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Steel Hector & Davis ,.........,._1'\orQ 
I~ .. Chic)t.f0 A 
(001) 222 • .., 

January 17, 1995 

Blanca S . Bayo, Director 
Division of Recor ds and Repor ting 
Florida Public Ser vi ce Commission 
101 Ea: t Gaines Street 
Tallahassee , FL 32399 

. . 

RE : DOC~T NO. 950001-BI 

Dear l~ s . Bayo : 

Enclosed for fili ng please find t he origi na l and fifteen 
(151 copies of Florida Power & Light Company 's Petition For 
Approval of Levelized Fuel Cost Recovery Fators, Oi l Backout Cost 
RPcovery Factor , Capacity Cost Recovery Factor s and GPIF Target s in 
the above re ferenced docket . 

Also enclosed please f i nd t he Testimony of R. Silva. c . 
Villard and B. T. Birkett . 

Ml1C/ml 

I 

ot Record 

-. . ....... .., ..... .; 

·- oa.:. 115-­-to1 , ......_. F\. #2:1)1 . , .,. 

- i'Zl·Z>OO 
FD:C'00222•1410 

Very truly your s, 

/~~ 
Matthew M. Childs , P.A. 

,.Jl.QU\tij.( li.i. 'I .IH8f R • 0 ATE 
m~!::'" = ~'fJ' Z'3 •. ,AN 17 lil 
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BEFORE TMB FLORIDA PUBLIC SBRVICB COMMI SS I ON 

lN RE : Investig.ltion of Fuel Cost ) 
Recovery Clauses Of El ectric l 
~.:ompan i es ) 

DOCKET 1!0. 950001-El 
PILED : JANUARY 17, 19!1•1 

PETITION OF FLORIDA POWER ~ LIGHT COMPANY 
FOR APPROVAL OF ITS LBVELIZBD PVBL COST RECOVERY FACTORS , 

OIL BACJ~;OOT COST RECOVERY P'AC'l'OR, CAPACITY COST 
RECOVERY FACTORS, AND OPIP TARGETS 

Flotida Po·,•er & Ligh t Company I • PPL" ) , pu r suant to Or rl~>t r:o . 

9.:73 1n Docket No . 74680·CI. Order No . 10093 i n Docket No. 810001-

EU, and Commission Di r ectives o f Ap ril 2 4 a nd April 3ll . 19b0. 

toge-ther with commission Rule 25-17 . 16 . here by petll.ion!"' 1 h1s 

<.:ommi!"'sion to appro ve t he leve lized fuel cost recovery fac·t..:>rs 

subrr.i Lted as Attachments I a nd I I to t his petition , to appr ON~' ,, 

rh119P of . C12 cents pet kWh as its o i l backout cost tccov ·ty 

loctor and to appr ove the capacity c ost recovery factors submittPd 

as Attachments III to th1s Petit ion, a ll c ha r ges b{'tncr 1 -. r 1 il· 

l.fll tl 199~ through September 1995 , billing period eU~ctiv~ 

star~ ing ~1ith meter readings scheduled t o be r ead o n or a f t£>r Cyrl" 

Day 3 through Cycle Day 2 , a nd t o continue t hese c hatges in Plf~ct 

unl i 1 n.odH ied by subsPquen t o r der o f this Commi ssion . rPt. also 

requests thi s Commission to appr ove t he proposed GPnr>l.t' ir•tl 

PPJ t t il m.10n Incentive Fdctor (GPIF) tatgets o f 89 . 6\ for •,·elqht»d 

system • tni•;alent availability and 9674 BTU/ ltWh fo r weigh11~d sys:P::J 

avPJ ilfl~' nPt operating ht><ll t ate fo r the p e r iod Apt i J I, I I'I'J 

t lnouyh Sept ember 30 . 1995, all c ha rges being for the Apr 11 1'~0 5 
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tluouuh SPptember 1995, billing period, effective starting '"'it:h 

rn••tet 1t>..1dings scheduled to be read on or after Cycle Day 3 throuql. 

r y clP Duy 2. and to continue these charges in effect until modified 

by suhsPquent order oc this Conmiss ioo . The billing cyclr may 

!Jt,tt t lw! or~ April 1. 1995. and the last cycle may be read after 

Septembe-r 30 , 1995, so that each customer i s billed for cix months 

reg;udless of when the adjustment factor became e!tective . rn 

support of this Petition, FPL states : 

I. 'l'lt•· r,tlru!at tons o( fuel costs f or the period Apn ! . • . c 

through September 1995, are contained in Co11111ission Sclwclul .. :· 1-:1 

t lt!',lllfh El o <~nd SchedulP H1 (designated Mini.mum riling Requi rem11nts 

by the Cummission · s Apri 1 24, 1989, Directive). which nc:hr>clulP~; ill P 

.11 t ,1rhPcl as Appendix II to the prepared written teStimony O[ ""PL. 

witnens B. T. Birkett filed in Docket No . 950001-El, and at.­

incorporated herein by reference. 

