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Dear Ms. Bayo:

Enclosed for filing on behalf of South Florida Natural Gas Co.
in connection with the hearings scheduled to begin March 8, 1995 in
this docket are the original and 15 copies of the following:

- 1) Petition for Approval of South Florida Natural Gas Co.'s
Purchased Gas Cost Recovery Factors;

@ 2)

1) Schedules E-1, E-1R, E-2,

Direct Testimony of Ed Kahl; and

E-3, E-4 and E-5.
These schedules are

identified by Composite Prehearing
Identification Number EJK-2.
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Please state your name, occupation, and business
address.

My name is E. J. Kahl. I am Vice-President, Finance
of South Florida Natural Gas Co. ("SFNG"). My

business address is 101 Northwest 202 Terrace, Miami,

Florida.
What is the purpose of your testimony?
The purpose of my testimeny is to discuss the
projected true-up for the period April 1, 1995 through
March 31, 1996.
Would you please identify the Composite Exhibit which
you are sponsoring with this testimony?
Yes. As Composite Exhibit EJK-2, I am sponsoring
Schedules E-1, E-1/R, E-2, E-3, E-4, and E-5.
Were these schedules prepared under your direction and
supervision?
Yes, they were.

Revised Estimate April 1994 - March 1995
What is the revised estimate of total purchased gas
costs for the period April 1994 - March 19957
The revised projection of purchased gas cost for the
current period is $379,269.
What is the revised projection of gas revenue to be
collected for the current period? =
As shown on Schedule E-2, the company estimates the
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total gas revenue to be collected during the period to
be $494,458. This amount includes a refund of prior
period overcollections in the amount of $61,210.
Therefore, the revenue collected to cover the current
period’s gas cost is estimated to be $555,668.
What is the revised true-up amount, including
interest, estimated for the April 1994 - March 1995
period?
The company estimates the revised true-up, including
interest, to be an overcollection of $183,178.

April 1995 - March 1996 Projection
How did you develop your projection of SFNG’s cost of
gas for the April 1995 - March 1996 periocd?
Our first step was to estimate our supply-requirements
for each of the twelve months in the period our
projected supply requirements are based on our
projected sales and company use for each month. Once
we develop our supply requirements, we can then
determine how these requirements will be met. In
other words, we match our estimated requirements with
the gas supply that is available to us. All of our
gas requirements will be met utilizing firm
transportation service on FGT for the projected pe:.iod
of April 1995 - March 1996. Due to the complexity of
transporting on FGT's system after implementation of

3
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FERC Order 636, and the new gas control reguirements
on all transporters, we have contracted with an energy
services firm who furnishes our gas supply, arranges
for transportation of the supply to our system,
monitors volumes and adjusts receipts/deliveries as
necessary, and makes all nominations and balancing
arrangements.

Please describe the general steps or mechanics of
projecting the total cost of gas for the April 1995 -
March 1996 period.

As shown on Schedule E-1 lines 1 - 11, the total cost
of gas «consists of the cost of nc-notice
transportation service (NNTS) on FGT, the demand and
commodity costs of firm transportation service (FTS)
on FGT, and the commodity cost of gas estimated to be
paid to our supplier during the period.

The cost of NNTS service (line 2) is based on
SFNG’s contract level with FGT and an estimation of
FGT's reservation charge for this service. The
reservation charge utilized for the months of April
1995 through June 1995 is the current rate in effect.
The reservation charge utilized for the months of July
1995 through March 1996 is the rate proposed by FGT in
its current rate case. i

The demand and commodity portions of
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transportation system supply are shown on Schedule E-
1, lines 1, 4, and 5. The commodity pipeline amount
(line 1) is based on FGT’s FTS commodity rate (current
and proposed) multiplied by the number of therms
projected to be transported for system supply.

The commodity other (line 4) is based on data
shown on Schedule E-3 which details our projected
direct supplier purchases for the twelve-month period.
We projected the "FTS" commodity cost on line 4 using
a combination of analyses. We analyzed the 1993 and
1994 monthly prices of natural gas delivered to FGT by
zone as reported in Inside FERC Gas Market Report. Wwe
also reviewed the recent NYMEX postings for the twelve
months ended December 1995. Since August 1994,
natural gas prices have been substantially lower than
previous periods. Recent NYMEX postings indicate that
this trend may continue. However, we believe that gas
prices could quickly return to more "normal" prices in
the next year. As a result, for the purpose of
establishing the annual purchased gas factor, we have
estimated the index price of gas to be slightly higher
than the average of actual 1993 and 1994 prices. To
this average, we added our supplier’s estimated margin
for first of the month pricing and swing service.

