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Tallahassee

Ms. Blanca S. Bayo, Director
Division of Records and Reporting
Florida Public Service Commission
101 East Gaines Street
Tallahassee, Florida 32301

Re: Fuel and Purchased Power Cost Recovery Clause
and Generating Performance Incentive Factor

Dear Ms. Bayo:

Enclosed for filing in the above docket are the original and
ten (10) copies of Tampa Electric Company’s Request for Specified
confidential Treatment of portions of Forms 423-1(a), 423-2, 423-
2(a), 423-2(b) and 423-2(c) for the month of November 1994.

Please acknowledge receipt and filing of the above by stampiny
the duplicate copy of this letter and returning same to this

writer.

Thank you for your assistance in connection with this matter.

Sincerely,

o es D. Beasley

JDB/pp
encls.

cc: All Parties of Record (w/enc.)

a POCUMENT NUMBER-DATE
, . 00573 178
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Fuel and Purchased Power )
Cost Recovery Clause and ) DOCKET NO. 950001-EI
Generating Performance Incentive ) FILED: January 17, 1995
)
)

Factor.

TAMPA ELECTRIC COMPANY’S

Pursuant to §366.093, Fla. Stat., Tampa Electric Company
("Tampa Electric" or "the company") submits the following Kequest
for Specified Confidential Treatment of the company’s Forms 423-
1(a), 423-2, 423-2(a), 423-2(b) and 423-2(c) for the month of
NHovember 1994:

1. Attached hereto as Exhibit "A" is a detailed
justification for the requested confidential treatment of the
highlighted portions of Tampa Electric’s 423 Forms for the month of
November 1994.

2. Tampa Electric reguests that the information for which
Tampa Electric seeks confidential classification not be
declassified until the dates specified in Exhibit "B" to this
request. The time periods requested are necessary to allow Tampa
Electric’s affiliated companies to negotiate future contracts
without their competitors (and other Customers) having access to
information which would adversely affect the ability of these
affiliates to negotiate future contracts. The period of time
requested will ultimately protect Tampa Electric and its Customers.

3. The mnaterial for which classification is sought Iis

intended to be and is treated by Tampa Electric and its affiliates
DOCUMENT NUMBCR-DATE

00573 JmI78
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as private and has not been disclosed.

WHEREFORE, Tampa Electric submits the foregoing as its request
for confidential treatment of the information identified as Exhibit
"am,

DATED this _i}i?‘day of January, 1995.

Respectfully submitted,

LEE L. WILLIS and

JAMES D. BEASLEY
Macfarlane Ausley Ferguson & McMullen
Post Office Box 291

Tallahassee, Florida 32302

(904) 224-9115

ATTORNEYS FOR TAMPA ELECTRIC COMPANY




CERTIFICATE OF QERVICE

I HEREBY CERTIFY that a true copy of the foregoing Request for
Specified Confidential Treatment, filed on behalf of Tamgadéi:ctrlc

Ccompany, has been furnished by U.

§. Mail on this ay of

January 1995 to the following individuals:

Ms. Martha C. Brown®

Ms. Donna L.Canzano

pivision of Legal Services

Florida Public Service
Commission

101 East Gaines Street

Tallahassee, FL 32399-0861

Mr. James A. McGee

Senier Counsel

Florida Power Corporation
Post Office Box 14042

St. Petersburg, FL 33733

Mr. Joseph A. McGlothlin

Ms. Vicki Gordon Kaufman

Mcwhirter, Reeves, McGlothlin,
pavidson & Bakas

315 S. Calhoun St., Suite 716

Tallahassee, FL 321301

Mr. Jack Shreve

office of Public Counsel
Room 812

111 West Madison Street
Tallahassee, FL 132399-1400

Mr. Matthew M. Childs
Steel Hector & Davis
Suite 601

215 South Monroe Street
Tallahassee, FL 32301

Mr. John W. McWhirter

McWhirter, Reeves, McClothlin,
Davidson & Bakas

Post Office Box 1150

Tampa, FL 31601

Ms. Suzanne Brownless
Suzanne Brownless P.Ah.
1546 Blairstone Pines Drive
Tallahassee, FL 32301

Mr. Floyd R. Self

Messer, Vickers, Caparello,
Madsen, Lewis, Goldman & Metz

Post Office Box 1876

Tallahassee, FL 32301-1876

Mr. G. Edison Holland, Jr.
Beggs & Lane

Post Office Box 12950
Pensacola, FL 32576

Mr. Mr. Eugene M. Trisko
Post Office Box 596
Berkeley Springs, WV 25411

Mr. H. G. Wells
Energy Consultant

276 Spring Run Circle
Longwood, FL 32779
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Docket No. 950001-EI
January, 1995

Justification for Confidentiality of November, 1994 Report:
Tampa Electric Company

FORM LINE(S) COLUMN RATIONALE
423-1(a) 1 -2 H (1)
423-1(a) 1 -2 I (2)
423-1(a) 1 -2 J (2)
423-1(a) 1 -2 K (2)
423-1(a) 1 -2 L (2)
423-1(a) 1 -2 M (2), (3)
423-1(a) 1 -2 N (2), (4)
423-1(a) 1 - 2 o (2)

Rationale for confidentiality:

(1)

This information is contractual information which, 1if made
public, "would impair the efforts of Tampa Electric to contract
for gqoods or services on favorable terms." Section
3166.093(3) (d), Fla. Stat. The information shows the price
which Tampa Electric has paid for No. 2 fuel oil per barrel for
specific shipments from specific suppliers. This information
would allow suppliers to compare an individual supplier’s price
with the market "for that date of delivery" and thereby
determine the contract pricing formula between Tampa Electric
and that supplier.

