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SUPLEE & SHEA, P.A.

CERTIFIED PUBLIC ACCOUNTANTY

1770 WOOD STREET
SARASOTA, FLORIDA M21o
(811) 366-3600

FAX (813) 9%i-4512

To the Board of Directors
Gasparilla Island Waler Association, Inc.

We have audited the accompanying balance sheets of Gasparilla Island Water Association, Inc., as of
September 30, 1993, and 1992, and lhe related slatements of revenues and expenses, changes in (und
equity and cash flows for the years then ended. These financial statements are the responsibility of the
organization’s management., Our responsibility is to express an opinion on these financial stalemients
based on our audits.

l We conducted our audits in accordance with generally accepted auditing standards and Governmental
Auditing Stapdards issued by the Compiroller General of the United States. Those standards require thai
we plan and perform the audits to obtain reasonable assurance about whether the financial statements are

. free of material misstalement. An audit includes examining, on a test basis, cvidence supporting the
2mounts and disclosures in the financial statements. An audit also includes assessing the accaunting
principles used and significant estimales made by management, as well as evalvaling the uverall financtal

l statements presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, it
financial position of Gasparilla Island Water Association, Inc., as of September 30, 1993, and 1992, anl
the results of its operations and its cash flows for the years then ended in conformity with gencrally
accepted accounting principles.

Qur audit was made for the purpose of forming an opinion on the basic financial statements laken as 4
whole. The accompanying schedules on pages 11 through 12 are presented for the purpose of additional
analysis and are not a required pant of the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic linancial statements and, in our
opinion, is “.irly slated in all material respects in relation to Lhe basic financial statements laken as a

whole.

uplio b Mhes) P2

SUPLEE & SHEA, PA

November |1, 1993



GASPARILLA ISLAND WATER ASSOCIATION, INC,

BALANCE SHEETS

SEPTEMBER 30, 1993 AND 1992

1993
AssCls
PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment, at cost $12,192,570
Less accumnulated depreciation 3,583,848
Net Property, Plant and Equipment 8,608,722
CONSTRUCTION IN PROGRESS 161,660
RESTRICTED ASSETS, cash and equivalents 447,569
OTHER ASSETS —138.770
2.356.721
CURRENT ASSETS
Cash and equivalents 163,258
Accounts receivable, trade 153,152
Inventory 28,189
Other current assets —— 30,402
Total Current Assets 395,001
TOTAL ASSETS $.0.251,722
Fund Equi { Liabiliti
FUND EQUITY $ 4,908,212
LONG-TERM DEBT 4,586,481
DEPOSITS PAYABLE FROM RESTRICTED ASSETS 31,006
9,525,699
CURRENT LIABILITIES
Accounts payable, trade 93,009
Accounts payable, contractors 13,493
Current portion of long-term debt 96,800
Other current liabilities — 22721
Tolal Current Liabilities — 226,023
TOTAL FUND EQUITY AND LIABILITIES $9.75]1.722

1992

$12,030,068

175923
8,854,145

87,060
199,135

_ 68,282
8,208,622

-0-
151,682
26,866

— 31,386
22994

$.9,438,556

$ 4,995,033
4,263,750

— 28,105
9,286,888

41,304
14,412
87,000
. 8.892
—131.668

$.0,3438.556

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATL:MENT
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GASPARILLA ISLAND WATER ASSOCIATION, INC.

STATEMENTS OF REVENUES AND EXPENSES

FOR THE YEARS ENDED SEPTEMBER 30, 1993 AND 1992

Operating Revenues
Water services
Sewer services
Water hook-up fee
Sewer hook-up fee
Billing fee

Total Operating Revenues

Operating Expenses
Water and sewer
General and administrative
Depreciation and amortization

Total Operating Expenses
Operating Income (Loss)

Nonoperating Revenues (Expenses)
Rental income
Interest income
Interest expense
Membership fees
Gain (Loss) on disposal of assets
Other income
Consulting fee

Total Nonoperating Expenses

NET LOSS

1993

$ 1,004,396
761,950
10,220
8,160
——16.828

J.741.554

817,968
364,821

—373.9i¢
1.556.699
— 184,855

5,050
4,936
(262,875)
1,380
(9,675)
125
—(2,200)

—(201.259)
$_(18.404)

1992

$ 853,719
570,026
11,265
8.160

—.. 28,436

_L.471.0606
815,654
322,295

— 337,010

1,474,959

$_{250,000)

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT
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GASPARILLA ISLAND WATER ASSOCIATION, INC.

