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FILE COPY
HAND DELIVERED

Blanca S. Bayo, Director

Disision of Records and Reporting
Florida Public Service Commission
101 E. Gaines Street

Tallahassee, Florida 32301

Re: Docket No. 950003=Gl; Purchased Gas Adjustment (PGA)
True-Up.

Dear Ms. Bayo:

Enclosed for filing and distribution are the original and 15

copies of City Gas Company of Florida’s Petition for Approval of

PGA Factor for Application to Bills to be Rendered During the

Period April 1995 through March 1996 and also the original ard 15

ACK ™ copies of the Prepared Direct Testimony and Exhibits of Paul J.

o Chymiy.

iy S

} ..  Please acknowledge receipt on the extra copy of each enclosed
and return them to me. Thank you for your assistance.

Sincerely,
3@Mué&47“-3 d‘u“‘&hJu“ﬁ e
&JZ&,J_? Vicki Gordon Kaufman
6”[.{. /am
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
PREPARED DIRECT TESTIMONY 'f
OF
PAUL J. CHYMIY
ON BEHALF OF CITY GAS COMPANY OF FLORIDA
DOCKET NO. 950003-GU

PLEASE STATE YOUR NAME AND BUSINESS ADDKESS.
My name is Paul J. Chymiy. My business address is One
Elizabethtown Plaza, Union, New Jersey 07083.
BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?
I am currently employed by NUI Corporation (NJI) as
Director of Planning within its Gas Supply and Planning
Department, which provides support and services to all
divisions of NUI, including City Gas Company of Florida
(city Gas). I have held this position since April 13932.
WHAT ARE YOUR RESPONSIBILITIES IN THAT POSITION?
My responsibilities as Director of Planning include
supervision of the Manager, Forecasting and Analysis. My
department is responsible for analyzing and forecasting
gas demand from gas sales and services on a shor. and
leng term basis. These activities include analyzing
demand profiles of the NUI operating divisions’ various
customer classes, planning and coordinating forecasts of
new customer growth and market demand assumptions, and

developing short and long term forecasts of gas demand
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D.C. counsel and review of long and ghort term gas SupplY
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In July 1988 I was promoted to the position of
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ly and planning Department.
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of Planning in the Gas Supp
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OUR EDUCATIONAL BACKGROUND -

In Apri
PLEASE DESCRIBE ¥

I received a Bachelor of Science degree in Civil
Engineering from the New Jersey Institute of Technology
in 1980 and a Juris Doctor degree from the Rutgers School
of Law, Newark in 1983.

PLEASE DESCRIBE YOUR PROFESSIONAL MEMBERSHIPS.

During my tenure with NUI, I have served on the
Associated Gas Distributor’s Operating Committee and have
retained membership in the Federal Energy Bar
Association. I am also a member of the American Gas
Association’s Statistics and Load Forecast Methods
Committee. Recently, I served on the Gas Utility
Subcommittee of the Industrial Advisory Council of the
New Jersey Energy Master Plan Committee.

HAVE YOU PRESENTED TESTIMONY TO THIS COMMISSION?

Yes. I submitted prefiled rebuttal testimony in City
Gas’ last general base rate proceeding before this
Commission in Docket No. 940276-GU. That case reached
a stipulated setclement.
MR. CHYMIY, WHAT IS THE PURPOSE OF YOUR TESTIMONY?
The purpose of my testimony is to present the revised
estimate of the Company’s projection of gas costs for
the period October, 1994 through March, 1995. I will
describe generally the Company‘’s projection of gas

costs and the development of the maximum rate to be

charged to customers for the period April, 1995 through
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March, 1996.

HAS THE COMPANY PREPARED THE FORMS AS PRESCRIBED BY
THIS COMMISSION FOR THIS PURFOSE?

Yes. The forms prescribed by the Commission are being
filed at this time. Copies are attached to my
testimony.

CAN YOU EXPLAIN THE PROJECTION METHODOLOGY?