Disclosure of the invoice price would allow suppliers to
determine the contract price formula of their competitors. The
knowledge of each other’s prices would give suppliers
information with which to actually control the pricing in No.
2 0il by either all guoting a particular price or adhering to
a price offered by a major supplier. This could reduce or
eliminate any opportunity for a major buyer, like Tampa
Electric, to use its market presence to gain price concessions
from any individual supplier. The end result is reasonably
likely to be increased No. 2 fuel oil prices and, therefore,
i icreased electric rates.

Exhibit "A"




(2)

(3)

(4)

The contract data found in Columns I through O are algebraic
functions of Column H. Thus, the publication of these columns
together, or independently, could allow a supplier to derive
the invoice price of No. 2 oil paid by Tampa Electric.

For fuel that does not meet contract reguirements, Tampa
Electric may reject the shipment, or accept the shipment and
apply a quality adjustment. This is, in effect, a pricing term
which is as important as the price itself and is therefore
confidential for the reasons stated in paragraph (1) relative
to price concessions.

This column is as important as H from a confidentiality
standpoint because of the relatively few times that there are
quality or discount adjustments. That is, Column N will equal
Column H most of the time. Conseguently, it needs to be
protected for the same reason as set forth in paragraph (1).




(2)

(3)

of transportation «costs must be treated
confidentially. In addition, F.0.B. mine prices
for coal is proprietary in nature as is the
price of fuel oil. Disclosure of separate
transportation or F.0.B. mine prices would have
a direct impact on a utility’s future fuel and
transportation contracts by informing potential
bidders of current prices paid for services.
Disclosure of fuel oil prices would have an
indirect effect upon bidding suppliers.
Suppliers would be reluctant to provide
significant price concessions to an individual
utility if prices were disclosed because other
purchasers would seek similar concessions.

The vigorous competition discussed in Mr. Rowe’s earlier
testimony, as recognized by the Commission, justifies
proprietary confidential treatment of the information in Coiumn
G.

The disclosure of this information "would impair the efforts
of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat. As was
stated in (1), Columns G and H both need confidential
protection because disclosure of either column will enable
competitors to determine the segmented transportation charges.
Accordingly, the same reasons discussed in (1) likewise apply
with regard to Column H.

Disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods and services on favorable
terms." Section 366.093(3)(d), Fla. stat. This information
would inform other potential suppliers as to the price Tampa
Electric is willing to pay for coal. This would give present
and potential coal suppliers information which could be harmful
to Tampa Electric’s interests in negotiating coal supply
agreements. This is much the same as paragraph (1) under Form
423-1(a) regarding No. 2 oil suppliers.




Justification for Confidentiality of November, 1994 Report:
Electro-Coal Transfer Facility - Big Bend Station

FORM LINE(S) COLUMN RATIONALE
423-2(a) 1 - 12 H (1)
423-2(a) 1 - 12 J (2)
423-2(a) 1 - 12 L (3)

Rationale for Confidentiality:

(1)

(2)

(3)

If the original invoice price is made public, one can subtract
the original invoice price from the publicly diusclosed
delivered price at the Electro-Coal Transfer Facility and
thereby determine the segmented river transportation cost.
Disclosure of the river transportation cost "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat.
Additional justification appears in Exhibit "A"™ and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend

sStation).

This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at the Electro-
Coal Transfer Facility. This would be done by subtracting the
base price per ton from the delivered price at Electro-Coal,
thereby revealing the river barge rate. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Electro-Coal Transfer Facility =- Big Bend
Station).

This information, if publicly disclosed, would enable a
competitor to back into the segmented waterborne transportation
costs using the already publicly disclosed delivered price of
coal at the Electro-Coal Transfer Facility. Such disclosure
"would impair the efforts of Tampa Electric to contract for
goods or services on faverable terms." Section 366.093(23) (d),
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).




