board has been 
filled. 

AR.TICLB IX 

Duties of Directors 

Section 1. The Board of Directors subject fo res tric- '· 
tiona of law, the Charter, or these By-laws, shall exercise all 
of the powers of the corporation, and, without prejudice to or 
limitation upon their general powers, it is hereby expressly pro­
vided that the Board of Directors shall have, and are hereby 
given, full power and authority (to be exercised by resolution 
duly adopted by the Board) in respect to the matters and as here-. 
inafter set forth: 

a. To pass upon the qualifications of members, and to 
cause to be issued appropriate certificates of 

.membership. 

b. To select and appoint all officers, agents or employees 
of the corporation or remove such agents or employees 
of the corporation for just cause, prescribe such 
duties and designate such powers as may not be in­
consistent with these by-laws, fix their compensation 

- - -and-pay for faithful services. 

c. To borrow from any source, money, goods or services 
and to make and issue notes and other negotiable 
and transferrable instruments, mortgages, deeds of 
trust, and trust agreements and to do every act 
and thing necessary to effectuate the same. 

d. To prescribe, adopt and amend, from time to time, 
such equitable uniform rules and regulations as, 
in their discretion, may be deemed necessary, or 
convenient for the conduct of the business and 
affairs of the corPoration and the guidance and 
control of ita officers and employees, and to 
pre1cribe penaltie1 for the breach thereof. 

e . To order, at least once each year, an audit of the 
books and accounts of the corporation by a compe­
tent certified publi c accountant. The report 
prepared by such accountant shall be submitted to 
the members of the corporation at their annual 
meeting, together with a proposed budget for the 
ensuing year. Copies of such audits and budgets 
shall be submitted to any parties as may be re­
quired by other agreements. 

f . To fix the charges, rates and connection fees. to 
be paid by each member for services rendered by 
the corporation to him, the Lime of payment and 
the manner of collection. 

·. 
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g. To require all officers, agents and employees 
charged with responsibility for the custody of 
any of the funds of the corporation to glve 
adequate bonds, the cost thereof to be paid by 
the corporation, and it shall be mandatory upon 
the directors to so require. 

h. To ·select one ·or more banks or savings and loan 
associations, to act as depositories of the funds 
of the corporation and to determ.ine the manner 
of receiving, depositing, and disbursing the 
funds of the corporation and the form of checks 
and the person or persons by whom the same shall 
be signed, with the power to change such banks 

- ~r·wavings and loan associations and the person 
or persons signing such checks and t he form thereof 
at will, except that no bank or savings and loan 
association may be so designated unless such de­
posits are protected by an agency of the United 
States of America, such as the Federal Deposit 
Insurance Corporation or similar agency. 

i . With the approval of the majority of the members 
present at any regular or special meeting, to 
levy assessments against the membership certifi­
cates of the corporation and to enforce the col­
lection of such assessments by the forfeiture of 
delinquent certificates. The Board of Directors 
shall have the option to declare forfeited any 
membership certificate on which assessment has 
not been paid, at any time after ninety days from 
the date the assessment was due, provided that 
the corporation must give the member at least 
thirty days written notice at the address of the 
member on the books of the corporation, of its 
intention to forfeit the certificate if the assess­
ment is not paid. No personal liability shall be 
placed upon any member because of any assessment 
beyond the value of the membership certificate, 
and enforceable only against the membership 
certificate. 

ARTICU: X 

Duties of Officers 

. .. 

' . .. 

Section 1. Duties of President. The president shall 
f ~ o • 

preside over all meetings of t he corporation and the Board o 
Directors , call special meetings of 'the members and of the Board ~ 
of Direct ors, perform all acts and dut ies usually perfoLmed by 
an executive and presiding o f ficer, and sign all membership 
certifi cates and such other papers of the corporation as he may 
be autho~e~ or direct ed to sign by t he Boar d o f Direc tors, pro­
vided the Board of Directors may authorize any person to sign 
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or alL checlts..,...contracte and other inetrumente in writing on be­
half of the corporation. Tbe Preeident ehall perform euch other 
duties as may be prucribed by the Board of Director•. 

Section 2. Dutiea of the Vice-Preeident. In the 
absence or disability of the Preeldent, the vlCe-Pruident shall 
perform the dutiee of the Preaident; provided, however, that in 
case of death, reeignation or dieability of the Presi~ent, the 
Board of Directore may declare the office of Pre1ident vacant and 
elect a successor. 

