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February 14, 199S 

Ms. Blanca S. Bay6. Director 
Division of Records and Reponing 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee, Florida 32399-0870 

Re: Dor.ket No. 95~1 

Dear Ms. Bay6: 

Enclosed for filing in the subject docket are fifteen copies of Florida Power 
Corporation's Preheating Statement. 

/<( "' 
Please acknowle.lge your rc:a:ipt of the above filing on the enclosed copy 

of this letter and return to the undersigned. Also enclosed is a 3.5 inch diskcllc 
containing the above-referenced document in WordPerfect format. Thank you for 
your assistance in this matter. 
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BEFORE THE FLORIDA PUBUC SERVICE COMMISSI'fJl.£ CQ/JV 

In :re: Fuel and Purchased Power Cost 
Recovery Clause with Generating 
Performance Incentive Factor. 

Docket No. 950001-El 

Submitled for filing : 
February 13, 1995 

PREHEARING STATEMENT OF 
FLORIDA POWER CQRPORATION 

Florida Power Corporation (FPC), pursuant to Rule 25-22.038, Florida 

Administrative Code, hereby submits its Prehearing Statement with respect to its lcveli7.cd 

fuel and capacity cost recovery factors and its Generating Performance Incentive Factor 

(GPIP) for the period of April through September, 199S and states as follows: 

A. APPEARANCES 

JAMES A. MCGEE, Esquire, Pool Office Box 14042. St. Petersburg. FL 
33733-4042 
On behalf of Florida Power Co[pOIJtiOo 

B. WITNESSES 

Witness Subject Matter 

Karl H. Wieland Fuel and Capacity Cost Recovery: 1-7, 10-14 

Larry G. Turner 

True-up and Projections 

GPIF: Rew.ard/Penalty 
and Targets/Ranges 

8 and 9 
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c. EXHlBITS 

Exhibi t Number 

(KJIW-1) 

(KHW-2) 

(KHW-3) 

(KHW-4) 

(LGT- 1) 

(LGT-2) 

Witnw 

Wieland 

Wieland 

Wieland 

Wieland 

Turner 

Turner 

Description 

True-up Vari~ce Analysis 

Schedules AI through A 13 
(True-up) 

Forecast Assumptions (Pans A-C). and 
Capacity Cost Recovery Factors (Part D) 

Schedules B I through E II 1111d H I 
(Projections) 

Standard Form OPIF Schedules 
(Reward/Penalty) 

Standard Form GPIP Schedules 
(Targets/Ranges) 

D. STATEMENT OF BASIC POSmON 

None necessary. 

E. STATEMENT OF ISSUES AND POSrnONS 

Gepedc Fuel Ad!UitJQtpt Issues 

I . ISSUE: What are the appropriate final true-up amounts for the period of Apnl 
through September 19947 

fK: $2.284.495 under-n:covery. (Wieland) 

- 2-



2. ISSUE: What are the estimated fuel adjustment true-up amounts for the period "f 
October. 1994 through March, 19957 

~: $12,575,67! over-recovery. (Wieland) 

3. ISSUE: What are the total true-up amounts to be collected during the period of 
April through September 19957 

~: $10,291, 176 over-recovery. (Wieland) 

4. ISSUE: What are the appropriate leveliz.ed fuel cost recovery factors for the 
period of April th rough September 19957 

~: 1.891 cents per kWh - before line loss adjustment. (Wieland) 

5. ISSUE: What shc•uld be the effective date of the new fuel cost recovery factors 
and oil backout fa; tors, if any, for bilUng purposes? 

E.fe: The new factors should be effective begiMing with the fi rst billing cycle for 
April, 1995, and l.hcrcancr through the last billing cycle (or September, 1995. 
The first billing cycle may stal1 before April I , 1995, and the last billing cycle 
may end after September 30, 1995, so long as each customer is billed for six 
months regard less of when the factors became effective. 

6. ISSUE: What are the appropriate fuel recovery loss multipl iers to be used in 
calculating the fuel cost recovery factors charged to each rotc/delivery voltage 
level group? 

~: 

Group 
A. 
B. 
c. 
D. 

Delivery 
Yol!aae Lcyc! 
Transmission 
Distribution Primary 
D~tribution Secondary 
Lighting Service 

- 3 -

Line Loss 
Multiplier 

0.9800 
0.9900 
1.0000 
1.0000 (Wieland) 



7. ISSUE: What are the appropriate fuel cost recovery factors for each rate/delivery 
voltage level group, adjusted for Line losses? 

E.fe: Fuel Cost Factors <cents/kWh) 

Groyp 
A. 
B. 
c. 
D. 

