MARY JO PEED
General Attorney

Southern Bell Telephone
and Telegraph Company
150 South Monroe Strest
Suite 400

Tallshassee, Florida 32301
(404) 529-7208

February 6, 1995

Mrs. Blanca S. Bayo

Director, Division of Records and Reporting
Florida Public Service Commission

101 East Gaines Street

Tallahassee, Florida 32301

Re: Docket No.USiDuesTR»

Dear Mrs. Bayo:
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Enclosed please find an original and fifteen copies of
BellSouth Telecommunications, Inc. d/b/a Southern Bell Telephone
and Telegraph Company’s Response to IAC’s Motion for Partial
Reconsideration to be filed in the above mentioned docket.

A copy of this letter is enclosed. Please indicate on the
copy that the original was filed and return the copy to me.
Copies of Southern Bell'’s est have been served on the parties

Acﬂjshown on the attached Certificate of Service.

AFA Sincerely,
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E” cc: Robert G. Beatty
Lo 1 A, M. Lombardo
L XN _R. Douglas Lackey
All Parties noted on Certificate of Service
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

DOCKET NO. 921074-TP
DOCKET NO. 930955-TL
NHCKET NO. 940014-TL
DOCKET NO. 940020-TL
DOCKET NO. 931196-TL
DOCKET NO. 940190-TL

In Re: Expanded Interconnection
Phase II and Local Transport
Restructure.

FILED: February 6,1995

BELLSOUTH TELECOMMUNICATIONS INC.’S RESPONSE
TO THE INTEREXCHANGE ACCESS COALITION’S MOTION

COMES NOW, BellSouth Telecommunications Inc. d/b/a
Southern Bell Telephone and Telegraph Company ("Southern Bell") and
files its response to the Interexchange Access Coalition’s ("IAC")
Motion ("Motion") for Partial Reconsideration of the Commission’s
order No. PSC-95-0034~FOF-TP ("Final Order") dated January 9, 1995.
Southern Bell respectfully requests that the Commission deny IAC’Ss
Motion and in support of its request shows the following:

1. IAC spends a great deal of time in its Motion citing
various parts of the Final Order as a basis for its assertion that
the commission endorsed IAC’s position that rates for switched
access local transport service must be based solely on the cost
differences between the various service options. In fact, the
commission rejected IAC’s position:

Although we do not agree with IAC that

contribution levels must be identical across

services to prevent discrimination, they must
be reasonably close.

certain amount of flexibility to respond to
competitive realities, but LEC prices should
not distort economic demand for the various
service options.

Final Order at 54, (emphasis added). In its Motion, even IAC

acknowledged there is competition for switched access local
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transport services, albeit "limit(ed to] transport competition to
the largest IXCs..." IAC’s Motion at 2.'

2. IAC asserts that the Commission should reconsider the
language in its Final Order regarding an expectation of cross-over
points falling in the range between 14 and 21. In its Motion, IAC
raises the Commission’s statement regarding the cross-over point
range to the level of a presumption. This is beyond what the
commission intended. The Final Order clearly states that the
cross-over points falling in the range between 14 and 21 are an
expectation. If the Commission intended to create a presumption,
it would have done what the FCC did in its treatment of the
appropriate cross-over points, that is if the local exchange
company’s cross-over ratio was greater than or equal to 9.6, the
rates were deemed appropriate. The Final Order requires the local
exchange company when it refiles its switched access transport
service tariff, no matter what the cross-over points proposed, to
provide:

estimates of their costs for their entrance
facilities, tandem switched, and direct
trunked transport rate elements to serve as
benchmarks...; ...an analysis jurstifying the
contribution levels which they incorporate
into their proposed rates...; ...a cross-over
point analysis...cover[ing) different mileage
distances, and cross~over points ...for
entrance facilities separately from
interoffice channels...; and .. .demand

estimates for the RIC based on currently
configured netwcrks.

!  Southern Bell asserts that the Record in this proceeding
clearly demonstrates that competition exists today for the
provision of transport services to both end users and interexchange
carriers.



Final Order at 60. Had the Commission intended the language cited
by IAC in its Motion to be a presumption, it would not have
required the local exchange companies to provide the aforementioned
support to their refiled tariffs. Therefore, IAC’s Motion is
unfounded.

3. Even if the Commission had intended the cross-over range
of 14-21 to be a presumption which had to be rebutted, there is
sufficient evidence in the Record to support such a presumption.
Based upon the conclusion reached by the Commission that the local
exchange companies need to have flexibility to respond to
competitive realities, the evidence in the Record which relates to
the cross-over points of transport competitors can be utilized by
the Commission to predict the expected cross-over range. This
evidence, in and of itself, would support a presumption regarding
the appropriate cross-over range.

4. Lastly, IAC asserts that Sprint’s witness presented the
only credible evidence regarding the appropriate "fill factor."
This assertion is contrary to the evidence. The Commission stated
in the Final Order that it expected the cross-over pvints to vary
by local exchange companies because of the ways the different
networks are engineered and the costs to serve the network.
Therefore the Commission did not accept the Sprint witness 79
percent figure as the current utilization of the local exchange
companies transport networks. Indeed, Southern Bell’s Late Filed
Exhibit 30 as well as cost data submitted by Southern Bell in the

context of discovery, contain utilization factors supported by the




Company. These factors, while contained in the Record, have not

been rebutted by any adverse party, including IAC.