Section 3. Dutiea of the Secretary. Tbe Secretary 
shall keep a complete record of all meetings of the corporation 
and of the Board of Director• and ehall have geQ.-.ral charge and 

·supervision of the boob end record• of the corporation. He 
sign all member1hip certificatu with the Pre•ident and euch 
papers pertaining to the corporation a be aay be authorized or ·, · 
directed to do 10 by the Board of Director•. He ehall 1erve all 
notices required by lew and by tbeae by-lewe and eball aake a 
report of all matter• and bulineae pertaining to hil office to 
members at the annual meeting. He •hall ·.keep the corporate 1eal 
and membership certificatea, recordl of the corporation, ca.plete 
and countersign all certificate• ilsued and affix said corporate 
seal to all papers requiring eeal. He •hall keep a proper ...Oer• 
ship certificate record, shoving the name of each member of the 
corporation, addre11 and date of i11uance, 1urrender, cancellat 
or forfeiture. He shall llake all reports required by law and 
perform such other dutiu a .. y be required of him by the ,.,....., ...... , .. 
tion or the Board of Di~ectore. Upon the election of hi• eucc 
the Secretary •hall turn over to bill all boob and o~r proper 
belonging to the corporation that be .. y have in hil po .. e .. ion. 

Section 4. Dutiea of t~ Treuurer. 'l'be Treasurer 
shall have the care and cuatody o and be ruponlible f or all the 
funds and securitie• of the corporatton, and depoeit all 1uch 
fttnds in tho name of the corporation in euch bank or banb, truat 
cninpany or truat co~~paniee or eafe depoeit vault• a the Board of 
Directors may designate. He ehall eign, make, and endorse in the 
name of the corporation, all chackl, drafts, varrantl an~ order• 
for the- payaiiriit -of money and pay out and dilpoee of eame and re­
ceipt therefor, under the direction of the Preaident or the Board 
of Directors. He ehall exhibit at all reuonable tt.es bil bookl 
and accounts to any director or etockbolder of the corporation 
upon application at the office of the corporation durin& buaineal • 
hours. He shall render a etat...nt of the condition of the 
finances of the corporation at each regular meeting of the Board 
o f Directors, and at such other t~s as shall be required of 
and a full financial report, at the annual meeting of th• stock­
holders. He shall keep at the office of the corporation, correct 
books of .1ccount of all it1 buaineas and transactions and eucb 
other books of account as the Board of Directors may require. He 
shall do and perform all dutiea appertaining t.o the office of 
Treasurer. 

, 
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Benefits ad Duti.. of Malbers 

. Section 1. 'l'be cow:poration will install, maintain ad 
operate a main distribution pipe line or lin .. froa the source of 
water supply and .. rvice liD .. froa the main distribution pipe 
line or lines· to the property liDe of eaeh IDelllber of the corpora­
tion at which poiDte, dadpated u delivery poiDtl, -tars to be 
purchased, 1Dstalled, GliDed ad -inta1ned by the corJ)9rat1on 
be placed. '11le cost of the eervice line frO. its .. 1n distribu­
tion line or l ines, shall be paid .by the corporation. '11le ,.n1...v••••~ 

tion will also purchase and install a cut-off valve in each serv 
line from its maiD distribution liDe or 11n .. , such cut-off valve 
to be owned and maintaiDed by tbe corporation and to be installed 
on some portion of the service line owned by the cor poration. 
'11le corporation shall have the sole and excluiva right to use 
such cut-off valve to ~ it on and off. 

Section 2. Each ....,er shall be entitled to purchase 
from the corporation, pur8\lat to suc~ qre_.,ts as may from 
to time be provided and required by the corporation, ~uch water 
for domutic, co rrcial, ap-icultural, iodustrial orc:l;her n ............. . 

as a member may desire, subject, however, to the provisions o 
these by-lava and to such rulu and reaulations as -y be pre­
scribe.d.Ju-t\t.__Jk.)ard of Directors. Each. Mlllber shall be entitled 
to have delivered to hia tbroup a stnale service 11ne only such 
water as _may be oecusary to supply the needs of such ...a,er, 1n­
cludina hie f..t.ly, buiDus, qricultural or inctu.trial require­
ments. 'l'be water delivered tbrouah each service liDe shall be 
metered and the cbarau for such water shall be deteraiDed 

'· separately, irrupective of the oUIIber of service lin .. owned by 
a member. 

Section 3. In the event the total water supply shall 
insufficient to -.t all of the needs of the lllllbers or 1n the 
event there is a sbortqe of water, the corporation .. , prorate 
the water available ...ana the varioua .-bers on such basis as is 
deemed equitable by the Board of Directors, •d may aleo 
a schedule of hours coverina use of water for cOiillercial, agri­
cultural or indutrial purposu by particular -a,.rs •d require 
adherence thereto or prohibit "the use of water for c~rcial, 
agricultural or 1Ddu8trial purposes , provided that if at •Y t~· 
the total water supply shall be iuufficieot to ... t all of the 
needs of all of the 11811ber1 for ~tic, llvutock, co.merclal, 
agricultural or indu8trial purposu, the. corporation .u.t first 
satisfy all of the ..-bers for ~tic purposu before supp 
any water for uv .. tock purposes •d -.u~t satisfy all of the n8411CWI!' 
of all of the .-bars for cSo.utic and Uvutock purposu before 
supplying any water for co rrcial and indutrial purposu. 