Delivery 
Yoltaee Level 
Transmission 
Distribution Primary 
Distribution Secondary 
Lighting Service 

Standard 
I .856 
1.875 
1.894 
1.767 

Time Of Use 
On-Peak Off-Peak 

2.376 1.583 
2.400 1.599 
2.424 1.616 

(Wieland) 

Generic Gtnerating Performance Inqptive Factor Issues 

8. ISSUE: What is the appropriate GPIF reward or penalty for performance achieved 
during the period of April through September 19947 

E.fe: $986,547 reward . (Turner) 

9. ISSUE: What should the GPIF targets/ ranges be for the period of April through 
September 19957 

~: See Attachment A. (Turner) 

Gtnedc Capacity Cost Recovery Issues 

10. ISSUE· What is the appropriate final capacity cost recovery true-up amount for 
the period of April through September 19947 

~: $6,943,182 over-recovery. (Wie1.and) 

II . ISSUE: What is the estima.ted capacity cost recovery true-up amount for the 
period of October, 1994 through March, 19957 

ff.C: $9,851,617 under-recovery. (Wieland) 
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12 . J..SSl.l.E: What is the total capacity cost recovery true-up amount to be collected 
during the period of April through Sepcembrr 19957 

ff.C: S2.%J,435 under-recovery. (Wieland) 

13. ISSUE: What are the appropriate capacity cost recovery factors for the.: period or 
April through September 19957 

ffe.: See Attachment B. (Wieland) 

Compapv-spcc!Oc Capadty Cost Rec;oyca ls.rues 

14. ISSUE: Should FPC's proposal to combine the capacity cost responsibili ties ::s 
RS and GS non-demand rate schedules be approved? 

ffe. : Since costs recovered through the capacity cost recovery clause are 
comparable to other capacity-related costs recovered through base rates. FPC 
believes that these costs should be recovered in a manner consistent with the policy 
established by the Commission for base rates, which combines the capacity cost 
respons ibility of the two classes. 

F. STIPULATED ISSUES: None at this time. 

G . PENDING MOTIONS: None. 

Respectfully submitted, 

OFPlCE OP 1HE OBNBRAL COUNSEL 
FLORIDA POWER CORPOR/>TION 

8~.-A 9~ .l-----
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Post Office Box 14042 
St. Petersburs, PL 33733-4042 
(813) 866-5184 
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CERTIFICATE OF SERVICE 

Docket No. 950001-m 

I HEREBY CBRTIFY that a true and correct copy of Florida Power Corporation's 

Prehearing Statement was sent by regular U.S. mail to tho following individuals this 14th day 

of February, 1995: 

Lee L. Willis, Esquire 
James D. Beas ley, Esquire 
Macfarlane Ausley Ferguson 

& McMullen 
P.O. Box 391 
Tallaltassc:c, FL 32302 

G . Edison Holland, Jr., Esquire 
Jeffrey A . Stone, Esquire 
Beggs & Lane 
P. 0 . Box 12950 
Pensacola , FL 32576-2950 

Joseph A . McGlothlin, Esquire 
Vicki Gordon Kaufman, Esquire 
McWhiner, Reeves, McGlothlin. 

Davidson & Bakas 
315 S. Calhoun Street, Suit.e 716 
Tallahassee, FL 32301 

Richard A. Zambo, Esquire 
598 S. W. Hidden River Avenue 
Palm City, FL 34990 

Man ha C. Brown, Esquire 
Florida Public Service Commission 
I 0 I Bast Gaines SLreet 
Tallahassee, PL 32399-0863 

Mauhcw A . Kane, Jr. , Esq. 
Tropicana ProduclS. Inc. 
Post Office Box 338 
Bradenton, FL 34206 

Floyd R. Self, Esquire 
Messer, Vickers, CapareUo, 

Prcnd & Madsen 
P.O. Box 1876 
T"lllahassoe, PL 32302 

Barry N. P. Hoddleston 
Public Affairs S~st 
Destec Energy, Inc. 
2500 CityWest Blvd., Suite ISO 
Houston, TX ml0-4411 

J. Roger Howe, Bsquirc 
Office of tho Public Counsel 
I l l West Madison Street, Room 182 
Tallalwsee, PL 32399-1400 

Harle H. O'Donnell, Esq. 
Zori G. Ferldn, Esquire 
Dewey Ballantitle 
1775 Pennsylvania Ave., N.W. 
WashingtOn, D.C. 20Q06..4605 

Suzanne Brownless, Esquire 
2546 Blairslonc Pines Drive 
Tallahaaec, PL 32301 

Eugene M . 'I'risko, Esq. 
P.O. Box 596 
Berkeley Springs, WV 25411 
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Roger Yott , P.E. 
Air Products & Chcmir"ls, Inc. 
2 Windsor Plaza 
2 Windsor Drive 
Allentown, PA 18195 

John W. McWhiner, Jr. 
McWhiner, Reeves, McGlothlin, Davidson 

& Bakas, P.A. 
I 00 North Tampa SU'CCt, Suite 2800 
Tampa, FL 33602-5126 

Richard J. Salem, Esq. 
Marian B. Rush 
Salem, Saxon & Nielsen, P.A. 
101 .East Kennedy Blvd. 
Suite 3200, One Barnett Plaza 
P.O. Box 3399 
Tampa, FL 33601 

Peter J. P. Brick:field 
Bric:kfield, Bun:bette & Ritte, P.C. 
1025 1bomu Jefferson Street, N.W. 
Eighth Floor, West Tower 
Wuhington, D.C. 20007 

S~epbeo R. Yurek 
Dahlen, Berg & Co. 
21SO Dain Boswo.rth Plaza 
60 South Sixth Street 
MinneapoliJ, MN 5S402 

(} . 
\ ~h Attorney 
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