STATEMENTS OF CHANGES IN FUNuw FOUITY

FOR THE YEARS ENDED SEPTEMBER 30, 1993 AND 1992

Balances, September 30, 199]

Contributions received

Amortization of contributed capital - developers
Transfer to (from} appropriated

Net income (loss)

Balances, September 30, 1992

Coniributions received

Amortization of contributed capital - developers
Transfer to {from) appropriated

Net income (joss)

Balances, September 30, 1993

Contributed Capital

in Aid of Construction
Members’ Developers’

Contribulions  Contributions

$ 3,051,363 $ 1,744,074

53,930 37570

-0- {60, R

-0- Ao

- U 4
3,105,293 1,720,754
52,473 -

-0 {60,890

-0- -0

$ 3,157,766 $_1,639, 804

THE ACCOMPANYING NOTES ARE AN INTEGRAL PAKT OF THIS STATEMUENT
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STATEMENTS OF CASH FLOWS

GASPARILLA ISLAND WATLER ASSOCIATION, INC,

FOR THE YEARS ENDED SEPTEMBER 30, 1993 AND 1992

Cash flows from operating activities:
Net Loss

Adjustments to reconcile net income to net
cash provided by operating activities:
Depreciation and amortization
(Gain} Loss on disposal of assels

Changes in assets and liabilities
(Increase) decrease in accounts receivable
(Increase) decrease in inventory
(Increase) decrease in other current assets
Increase (decrease) in accounts payable
Increase (decrease) in other liabilities
(Increase) decrease in other assels
Increase (decrease) in deposits from restricted assets
Total adjustments

Net cash provided by operating activities
Cash flows from investing activities:
Capital expenditures
Proceeds {rom sale of assets
Net cash used in investing activities
Cash flows from financing activities:
Repayment of long-term debt
Proceeds {rom long-term debt
Contributed capital in aid of construction
Net cash provided by (used in) financing activities
Increase (decrease) in cash and cash equivalents
Less: cash transferred {from (to) restricted funds
Net increase (decrcase) in cash and cash equivalents

Cash and cash equivalents at beginning of ycar

Cash and cash equivalents at end of year

1993
$ (78,404)

373,910
9,675

(1,470
(1,323)
984
50,726
13,829
{79,416)
— 2.901
_ 369,816

291,412

(264,724)
-Q-
(264 .724)

(103,261)
415,792
— 32,41}
_385.004

411,692

(248,434)

163,258
0
$_104.208

1291

$ (250,000

337,010
(4(h

(29,606}
(3.925)
(9.184)

(52,07

(1,777

(49.782)
2.781
193,160

130,840y
(306,271

— 1400
—(}04,87])

(75.174)
-
— 33,930
—_[21,244)
(1B2.U57)
|49 545
(233.35%)
233 158

% {)-

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT
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GASPARILLA ISLAND WATER ASSOCIATION, INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 1993 AND 1992

Note 1 - Oreanizai | Significant A e Polici

Oreanizati
The Association was incorporated under the laws of the State of Florida on September 12,
1966, as a corporation not for profit. The purpose of the Association is to provide waler and
sewer services to its subscribers (members) in the areas of Gasparilla Island.

Sienifi ! ine Polici
Accounts Recejvable

No provision has been made for uncollectible accounts, as management considers all receivables
at September 30, 1993, and 1992, to be collectible.

Inventory

Supplies inventory is recorded at the fower of cost (first-in, firsi-out) or market.

Income Taxes

No provision has been made for income taxes. The Association is a tax-exempt organization
under IRC Section 501(c)(12), whereby only unrelated business income is subject lo income tax.
For the fiscal years ended September 30, 1993, and 1992, the Association's entire gross income
has come under Section 115(a) and, therefore, includes no unrelated business income,

Property, Plant and EqQuipment

Property, plant and equipment is recorded at cost at the tme of acquisition or commencenient
of service for assets transferred from construction in progress. Maintenance and repairs, which
significantly extend the life or enhance the value of an asset, are capitalized.