Section 4. '11le Bo&rd of Directors shall, with the 
sent of the r.-rs HOM Adllllinietratioo, 10 lona as it shall 
either bold or auarante~ any finaocina of the System, prior to 
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beginning of each cal•dar year, detel:1dne the flat adnbaa 
monthly rate to be charaed each -..bar during the followina 
calendar year for a apecified quantity of water, auch flat •ini­
mum monthly rate to be payab~e irrupective of whether any water 
is used by a ....,.r durin& •Y .,nth, and the &IIOunt of ... , .. ~~"~, ... ~ ... 
charges, if any, for additional water which .. y be aupplied to 
members, shall fix the date for the payment of such charaes, and 
shall notify ·each ..-bar of the a.ount of auch charges and the 
dates for the pa,.ent thereof. A ..-her to be entitled to the 
delivery of water ahall pay auch charau at the offic~ duianated 
by the corporation at or prior to the datu fixed by the Board of 
Directors. The failure to pay water charaes duly t.posed shall 
result ·rn --rtu;-automatic t.poeition of the followin& penalties: 

a. Nonpa,_.t within ten days from the due date will 
be subject to a penalty of ten (10) percent of the 
delinquet acCOUDt. 

b. Nonpa,._t within thirty days fro. the due date 
will reault in the water being shut off fr01a the 
member'• property. 

c. Nonpa~t for 1ixty days after ori&inal due date 
will allow the corporation, in addition to all 
other rllbt• and ~~ .. to cancel the ...Dar'• 
aaa.berabip certificate •d terainate hil 11811ber­
ship, and, in eucb n•t the ....,U ahall not be 
entitled to receive,. nor the corporation obli&ated 
to supply, any water UDder thil qre..-t. 

, Section 5. The loud of Directors ehall be authorized 

I 
to require each -'»er to enter into water uaers qrea.ents Which 
shall embody the principlu eat forth in. tbe foreaoina eections 
of this article. 

~ MTICLB XII 

Diltribution of Surplus Funds 

Section 1. It il not anticipated that there will be 
any net incoaae. If there ehould be my, then at the end of the 
fiscal year, after payina tbe ..,.aeu of the corporation for 
operation and otherwile, ..S after letting uide ruervu for 
depreciation on all buildinp, equipllellt and office fixture• and 
such other reservu u tha Board of Director• uy de- proper and 
after providin& for pa,._t on inter81t md principal uf obltaa-

' tions and amortized debt• of the corporation, and after providtDa 
for the purchase of proper 1uppliu and equipMDt, the net earn 
shall be accumulated in a eurplue fund for the purpo1e of rep 
ing, ~nlargin&, axtendin& and rap~in& the eyat .. and property 
the cor-pontton. and for such other purpo1es as the Board of 
Directors may deter.ine to be for the best interuts of the 
corporation, 

---·-'=··. 

"=-==== 
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Section 1. These by-leva may be repealed or amended by 
a vote of a majority of the .....,_re pruent at my reaular •• 
of the corporation, or et any special ... tins of the corporation 
called for that purposer eJIICept that so long u any indebtednus 
is held by or guaranteed by .the JPar.ers Home Adlninietration,. the 
members shall not have the power to chance the purposu of the 
corporation so u to decr ... e its riabts and powers under the 
of the state, or to waive aoy requir~t of ~d or other pro­
vision for the safety and security of the property and funds of 
the corporation or its -..bare, or so to amend the by-laws .. to 
effect a fundamental chance ift. the policies of the corporation 
without the prior approval of the JParaers no.. Ad.inistration in 
writing. Notice of any _.._t to be aade at a special ... tins 
of the m8mbers IIIU8t be alven at leut -.a days before such meeti.nc 

- and must set forth the _..._ts to be considered. · 

We certify t~t the foreaoing By-Laww were duly adopted 
by the m8111bers on • ~~~ tC, 1966, and that the 
same are in full force an..Ctan ave not been 81D8Dded. 

_.Given under ~ hands and the seal of the corporation, 
i this ~ day of ·sepn;:M4K , 1966. 

·I 

I 
I 
! 

. 
I 

I , 

Secretary 
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GASPARILLA ISLAND WATER ASSOC . , INC. 
FORM 990 SCHEDULE 1 
59- 1204602 ---- ------.... ---:wwa:-----
PAGE 1, PART I , LINE 20 

OTHER CHANGES IN NET ASSETS OR FUND BALANCE 
(CAPITAL CONTRIBUTIONS RECEIVED FROM 
DEVELOPERS AND MEMBERS) 