Justification for Confidentiality of November, 1994 Report:
Electro-Coal Transfer Facility - Big Bend Station

FORM LINE(B) COLUMN RATIONALE
423-2(b) 1 - 12 G (1)
423-2(b) 1 =2 I (2)
423-2(b) 1 - 12 K (3)
423-2(b) 1 - 12 L (3)
423-2(b) 1 - 12 M (3)
423-2(b) 1 - 12 N (3)
423-2(b) 1 =12 0 (3)
423-2(b) 1 - 12 P (3)

Rationale for Confidentiality:

(1)

(2)

(3)

pisclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Such disclosure would enable a competitor to "back into"
the segmented transportation cost using the publicly disclosed
delivered price for coal at the Electro-Coal Transfer Facility.
This would be done by subtracting the effective purchase price
per ton from the price per ton delivered at Electro-Coal,
thereby revealing the river barge rate. Additional
justification appears in Exhibit “A" and in paragraph (1) of
the rationale for confidentiality of Column G of Form 423-2
(Electro-Coal Transfer Facility - Big Bend sStation). Such
disclosure would also adversely affect Tampa Electric’s ability
to negotiate future coal supply contracts.

Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate
favorable rail rates. Disclosure of the rail rates paid would
effectively eliminate any negotiating leverage and could lead
to higher rail rates. This would work to the ultimate
detriment of Tampa Electric and its Customers. Accordingly,
disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods or services on favorable
terms." Section 366.093(3)(d), Fla. Btat.

These columns contained information the disclosure of which
“would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3)1d),
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Fla. Stat. Each of these columns provides specific information
on segmented transportation costs which are the primary objects
of this request. Additional justification appears in Exhibit
"A" and in paragraph (1) of the rationale for confidentiality
for Column G on 423-2 (Electro-Coal Transfer Facility - Big
Bend Station).




Justification for Confidentiality of November, 1994 Report:
Electro-Coal Transfer Facility - Gannon Station

FORM LINE(S) COLUMN RATIONALE
423-2 1 - 3 G (1), (3)
423-2 1 -3 H (2), (3)

Rationale for Confidentiality:

(1)

(2)

(3)

This information is the same as reported on the earlier Form
423-2 with the exception that this form pertains to Gannon
station as opposed to Big Bend Station. Disclosure of the
effective purchase price "would impair the efforts of Tampa
Electric to contract for goods or services on favorable terms.”
Section 366.093(3)(d), Fla, Stat., for the same reasons as arc
set forth under the rationale for protecting Column G in Form
423-2 (Electro-Coal Transfer Facility - Big Bend Station).

The disclosure of this information "would impair the eflorts
of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat., for the
same reasons asserted under (2) of the Rationale for
confidentiality for the Form 423-2 pertaining to Big Bend
Station. Essentially, both Columns G & H both need
confidential protection to prevent a competitor from "backing
into" the segmented transportation charges.

Disclosure of the effective purchase price of Gatliff coal
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3) (4},
Fla. Stat.




Justification for Confidentiality of November, 1994 Report:
Electro-Coal Transfer Facility - Gannon Station

FORM LINE(S) COLUMN RATIONALE
423-2(a) 1 -3 H (1)
423-2(a) R J (2)
423-2(a) 1 -3 L (3)

Rationale for Confidentiality:

(1)

(2)

(3)

If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed
delivered price at the Electro-Coal Transfer Facility and
thereby determine the segmented river transportation cost.
Disclosure of the river transportation cost "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat.
Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at the Electro-
Coal Transfer Facility. This would be done by subtracting the
base price per ton from the delivered price at Electro-Coal,
thereby revealing the river barge rate. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.,093(3)(d), Fla.
stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

This information, if publicly disclosed, would enable a
competitor to back into the segmented waterborne transportation
costs using the already publicly disclosed delivered price of
coal at the Electro-Coal Transfer Facility. Such disclosure
“would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3)(d),
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).



Justification for Confidentiality of November, 1994 Report:
Electro-Coal Transfer Facility - Gannon Station

FORM LINE(S) COLUMN RATIONALE
423-2(b) 1 -3 G (1)
423-2(b) 1 -3 I (2)
423-2(b) 1 -3 K (3)
423-2(b) 1 -3 L (3)
423-2(b) 1 -3 M (3)
423-2(b) 1 =3 N (3)
423-2(b) 1 -3 0 (3)
423=-2(b) 1= 3 P (3)

Rationale for Confidentiality:

(1)

(2)

Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to countract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
stat. Disclosure of the original invoice price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed delivered price for coal at
the Electro-Coal Transfer Facility. This would be done by
subtracting the original invoice price per ton from the price
per ton delivered at Electro-Coal, thereby revealing the river
barge rate. Additional justification appears in Exhibit "A"
and in paragraph (1) of the rationale for confidentiality of
Column G of Form 423-2 (Electro-Coal Transfer Facility - Big

Bend Station).

Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric and its affiliates to negotiate
favorable rail rates with the various railroads serving areas
in the vicinity of the river terminals used by Tampa Electric’s
affiliate, Catliff Coal Company. This coal is shipped from
different terminals which affords Gatliff some leverage in
negotiating with the railroads. Disclosure of the rail rates
paid would effectively eliminate this leverage and lead to
higher rail rates. This would work to the ultimate detriment
of Tampa Electric and its Customers. Accordingly, disclosure
of this information "would impair the efforts of Tampa Electric
to contract for goods or services on favorable terms." Section
366.093(3) (d), Fla. Stat.
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(3) These columns contained information the disclosure of which
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3)(d),
Fla. Stat. Each of these columns provides specific information
on segmented transportation costs which are the primary objects
of this request. Additional justification appears in Exhibit
"aA" and in paragraph (1) of the rationale for confidentiality
for Column G on 423-2 (Electro-Coal Transfer Facility - Big
Bend Station).
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Justification for Confidentiality of November, 1994 Report:
Big Bend Btation

FORM LINE(S) COLUMN RATIONALE
423-2 1 G (1)

423-2 1 H (2)

Ritionale for Confidentiality:

(1)

(2)

Disclosure of the effective purchase price "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat. One can
subtract the information in this column from the figure in
Column I and obtain the segmented transportation cost including
translocading and ocean barging.