4. The Commission’s Final Order presents a well-balanced

policy determination on the issues concerning the restructure of

switched access local transport services. The Commission’s

expectation as to the cross-over range was not intended to rise to

the level of a presumption and therefore there is no need for

reconsideration on this point. IAC’s petition should be denied.

Respectfully submitted this 6th day of February, 1995

)

Robert G. Beatty
J. Phillip Carver

c/o Nancy H. Sims

Suite 400

150 South Monroe Street
Tallahassee, FL 32302
(305) 347-5558

ed

Mary J
Suite 00

675 W. Peachtree St.
Atlanta, GA 30375
(404)529-7208




CERTIFICATE OF BERVICE
Dockets No. 921074-TL, 930955-TL,

$40014-TL, 940020-TL,

931196-TL, 940190-TL

I HEREBY CERTIFY that a copy of the foregoing has been

furnished by United States Mail this éT# day of P—EMM

1995, to:

Tracy Hatch

Division of Communications
Fla. Public Service Commission
101 East Gaines Street
Tallahassee, FL 32399-0866

Donna Canzano

Division of Legal Services
Fla. Public Service Commission
101 East Gaines Street
Tallahassee, FL 32301

Patrick K. Wiggins

Wiggins & Villacorta, P.A.
Post Office Drawer 1657
Tallahassee, Florida 32302

Intermedia Communications
9280 Bay Plaza Blvd., #270
Tampa, FL 33619-4453

Charles J. Beck

Deputy Public Counsel

Ooffice of the Public Counsel
111 W. Madison Street

Room 812

Tallahassee, FL 32399-1400

Thomas Parker

GTE Florida Incorporated
P.O. Box 110, MC 7
Tampa, FL 33601-0110

C. Dean Kurtz

Central Tel. Co.of Florida
Post Office Box 2214
Tallahassee, FL 32316-2214

Florida Cable Television
Association, Inc.

310 N, Monroe Street

Tallahassee, FL 32301

Interexchange Access Carrier
Coalition (IACC)

Brad E. Mutschelknaus

Rachel J. Rothstein

Ann M. Szemplenski

Wiley, Rein, & Fielding

1776 K Street, NW
Washington, D.C. 20006

Joseph A. McGlothlin

Vicki Gordon Kaufman
McWhirter, Reeves, McGlothlin,
Davison & Bakas

Suite 716

315 South Calhoun Street
Tallahassee, FL 32301

Joseph P. Gillan

J. P. Gillan and Associates
Post Office Box 541038
Orlando, FL 32854-1038

C. Everett Boyd, Jr.

Ervin, varn, Jacobs, Odom &
Ervin

305 South Gasdsen Street
Tallahassee, FL 32301

Chanthina R. Bryant
Sprint

3065 Cumberland Circle
Atlanta, GA 30339

Sprint Communications Co.
Ltd. Partnership

c/o Tony Key, Director
3065 Cumberland Circle
Atlanta, GA 30339



Laura L. Wilson, Esq.
c/o Florida Cable Tele-
vision Association, Inc.
Post Office Box 10383
310 North Monroe Street
Tallahassee, FL 32302

Ms. Janis Stahlhut

Vice Pres. of REg. Affrs.
Time Warner Comm.
Corporate Headgquarters
300 First Stamford Place
Stamford, CT 06902-6732

Peter M. Dunbar
Pennington & Haben, P.A.
Post Office Box 10095
Tallahassee, FL 32302

Michael W. Tye

Suite 1410

106 East College Avenue
Tallahassee, FL

Harriet Eudy

ALLTEL Florida, Inc.
Post Office Box 550
Live Oak, FL 32060

Lee L. Willis

J. Jeffry Wahlen

John P. Fons

Macfarlane, Ausley, Ferguson
& McMullen

Post Office Box 391
Tallahassee, FL 32302

Charles Dennis

Indiantown Telephone System
Post Office Box 277
Indiantown, Florida 34956

John A. Carroll, Jr.
Northeast Telephone Company
Post Office Box 485

Macclenny, Florida 32063-0485

Daniel V. Gregory

Quincy Telephone Company
Post Office Box 189
Quincy, Florida 32351

Jeff McGehee

Southland Telephone Company
210 Brookwood Road

Post Office Box 37

Atmore, Alabama 36504

Teresa Marerro, Esq.

Teleport Communications Group
Inc., Ste. 301

1 Teleport Drive

Staten Island, NY 10311

Kenneth A. Hoffman, Esqg.
Rutledge, Ecenia, Underwood,
Purnel & Hoffman, P.A.

P.0. Box 551

Tallahassee, FL 32302-0551

F. Ben Poag

United Telephone Company of FL
P.O. Box 165000

Altamonte Springs, FL 32716

Michael J. Henry

MCI Telecommunications Corp.
Suite 700

780 Johnson Ferry Road
Atlanta, GA 30342

Richard D. Melson
Hopping Boyd Green & Sams
Post Office Box 6526
Tallahassee, FL 32314