-~----------------
PAGE 2 
PART II, LINE 42 ' PART IV, 
LINE 57B 

LAND - --- - · • 
OFFICE BUILDING 
FURNITURE ' FIXTURES 
TOOLS 

COST 

237,482 
62,336 
37,458 
49,898 
91,624 

A/D 
9/30/93 

25,648 
23,723 
25,858 
71 , 398 TRUCXS ' TRACTORS 

U'!'ILIT'i PLANT 
C0nSTRUCTION IN PROGRESS 

11,713,772 
161,660 

3,437,221 

12,354,230 3,583,848 

51,473 

DEPRECIATION 

2,300 
4,189 
4,963 
6,743 

389,730 

407,925 

-------~--------------------------
---------------------------PAGE 4, PART V 
LIST OF OFFICERS ' DIRECTORS 

MERRITT DARNA 
BOCA GRANDE, FL 

DONALD MILLER 
BOCA GRANDE, FL 

ROBERT PFOPLES 
BOCA GRANDE, FL 

MARX SHEVITSKI 
BOCA GRANDE, FL 

DANIEL CAMPO 
BOCA GRANDE, FL 

BONNIE BALLINGER 
BOCA GRANDE, FL 

DARRELL POLK 
BOCA GRANDE, FL 

COMPENSATION 

DIRECTOR NONE 

DIRECTOR NONE 

DIRECTOR NONE 

DIRECTOR NONE 

DIRECTOR NONE 

DIRECTOR NONE 

DIRECTOR NONE 
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SUPLEE & SHEA, P .A. 

Independent Auditor's Report 

To the Board of Directors 
Gasparilla Island Water Association, Inc. 

CERnFJED PUBLIC ACCOUNTANTS 

1770 WOOD STREET 
SARASOTA, FLORIDA J42ltl 

(8/ J) )(>6.)600 

FAX (8/J) 954-4512 

We have audited the accompanying balance sheets of Gasparilla Island Water Association, Inc., as of 
September 30, 1993, and 1992, and the related statement.s of revenues and expenses, changes in fund 
equity and cash flows for the years then ended. These financial statements are the responsibility of the 
organization's management. Our responsibility is to express an opinion on these financial statcmcrw. 
based on our audits. 

We conducted our audits in accordance with generally accepted auditing standards and Govemmemal 
Auditin& Standards issued by the Comptroller General of the United States. Those standards require thm 
we plan and perform the audits to obtain reasonable assurance about whether the financial statements arc 
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the 
?.mounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the uvcrall financial 
statements presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects. ~~:: 

financial position of Gaspari II a Island Water Association, Inc .• as of September 30, 1993, and I 992. and 
the results of its operations and its cash flows for the years then ended in conformity with generally 
accepted accounting principles. 

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a 
whole. The accompanying schedules on pages 11 through 12 are presented for the purpose of addition<~! 
analysis and are not a required part of the basic financial statements. Such information ha~ been 
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our 
opinion, is ~ .irly stated in all material respects in relation to the basic financial statements taken "' a 
whole. 

SUPLEE & SHEA, P.A. 

November I 1 , 1993 
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GASPARILLA ISLAND WATER ASSOCIATION, INC. 

BALANCE SHEETS 

SEPTEMBER 30, 1993 AND 1992 

PROPERTY, PLANT AND EQillPMENT 
Property, plant and equipment, at cost 
Less accumulated depreciation 
Net Property, Plant and Equipment 

CONSTRUCTION IN PROGRESS 

RESTRICTED ASSETS, cash and equivalents 

0111ER ASSETS 

CURRENT ASSETS 
Cash and equivalents 
Accounts receivable, trade 
Inventory 
Other current assets 

Total Current Assets 

TOTAL ASSETS 

FUND EQUITY 

LONG-TERM DEBT 

Fund EQuity and Liabilities 

DEPOSITS PAY ABLE FROM RESTRICTED ASSETS 

CURRENT LIABIUTIES 
Accounts payable, trade 
Accounts payable, contractors 
Current portion of long-term debt 
Other current liabilities 

Total Current Liabilities 

TOTAL FUND EQUITY AND LIABILITIES 

$12,192,570 
J.~8J.8~8 
8,608,722 

161,660 

447,569 

138.770 
2,356,721 

163,258 
153,152 
28,189 
50.~02 

325 ,001 

$ 2.2~ 1.:ll, 

$ 4,908,2 12 

4,586,481 

Jl.006 
2.525.699 

93,009 
13,493 
96,800 
22.121 

226.023 

s 2.Z~I.:ll' 

$12,030,068 
).115.2~3 
8,854,145 

87,060 

199,1 35 

68.~82 
2.208.622 

-0-
151,682 
26,866 
51.386 

222.234 

$ 2.4J§ .~~~ 

$ 4,995,033 

4,263,750 

28.105 
9,286,888 

41,364 
14,412 
87,000 
8.822 

151,<>68 

s 2.4J§.~~~ 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT 
2 
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OASPARlLLA ISLAND WATER ASSOCIATION, INC. 

