LAW OFFICES

MEesseR, Vickers, CAPARELLO, MADSEN, GorpmMan & METz
A PROFESSIONAL ASSOCIATION

SUITE 704
2 SOUTH MONROL STRLLT
POST OFFICE BOX 1878

i
Tarianassee, FLORIDA DROOZ-1876 Ulllb.a..
TELEPHONE (904] 222 0720
TELECOMER (D04) 224-4380 F" r r Ay

January 31, 1995

Ms. Blanca Bayo, Director HAND DELIVERY
Division of Records and Reporting

Florida Public Service Commission

101 East Gaines Street

Tallahassee, FL. 32399-0850

Re: West Florida Natural Gas Company; Docket No. 950003-GU

Dear Ms. Bayo:

Enclosed for filing on behalf of West Florida Natural Gas
Company in connection with the hearings scheduled to begin March B8,
1995 in this docket are the original and 15 copies of the follow-

ing:

oll 378" 1) Petition for Approval of West Florida Natural Gas
Company's Purchased Gas Cost Recovery Factors;

2) Direct Testimony of Tom Goodwin;

3) Schedules E-1R, E-2, E-3, and E-5 for the period April,
o/t 3% 9 Y1994, through March, 1995; and

4) Schedules E-1, E-3, E-4 and E-5 for the period April,
ACK - 1995 through March, 1996.
fff:) . _MF Pleage acknowledge receipt of these documents by stamping the

enclosed extra copy of this letter.
e Thank you for your assistance.

Yours very truly,

= N .
haoakes 3 / ,l”bﬂmiua’fﬂégggj?%;” ,
/ : Norman H. Horton, J -
T N

Enclosures

cc: Parties of Record g e -
f-“— Mr. J. E. Mclntyre L”“Jhijﬁf?uji
- Mr. Tom Goodwint l '5ﬁﬁiﬁﬁiuh_
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_ BEFORE THE
PLORIDA PUBLIC SERVICE COMMISSION
DOCKET NO. 950003-GU :
DIRECT TESTIMONY OF o
TOM GOODWIN
ON BEHALF OF WEST FLORIDA NATURAL GAS COMPANY

Please state your name and address.

My name is Tom Goodwin. My business address is 301 Maple
Avenue, Panama City, Florida. I am employed as
Coordinator of Gas Management by Hest-Floridd Natural Gas
Company. My responsibilities include the development of
therm sales projections, calculation of PGA true-up
factors, and calculation of the monthly weighted average
cost of gas (WACOG).

what is the purpose of your testimony?

The purpose of my testimony is to describe how the sales
estimate of 27,964,069 therms for the period April 1935
through March 1996 was determined and to explain Cthe
factors considered in the development of our maximum PGA
factor for this period.

Please explain how the sales estimate was developed.
The estimate of 27,964,069 therms consists of projected
firm gas sales totaling 25,714,069 therms and over-run
sales from system supply to our transportation customers

totaling 2,250,000 therms. In arriving at the firm sales

1
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_egtimate, a projected growth factor of 3% for residential

consumption and 2% for commercial consumption was applied
to the average sales for the past two (2) annual periocds.
Firm industrial sales reflect the projected addition of
a small co-generation load. Sales of overrun gas to our
transportation customers, in excess of their firm
transportation entitlements, is expected to decrease
substantially due to the availability of additional
transportation capacity for these customers through the
capacity release system now in effect.

Please explain the development of the maximum PGA factor.
Development of a maximum PGA factor for this annual
projection required consideration of all known and
anticipated factors affecting the actual total cost of
gas supply. Factors such as credits for capacity
relinguishment and possible penalty charges or credits
from FGT were not considered in this estimate. Total
cost of gas has been determined by multiplying estimated
purchases from all sources by the appropriate estimated
commodity charge rate. Reservation charges have been
calculated for pipeline transportation based on revised
contract levels and entitlements. Usage and reservation
rates are as reflected in Florida Gas Transmission's
latest filed tariff sheets. I have also included

expected costs associated with no-notice transportatiun
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IZAEitlemnatl. My estimates are based on known and/or
anticipated rates and past seasonal trends, with the
expectation that mid-course adjustments may be required.
The calculated total estimated cost of gas supply has
been divided by estimated total system supply gas
received, which considers the effect of transportation
fuel usage at 2.17¥% to arrive at the average cost per
therm, which was then adjusted for true-up and taxes to
develop the purchased gas cost recovery factor.