Depreciation of property, plant and equipment is computed on the straight-line basis over the
estimated useful lives of the related assets.

R R -
Revenue is recognized when billed. Rates for water are based on a minimum fec plus a
consumption charge. Sewer rates are based on a fixed charge plus a factor of water usage.

Statement of Cash Flows

For purposes of the statement of cash flows, the Association considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.
However, restricted assets will not be considered highly liquid debt instruments for thesc

purposes.



GASPARILLA ISLAND WATER ASSOCIATION, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 1993 AND 1992

The Association received contributed sewer and utility lines from developers for the years ciled
September 30, 1993, and 1992, as follows:

1993 1992
Contributed property by developer S -0- $ 17,570
Note 2 - Property, Plant and Equipment
Delails of property, plant and equipment at September 30, 1993, and 1992, arc as follows:
1993 1992
Land $ 237,482 $ 237,482
Utility plant in service 11,713,772 11,553,310
Automolive equipment 91,624 91,624
Office building 62,336 62,336
Office furniture and fixtures 37,458 17,458
Tools 49 898 47,858
12,192,570 12,030,068

1,583,848 3,175,923
$.5.008.722 $.8.854J45

Less accumulated depreciation

Note 3 - Capitalizat 1
The Association follows the policy of capilalizing interest as a component of the cost of
property, piant and equipment constructed for its vwn usc. Total interest incurred was
$262,875 and $271,710, of which $-0- and $-0- was capitalized in 1993 and 1992, respectively.
The capilalization rate is based on the rate paid on the Association's long-term debt.

Note 4 - R

A sumr-ury of restricted cash and equivalents at September 30, 1993, and 1992, is as (ollows:

1993 1992
Collateral for letter of credit $ 50,000 $ 50,000
Reserve for Farmers Home Administration 358,613 121,030
Reserve for CoBank 7,950 -0-
Customer deposits 31.C)6 2b. 105

$447.569 $199,135

Although the restricted asscls are not physically scgrepated from unrestricted ssets,
bookkeeping accounls have been established for restricted assets.

7



GASPARILLA ISLAND WATER ASSOCIATION, INC,

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 1993 AND 1992

Note 5 - Long-Term Debt

Following is a2 summary of long-term debt at September 30, 1993, and 1992:

Note payable to Farmers Home Administration,
currently payabie in monthly instaliments

of $5,223, including interest at 9%,

maturing on November 6, 2025.

Various notes payable to Farmers Home
Administration, currently payable in
monthly installments of $16,441, including
interest at 5%, maturing over the next 15
10 30 years.

Note payable to Farmers Home Administration,
interest only payments required until August I,
1992, payable in monthly instaliments
beginning September, 1992, of $8,220, including
interest at 7.125%, maturing on August |,

2030.

Note payable to CoBank in the principal sum of
up to $866,376. Amortization begins April 20,
1994, for 240 monthly periods of approxi-
mately equal payments, including interest

at 7.34%.

Less current maturities

1993

$ 646,195

2,332,910

1,268,384

_435.792
4,683,281

26,800
$4,580,48]

1392

$ 652,437

2,419,159

1,279,154

-0-
4,350,750
87,000
$4.200.750

Following are maturities of long-term debl for cach of the next five years:

1994
1595
1996
1997
1998
Thereafter

£ 96,800
107,100
113,100
119,400
126,100

4,120,781
$4,,83.28]

The notes ;ayable to FHA are collateralized by the following liens and provisions,

8



oo GASPARILLA ISLAND WATER ASSOCIATION, INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 1993 AND 1992

s Reserve for Farmers Home Administration (Note 7)
¢ Lien on all real estatc owned by the Association

* Lien on the interest of the Association on all casements, rights-of-way, and similar property
rights obtained in connection with facilities financed by the Farmers Home Administralion.

