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January 17, 1995

Blanca S. Bayo, Director

Division of Records and Reporting
Floride Public Service Commission
101 Ea:t Gaines Street
Tallahassee, FL 32399

RE: DOCKET NHO. 950001-EI
gl
Dear Ms. Bayo:

Enclosed for filing please find the original and fifreen
(15) copies of Florida Power & Light Company's Petition For
Approval of Levelized Fuel Cost Recovery Fators, 0il Backout Cost
Recovery Factor, Capacity Cost Recovery Factors and GPIF Targets in
the above referenced docket.

) Also enclosed please find the Testimony of R. Silva, C.
Villard and B. T. Birkett.

Tt

;E;::Z) = Very truly yours,

Matthew M. Childs, P.A
MMC/ml
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Investigation of Fuel Cost ) DOCKET NO. 950001-EI
Recovery Clauses Of Electric ) FILED: JANUARY 17, 19%4
companies )

PETITION OF FLORIDA POWER & LIGHT COMPANY
FOR APPROVAL OF ITS LEVELIZED FUEL COST RECOVERY FACTORS,
OIL BACKOUT COST RECOVERY FACTOR, CAPACITY COST
RECOVERY FACTORS, AND GPIF TARGETS

Florida Power & Light Company (®*FPL®), pursuant to Order HNo.
9:73 in Docket No. 74680-CI, Order No. 10093 in Docket No. B810001-
EU, and Commission Directives of April 24 and April 30, 1980,
together with Commission Rule 25-17.16, hereby petitions this
Commission to approve the levelized fuel cost recovery factors
submitted as Attachments I and II to this petition, to approve a
charge of .,012 cents per kWh as its oil backout cost recovery
factor and to approve the capacity cost recovery factors submitted
as Attachments III to this Petition, all charges being for the
April 1995 through September 1995, billing period effective
starting with meter readings scheduled to be read on or after Cycle
Day 3 through Cycle Day 2, and to continue these charges in effect
until modified by subsequent order of this Commission. FPL also
requests this Commission to approve the proposed Generalion
Performance Incentive Factor (GPIF) targets of 89.6% for weighted
system equivalent availability and 9674 BTU/kWh for weighted systen
averadge net operating heat rate for the period April 1, 199%

through September 30, 1995, all charges being for the April 1995
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through September 1995, billing period, effective starting with
meter readings scheduled to be read on or after Cycle Day 3 through
cycle Day 2, and to continue these charges in effect until modified
by subsequent order of this Commission., The billing cycle may
start before April 1, 1995, and the last cycle may be read after
September 30, 1995, so that each customer is billed for six months
regardless of when the adjustment factor became effective. In

support of this Petition, FPL states:

1. ‘The calculations of fuel costs for the period April 15%
through September 1995, are contained in Commission Schedules El
through E10 and Schedule H1 (designated Minimum Filing Requirements
by the Commission's April 24, 1989, Directive), which schedules are
attached as Appendix II to the prepared written testimony of ¥PL
witness B. T. Birkett filed in Docket No. 950001-EI, and are

incorporated herein by reference.

2. The fuel factors developed and proposed by FPL for the
period April 1995 through September 1995, reflect a tinal
56,684,993 underrecovery for the April 1994 through September 19954
period and an estimated/actual $21,299,545 overrecovery for the

Ortober 1994 through March 1995 period.

3. FPL has proposed to change the method of allocating fusl
costs among the rate classes., The current method charges all rate

classes the same average cost per kWh. 1In the Company's proposal




the kwh's consumed in each hour are weighted such that EkWh's
consumed in hours with higher loads are allocated a higher
proportion of fuel costs and vice versa.

FPL believes this allocation method is more appropriate
because this method addresses the fact that costs of each kWh
consumed are not the same during every hour of the day due to the
differences in prices between fuels and efficiencies bhetweon
generating units. This proposed allocation method was originally
submit ced on June 27, 1994 and deferred to this filing during the

August 1994 fuel hearings.

4. FPL is requesting the Commission to approve recovery nl
$2,754,502 of equipment modifications at some of its generating
facilities to enable these facilities to operate using a less
expensive grade of residual crude oil.

FPL estimates that these equipment modifications will yield
tuel savings of approximately $8.38 million during the April 1995

rthrough September 1995 period and $81.3 million from 1995 to 1999,

5. The oil backout cost recovery factor of .012 cents per kWh
for the April 1995 through September 1995 billing period was
computed in accordance with Rule 25-17.16. The calculation of this
levelized factor is contained in Appendix V to the testimony of

B.T. Birkett and is incorporated herein by reference.