The demand component of éFNG's cost of gas (line
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5) for the months of April 1995 - June 1995 is based
on FGT’s current FTS demand rate multiplied by the
projected transportation volumes. For the months of
July 1995 through March 1996, we utilized FGT'’s
proposed FTS demand rate to estimate the demand
component. To facilitate system management, SFNG has
temporarily relinguished all of its capacity on FGT to
the energy services firm who only charges SFNG for the
demand cost for therms actually transported.
Therefore, SFNG incurs no excess demand charges in its
cost of gas.

Based on the projected total cost of gas and projected
sales, what is the weighted average cost per therm for
the twelve-month period ended March 19967

This figure is shown on Schedule E-1, line 40, and is
28.111 cents per therm. To arrive at the total PGA
factor, the 28.111 cents per therm is adjusted for the
estimated total true-up through March 1995 (shown on
Schedule E-4) and for revenue-related taxes.

what is the projected PGA factor for the period April
1995 - March 1996?

The projected PGA factor for the period is 21.077
cents per therm.

The estimated total true-up for the twelvé months
ended March 1995 as calculated on Schedule E-4 is
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included in the projected PGA factor for the period
April 1995 - March 1996. Please explain how it was
calculated.

The final true-up amount for the period October 1993 -
March 1994 is added to the estimated end of period net
true-up for April 1994 - March 1995. The April 1994 -
March 1995 estimated true-up is based on eight months’
actual data plus four months’ projected data.

What is the impact of the total true-up for the twelve
months ended March 31, 1995 on the projected PGA
factor for the April 1995 - March 1996 period?

The projected true-up as of March 31, 1994 is an
overrecovery of $144,832 (Schedule E-4). Dividing the
overrecovery by the April 1995 - March 1995 projected
therm sales of 2,036,298 results in a refund of 7.113
cents per therm to be included in the proposed PGA
factor.

What is the maximum levelized purchased gas factor
(cap) that you are proposing for the April 1995 -
March 1996 period?

The maximum levelized purchased gas factor (cap) that
we are proposing for the period is 21.077 cents per
therm.

Does this conclude your testimony?

Yes, it does.




SOUTH FLORIDA NATURAL GAS CO.

APRIL 1995 - MARCH 1996

PURCHASED GAS PROJECTION FILING

EXHIBIT EJK=-2




SCMEDULE £ -1
EXHMT NO
COM" ANY: SOUTH FLORIDA NATURAL GAS CO PFURIITASED GAS ADIUSTMENT NOCKET NO B5M03 - G
COST RECOVERY CLAUSE CALQILATION SOUTH FLOMIDA KATUMAL (A% CO
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COMPANY: SOUTHFLORIDA NATURIAL GAS CO

PURCIHASED GAS AIMUSTMENT
COSTRECOVERY CLAUSE CALCULATION

SCIEDIMESCHEDIAE E-1R |

EXHEIT NO.