What are the true-ups for the period October 1, 1993
through March 31, 1994 and the period April 1, 1994
through March 31, 19957

Our true-up was an underrecovery of $329,323 for the
period October 1, 1993 ‘through March 31, 1994. The
estimated true-up for the period April 1, 1594 through
March 31, 1995 is a underrecovery of $1,020,.347 based
upon eight months actual and four months estimated data.
What is the total true-up for the projected period April
1, 1995 through March 31, 19967

The final total true-up for the projected period April 1,
1995 through March 31, 1996 is an overrecovery of
$270,355 as detailed in Schedule E-4. A true-up refund
factor of 0.967 cents per therm has been calculated for
the peried, as is also shown on Schedule E-4.

What is the total purchased gas cost recovery factor t»o
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be applied to customer bills during the period April 1995
through March 13967

We project the maximum purchased gas cost recovery
factor, including WACOG, true-up factor, and related
taxes to be 36.460 cents per therm for the April 1995
through March 1996 period.

Are you sponsoring nny schedules in this Docket?

Yes, I am sponsoring schedules B-1/R, B-2, E-3, and E-5
for the current period, and E-1, E-3, E-4 and EB-5 for the
projected period.

Does this conclude your testimony?

Yes.
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[COMPANY WEST FLONIDA NATURAL GAS CO. TRANSPORTATION PURCIIASES = SCHEDULE E-3
SYSTEM SUPPLY AND END USLE [MEVISED B/19/9)

o ___REVIStD_ESTIMATE FOR THE PROJECTED PERIOD OF: APRIL 94 Thiough __ MARCH 95 -
| COMMODITY COST TOTAL

PURCHASED [PURCHASED SCH SYSTEM END TOTAL THIRD | | DEMAND |OTHER CHARGES CENTS PER
| MONTH__| __ FROM FOR TYPE__ | suppPLy USE__ |PURCHASED | PARTY PIPELINE | cOST | ACA/GRIFUEL  |THERM
OCT 04 567300 567300| . 1489 24570] 2598 5.05
318630 318630 82% 13800 1459 5.05
287120 287120 Taa 12435 1318 5.0%
225480 225480 S84 ares| 1033 5.05
ENN GAS 1411707 1443470 202746 3558 c1141| gass 19.41
ND-USERS 76753 78480 10673 199 3324 as2 18,95
24700 24700 6885 27.87
180 180 2 20.00
NOV 94 549000 549000 1422 2977T1| 2514 505
380000 360000 932 15502 1849 505
271300 171300 703 17s0| 1243 505
218700 218700 568 urn 1002 5.0%
GAS 1590161 1525040| 2643513 4119 sss70| 7283 21,68
28704 29350 4608 74 1243 1 21.10
102110 102110 17409 17.08
DEC 94 1330210 1330210 443 57811 6092 5.08
GAS 5008431 3071671 522184 TI87 130200 13769 .42
JAN 95 1330210 1330210 3445 s7611| 092 5.0%
GAS 3102230 3169548 545162 8035 134358 14208 2282
FEB9S 1330210 1330210 3443 57811 6092 505
GAS 2275197 2346382 602439 B4a84 144953 15329 23.54
MAR 95 1330210 1330210 LYy s7811| 6092 508
TENN GAS 2956940 3021108 543799 7858 130844| 13837 2354
0 ERR
0 ERR
e 0 ERR
Q ERAR
0 ERA
0 EAR
L] ERR
< 0 ERR
L& 1] ERR
TOTAL 12618753 8118370 20737122 2176851 895704 94719 15.27
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[COMPANY: WEST FLORIOA NATURAL GAS COMPANY TRANSPORTATION PURCIIASES

SCHEDULE E-3
SYSTEM SUPPLY AND END USE

(REVISED 8/15/93)