6. The capacity cost recovery factors for the period April
1995 through September 1995 are included as Attachment III to this

Petition.

7 The GPIF targets for the period April 1995 through
September 1995, are calculated in accordance with the methodology
which is contained in the Generating Performance Incentive Factor
Implementation Manual adopted by Order No. 10168 in Docket Ho,
B1C001-EU and as revised by Order No. 10912 entered in Docket No.
820001-EU on June 22, 1982Z.

8. A residential bill for 1,000 kWh for the period April 1995
through September 1995, will be $72.65. The 1,000 kWh residential
bill includes a base rate charge of $47.38, a fuel recovery charge
of $§17.64, a conservation charge of $2.52, an oil backout charge of
$.12, a capacity cost recovery charge of $4.15, an environmental

cost recovery charge of $.10, and Gross Receipt Tax of 5.74.

WHEREFORE, FPL respectfully requests this Commission to
approve the fuel and purchased power cost recovery charges, the oil
backou® recovery charge, and the capacity cost recovery charges
request ed herein for its April 1995 through September 1995, billing
period based upon scheduled meter readings to be read on or after
Cycle Day 3 through Cycle Day 2, and to continue these charges
unti. modified by subsequent order of this Commission, and to

approve the proposed GPIF targets of 89.6% for weighted system



FLORIDA POWER & LIGHT COMPANY
DETERMINATION OF FUEL RECOVERY FACTOR
NON - TIME OF USE RATE SCHEDULE
APRIL 1995 - SEPTEMBER 1095

(1 (2) (3) (4)
Rate Weighted Waeighted kWh Sales kWh %
%

(5)

(6)

{7)

(8)

Price Retall Class Rate Class Loss Fuel Recovery
Schedule  kWh Multipler  Avg Factor Avg Factor  Multiplier  Factor {£/kWh)
RS-1 5031440  S54.42% 20,763677,278  53.91% 1.009 1.744 1.760 1.00210 1.764
GS-1 611,187 6.81% 2501258875  6.40% 1.018 1.744 1.775 1.00210 1179
GSD-1 20888580 2257% 8,725716479  2266% 0.996 1.744 1737 1.00204 1.741
GSLD-1 823012 8.90% 3482331671 8.07% 0.982 1.744 172 1.00062 1.714
GSLD-2 188885 2.04% 810,431,087  2.10% 0.970 1.744 1.601 0.89500 1.683
GSLD-3 104,804 1.13% A54434203 1.18% 0.859 1.744 1.672 0.96091 1.607
Cs-1 k372 0.36% 140,478,485  0.36% 0.890 1.744 1.726 1.00024 1.726
cs-2 28,138 0.30% 122304583  0.32% 0.958 1.744 1671 0.99656 1.666
cLc-D 167,180 1.81% 727470558  1.89% 0.957 1.744 1670 0.89757 1.666
Cilc-G 6,334 0.07% 27144620  0.07% 0872 1.744 1.685 1.00210 1.609
CiLC-T 108,010 1.18% 480984810  125% 0.844 1.744 1647 0.96091 1.582
MET 9,202 0.10% 40205663  0.10% 0.961 1.744 1875 0.98083 1.643
OoL-1 9,708 0.10% 48480385 0.13% 0.834 1.744 1455 1.00210 1458
SL-1 29,020 0.31% 145078,759  0.38% 0.834 1.744 1454 1.00210 1457
3L-2 1,197 008% . 34307058  0.09% 0.947 1.744 1.651 1.00210 1.655
Total 9245461  100.00%  38514,363,323  100.00% 1.000 1744 1.744 1.00000 1.744

(1) 1083 M-Mlﬂtﬂﬂﬂmmrﬂi‘lwhlmhﬂmhwwﬂ\llﬂllmhhﬂhﬂm

(2) Col (1) / total col (1)

(3) 1983 April - Sept actual sales,

(4) Col (3) / total col (3)

(5) Col (2) / col (4) (full precision not shown)
(6) Scheduls E 1 page 1 of 3, fine 34,

(M) Col (5)* (8)

(8) 1893 eneigy losses.

(8) Col (7) * col (8)

Note:

SST1-(T) and SST 1 - (D) grouped with applicable GSLDT rate classes.