FEVGED ESTIMATE FOA THE PROECTED PERIOD APRIL 94 Through  MARCH @8 DOCKET NO $500m - @)
SOUTHFLORIDA NATURAL GAS CO
EJK-2
PACE ? [¢] é"‘ i
s e mmmm—m————————— ACTUAL = = == —= — == = —— = —— == — — — e mm e e ] -——---FEVBED __ PROECTION-- - - - - — -
ST OF GAS PURCHASED APR [ T J_ |G SEP ocT HOV DEC JAN FEB | MAR TOTAL
1 COMMOOTY Pipeine) 1474 125 soT 804 m ™ (1] 1,308 1,874 1,910 1751 1748 18477
2 NO NOTICE SERVICE 4T 2% %0 237 27 28 278 s 1] 1,508 ara| oA 7.008
3 SWING SERVCE 0 0 ] 0 ] 0 0 ] 0 0 o o 0
4 COMMODITY ([Chvar ) 3,51 Fafril] 2085 2214 008 17,128 19 884 WA “um 47,550 43598 | @aTT Tasm
5 DEMAND 6,388 542 48D A [y.~21 45721 S5 1o 10.048 11082 1070 {0211 | Ba21]
8 OTHER FGT FEFLAD) (102,507 u.mx {104, 7R85
7 COMMODITY Pipsine) 0 0 o o [ [ o [ [ o 0 0
8 DEMAND [ [ 0 o [ ] ] [ [ [ 0
] [ 0 0 0 0 o [ 0 o [ o 0
1 0 (] [ o 0 0 0 0 0 o o 0
11 TOTAL COST (14243444548~ (T+849410) 415 : s wan sT.481 2es 58941 £3110| 30200 usJ
12 NET UNBLLED 18,030} i 1,400 i o 0 ] [ .
13 COMPANY USE (] -] ,:1 0 o 0 o ]
14 TOTAL THERM SALES 34,001 35,008 50 884 54,382 52914 53000) 404453
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17 SWING SERVCE COMMODTY o] -
18 COMMODITY {Oher) COMMODTY 120220 15a000| 233800 IMTI| 24008 [WATH| 2000 548
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SCHEDULL & -7 - 1
ExsaBit %0
DOCKET KT 5503335
COMPANTY. SOUTH FLORIDA MATURAL GAS CO CALCULATION OF TRUE=UF AMOUNT SOUTHFLOMHIIA NATURAL GAS CO
EiR=7
FOR THE CUGRENT PERICD: APTL B4 Though MARCH P4 PAGE . OF é‘
----------- -l o . A O o ——==-REVISED PAOJECTION -~ = - - - - — TOTAL
APR MAY EitL] UL AuG SEP ocT NOY. DEC AN FER AR PERIOD
JRUE-UP CALQULATION
¥ PURCHASED GAS COST w852 34183 (Te28 28707 70452 73814 2512 ararz 57481 s2858 34 541 23110 e
2 TRANSPORTATION COST o o ° o [} o o o [ - o o 0
I TOTAL wes2 FTRES ) T4 583 07 20487 72814 20512 ararz 8781 2848 56541 £3110 TG
4 FUEL REVENUES 53269 3401 woan W F AT 2030 Iess0 35005 sope4 88352 s2p14 53523 TR )
[MET OF REVENUE TAX)
§ TRUE -UP COLLECTED OA (REFUNDED) 5,104 5101 s w1 .01 3901 .01 s.101 5301 $.101 5101 5101 s 0% 81218
& FUEL REVENUE APPLICABLE TO PEMIDD 58500 20 102 347150 247 3440 33442 aais 40108 $550% BI4%3 sapvd 5052 555 008
[LENE 4 [+ or =) LINE §) [
7 TRUE -UP PROVISION - THIS PERIOCOD 12848 a0 109.313 7840 7883 10528 TRET] 214 {1 5 lchi (4108 LR
[LINE & - LINE 3) <'l1
8 INTEREST PROVISION = THS PERICD (21) [ 72e 317 (L]} 583 s an 0 ™ 104 L] T48 T e
9 BEGINNNG OF PERIOD TRUE -UP AND s 8583 30557 141 008 144 088 147510 muur 187588 18407 180,132 158 630 153389 140207
INTZREST
10 TRUE ~UP COLLECTED OR (REFUNDED) (5,101 5.0 sao S0 {5900 {5,101 18,101} PR L .00 (5,101 sae (3 o) m1ne]
[REVERSE OF LINE 5)
10FLEX RATE REFUND (1 appicsbis) [ ° ® ° 0 ° o 0 o o o by
11 TOTAL ESTMATED/ACTUAL TRUE - UP 583 30537 LLTF. ] [ETY- L] T 1583 858 187.503 124 837 180,132 150 820 153260 Tad B1O 149
(748404 104108)
INTERFNT PROVIBION
12 BECINNING TRUE - UP AND 1942 383583 38557 14 08 vaaona 17 153,008 187 584 183597 180,132 158 620 133208 1488292
INTEREST PROVISION (¥)
13 ENORNG TRUE - UP BEFOAE 0480 043 140,709 143,53 148 B8 15308 V08 B 185,100 150.340 155839 152503 148 162 1,801 A1
INTEREST(1247 ~-5)
14 TOTAL (12+13) 843 TION. s 20401 F T 300748 0740 32782 saTe 315088 300213 TR £ T
18 AVERAGE (S0% OF 14) nre sns07 b8y g 1a8 807 150374 180378 184,381 182.608 wrers 154 808 148 788 1543 827
18 INTERESTRATE = FIRST 3 mo% 3 00% 4 m0% 4 S00% - o amon § 040N S o0 5 800% aman L1 o 2w
DAY OF MONTH
17 INVERESTRATE = FIRST Jmo% 4 3e0% 4 500 4 attw “ 2% S o 5 oo% § 280 amay oman & man 4 maN
DAY OF SUBSEDUENT MONTH
19 TOTAL (W= 17) 700% 80 (118 (119 9m0% oMo 10040% 10890% 11 p80% 12000% 17080% 12089%
19 AVERASE 0% OF 1) armin 4130% 4.00% 4 o L1 Y + 0% s o 0% soasn & o s man 5 mos
20 MONTHLY AVERAGE (1913 Moniha) omes 034% 0300% EEETY omrs pans oagn o aden paars 0503% 0803% 0%0%
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SCHEDIWLE E-4