STATEMENTS OF REVENUES AND EXPENSES 

FOR THB YEARS ENDED SEPTEMBER 30, 1993 AND 1992 

Operating Revenues 
Water services $ 1,004,396 $ 853,719 
Sewer services 701,950 570,026 
Water hook-up fee 10,220 11 ,265 
Sewer hook-up fee 8, 160 8,160 
Billing fee 16,828 28.436 

Total Operating Revenues 1.74 1.554 1.471,606 

Operating Expenses 
Water and sewer 8 17,968 815,654 
General and administrative 364,821 322,295 
Depreciation and amortization 373.910 337.010 

Total Operating Expenses 1.556.699 1.474.959 

Operating Income (Loss) 184.855 (3.353) 

Nonoperating Revenues (Expenses) 
Rental income 5,050 4,750 
Interest income 4,936 20 ' 

Interest expense (262,875) (27 1' 'Ill 

Membership fees 1,380 1,44U 
Gain (Loss) on disposal of asseu (9,675) 40 
Other income 125 530 
Consulting fee (2.200) (2.400) 

Total Nonoperating Expenses (263.259) (246.647) 

NET LOSS $ 'Z§.~~> $ (~~Q.OOO) 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT 

3 
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GASPARJLLA ISLAND WATER ASSOCIATION, INC. 

STATEMENTS OF CHANGES IN fUNIJ f QUlTY 

FOR THE YEARS ENDED SEPTEMBER 30, 1993 AND 1992 

Contributed Capital 
in Aid of ConstrUkl.i.Qll 

Balances, September 30, 1991 

Contributions received 

Amortization of contributed capital - developers 

Transfer to (from) appropriated 

Net income (loss) 

Balances, September 30, 1992 

Contributions received 

Amortization of contributed capital - developers 

Transfer to (from) appropriated 

Net income (loss) 

Balances, September 30, 1993 

Members' 
Qmlributjoos 

$ 3,051,363 

53,930 

-0-

-0-

-0-

3,105,293 

52,473 

-0-

-0-

-0-

S J.I~Z.Z~g 

Developers' 
Contributions 

$ I ,744,074 

J7 .570 

(60.890) 

·0· 

-0-

1,720,754 

-0-

(60.890) 

-0-

_:.!2; 

$ l.g~2.§~l4 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PAkT OF TH IS STATEMENT 
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I 
I Retained Eamines 

I Appro- Uoappro-
priated priated I21al 

I $ 323,411 $ 95,575 $ 5,214,423 

I 
.(). -0- 91,500 

-0- -0- (60,890) 

I (149,599) 149,599 .(). 

I 
-0: (250.000) (250.000) 

173,812 (4,826) 4,995,033 

I 
4 4 52,473 

I -0- -0- (60,890) 

I 242,751 (242,751) .0-

.0- ns.~04) ns.~04> 

I $ 416.563 $ (325.981) $ 4.908.212 

I 
I 
I 
I 
I 
I 

... ~· 



I GASPARILLA ISLAND WATER ASSOCIATION, INC. 

I 
STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED SEPTEMBER 30, 1993 AND 1992 

I 122l 1m 
Cash flows from operating activities: 

I Net Loss s (78,404) s (250.000) 

Adjustments to reconcile net income to net 

I cash provided by operating activities: 
Depreciation and amortization 373,910 337,010 
(Gain) Loss on disposal of assets 9 ,675 (40) 

I Changes in assets and liabilities 

I 
(Increase) decrease in accounts receivable ( I ,470) (29,606) 
(Increase) decrease in inventory (1,323) (3,925 ) 

(Increase) decrease in other current assets 984 (9,184) 

I 
Increase (decrease) in accounts payable 50,726 (52.) 17) 
Increase (decrease) in other liabilities 13,829 (1,777) 
(Increase) decrease in other assets (79,416) (49.782) 

I 
Increase (decrease) in deposits from restricted assets ~ .2Ql 2.781 

Total adjustments 362,816 123.160 

I 
Net cash provided by operating activities 221.412 <56,840) 

Cash flows from investing activities: 

I 
Capital expenditures (264,724) (306,273) 

Proceeds from sale of assets -0- 1.400 
Net cash used in investing activities (~64.1,~) 004.81~> 

I Cash flows from financing activities: 
Repayment of long-term debt (103,261) (75,174) 

I Proceeds from long-term debt 435,792 -0· 
Contributed capital in aid of construction ~~~~1J 5J.2~Q 

Net cash provided by (used in) financing activities J8~ .004 (21.244) 

I Increase (decrease) in cash and cash equivalents 411,692 (382.957) 

I Less: cash transferred from (to) restricted funds (248.4J4) 149.592 

Net increase (decrease) in cash and cash equivalents 163,258 (23J . .l5H) 

I Cash and cash equivalents at beginning of year -0- 233,358 

I Cash and cash equivalents at end of year s 163.258 $ -0· 

I 
THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT 

5 
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GASPARILLA ISLAND WATER ASSOCIATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 1993 AND 1992 

Note 1 - Ornnjzation and Sieoificant Accountin& Policies 

Or.&anizatioo 
The Association was incorporated under the laws of the State of Florida on September 12, 
1966, as a corporation not for profit. The purpose of the Association is to provide water and 
sewer services to its subscribers (members) in the areas of Gasparilla Island. 