ISST 1-(D) grouped with applicable CILC rate classes,
05 - 2 based on GSD - 1 rate.
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FLORIDA POWER & LIGHT COMPANY
DETERMINATION OF FUEL RECOVERY FACTOR
TIME OF USE RATE SCHEDULE

APRIL 1995 - SEPTEMBER 1935

@) () @) (5 (8
Rate Rate Class On Peak Off Peak Loss On Peak Fuel Off Peak Fuel
Schedule Avg Factor Factor Factor Multiplier  Recovery Factor  Recovery Factor
(¢/kWh) (¢/kWh)
RST-1 1.760 1.996 1.647 1.00210 2.000 1.650
GST-1 1.775 2013 1.660 1.00210 2017 1.664
GSDT -1 1.7%7 1.970 1.625 1.00204 1.974 1.628
GSLDT -1 1.7112 1.941 1.601 1.00092 1.943 1603
GSLDT -2 1.691 1.018 1.582 0.89500 1.908 1.574
GSLDT-3 1672 1.896 1.564 0.86081 1.822 1.503
CST-1 1.728 1.957 1.614 1.00024 1.957 1,615
CST-2 1671 1.895 1.561 0.99656 1.889 1.558
CiC-D 1.670 1.893 1.562 0.89757 1.889 1558
CLC-G 1685 1922 1.586 1.00210 1.926 1.589
CchLc-T 1.647 1.867 1.540 0.96091 1.794 1.480
Note;
EST 1 -(T) and SST 1 - (D) grouped with epplicable GSLDT rate classes.
ISST 14(D) grouped with applicable CILC rate classes.
(1) Schedule E 1,page 203, col 7
(2) Col 1 * On-peak multiplier * Revenue Comection Faclor
(3} Col 1 * Off-peak multipler * Reverue Comection Factor
(4) 1983 enerpy losses.
(S5)Col2* cold TIME OF USE DERIVATION
(S)Col3* col 4 Kivh % Marsinal Fusi Cost £
On-Peak  3257T% On-Peak 157
Oft-Pesk  BLAI% Off-Peak 212
100 00% AN Houn 24

QnPeak Mylliplier = on-peak ¢A4AM / ol hours AWH =
Off-Peak Multiplies = off-peak ¢A4Wh / all hours ¢AdWh »

Revenue Correction Factor = fsee formuta below)

1

[on-peak multipher * on-paak KWWh %) » (ol -peak mulipher * off peak KWh %)

11473214
09454286
09882796
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CERTIFICATE OF SERVICE
DOCKET NHO. 550001-EI

I KEREBY CERTIFY that a true and correct copy of Florida Power
&% Light Company's Petition for Approval of Levelized Fuel Cost
Recovery Factors, 0il Backout Cost Recovery Pactor, Capacity Cost
Recovery Factors, and GPIF Targets and Testimony of R. Silva, C.
Villard and B.T. Birkett have been furnished by Hand Delivery*® or

U. 5. Mail this 17th day of January,

Martha Brown, Esg.**
Division of Legal Services
FPSC

101 East Gaines Street
Tallahassee, FL 32399

Joseph A. McGlothlin, Esq.
John W. McWhirter, Jr., Esq.
Yickl Gordon Kaufman, Esq.
315 8. Calhoun Street

Sulte Tlk

Tallahassee, FL 32301

G. Edison Holland, Esq.
Jeffrey A. Stone, Esq.
Beggs and Lane

P. 0. Box 12350
Pensacola, FL 32576

Floyd R. Self, Esq.

Messer, Vickers, Caparello,

Madsen, Lewis, Goldman &
Metz, P.A.

P. O. Box 1876

Tallahassee, FL 32302-1876

Richard A. Zambo, P.A.
598 5.W. Hidden River Ave.
Palm City, FL 34990

1995, to the following:

John Roger Howe, Esf.
Office of Public Counsel
111 West Madison Street
Room 812

Tallahassee, FL 32399

Lee L, Willis, Esq.

James D. Beasley, Esqg.

Macfarlane Ausley Ferguson
& McMullen

P. 0. Box 391

Tallahassee, FL 312302

James A. McGee, Esq.
Florida Power Corporation
P. O. Box 14042

St. Petersburg, FL 23713

Prentice P, Pruitt, Esqg."*
Legal Services

FPSC

101 East Gaines Street
Tallahassee, FL 32399

Matthew M. Childs, P.A.
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