Yes. Under this methodology, which was adopted by Order
No. PSC-93-0708-FOF-GU of this Commission on May 10,
1993, gas companies are to project their gas costs each
twelve months for the ensuing twelve-month period
ending in March. The rate per therm that is developed
for the weighted average cost of gas (WACOG) then
becomes the maximum rate that can be charged, but
companies have the flexibility to change the rate
downward or upward to reflect the current prices and
market conditions, so long as the authorized cap is not
exceeded, and so long as proper notice is given to the
Commission.

WHAT IF THE ACTUAL COST EXCEEDS THE MAXIMUM RATE AS
PROJECTED?

If re-projected gas costs for the remaining pericd
exceed projected recoveries by at least 10% for the
twelve-month period, a mid-course correction may

formally be requested by the Company.
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WHAT HAPPENS TO THE DIFFERENCES THAT RESULT FROM MIS-
ESTIMATES, THAT IS, THE MISMATCHES BETWEEN ACTUAL AND
ESTIMATED COSTS?

The forms take this into consideration. Form E-2 from
the set of present schedules calculates the projected
differences using estimated figures, and form E-4 from
the set of revised schedules calculates the final
true-up using actual figures. These differences are
flowed back to customers through the true-up factor
included in gas costs billed in the subsequent twelve-
month pericd.

PLEASE DESCRIBE ANY CHANGES TO CITY GAS’ SUPELY
PORTFOLIO THAT AFFECT THIS PGA FILING.

Three principal changes have taken place with regard to
city Gas’ supply portfolio which result in enhanced
reliability and security of service to City Gas'
customers.

First, as of November 1994, City Gas entered into
two agreements for firm gas supply, thereby reducing
its reliance on short-term, best efforts supplies. A
one year agreement for 5,000 dth/day, will essentially
satisfy, on an annual basis, a threshold level of firm
residential demand. In addition, to further ensure
supply availability during the peak periods of national
gas consumption, November through March, City Gas
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entered into a second firm gas supply agreement for up
to 8,000 dth/day to meet additional firm winter demand
above the threshold level. City Gas expects to
continue with these, or similar agreements, during the
PGA period.

Second, City Gas has been able to reinforce its
supply position through the availability of certain
common resources of NUI Corporation. City Gas can now
supplement its supply to mitigate potential flowing
supply curtailment or meet peak requirements by calling
on gas supplies from production area storage facilities
leased by NUI.

Third, City Gas expects that as of February 1,
1995, the Florida Gas Transmission (FGT) Phase III
expansion program will be in-service. The FGT FTS-2
service which will become available at that time will
enable City Gas to meet the requirements of its
customers over the longer term.

ARE ANY FGT RATE CHANGES PROPOSED WHICH ARE REFLECTED
IN THIS FILING?

Yes. On December 30, 1994 FGT filed a petition before
the Federal Energy Regulatory Commission (FERC) in
Docket No. RP-95-103-000 for, among other things, a
rate increase. The proposed FGT rates have been

reflected in the this filing as of July 1, 1995.
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CAN YOU SUMMARIZE THE CONTENTS OF THE SCHEDULES
SUBMITTED AS PART OF THIS FILING?

Yes. For the projected period April, 1995 through
March, 1996, we estimate that gas purchases for resale
will be 90,978,917 therms at a total cost of
$35,185,421, with a resulting WACOG of $.38674 per
therm (before the application of the true-up factor and
the regulatory assessment fee). The difference between
the estimated actual and actual true-up for the prior
period October, 1993 through March, 1994 is an
underrecovery of $1,173,451. The projected true-up for
the current period October, 1994 through March, 1995 is
an overrecovery of $1,204,067. The total true-up as
shown on Schedule E-4 is an overrecovery of $30,616,
for a true-up factor of $.00034 per therm that would
be applied during the projected period. This true-up
factor reduces the gas cost factor during the April,
1995 through March, 1996 period, to $.38640 per therm
(before the regulatory assessment fee). With the
regulatory assessment fee added, the PGA factor is
$.38785. This is the maximum gas cost factor that City
Gas could charge its customers for the period April,
1995 through March, 1996.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes, it does.
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COMPANY: City Gas Company of Florida TRANSPORTATION PURCHASES SCHEDULE E-3
SYSTEM SUPPLY AND END USE (REVISED 8/18/93)
- _ESTIMATED FOR THE PROJECTED PERIOD OF: AFRIL 85 Through _ MARCH 96 -
| COMMODITY COS TOTAL
PURCHASED | PURCHASED SCH SYSTEM END TOTAL THIRD DEMAND |OTHER CHARGES CENTS PER