Sienificant Accountin& Policies 

Accounts Receivable 
No provision has been made for uncollectible accounts, as management considers all receivables 
at September 30, 1993, and 1992, to be collectible. 

Inventory 
Supplies inventory is recorded at the lower of cost (first-in, fir~t-out) or market. 

Income Taxes 
No provision has been made for income taxes. The Association is a tax-exempt organization 
under IRC Section S01(c)(12), whereby only unrelated business income is subject to income tax . 
For the fiscal years ended September 30, 1993, and 1992, the Association's entire gross income 
has come under Section llS(a) and, therefore, includes no unrelated business income. 

Pro.perty. Plant and EQuipment 
Property, plant and equipment is recorded at cost at the time of acquisition or commencement 
of service for assets transferred from construction in progress. Maintenance and repairs, which 
significantly extend the life or enhance the value of an asset, are capitalized. 

Depreciation of property, plant and equipment is computed on the straight-line basis over the 
estimated useful lives of the related assets. 

Revenue Reco&nitiop 
Revenue is recognized when billed. Rates for water are based on a minimum fee plus a 
consumption charge. Sewer rates are based on a fixed charge plus a factor of water usage. 

Statement of Ca.sh Flows 
For purposes of the statement of cash flows, the Association considers all highly liquid debt 
instruments purchased with a maturity of three months or less to be cash equivaJcnts. 
However, restricted assets will not be considered highly liquid debt instrumcnts for these 
purposes. 

6 
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GASPARILLA ISLAND WATER ASSOCIATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 1993 AND 1992 

Supplemental Schedule of Noncash Investin& Activities 
The Association received contributed sewer and utility lines from developers for the years enclcd 
September 30, 1993, and 1992, as follows: 

Contributed property by developer $ -0- $ 37,570 

Note 2 - Property. Plant and EQuipment 

Details of property, plant and equipment at September 30, 1993, and 1992, are as follows: 

Land 
Utility plant in service 
Automotive equipment 
Office building 
Office furniture and fixtures 
Tools 

Less accumulated depreciation 

Note 3 - Capitalization of Interest 

$ 237,482 
t1,713,m 

91,624 
62,336 
37,458 
49.898 

12, 192,570 
3.583.848 

$ 8.6()8,722 

$ 237,482 
11 ,553,3 10 

9 1.624 
62,336 
37,458 
47.858 

12,030,068 
3.175.923 

$ 8.854,)45 

The Association follows the policy of capitalizing Interest a~ a component of the cost ut' 
property, plant and cquapment constructed for its own usc. Total interest in~urrcd wa~ 

$262,875 and $271,710, of which $-0- and $-0- was capitalized in 1993 and 1992, respectively. 

The capitalization rate is based on the rate paid on the Association's long-term debt. 

Note 4 - Restricted Assets 

A sumr Jry of restricted cash and equivalents at September 30, 1993, and 1992, i'> as follow,· 

Collateral for letter of credit 
Reserve for Farmers Home Administration 
Reserve for CoBank 
Customer deposits 

$ 50,000 
358,613 

7,950 
31.C06 

$447.569 

$ 50,000 
121,0:\0 

-0-
2&.105 

$199,135 

Although the restricted assets are not physically segregated from unrestricted a~!lcl\, 
bookkeeping accounts have been established for restricted assets. 

7 
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GASPARJLLA ISLAND WATER ASSOCIATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 1993 AND 1992 

Note 5 - L.on&-Ierm Debt 

Following is a summary of long-term debt at September 30, 1993, and 1992: 

Note payable to Farmers Home Administration, 
currently payable in monthly installments 
of $5,223, including interest at 9%, 
maturing on November 6, 2025. 

Various not~ payable to Farmers Home 
Administration, currently payable in 
monthly installments of $16,441, including 
interest at S%, maturing over the next 15 
to 30 years. 

Note payable to Farmers Home Administration, 
interest only payments required until August 1, 
1992, payable in monthly installments 
beginning September, 1992, of $8,220, including 
interest at 7. 125%, maturing on August I , 
2030. 

Note payable to CoBank in the principal sum of 
up to $866,376. Amortization begins April 20, 
1994, for 240 monthly periods of approxi­
mately equal payments, including interest 
at 7.34%. 