2 . The fuel factors devPloped and proposed by FPL tot thn 

pedod April 1995 through September 1995, rt!Uect ..1 t tn.tl 

So, u84, 99J under recovery Cor the April 1994 through September 1994 

period and an estimated/actua l $21 , 299,545 oven~>cOV('IY lut tit• 

or·t nhror 199<1 through Harch 1995 period. 

3 . FPL has proposed to change the method of allor.tt tnq ttr. •J 

··•·::t:: 111""''' tltP ratt> classes. The current method ch.lrc:]f's .111 t oll<' 

c lasses the same average cost per kWh. In the Comp.wy· "'"'"'L'"I 
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thl" J.:>·;!,•s consumed in each hour are weighted s uch that i.t•:h·s 

ronsum<>d in hou r s with h i ghe r loads are allocated a higher 

propor~ion o f fue l costs and vice versa . 

FPL believes this allocation method is more a pprop riate 

ht•cauo;e this me thod a ddress es the fact that costs of each kWh 

consumed are not t he same during every hour of the day duP to rhr 

di t1 "l ences i n p rices betwe~n fuels and efficienc i es h1•1 ""'·a 

g£neraring units . Th is proposed allocation method was original1y 

suhmlt ed on June 27 . 1994 a nd de ferred to this filing dur i ng th~ 

Auqust 1994 [uel hea rings . 

4 . PPL is r equesti ng t he Commission to approve r ecovery 0i 

$2 , 754. 50~ of equi pment modifications at some of its generating 

fo~r1 I it i•~s ro ena hlP thPse (ac.Hities to operate using a Jpss 

exp·•mnve grade oC r es idual crude o il. 

FPL estimates t hat t hese equipment modifications wi 11 y1eld 

llll'l :.;,1".·1ngs o! approx unately $8. 38 million during th" Apnl 1995 

through September 1995 peri od and $81.3 million from 1995 to 1999 . 

5 . The oil backout cost recovery factor ot . 012 cents pe 1 k>-lh 

Co t t liP Ap1 il 1995 t hrough September 1995 billing period w.1s 

r·omputecl in dCcor dance with Rul e 25-17.16. The calcu l ation o[ tl.i:; 

lev~lized factor i s contained in Appendix V to t he testimony of 

I~ .1'. ill I kl't t •liJfl is incor por ated herei n by reference , 
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b . The capacity cost recove ry factors for the pPriod April 

199' t hrough September 1995 are included as Attachment III to rh1s 

PPtit i on. 

7 . The GPI F targets fCJr the period April 1995 tit tOugh 

SPptember 1995 , are calculated in accor dance with tht• m• thodology 

... :hich is contained in the Generat ing Performance Incenr 1 v• r .cr ur 

Implt>mf'ntation Manual adopted by Order No . 10168 in l)nrr.. • !! . 

AirOOl-EU and as revised by Order No. 10912 entered in D.,r·l\ .. r !ln . 

82~00 1 -EU on June 22, 1982 . 

B. A residentia l bill for 1,000 kWh for the period Aptll IQ95 

t hrough September 1995, will be $72 . 65 . The 1 , 000 kWh r esidential 

hrll inrlud,..s a base t a t e c harge of $47 . 38. a fuel recov,.ry r·ho~ r ·9•' 

o 1 $17.64, a ~onservdtivn charge of $2 .52, an oil backout chut9~ ot 

S . 12, a capaclty cost recovery charge of $4 .15, an en·Jironm~>nral 

r·or.c rProvPr-y charge o C S. 10, and Gross Receipt Tax o f $ . 711. 