Note 6 - Contributi rid of C :

Monies received as connection fees for hooking up to the Associalion’s system obligale the
Association to provide services; however, the Association is under no obligation to refund or
return any part of these monies. For the years ended September 30, 1993, and 1992, a portion
of this fee was recognized as income to offset the expenses involved with this connection. The
remaining monies are recorded as contributed capital in aid of construction. Tota! connection
fees recognized as income for the years ended September 30, 1993, and 1992, were $18.380
and $19,425, respectively.

recorded at an amount equal to the construction cost incurred by the developer. The cost of
these contributions is recorded as property and plant with an equal and corresponding credil 10
equity. These contributions are being amortized on a straight-line basis over the estimated
useful lives of forty years. This amortization is being charged to the related equity account and
amounted to $60,890 for each of the years ended September 30, 1993, and 1992.

Note 7 - F or F H iministrati

The Associalion’s loan agreements with the Farmers Home Administration require a reseyve
be established and funded yearly at 10% of the annual payment until this account reaches the
amount of one annual payment or approximately $358,000. The reserve fund balances at
Septer:ber 30, 1993, and 1992, were $358,613 and $121,030, respectively.

The money accumulated can be used only (1) in the case of an unforeseen catastrophe to the
properly, (2) for making extensions or improvements to the fa. ility, or (3; for making principal
and interest payments.

' System facilities constructed by Jand developers, which are contnbuted to the Association, are




GASPARILLA ISLAND WATER ASSOCIATION, INC.
NOTES T FINANCIAL STATEMENTS

SEPTEMBER 30, 1993 AND 1992

Note 8 - Simalified Emoloves Peasion Pl

The Association has a simplified employee pension plan far employees with 3 or more years
of service. The Association’s contribution may be 0% to 15% of the compensation of each
participant. Contributions to the plan were $13,742 and $9,899 for the years ended September
30, 1993, and 1992, respectively.
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GASPARILLA ISLAND WATER ASSOCIATION, INC.

DIRECT EXPENSES

YEARS ENDED SEPTEMBER 30, 1993 AND 1992

Purchased water

Maintenance of system and repairs
Electricity

Chemicals

Lab fees

Salaries, operations

Purchased water

Maintenance of system and repairs
Electricity

Chemicals

Lab fees

Salaries, operations

11

1993--mmcirammsnean

Water Sewer Total
$ 30,729 $ -{- $ 30,729
70,027 59,229 129,256
139,041 55,467 194,508
75,907 84,636 160,543
35,763 23,311 59,074
143,285 100,573 243,858
$494,752 $323.216 $817.9¢68

T+ JSN—————

Water Sewer Tolal
$ 62,341 $ -Q- $ 62,341
127,386 43,879 171,265
127,967 50,683 178,650
53,215 81,742 134,957
32,524 11,479 44,003
135,481 88,937 224,438
$338.914 $276.740 $815,654



G &S G 2k a2 2 O e B

GASPARILLA ISLAND WATER ASSOCIATION, INC.

GENERAL AND ADMINISTRATIVE EXPENSES

YEARS ENDED SEPTEMBER 30, 1993 AND 1992

Auto and truck expenses
General repairs and mainlenance
Insurance

Miscellaneous

Office supplies and postage
Pension plan

Professional fees

Salaries, office

Taxes, payroil

Telephone

Contract labor

i2

1993

$ 11.676
9,394
117,799
5,174
12,216
13,742
70,280
85,783
30,891
7,002

— Bo4

$_104,82)

1992

$ 12,088
9,816
122,367
3,79
12,780
9,899
30,458
81,220
28,276
6,000
——3.592

$__Jex.293



SUPLEE & SHEA, P.A.

CERTIFIED PUBLIC ACCOUNTANTY

1770 WOOD STREET
SARASOTA, FLORIDA 14218
(813) 366-J6ix)

FAX (813} 954-4512

Independent Auditor's Report on Internal Control Strycture

To the Board of Directors
Gasparitla Island Water Association, Inc.

We have audited the financial statements of Gasparilla Isiand Water Association, Inc. { 2 nonprohit
organization) for the year ended September 30, 1993, and have issued our reporl thereon dated November
11, 1993,

We conducted our audits in accordance with generally accepted auditing standards and Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit 10 obtain reasonable assurance about whether the financial statements are
free of material misstatement.

In planning and performing our audit of the financial statements of Gasparilla Island Water Association,
Inc., for the year ended September 30, 1993, we considered its internal control struclure in order to
determine our auditing procedures for the purpose of expressing our opinions on the financial statenents
and not to provide assurance on the internal control structure.