Less current maturities 

$ 646,195 

2,332,910 

1,268,384 

435.792 
4,683,281 

96.800 
$4.586,481 

$ 652,437 

2,419,159 

1,279, 154 

-0-
4,350,750 

87.000 
$4.263.750 

Following are maturities of long-term debt for each of the next five years: 

1994 
1995 
1996 
1997 
1998 
Thereafter 

s 96,800 
107,100 
113,100 
119,400 
126,100 

4.120.781 
$4.v83.28l 

The notes ;>ayab1e to FHA are collateralized by the following liens and provis•ons: 

8 
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I ' GASPARILLA ISLAND WATER ASSOCIATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 1993 AND 1992 

Note 5 - Lon&-Term Debt (continued) 

• Reserve for Farmers Home Administration (Note 7) 

• Lien on all real estate owned by the Association 

• Lien on the interest of the Association on all easements, rights-of-way, and similar property 
rights obtained in connection with facilities financed by the Farmers Home Administration. 

Note 6 - Contributions m Aid Qf Construction 

Monies received as connection fees for hooking up to the Association 's system obligate the 
Association to provide services; however, the Association is under no obligation to refund or 
return any part of these monies. For the years ended September 30, 1993, and 1992, a portion 
of this fee was recognized as income to offset the expenses involved with this connection. The 
remaining monies are recorded as contributed capital in aid of construction. Total connection 
fees recognized as income for the years ended September 30, 1993, and 1992, were $18.380 
and $19,425, respectively. 

System facilities constructed by land developers, which are contributed to the Association. arc 
recorded at an amount equal to the construction cost incurred by the developer. The cost of 
these contributions is recorded as property and plant with an equal and corresponding credit to 
equity. These contributions are being amortized on a straight-line basis over the estimated 
useful Jives of forty years. This amortization is being charged to the related equity account and 
amounted to $60,890 for each of the years ended September 30, 1993, and 1992. 

Note 7 - Reserves for Farmers Home Administration 

The Association's loan agreements with the Farmers Home Administration require a rc!tervc 
be established and funded yearly at 10% of the annual payment until this account reaches the 
amount of one annual payment or approximately $358,000. The reserve fund balances at 
September 30, 1993, and 1992, were $358,613 and $121,030, respectively. 

The money accumulated can be used only (I} in the case of an unforeseen calastrophc to the 
property, (2) for making extensions or improvements to the fa ility, or (3) for making principal 
and interest payments. 

9 
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OASPARJLLA ISLAND WATER ASSOCIATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 1993 AND 1992 

Note 8 - Simplified Employee Pension Plan 

The Association has a simplified employee pension plan '"r employees with 3 or more years 
of service. The Association's contribution may be 0% to IS% of the compensation of each 
participant. Contributions to the plan were $13,742 and $9,899 for the years ended September 
30, 1993, and 1992, respectively. 

10 
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. . GASPARILLA ISLAND WATER ASSOCIATION, INC . 

DIRECT EXPENSES 

YEARS ENDED SEPTEMBER 30, 1993 AND 1992 

Purchased water 
Maintenance of system and repairs 
Electricity 
Chemicals 
Lab fees 
Salaries, operations 

Purchased water 
Maintenance of system and repairs 
Electricity 
Chemicals 
Lab fees 
Salaries, operations 

11 

--------------------- 1993--------------------
~ ~ I2lil 

$ 30,729 $ -0- $ 30,729 
70,027 59,229 129,256 

139,041 55,467 194,508 
75,907 84,636 160,543 
35,763 23,311 59,074 

143.285 100.573 243.858 

$42~.2~, $323,,16 S~IZ.2~§ 

------------------1992---------------- ---
~ ~ Imal 

$ 62,34 1 s -0- s 62,341 
127,386 43,879 J 71,265 
127,967 50,683 178,650 
53,215 81,742 134,957 
32,524 J 1 ,479 44,003 

135.481 88,957 224.438 

$~~§.21~ $226.140 S~l~.~~~ 
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. . .. ' GASPARILLA ISLAND WATER ASSOCIATION, INC . 

GENERAL AND ADMlNlSTRA TJVE EXPENSES 

YEARS ENDED SEPTEMBER 30, 1993 AND 1992 

Auto and truck expenses $ 11 .676 
General repairs and maintenance 9,394 
Insurance 117,799 
Miscellaneous 5,174 
Office supplies and postage 12,216 
Pension plan 13,742 
Professional fees 70,280 
Salaries, office 85,783 
Taxes, payroll 30,891 
Telephone 7,002 
Contract labor 864 

$ J~.§" 

12 

$ 12,088 
9,836 

122,367 
3,779 

12,780 
9,899 

30,458 
81,220 
28,276 

6,000 
5.592 

$ J·~·'2~ 
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SUPLEE & SHEA, P.A. 

CERnFIED PUBLIC ACCOUNTANTS 

1770 WOOD STREET 
SARASOTA, FLORIDA 14216 

(811) 166-1600 
FAX (8/J) 9.~4-4.H2 

Independent Auditor's Report on Internal Control Strur tur.e 

To the Board of Directors 
Gasparilla Island Water Association, Inc. 

We have audited the financial statements of Gasparilla Island Water Association, Inc. ( a nonprofit 
organization) for the year ended September 30, 1993, and have issued our report thereon dated November 
11, 1993. 