| MONTH FROM FOR TYPE SUPPLY USE _ PURCHASED | PARTY PIPELINE | COST | ACAJGRI/FUEL THERM
04/95 Various Sys / End-Use FTS 7.573,248 186,751 7.759998| 1,863,301 19.615| 941,581 34,685 E85
05/95 Various Sys | End-Use FTS 7,339,321 174,558 7513878 1,775.004 18,008 729,840 33614 3404
06/95 Various Sys / End-Use FTs 6,839,175 183,564 7,022,739 1,630,188 17,713 708,800 31,324 xse
07/95 Various Sys / End-Use F1s 6,604,766| 200,509 6,805,385 1,572,039 17,568| 765,851 30,250 3481
08/95 Various Sys [ End-Use F1s 6,068,770| 185572 7.152342| 1,686,853 18,532 755861 31,907 3458
09/85 Various Sys / End-Use FTS 6,678,588 184,629 7,083217| 1,669,956 18297 73873 31,504 Mun
1085 Various Sys / End-Use FTS 7.143,108 187,216 730324| 1,7493M 15,001 811,228 2,16 558
11/85 Various Sys / End—Use FT18 7477023 158,591 76538814 1,888,320 19,888 1,333,765 34,245 4288
12/85 Various Sys / End-Use F18 7,878,900 181,422 7858320 2,008,744 20,421| 1,377,803 35,160 a8
0186 Vardous Sys / End—Use FTs8 9,519,665 149,628 10,069,813 2,545,145 26,387 1,377,803 45433 B8
02/88 Various Sys / End-Use FT18 8,362,767 157378 8520145 2,051,225 2245 1,201,984 38,302 3.
03/96 Verious Sys/End-Use F1S 8,252 504 177,624 8,430,428 1,861,423 21,882 1,377,803 31,788 00X
(TOTAL | — 91.034,155| 2,120,032| 93,163167| 22373599  240630| 12,102,572 416,936 _an




COMPANY: City Gas Gompany of Floida CALCULATION OF TRUE-UP AMCUNT SCHEDULE E-4 '
PROJECTED PERIOD (REVISED 8/18/83)
ESTIMATED FOR THE PROJECTED PERIOD: APRIL 85 Through MARCH 96
PAIOI PERIOD: APRIL — MARCH CURRENT PERIOD: 1
_ APRIL — MARCH |
T Oct'83— Mar's4 @ ®) (4)  Aprod—Marss ®) 1
TWO MONTHS ACTUAL @-(1) EIGHT MONTHS ACTUAL (3) +(4)
PLUS FOUR MONTHS PLUS FOUR MONTHS TOTAL
REVISED ESTIMATE ACTUAL DIFFERENCE REVISED ESTIMATE TRUE-UP
1 TOTAL THERM SALES § 15,207,97C 14,721,923 (486,047] 24,311,553 23,825,508
2 TRUE-UP PROVISION FOR THIS PERIOD | 208,168 nﬂ.lﬂ (1,170,327] 351,798 (818,529)
OVER (UNDER) COLLECTION
2 a. FGT settlement refund 0 0 1] B47,440 847,440
2b. Refund of interim rate increase 3,150 3,150
3 INTEREST PROVISION FOR THIS PERIOD (1,701) (4,825) (3,124 1,679 (1.445)
4 END OF PERIOD TOTAL NET TRUE-UP 204,467 (978,084) (1,173,451 1,204,067 30,616