EXHIBIT NO
COMPANY: SOUTH FLORIDA NATURAL GAS CO, TRANSPORTATION PURCIIASES DOCKET NG, 950003 - GU
SYSTEM SUPPLY AND END USEE SOUTH FLORDA MATURAL GAS
EJK-2 '
ESTIMATED FOR THE PROJECTED PEROD OF: APAL 95 Though _ MARCH 96 PAGE ‘7L OF {Q_ -
COMMODITY COST | :
PURCHASED SCH SYSTEM END TOTAL THIRD DEMAND |OTHER CHARGES CENTS PER
FOR TYPE SUPPLY USE __'PURCHASED | PARTY | APEUNE | COST | ACA/IGRI/FUEL | THERM
SYSTBM SUPPLY FTS-1 214,851 [ 214,851 44044 1.540 9,245 | 25520
SYSTEM SUPPLY FTS-1 154,231 0 154,231 34.702 1,106 6,637 27520
SYSTEM SUPPLY FTS-1 126,790 0 126,790 27,260 209 545 26.520
SYSTEM SUPPLY FTS-1 114,500 () 114,500 24618 828 5,253 26812
SYSTEM SUPPLY FTS-1 111,166 o 111,166 23,501 BOS 5,100 26.812
SYSTEM SUPPLY FTS-1 107543 0 107,543 24,197 e 4934 27812
SYSTEM SUPPLY FTS-1 107,937 0 107.937 24286 81 4952 21812
SYSTEM SUPPLY FTS-1 131,085 0 131,085 29,487 949 6.013 27812
SYSTEM SUPPLY FTS-1 195,107 0 195,107 45,850 1,413 8,952 28812
SYSTEM SUPPLY FTS-1 2.3 o 213 63,853, 1.967 12,466 8812«
SYSTBM SUPPLY FTS-1 249,119 0 249,119 58,543 1,804 V1,430 28812
SYSTEM SUPPLY FTS-1 253,726 0 253,726 57.088 1,837 11,640 27811
0 0 [ 0 0.000
o 0 0 0 0.000
TOTAL 2,037,738 o] 2037738 as7829 14,719 92,078 o| 27.708

()
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COMPANY: SOUTH FLORIDA NAT GAS CALCULATION OF TRUE-UP AMOUNT

PROJECTED PERIOD

SCHEDULE E-4
EXHIBIT NO

DOCKET NO. 550003-GU
SOUTH FLORIDA NATURAL GAS

EJK=2
ESTIMATED FOR THE PROJECTED PERIOD: APRIL 95 Through MARCH 96 PAGE _i OF é—_
PRIOR PERIOD: OCTOBER '93 — MARCH '94 CURRENT PERIOD:
APRIL '94 — MARCH '85
(1) 2 (3 (4) ()
TWO MONTHS ACTUAL (2)=(1) EIGHT MONTHS ACTUAL (3)+(4)
PLUS FOUR MONTHS PLUS FOUR MONTHS TOTAL
- REVISED ESTIMATE ACTUAL DIFFERENCE REVISED ESTIMATE TRUE=-UP
— - — - e —
1 TOTAL THERM SALES § 444249 434749 (9,500 555 668 546,168
GAS REVENUES
2 TRUE-UP PROVISION FCR THIS PERIOD 50,500 12,415 (38.087) 176,399 138,312
OVER (UNDER) COLLECTION
R A
SINTEREST PROVISION FCR THIS PERICD 539 280 554 6,779 6,520
4 END OF PERIOD TOTAL NET TRUE-UP 51,041 12,606 taa,:ws1 183,176 14482 (1)
: {4) = OVERRECOVERY
NOTE: EXGHT MONTHS ACTUAL FOUR MONTHS REVISED ESTIMATE DATA OBTAINED FROM SCHEDULE (E-2). (=) = UNDERRECOVERY

COLUMN (1) DATA OBTAINED FROM SCHEDULE (E-2)

144 802
COLUMN (2) DATA OBTAINED FROM SCHEDULE (A-2) 2,005,298
UNE 4 COLUMN (3 AS LINE 7 SCHEDWLE (A-7)

UNE 4 COLUMN (1) SAME AS LINE B SCHEDULE (A-T)
UNE 2 COLUMN (4) SAME AS LUNE 7 SCHEDULE (E-2)
UNE 3 COLUMN (&) SAME AS UNE 8 SCHEDULE (E-2)

(1) DIFFERENCE FROM SCHEDULE E-2 IS $78 DIFFERENCE _FRCM A PRIOR PERIOD

equas

£0.07113 PER THERM
TRUE-UP REFUND
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