The disclosure of this information "would impair the efforts
of Tampa Electric to contract for goods or services on
favorable terms." section 366.093(3)(d), Fla. Stat.
Essentially, both Columns G & H both need confidential
protection to prevent a competitor from determining the
segmented transportation charges.
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Justification for Confidentiality of November, 1994 Report:
Pig Bend station

FORM LINE(S) COLUMH RATIONALE
423-21(a) 1 H (1)
423-2(a) 1 J (2)
423-2(a) 1 L (2)

Rationale for Confidentiality:

(1)

(2)

(3)

If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed F.0.B.
plant price at the Electro-Coal Transfer Facility and thereby
determine the segmented terminating and ocean barge
transportation cost. Disclosure of the terminating and ocean
barge costs "would impair the efforts of Tampa Electric to
contract for goods or services on favorable terms." Section
366.093(3) (d), Fla. Stat. Additional justification appears in
Exhibit "A" and in paragraph (1) of the rationale for
confidentiality of Column G of Form 423-2 (Big Bend Station).

This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed F.0.B. plant price. This would
be done by subtracting the base price per ton from the F.N.B.
plant price at Big Bend Station, thereby revealing the
terminating and ocean barge rate. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

This information, if publicly disclosed, would enable a
competitor to back into the segmented terminating and ocean
barge transportation costs using the already publicly disclosed
F.0.B. plant price at Big Bend Station. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Additional justification appears in Exhibit “A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).
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Justification for Confidentiality of November, 1994 Report:
Big Bend Station

FORM LINE(B) COLUMN RATIONALE
423-2(b) 1 G (1)
423-2(b) 1 I (2)
423-2(b) 1 K (3)
423-2(b) 1 L (3)
423-2(b) 1 M (3)
423~-2(b) 1 N (3)
423-2(b) 1 o (3)
423-2(b) 1 P (3)

Rationale for Confidentiality:

(1)

(2)

(3)

Disclosure of the effective purchase price in Column C "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Disclosure of the effective purchase price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed F.0.B. plant price for coal.
This would be done by subtracting the effective purchase price
per ton from the F.0.B. plant price per ton at Big Bend
Station, thereby revealing the terminating and ocean barge
rate. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric and its affiliates to negotiate
favorable rail rates with the various railroads serving areas
in the vicinity of Tampa Electric’s coal suppliers. Disclosure
of the rail rates paid would effectively eliminate any leverage
and lead to higher rail rates. This would work to the ultimate
detriment of Tampa Electric and its Customers. Accordingly,
disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods or services on favorable
terms." Section 366.093(3)(d), Fla. Stat.

These columns contained information the disclosure of which
wwould impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3)(d),
Fla. stat. Each of these columns provides specific information
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on segmented transportation costs which are the primary objects
of this request. Additional justification appears in Exhibit

"A" and in paragraph (1) of the rationale for confidentiality
for Column G on 423-2 (Bid Bend Station).
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Justification for confidentiality of November, 1994 Report:
Gannon Station

FORM LINE(S) COLUMN RATIONALE
423-2 1 - 4 G (1)
423-2 1 -4 H (2)

Fationale for Confidentiality:

(1)

(2)

This information is the same as reported on the earlier Form
423-2 with the exception that this form pertains to Gannon
Station as opposed to Big Bend Station. Disclosure of the
effective purchase price "would impair the efforts of Tampa
Electric to contract for goods or services on favorable terms."
Section 366.093(3)(d), Fla. Stat., for the same reasons 4s are
set forth under the rationale for protecting Column G in Fornm
423~-2 (Big Bend Station).

The disclosure of this information "would impair the efforts
of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat., for the
same reasons asserted under (2) of the Rationale for
Confidentiality for the Form 423-2 pertaining to Big Bend
Station. Essentially, both Columns G & H both need
confidential protection to prevent a competitor from
determining the segmented transportation charges.
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Justification for confidentiality of November, 1994 Report:
Gannon Station

FORM LINE(S) COLUMN RATIONALE
423-2(a) 1 -4 H (1)
423-2(a) 1 -4 J (2)
423-2(a) 1 -4 L (3)

Rationale for Confidentiality:

(1)

(2)

(3)