NOTE:

COLUMN (1)

DATA OBTAINED FROM SCHEDULE (A-2)

COLUMN (2) DATA OBTAINED FROM SCHEDULE (A-2)
LINE 4 COLUMN (3) SAME AS LINE 7 SCHEDULE (A-T7)
LINE 4 COLUMN (1) SAME AS LINE 8 SCHEDULE (A-7)
LINE 2 COLUMN (4) SAME AS LINE 7 SCHEDULE (E-2)
LINE 3 COLUMN (4) SAME AS LINE 8 SCHEDULE (E-2)

TOTAL TRUE-UP DOLLARS

PROJECTED THERM SALES

30,618
20,978,917

0.00034

EIGHT MONTHS ACTUAL FOUR MONTHS REVISED ESTIMATE DATA OBTAINED FROM SCHEDULE (E-2).

equals

per therm

CENTS PER THERM TRUE-UP
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COMPANY: - FINAL FUEL OVER/UNDER RECOVERY

SCHEDULE A-7

TO BE INCLUDED IN THE PROJECTED
APRIL Through MARCH PERIOD  (5-6)

(REVISED 8/19/93)
FOR THE PERIOD: OCTCBER 93 Through SEPTEMBER 94
1 TOTAL ACTUAL FUEL COST FOR THE PERIOD A-2Lline3 (3/54) 15,686,082
A-2 Line 3 (9/94) 9,742,719
Total 12months period ending 9/94: 25,428,801
2 TOTAL ACTUAL FUEL REVENUES FOR THE PERIOD A-2Line6 (3/94) 14,721,923
A-2Line 6 (9/94) 10,383,205
Total 12 months period ending 9/84: 25,105,128
3 ACTUAL OVER/UNDER RECOVERY (323,673)
FOR THE PERIOD (2-1)
4 INTEREST PROVISION A-2Lline 8 (3/94) (4,825)
ACTUAL OVER/UNDER RECOVERY A-2Lline8 (9/94) (2.153)
Total 12months period ending 9/94: (6,978)
4a FGT — PGA refund A-2Line 10a (9/94) 347,440
§ FOR THE PERIOD (3+4+4a) 516,789
6 LESS: ESTIMATED/ACTUAL OVER/UNDER RECOVERY
FOR THE PERIOD APRIL Through MARCH E-4 Line 4 Col.4 204 467
(From Schedule E-2) WHICH WAS INCLUDED IN THE
CURRENT APRIL Through MARCH PERIOD
7 FINAL FUEL OVER/UNDER RECOVERY Ji23z2




CERTIFICATE OF SERVICE
I HEREBY CERTIFY that a true and correct copy of the Prepared

Direct Testimony and Exhibits of Paul J. Chymiy has been furnished
by Hand Delivery* or by U.S. Mail to the following parties of

record this 17th day of January, 1995:

Sheila Erstling* John Roger Howe

Beth Culpepper+ Assistant Public Counsel

Florida Public Service Office of Public Counsel
Commission c/o The Florida Legislature

Division cof Legal Services 111 West Madison Street

101 East Gaines Street Suite 812

Tallahassee, FL 32301 Tallahassee, FL 32399

Ansley Watson, Jr. Floyd Self

MacFarlene, Ferguson Messer, Vickers, Caparello,

Post Office Box 1531 Madsen, Lewis, Goldman & Metz

Tampa, FL 33601 Post Office Box 1876

Tallahassee, FL 32302-1876
Kenneth Gatlin
Gatlin, Woods, Carlson
and Cowdery
1709-D Mahan Drive
Tallahassee, FL 32308

Dil;hi Hondns

Joseph A. McGlothli

Vicki Gordon Kaufma

McWhirter, Reeves, McGlothlin,
Davidson & Bakas, P.A.

315 S. Calhoun Street

Suite 716

Tallahassee, Florida 32301

904 /222-2525

Attorneys for City Gas Company
of Florida
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