'tiHEREFORE. FPL res pectfully requests this CommissiQn 1 o 

apmove Lhe fuel and purcha s ed power cost recovery charges , thP oi l 

backou• recovery chatge, and the capacity coct recove1y c harg••s 

r• ·q•~o·: r t>d hr>rein fot its April 1995 through Septembo,t I !19'), I i ll!o· r 

peri~o based upon scheduled meter readings to be read on o r u f ter 

Cycle Day 3 through Cycle Day 2, and to continue these: ch.H 'J"!: 

unu. modified by subsequent order of this Commissi on . .1nd to 

appro\" t h~> proposed GPIF targets of 89.6\ for weight('(! syo;c Pm 
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FLORIDA POWER & UOHT COMPANY 
DETERMINATlON OF FUEL RECOVERY FACTOR 

NON · TlME OF USE RATE SCHEDULE 
APRIL 1195 ·SEPTEMBER 10t5 

(1) (2) (3) (4) (5) (6) (7) Rata Weighted Weighted kWh Sales kWh% Prke Retail Class RateCius Sc:hadult kWh % Multlpler Avg Factor Avg Factor 

RS· 1 5,031,449 5.U2% 20,783,877,278 53.91% 1.009 1.7H 1.760 GS-1 811,187 8.81% 2,501,258,875 8.49% 1.018 1.7« 1.775 GSD-1 2,088,859 22.5N 8,725,718,479 22.66% 0.996 1.744 1.737 GStD-1 823,012 8.90% 3,492,331,871 9.0N 0.982 1.7.4 1.712 OSlD · 2 188,W 2.0<4% 810,431,087 2.10% 0.970 1,744 1.1!81 GSlD - 3 10<4,804 1.13% 45<4,434,203 1.111% 0.959 1.7« 1.872 CS-1 33,3n 0.38% 140,478,485 0.38% 0.990 1.744 1.ns CS·2 211,139 0.30% 122,30<4 ,503 0.32% 0.9511 1.744 1.871 
CI.C ·D 1S7,1at 1.81% n7,47e,5sa Uti% 0.957 1.744 1.870 
CLC·O 8,334 o.~ 27,144,829 O.ON un 1.744 1.895 CLC - T 101,010 1.18% •so.eM,819 1.25% 0.94. 1.744 U47 MET t,212 0.1"" 40,2t5,es3 0.1"" ue1 1.7.4 1.875 Ol-1 1,708 0.1"" 48,4110,385 0.13% O.S34 1.744 1 •• 55 
SL-1 21,029 0.31% 1.5,078,751 0.38% 0.834 1.744 us.c Sl-2 7,797 0.08% ,. 34,307,058 0.09% 0.147 1.744 1.851 

Tela~ 1,245,481 100.00% 38,.514,383,323 100.00% 1.000 1.744 1.744 

(1) 199:3 Apt· s.pllduel ..... w11t1 udl rate 'I usage In a gtftn hour Is weighted by the total US8ge In 11111 hour. 
(2) Col (1) I klbl col (1) 
(3) 1893 Aptl· s.pt adueleal•. 
( 4) Col (3) /Ioiii col (3) 
(S) Col (2) I col (4) (fiAI prechlon 1101 shown) 
(S) ScMdule E 1 pege 1 of 3, Ina 34. 
(7) Col (5) • (S) 
(8) 1893 eri"V'f loaes. 
(0) Col (1) • col (8) 

Note: 
SST 1 • (T} and SST 1 • (0) grouped ¥Ath app8c:eble GSLOT rate duses. 
tSST 1-(0) grou~ with applicable CILC rate classes. 
OS· 2 based on GSO • 1 rate. 

(8) 
Loss 

Multiplier 

1.00210 
1.00210 
1.00204 
1.00092 
0.89500 
O.aeo91 
1.00024 
O.MSS 
0.99757 
1.G0210 
0.8l!Oe1 
0.91083· 
Ul0210 
1.00210 
1.00210 

1.00000 

(9) 
Fuel Recovery 
Factor (~Wh) 

1.764 
1.779 
1.741 
1.714 
1.883 
1.807 
1.728 
1.688 
1.es& 
1.1189 
1.582 
U143 
1,458 
1.457 
1.855 

1.7U 

'0> 
Cl-i 
.0-i 
~ > 

() 
.-: 

3: 
Ol'l ..., z 

-i -
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FLORIDA POWER & UGHT COMPANY 
DETERMINATION OF FUEL RECOVERY FACTOR 