I1f the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed F.0.B.
price at Gannon Station and thereby determine the segmented
terminating and ocean barge transportation cost or rail rate.
Disclosure of these transportation costs "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Sstat.
Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at Gannon Station.
This would be done by subtracting the base price per ton from
the F.0.B. plant price at Gannon Station, thereby revealing the
terminating and ocean barge rate or rail rate. Such disclosure
"would impair the efforts of Tampa Electric to contracti for
goods or services on favorable terms." Section 366.093(3)(d),
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

This information, if publicly disclosed, would enable a
competitor to back into the segmented terminating or ocean
barge transportation costs or rail rate using the already
publicly disclosed F.O0.B. plant price of coal at Gannon
Station. Such disclosure "would impair the efforts of Tampa
Electric to contract for goods or services on favorable terms."
Section 366.093(3)(d), Fla. Stat. Additional justification
appears in Exhibit "A" and in paragraph (1) of the rationale
for confidentiality of Column G of Form 423-2 (Gannon Station).
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Justification for Confidentiality of Noember, 1994 Raeport:
Gannon Station

FORM LINE(S) COLUMN RATIONALE
423-2(b) 1 - 4 G (1)
423-2(b) 1 -4 I (2)
423-2(b) 1 =4 K (3)
422-2(b) 1 - 4 L (3)
423-2(b) 1 -4 M (3)
423-2(b) 1 -4 N (3)
423-2(b) 1 -4 0 (3)
423-2(b) 1 -4 P (3)

Rationale for Confidentiality:

(1)

(2)

(3)

Disclosure of the effective purchase price in Column G “would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
stat. Disclosure of the effective purchase price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed F.0.B. plant price for coal
at Gannon Station. This would be done by subtracting the
effective purchase price per ton from the price per ton
delivered at Gannon Station, thereby revealing the terminating
and ocean barge rate or rail rate. Additional justification
appears in Exhibit "A" and in paragraph (1) of the rationale
for confidentiality of Column G of Form 423-2 (Big Bend
station).

Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate
favorable rail rates. Disclosure of the rail rates paid would
effectively eliminate any negotiating leverage and could lead
to higher rail rates. This would work to the ultimate
detriment of Tampa Electric and its Customers. Accordingly,
disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods or services on favorable
terms." Section 366.093(3)(d), Fla. Stat.

These columns contained information the disclosure of which
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3) (d),
Fla. Stat. Each of these columns provides specific information
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on segmented transportation costs which are the primary objects
of this request. Additional justification appears in Exhibit

"A" and in paragraph (1) of the rationale for confidentiality
for Column G on 423-2 (Big Bend Station).
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Justification for Confidentiality of November, 1994 Report:
Tampa Electric Company

FORM LINE(S) COLUMN RATIONALE
423=-2(c) 4,9 J, K (1), (2}
(Page 1 of 5)
423-2(c) 1,9,15 J,K (1), (2)
(Page 2 of 5)
423=-2(c) 5,9 J, K (1), (2)

(l'age 3 of 5)

Rationale for Confidentiality:

(1) This information is contractual information which, if made

(2)

public, "would impair the efforts of Tampa Electric to contract
for goods and services on favorable terms." Section
3166.093(3) (d), Fla. Stat. The information shows the actual
rate paid by Tampa Electric for river barge transportation.
It is this segmented transportation cost data which is
proprietary and confidential. Disclosure of this information
would also enable one to determine the price which Tampa
Electric pays the coal supplier. This information should be
protected for the same reasons described as the rationale for
confidentiality of the information contained in Form 423-2,
Column G, lines 1-7.

This information consists of the direct rail rate which can be
subtracted from the total delivered price of coal to obtain the
rate paid for Gatliff coal. This is contractual information
which, if made public, "would impair the efforts of Tampa
Electric to contract for goods and services on favorable
terms." Section 366.093(3)(d), Fla. Stat. Disclosure of
information enabling one to determine the F.0.B. mine price of
Gatliff coal would have a direct impact on Tampa Electric’s
future fuel contracts by informing poctential bidders of current
prices paid.
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JOEN R. ROWE, JR.

_Will you plezse state your name, address znd occupation,

My name is John R. Rowe, Jr., My business azdédress is 702
North TFranklin Street, Tampe, Floridas 23602. I anm

issistant Vice President of Tampa Electric Company.

Plezse describe your educationel background and business

experience,

I was educeted in the public schools o©of 3=irminchag,
rlabame; Zvansville, Inéiane; and LA Lebanon,
Pennsvlvaniz, I wes cgczaduzted in June, 1562 <Z:icm the

Georgia Institute of Technology with 2 Bachelor cf Science
éegree in Industrizl Hanugemtﬂt, and ZIrom the Universizy
of South Flociéa in Merch, 1871 with a Mester of auséness
héministration degree. I 2m 2 Certified Public Accountens

licenseéd Lo orectice Iin Tlozide znd 2 menber of =he

Amezican Institute of CPAs, the Florida Inmstitute of Cois,

r

and <the NKetional issocietion of Accountan

-
-

Tampe Eleciric Compeny in July, 1962 and I have servesg in

verious capacities in the Personnel, Customer Accounting,
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Credit, Generzl Accounting &nd Budget Deparimenis over the
past 23 yezrs. I beczme hssistent Controller in 1574,
Controller in 1981, and I was elected to my presen:
sesition as Assistant Vice President in April, 1984. NMv
present responsibilities include coordination cf
accounting and regulatory matters before this Commission
(*PSC) =znd the Federzl Energy Regulatory Commiscion
(FERC). I have presented testimony before this Commission

in other proceedincs.
What is the purpose of your testimony?