We conducted our audits in accordance with generally accepted auditing standards and Government 
Auditin& Standards, issued by the Comptroller GeneraJ of the United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements arc 
free of material misstatement. 

In planning and performing our audit of the financial statements of Gasparilla Island Water Association. 
Inc., for the year ended September 30, 1993, we considered its internal control structure in order tn 
determine our auditing procedures for the purpose of expressing our opinions on the financial statement~ 
and not to provide assurance on the internal control structure. 

The management of Gaspari I Ia Island Water Association, Inc., is responsible for establishing anti 
maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by 
management are required to assess the expected benefits and related costs of internal control structu re 
policies and procedures. The objectives of an internal control structure are to provide management with 
reason~ Jle, but not absolute, assurance that assets are safeguarded against loss from unauthorized usc ur 
disposition, and that transactions are executed in accordance with management's authorization and 
recorded properly to permit the preparation of financial statements in accordance with generally accepted 
accounting principles. Because of inherent limitations in any internal control structure, error'\, 
irregularities may nevertheless occur and not be deterted. Also, projection of any evaluation of the 
structure to future periods is subject to the risk that procedures may become inadequate because of 
chan gel in conditions or that the effectiveness of the design and operation of pol' c1es and procedure'\ may 
deteriorate. 
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For the purpose of this report, we have classified the significant internal control structure policies and 
procedures in the following categories. 

- Cash 
- Revenue and receivables 
- Expenses and accounts payable (including payroll) 
- Property and equipment 
- Debt and other liabilities 
- Governmental Financial Assistance Programs 

For all of the control categories listed above, we obtained an understanding of the design of relevant 
policies and procedures and whether they have been placed in operation, and we assessed control ri ll!.. . 

Our consideration of the internal control structure would not necessarily disclose all matters in the 
internal control that might be material weaknesses under standards established by the American Insti tute 
of Certified Public Accountants. A material weakness is a reportable condition in which the design or 
operation of one or more of the internal control structure elements does not reduce to a relatively low 
level the risk that errors or irregularities in amounts that would be material in relation to the financial 
statements being audited, may occur and not be detected within a timely period by employees in the 
normal course of performing their assigned functions. We noted no matters involving the internal coni rol 
sttucture and its operation that we consider to be material weaknesses as defined above. 

This report is intended for the information of the Board of Directors and management, of Gasparilla 
Island Water Association, Inc. However, this report is a matter of public record, and ito; dimihutinn i' 
not limited. 

Sar ..tSOta, Flo• 1da 
November 11, 1993 

14 

SUPLEE AND SHEA, P.A. 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

SUPt.EE & SHEA, P .A. 

CERnFIED PUOL/C ACCOUNTANTS 

To the Board of Directors 

Ind«a>endeot Auditor's Rewo on 
Compliance wjth I.aws and RC}Julatjons 

Gasparilla Island Water Association, Inc. 

1770 WOOD STREET 
S/..RASOTA, FLORIDA 14216 

(811) )66-)6()0 

FAX (8/J) 954-45 12 

We have audited the financial statements of Gasparilla Island Water Association , Inc. ( a nonprofit 
organization) as of and for the year ended September 30, 1993, and have issued our report thereon dated 
November 11, 1993. 

We conducted our audits in accordance with generally accepted auditing standards and Government 
Auditine Standards, issued by the Comptroller General of the United States. Those standards requarc that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statement!~ arc 
free of material misstatement. 

Compliance with laws, regulations, contracts, and grants applicable to Gasparilla Island Water 
Association, Inc. , is the responsibility of Gaspari11a Island Water Association, Inc., 's management. As 
part of obtaining reasonable assurance about whether the financial statements are free of material 
misstatement, we performed tests of Gaspari11a Island Water Association, Inc., 's compl iance with certain 
provisions of Jaws, regulations, contracts, and grants. However, the objective of our audit was not to 
provide an opinion on overall compliance with such provisions. Accordingly. we do not cxprc!l\ ~uch 
an opinion. 

We also considered U1ose compliance matters regarding types of services allowed or unallowed, reporting. 
and special tests and provisions comprehended in Attachment 3 of U.S. Department of Agriculture. 
Farmers Hom.; Administration Audit Proeram handbook, dated December, 1989. 

The results .>f our tests of compliance indicate that, w1th respect to the items tested, Gasparilla lslami 
Water Association, Inc., in all material respects, with the provisions referred to in the third parngmph 
of this report, and with respect to items not tested, nothing came to our attention that caused us to believe 
that Gasparilla Island Water Association , Inc., had not complied, in all material respects, with thoM: 
provisions. 
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This report is intended for the information of the Board of Directors and management, of Gasparilla 
Island Water Association, Inc. However, this report is a matter of public record, and its distribution is 
not limited. 

Sarasota, Florida 
November 11 , 1993 
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