TilliE OF USE RATE SCHEDULE 
APRIL19U ·SEPTEMBER 1995 

,,, (2) (3) (4) (5') 
Ralt Rate Clan On Paak Off Peak Lon On Peak Fuel 

Sch.clult Avg Factor Factor Factor Multlp!J.r Reeovery Factor 

RST ·I 1.760 1.996 1.647 1.00210 
GST ·I t.ns 2.013 1.660 1.00210 
GSDT ·I 1.737 1.970 1.625 1.00204 
GSLOT ·I 1.712 1.941 1.601 1.00092 
GSLOT ·2 1.691 ute 1.582 O.i950U 
GSLOT ·3 1.672 1.896 1.564 0.116091 
CST· I 1.728 1.857 1.614 1.00024 
CST-2 1.671 UiS 1.563 U9656 
Cll.C-0 1.670 un 1.561 U9757 
CA.C-0 1.6iS 1.822 1.588 1.00210 
CILC • T 1.1147 1.&117 1.540 O.i6091 

Note: 
tST I • (T) llld SST 1- (0) jpoupedw«h 1pplcllble GSLOT r~te deiiH. 
CSST 1-{0) vauped wltlllll1JICible CILC rllt duaea. 

(1) Sc:t.\Ue E 1, p-oe 2 of 3, col7 
(2) Colt • ()n.puk ~ • Revenue Cm'edloc1 Fac1or 
(l) Coli • Oftileek lllllllpltf • Rwerut Corredlon Factor 
(4)1ftl-vYioaaaL 

(~/kWh) 

2.000 
2.017 
1.974 
1.943 
1.908 
1.822 
1.957 
1.819 
1.819 
1.926 
1.784 

(S) 
Off Peak Fuel 

Recovery Fector 
(~) 

1.650 
1.664 
1.628 
1.603 
1.574 
1.503 
1.615 
1.558 
1.558 
uu 
1.4110 

(5) Col2 • col 4 l1ME Of' USE DVUVATIOH 
(5) Col 3 • col4 t'ml..ll 1!!•""1111 filii~ tNMo 

()n.P. .. Jl_57'JI On-PW< 

~ ll.m OI!·P.all 

1000011 ~ ...... 
On=ltt\ MM!ttQfltt • ~ ) Uk ~I .a foQn f./tN'Ih • 

O!!:ftt\ Mu!!lpllt! • ofti~Uk f/ltW!\ I d ........ f/ltWI\ • 

l!rytnut Cou uston Ftstm • ' '" ~ taeao.) 
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Cr:RT.IP'.ICATB OP' SERVICE 
DOC~T NO. 950001-B.I 

.I HEREBY CERTIFY ~hat a true and correct copy of Flo t i da Power 
& Light Company' s Petition for Approval of Levelized Fuel Cost 
Recovery Factor s , Oi l Backout Cost Recovery Factor. Capacity Cost 
Recovery Factors . and GPIF Targets and Testimony o( R. Si lva , c . 
Villilld and B.T. BirkeLL have been f urni s hed by Hand Delivery • • or 
u. s . ~latl this 17th day of January, 1995, t o the followinq : 

f1,, , t h<J Brown. Esq . • • 
Division of Legal Servtces 
FPSC 
iOl Eas· Gaines Street 
Tal lahassee . FL 32399 

Josnph A. McGlothlin. Esq . 
. John vi. Mcvlhirter, Jr .. Esq . 
'/ir'ld Gordon Kautmun. Esq . 
11~ F . Cnlhoun St reet 
:;1111 •· 'J J h 
'I'd l l<Jhc•:>Gi.:L , FL 3230 I 

G. Edison Holland, Esq . 
Je tLr ey A. St one . ~sq. 
Bt>ggs and Lane 
P. 0 . Box 12350 
!~nsacola. FL 32576 

Floyd R. Sel f, Esq. 
1·1••:: :.•r . Vr r ke t ~ . C,1pcJre> l Jo, 
1·1 HI• "n . l.r"..:is . GoJ dman & 

f.!PlZ, P.A. 
P. 0 . Box 1876 
Tallahassee, FL 32302-1876 

!{ i dl.r 1 d A. Zambc> , P. A. 
598 s.w . Hidden River Ave . 
Palm City , FL 349q0 

John Roger Howe. Es~ . 
Office of Public CounsPl 
111 West Madison Street 
Room 812 
Tallahassee, FL 32399 

Lee L. Willis, Esq. 
James D. Beasley, Esq . 
Mac farlane Ausley Fergu son 

& McMullen 
P. 0 . Box 391 
Tallahassee, FL 32302 

James A. McGee, Esq . 
Florida Power CorporaLi on 
P. o. Box 14042 
St . Petersburg, FL 33733 

Prentice P. Pruitt. Esq . • • 
Legal Services 
FPSC 
101 East Gaines StreeL 
Tallahassee, FL 32399 

!'.atthew H. Chllds, P.A . 
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