The purpose of my testimony is to respond to various zteas
of Commission znd company concern IecREICGing the
confidentialisty of certzin fuel cost information supplied

to the Commission. I intend to demonstrazte why some o

"the éatz which is supplied in regular monthly reports on

fyel costs to this Commission should be excluded Z:on
public déisclosuvze 2s being "proprietary confidentizl
business informetion™ 2s defined by Section 366.0%2,

Floriéa Stztutes.

Does Tampz Z=lectiric object to providing the Cemnmicesien
with & report detziling all Puzchases of fuel,

transportation and fuel handling services?
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No. Tezmpe Electric does not object to continuing 3o
furnish to the Commission the information it needs :o0
raview com?anyl expenéitures for Zfuel, transportation and
fuel handling services, Bowever, 25 I will describe
later, 4t is clezrly in the best interests of the
ratepavers and the company for this Commission to continue
to treazt certzin of this informetion submitted as

"Specified Confidentiel.”
¥hat portion of the report should be confidential?

The cost of water transportation of coal which is billed
o the regulated company by 2n effiliated company shouléd
be treazted 2s.confidentizl, Tamok Zlectric formed 2 water
transportation system for the transport ol cozl in the
1550's which not only provides the necessa:cy seczvices Zfor
Tampa Zlectric but also enjoys adéditional economies as i+
provides competitive services %to outside customers. This
system has saved our electric customers many nillicns of
éollars in transportztion costs over the vears znd these
savings are likely to continve in the Zfuture so long =2s
the 22filiated compenies e2ze able to meintain thei:
competitive edge, Through this transpoztation system Tarsa
Zlectric's a2ffilizted companies are epble %o move cozl by

ziver barges £from sources in FKentucky, Oklzhoma ang
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Illinois to 2 terminzl on the east bank of the Hississippi
River south of New O:rlezns for the purpose of oif-loading,
storing and transferring coal o ocean-going barces for
transport to Tampza. These services are performed by TECO
Transpoc:t 2nd Trade companies: Mid-South Towing Compzny,
which handles =he cozl by zriver barge; ZEZlectro Cozl
Transfer Corporeztion, which opezates the storege 2znd
trancfer facility and Gulf Coazst Transit Company which

provides ocean-going tugs and barges to move coal 2cross

the Gulf of Mexico.

ire Tampa Tlectric affiliates faced with competition?

ves, the marke:t Zfor bulk commodity transportatican Is very

_competitive, Aside f£rom the cozl transportation services
pezfozmed for Tampe Zlectric, the TECO Transport and Trade
affilistes curczentl transport ccel and other Dbuelk

commoéities Zfor other customers 25 well, The 2ffiliates
enticipate <that adéitione)l markets Zfor coel will soon
cevelco in Florica Zor both industrial and electiric power
genecation purposes, 2nd hope to capture & porticn of the
tzansportztion demand creazted by those =meckets. This

-
-

ve.,

LA

mzrket is very compes

(4"

empe Zlectric's itranspoztation affiliates ace nct engace

solely in the one-way transportation of ccal, howeve:r.
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vig-South Towing Company has provided, and continues to

provide, both upstIeam and downstream tr2nsportation

cervices for other bulk commodities, including grain and

-

phosphate products. Electro-Coal Transfer Cozporztion is

involved in the direct vessel-to-vessel transler of grain

2nd other bulk commodities in addition to the transfer of

cozl and coke on diverse routes, including phosoh

ztes from

Florida to New Orleans, &and grain £from New O:zlezns to

internztional merkets.

s commercizl enterprises, the affiliates Zface significant

competition for each of the other transportation, t:rans

2nd storace services thzt they perform. Operaztors oa th

inland waterwavs include zpproximately 2,000

Ih

ib

individual .

cerciers. In size +these carriecs range ZIzom cperztors of

single towbcats to those operzting large Zleets of vessels

z2nd barges. Only =a very small peccentage
waterway <raffic is subject to regulaticen,
carriers zze not reguired to publish revenues,

gztz ra+tes or financizl infocmeticon.

with reference to the river ¢transportation of

-- other bulk commodities, Mig=Scuth Towing

rincinzl competitors include, among oOthers:

U1 ]

"

iver Company; American Commercial 3Barge Line

of inland

Sxemps

Coelallng
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Dravo Mechling Corporation; znd The Valley Line Corpany.
Mig-South Towing 2lso faces intermodel competition f:om

*he railroads.