The management of Gasparilla Island Water Association, Inc., is responsible for establishing and
maintaining an internal contro! structure. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expecled benefits and related costs of internal control structure
policies and procedures. The objectives of an internal control structure are to provide management with
reason= e, but not absolule, assurance that asscts are safeguarded against loss from unauthorized use vr
disposition, and that ransactions are cxecuted in accordance with management's authorization and
recorded properly to permit the preparation of {financial statements in accordance with generally aceepted
accounting principles. Because of inherent limitations in any internal control struclurc, crrors,
irregularitics may nevertheless occur and not be dete 'ed. Also, projection of any evaluation of the
structure to future periods is subject to the risk that procedures may become inadequate because of
changes in conditions or thal the effectiveness of the design and operation of pol.cies and procedures may
deteriorate.




For the purpose of this report, we have classified the significant internal control structurc policies and
procedures in the following categories.

- Cash

- Revenue and receivables

- Expenses and accounts payable (including payroll)
- Property and equipment

- Debt and other liabilities

- Governmental Financial Assistance Programs

For all of the control categories listed above, we oblained an understanding of the design of relevant
policies and procedures and whether they have been placed in operation, and we assessed controf rish.

Our consideration of the internal control structure would not necessarily disclose all matiers in the
internal control that might be material weaknesses under standards established by the American Instiute
of Certified Public Accountants. A material weakness is a reportable condition in which the design or
operation of one or more of the intermal control structure elements does nol reduce 1o a relatively low
level the risk that errors or irregularities in amounts that would be material in relation 1o the financial
statements being audited, may occur and not be detected within a timely period by cmployecs in the
normal course of performing their assigned functions. We noted no matters involving the internal control
stricture and its operation that we consider to be material weaknesses as defined above.

This report is intended for the information of the Board of Directors and management, of Gasparilla
Istand Water Association, Inc. However, this report is a maiter of public record, and | s distribution 1y

ocplees b Heas P4

SUPLEF AND SHEA, P.A.

Sarasota, Flo'ida
November 11, 1993
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SUPLEE & SHEA, P.A.

CERTIFIED PUBLIC ACCOUNTANIY

1770 WOOD STREET
S~RASOTA, FLORIDA 14136
{§11) 166 10X}

FAX t8i3) 954-4512

-
:Mﬂm’w. i Laws and Reeulati

To the Board of Directors
Gasparilla Island Water Association, Inc.

We have audited the financial statements of Gasparilla Island Water Association, Inc. ( a nonprofit
organization) as of and for the year ended September 30, 1993, and have issued our report thereon dated
November 11, 1993,

We conducted our audits in accordance with generally accepted auditing standards and Govgrnment
Auditing Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain rcasonable assurance about whether the financial stalements are
frec of material misstatement,

Compliance with laws, regulations, contracts, and grants applicable to Gasparilla Island Water
Association, Inc., is the responsibility of Gasparilla Island Water Associalion, Inc.,’s management. As
part of oblaining reasonable assurance about whether the financial statements are free of material
misstatement, we performed lests of Gasparilla Island Water Association, luc.,'s compliance with certain
provisions of laws, regulations, contracts, and grants. However, the objective of our audit was not to
provide an opinion on overall compliance with such provisions. Accordingly, we do not express such
an opinion.

We also considered those compliance matlers regarding types of scrvices allowed or unallowed, reporting,
and special test- and provisions comprehended in Attachment J of U.S. Departiment of Agriculture,
Farmers Hom: Administration Audit Program handbook, dated December, 1989,

The results of our tests of compliance indicate that, with respect to the items tesled, Gasparilla Island
Water Association, Inc., in all material respects, with the provisions referred to in the third paragraph
of this report, and with respect o items not tested, nothing came to our attention that causcd us to believe
that Gasparilla Island Water Association, Inc., had not complied, in all material respects, with thow
provisions.
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This report is intended for the information of the Board of Directors and management, of Gasparilla
Island Water Association, Inc. However, this report is a matter of public record, and its distribution is

segpler ¢ Mo, P4

SUPLEE AND SHEA, LA,

Sarasola, Florida
November 11, 1993