ESTIMATED FOR THE PROJECTED PERIOD OF: APRIL 95 Thiough MARCH 96
\COMMODITY cOST___ | TOTAL
PURACHASED |PURCHASED SCH SYSTEM END TOTAL THIRD DEMAND |OTHER CHARGES [CENTS PER
MONTH FROM FOR TYPE SUPPLY USE PURCHASED | PARTY PIPELINE COST ACA/GRIJFUEL THEAM
APA 93 END-USERS FTs 1261500 1281500 3267 L1 P51 5868 534
BYS-SUPPLY FTS 2636982 538841 6830 121723| 12282 877
MAY 9% END-USERS FTS 1289450 azsa 58598 5903 534
8-SUPPLY FTS 1967381 402058 5008 po824| 9149 2577
JUN 95 ND-USERS FTs o 1228300 3182 seros| STz LR
YS-SUPPLY FTs 1728279 34420 care TTT| 8038 2528
JUL 95 ND-USERS FTs 1269450 208 58598| 5803 534
S5-SUPPLY r'n 1734852 34387 4“3 80OT2 8068 528
AUG 95 ND-USERS FTS 1269450 3288 sassa| 5903 L& 7]
=SUPPLY FTS 1667834 3372035 4320 TeG8T| T7TSS 2
SEP 9% =USERS FTS 1228500 e ssTo8| ST L5 7]
-SUPPLY 1803789 n2rms 4154 T40M 7458 mn
OCTHs -USERS 1393330 80T 6062 634
=SUPPLY 1607788 328533 4184 Ta215] TaTe L% g
NOV 55 -USERS 1281500 3267 S8 1868 534
-SUPPLY w0 4320M1 s218 s2058| 934 26.80
DEC 95 =USERS 1303550 3378 e01T2| e082 5.34
-SUPPLY 283537 858874 8240 148860 1474 7N
JAN 96 -USERS 1303350 3378 01T} G082 534
=SUPFLY 3640410 799673 9429 168041| 18928 21
FEB 96 -USERS 1177400 1177400 3049 S4340| S47S L &1
-SUPPLY 3307280 3379048 709600 8586 152684 15379 2680
MAR 56 -USERS FTS 1303550 1303550 3378 s0i72| so62 5.34
-SUPPLY FTS 29093538 2972993 594539 7538 134308( 13529 25.77
0 ERR
0 ERR
o ERA
] ERA
0 ERR
] ERA
- o Ei*n
* 0 ERA
TOTAL & 25089911 13876400 38968311 umnﬂ_ 1798687 181195 18.58
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COMPANY: WEST FLORIDA NATURAL GAS COCALCULATION OF TRUE-UP AMOUNT

PROJECTED PERIOD

SCHEDULE E-4 |

(REVISED 8/19/93)

ESTIMATED FOR THE PROJECTED PERIOD: APRIL 95 Through MARCH 56
PRIOCAR PERIOD: OCTOBER 93 — MARCH 94 CURRENT PERIOD: I
APRIL 84 — MARCH 95
(1 2) 3 (4) 5)
TWO MONTHS ACTUAL @)= EIGHT MONTHS ACTUAL (3) +(4)
PLUS FOUR MONTHS PLUS FOUR MONTHS TOTAL
REVISED ESTIMATE ACTUAL ESTIMATE TRUE-UP
1 TOTAL THERM SALES § E-2 Una g A-2 Une 8 Col2 = Colt E-2LUne 8 Col3 + Cold
5,768,568 5.920.000 131,326 5544804 5,675,980
2 TRUE-UP PROVISION FOR THIS PERIOD E-2 Une7 A-2 Una 7 Col2 - Col1 E-2Une7 Col3 + Cols
OVER (UNDER) COLLECTION
(15245 342,091} 27,643 (1,028,957 w175
3 NTEREST PROVISION FOR THIS PERIOCD E-2 Une a8 A-2 Una B Col2 - Colt E-2Um 8 Col3 + Cola
(17.525) mzcu{ {1.680] 8,620 8520
4 END OF PERIOD TOTAL NET TRUE-UP Une2 + Line 3 Une2 + Line 3 Cul2 - Col1 Uine 2 + Une 3 Col3 + Col4
(2.3 (a2.008) (329.323] {1,020, 270,355
NOTE; EXGHT MONTHS ACTUAL FOUR MONTHS REVISED ESTIMATE DATA OBTAINED FROM SCHEDULE E-2).
c&w&um DATA OBTAINED FROM SCHEDULE (E-2) TOTAL TRUE=-UP DOLLARS equaly CENTS PER THERM TRUE-LP
COLUMN (2) DATA OBTAINED FROM SCHEDULE (A-2) PROJECTED THERM SALES
LINE 4 COLUMN (3) SAME AS LINE 7 SCHEDULE (A-T)
UNE 4 COLUMN (1) SAME AS UNE 8 SCHEDULE (A-T) 270,355 = 0.00965794 REFUND
WINE 2 COLUMN (4) SAME AS LINE 7 SCHEDULE (E-2) 27,964,069

LINE 3 COLUMN (4) SAME AS LINE 8 SCHEDULE (E~2)
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