Tlectro-Cozl Transfer Corporetion competes with others for
the performance of transfer &and storage .services,
Tlectro-Cozl's principal competitors with both choreside
transier and ground storege cepabilities zre:
Internationzl Marine Terminal; Burnside Terminals, Inc.:
znd New Orleans Bulk Terminazl. A pu;tinn of the :transfer
market is_ eglso secved by com;anie-l whose operztions are
mid-stream in <+the Mississippi River. Principal eamong

these is Cocpe:z-Smith Company.

riﬁally, Gulfcozs:t Traznsit Compeny competes with many
other compenies <o provide oceen-going %=ug and barge
transportetion secvice. ?Principzl among these competiteors
are: Dixie Cazziers, Ine.; St. Phillips Towing Comzany:
Sheciéan Towing Company; Red Circle Transport Company; ang

Seker Induszcies, Inc.

jould +he disclosuze of cost information expose the

& £
-

jas

]

llates to substantizl competitive harn?

Yes. The cost of rendering bulk commodity transpostiztiien
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the scercity of published informetion concerning the

financizl workince of the unregulated segment cf the

Tampa Electric's competitors and customers aIfe aware thet
Tampez EZlectric's water transportation expense represents
the affiliptes' costs including a =zeturn on ecuity. A
company's cost represents the limit of its wvulnerabili:zy
in the sense that it cannot long survive in circumstances
where costs exceed revenues. Susteined "“underprizing”
below +hat perceived mergin would have =2 devastating
effect upon +the aZfiliztes' business, 2and would mzke
reten-ion ©f merket shares impossible., Competitors would
ba given access =o very valuable information which will
enable +hose firms +=o oprice +their service o thei:s

advantace,.

Zow does the operation of the competitive business 2ilect
the cost ©of Tampe Electric's affilisted company

tcansporstztion expense?

low for economies of scale thas
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cannct be reglized if Tampa Zlectric were the cnly
custome: of 4Lthe affilipze. Moreover, sSince f£ixed cosis

are a2llocated between services provided to Tamsa Electiric
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and others on a per ton basis, the backhaul and zransier
of grzin and other bulk commodities reduces the zmount cf
fixed costs e2lloczted To Tampa Electric. I3 ahe
2f€iliates' backhaul and other outside customer activity

lost or diminished, or if transier activity is lost due

b
2]

o *he disclosure of its competitive position, the cost of
cozl transporiation to Tampa Electric vould increase

oroportionately. Actions which hurt the affiliates’

competitive position will, therefore, increzse the cost ol
electricity supplied to Tampa Electric's customers. This

Commission “herefore should carefully evoid the éisclosure

of the 2ffiliates' costs and prices.

Is Tempa Zlectric satisfied with the Commission's cuzzent

®

No. mhe ccmpany believes &that the Commission's currenc
recuizements for public éisclosuze run 27 unnccessary Iisk

of mlacing Tampa Zlectric 2t a disadvantage I3 Its abllity
v5 contract for fuel sreasportation se:rvices on the nost
fzvprzble terms. Tnis ¢gisclosure ca2n 2lso affect zrices
szid by Tampa Zleciric unéer exisiing contfazcts which
¢epend on or could benefit furthers Z-om outside businacs
to -educe costs +to Tampa Electric.

that public disclosure of coal prices saié (withous

— —— e e e e
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recuirements zZlect the confidentiality of the proprietary

s-ansportation cost information?

The Commission must be very careful in its recuirements
for public disclosure of verious segments of Zuel cost
information in order to protect the proprietary
transportztion cost information. A reguirement to
publicly report any one secment of costs could enzble

competitors and <ransportation customers to czlculate the

information sought to be protected.

Dleazse illustrzazte how confidential information coulé be

Caerived if +he Commission's reporting reguiremenis a:ce

changed?

This was Zfully discussed in Docket No. E30001-2U.  On
Fozid 24, 1984, the Commission considered Tampa Electric's
recuest for reconsideration of Order No, 12645, entered in
the sazme docket (Generic Fuels: Issuvues). Termpa Zlecticic
sought reconsidezrztion of thet portion of Order No. 12645

pertaining to which cest information should be consicdered

confidentiel, Taroa Zleciric's specific concern wes that
cisclosvre of T.0.3' mine mouth and F.0.3 plant price Zo:
coel, in conjunction with available delivered prices act

terminal £facilities, would cesult in the disclosure of
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proprietary confidential business informetion. The
Commission acreed and Qetermined that the F.0.B. mine
mouth and plant prices should be reported on & "specifiied
confidential” basis. The same circumstances exist today
2nd the need for confidential treztiment is Just es

crizical now 2s it was in 19B1.

Eow would vou recommend the Commission epprozch itr duty

of implementing Section 366.023, Florida Statutes?

In the case of Tampa Zlectsic's t-pnsportation 2ffiliates,
the +est should be: {s there & =cezsonable probability
+hat &isclosuze of the {nformation in cquestion will
zéversely zffect the affiliated company ané, ultimztely,
mampa ' Zlectric =and its Customerss? I so, +then the
informztion should be ccaated 28 specified coniidentizl

informetion which is exemdt £-om public cdisclosure,

e

cection 366.083, rTlo-ida Statutes, ¢€oes not 2ppeas =0
ceculre 100% probazbility of harm. I3 the czse ©
a= ot hes contractuzl dcztaz, &the <test is only whether it
n =he efforts of the public wutilizy =0

contract for seczvices on Zayprable te-ms, 12 cec-tzin

imformzticn is &isclosed and the disclosuze only zids Dbut

B
(43
|

does not guarantee 2 competitoz's a2bility to compete

(34
o
(5]

Tarse Zlectiric's cransportation affiliates, «hen
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informetion ought to be protectec, even thouch i:s
disclosure would not guarzntee thzt the compezitor will
cake business awazy from the Tempa Flectric effilizte. &any
more stringent or absolute 2 standazd for confidentialisy
vould demand more =than is reguired under =the sStzlute,
Stz+ed éifferently, if the stetute is aéministezed in such
a way 2s to prohibit only the disclosure ©f &2 speciiic
cost, but not a myriad of related information Dbits of
"hints" which enable 2 zesourceful competitor to pinpeint
o:. come verv close to the specific cost, thea the
protection zffozcded by the statute will indeeé be hollow,

In ehost, we adévocate fully disclosing to the Commiscsion

| B2

ts utilisv oversicht

4]

the information it neeés to perform
function bus because of the extIene sensitivity ©f the
information, we advoczte éisclosing as little 2s pocsitle
to oublicly accessible sources, Utility customezs afe the
cleimate beneficiaries of this protection, and we hcpe the
Commission will continue to a2éminister the statute In 2
mennes which maximizes such protection.

loes this conclude wvour testimony?

(Zaé of Preiiled Divect Testimoonv)
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COURTY OF LLON)

WE, CAROL C. CAUSSEALX, CSR, RPR, JANE FAUROT znd I0OV
KELLY, CSR, RPR, Dfficial Commission Htpu;ters.

DD EEREERY ESRTIrYLthat the hezring in the matter of
+he Confidentizlity of Fuel Cost Recovery Date, Docke: lLo.
g60001-EI-D, was heard by the Florida Public Service Coamission
commencing 2t 9:25 2.m., Monday, September 29, 1586, in
Tallzhassee, Florida.

WE FURTHECR CERTIFY that we were a2uthorized to end did

-

d

u
v

repor: in shorthand and by stenotype the proceecincs he

such time and place; that the szme hzs been reduced to type

4]
]
Wil
4]

5
0

writing under our cirect supervision, and that the Zo
oages pumbered 1 through 277, Vvolumes I and II, inclusive,
:onseitute 2 t-ue an& accurate trenscription of our shorihenc
2nd stenotvpe notes of said proceecings.

TN WITNESS WEERIOF, we have hereunto set our handés 2%

T2llahzssee, Leon County, Floride, this Bth day of Octicber,

18RS,
L - _ \ -
{:a:--u---’. .__/; //":u.,—'.-;-un_‘-..-.df ' " '..1'5:1_’: (.LL*.x'E-'i-
C/R0L C. CAUSSEZAUX, CS?, RFR

S |

{ J0¥ RELYY, c;i,faﬁ;
&
OrFICIAL CONNIZSIOR FEFORTERS

Bureetu of Reporting

101 tast Gaines S5treet
Tallzhassee, Florida 32301
Telephone (904) 4EBE-58980

’-\ wAhNZ TALZODT
Ve
s = -?':1/;

T*ORIDA PUSLIC SERVICE COMMISSION




Date of Daclassification:

FORM LINE(8B) COLUMN DATE
423-1(a) 1 - 2 H=-0 1/17/97
4231-2 l1 - 12 G - H 1/17/97
423-2(a) 1 - 12 H,J,L 1/17/97
M,N,QO,P

423-2(c) 4,9 J, K 1/17/97
(Page 1 of 5)
423-2(c) 1,9,15 IR 1/17/97
(Page 2 of &)
423-2(c) 5,9 J.K 1/17/97
(Page 3 of 5)
Rationale:
Fuel 0il Contract Data:

, [ Tampa Electric requests that the confidential information

relating to fuel oil contract data not be declassified until at
least two years after it is classified confidential. Ideally,
Tampa Electric’s interests would be best protected by adopting a
declassification date which is at least 6 months beyond the last
day of the contract period under which th2 goods identified on Form
4231-1(a) were purchased.

2. Tampa Electric’s ability to negotiate future contracts
for No. 2 and No. 6 oil would reasonably likely be impaired if
pricing information as described above were disclosed during the
contract period or prior to the negotiation of a new contract.

3. Tampa Electric typically renegotiates its No. 2 and No.
6 fuel oil contracts and fuel related services contracts prior to
the end of such contracts. on occasion some contracts are
renegotiated after the end of the current contract period. In this
situation, renegotiations are normally completed within six months.
Therefore, it is necessary to maintain the confidentiality of the
information identified as confidential on Form 423-1(a) for six
months after the end of the individual contract period the
information relates to.

4. Tampa Electric’s No. 2 contract was renegotiated
effective October 1, 1990 and its No. 6 contract was renegotiated
effective September 1, 1990.

Exhibit "B"
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