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Paoc••ox•Gs 

(Hearing convened at 9:50a.m . ) 

COMMISSIONER DEASON: Call the hearing to 

4 order . We ' ll begin by having the notice read . 

5 MS. BROWN: By notice iasued February lOth , 

5 

6 1995, this time and place was set for a hearing in the 

7 following dockets: Docket 950001- BI , fuel and purchased 

8 power cost recovery clause; Docket 950002-EG, energ}· 

9 conservation cost recovery cause; Docket 950003-GU, 

10 purchased gas cost recovery clause; and Docket 

11 950007-EI, environmental cost recovery clause. 

12 The purpose of the hearing is described in the 

13 notice. 

14 COMMISSIONER DEASON: We'll take appearances. 

15 MR. HOWE: commissioners, I ' m Roger Howe with 

16 t .he Office of Public Counsel, appearing on behalf of the 

17 citizens of the state of Florida in the 01, 02, 03 and 

18 07 dockets. 

19 MR. McWHIRTER: M.r. Chairman, my name is John 

20 McWhirter of the firm ot MpcWhirter Reeves , appearing o n 

21 behalf of the Florida Industrial Power Users Group in 

22 the 1, 2, 3 and 7 dockets. 

23 MS . ERSTLING: Sheila Erstling and Beth 

24 CUlpepper representing Staff in the 02 and 03 dockets . 

25 MR. PRUITT: I •m Prentice PrUitt, counselor to 

FLORIDA PUBLIC SERVICE COMMISSION 
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1 the Commissioners . 

COMMISSIONER DEASON: Okay. Very well. 

• • • * * 
2 

3 

4 ~OKMISSIONER DEASON : We will now proceed int~ 

5 the OJ docket. 

6 MR. McWHIRTER: Mr. Chairman, I'd like to make 

7 an appearance in the 03 docket on behalf of City Gas. 

8 John McWhirter ot the firm of McWhirter Reeves and 

9 McGlothlin here subbing for Ms. xautman. 

10 COMMISSIONER DEASON: Very well . 

11 MS. ERSTLING: Commissioners, in 950003-GU, 

12 the purchased gas adjustment, all tbe issues have been 

13 stipulated by the parties . The witnesses have been 

14 excused. At this particular point we ~ould like t o 

15 enter the pretiled testimony and the exhibits into the 

16 record. The exhibits are numbered 1 through 17, 

17 starting from the first, Exhibit AVW-1, and then 

18 proceeding down. 

19 COMMISSIONER DEASON: Okay. Th e exhibits 

20 contained in the Prehearin g Order will be identified as 

21 exhibits numbers 1 through 17, and there has been 

22 prefiled testi.mony submitted tor nine witnesses, I 

23 believe, and you are at this point moving that the 

24 prefiled testimony tor all nine witness~s be inserted 

25 into the record: is that correct? 

FICRIDA PUBLIC SERVICE COMMISSION 
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MS. ERSTLING: Thllt is oo:rreot. 1 

2 COMMISSIONER DEASON: Without objection, that 

3 t estimony will be inserted into the record. And you're 

4 moving the admi~tance of ~ibits 1 through 17 . 

5 MS. ERSTLING: Yes. 

6 COMMISSIONER DEASON: Without objection 

7 Exhibits 1 through 17 in ~he 03 docket will be admitted. 

8 (Exhibit Nos. 1 through 17 marked for 

9 i dentification and received in evidence.) 
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Q. 

A. 

(.( . 

A . 

Q. 

A. 

Q. 

A. 

Please state your name, occupation, and business address . 

My name is Anne V. Wood. I an: Account i ng and Ra tes r~c:naqe r 

o f the Flo rida Division of Chesapeake Util i ties Corpora t i on . 

11y business address is 1015 6th Street, N. w., Winter Haven , 

Florida 33P82. 

Describe briefly your educa·tional background a nd relev,lnt 

professional background. 

I have a Bachelor of Arts Degree in Bus ines s 

Administration/Account i ng from Franklin a nd Mars ha ll 

College, Lancaster, Pennsylvania. I am also a licens ed 

Certified Public Accountant in New Jersey but am inactive at 

this time. I was employed by Chesapeake Utilities i n Ma rc h 

o f 1988 as a corporate Accountant. In September 1989, I was 

promoted to the position of Account ing Manager fo r ::he 

Florida Division. In January 1993 , I also ass umed the 

responsibilities of Rates Manager . 

What is the purpose of your test i mony? 

The purpose of my testimony is to discuss the final trne -up 

for the period October 1993 through September 1994. 

Exhibits 

Would you please identify t he Composite Rxhibit wh ich you 

are sponsoring with t his testimony? 

Y2s. As Composite Exhibit AVW-1, I am sponsoring the 

following schedules with respec~ to t.ho f i nal true-up for 

the period October 1993 through September 1994: 

A-1/MT-AO - Comparison of Actual vs. Original Estinate o f 

2 
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the Purchased Gas Adjustment Cost Recovery Factor - October 

1993 through March 1994. 

A-/. Ca lculaLion of True-Up ond Interest Provision 

October 1993 through March 19~4 . 

A-3 - Residential Bill Comparison for Monthly Usage of JO 

Therms -october 1993 through March 1994 . 

J. -4 - Therm Sales and Customer Data - October 1993 through 

Ma rch 1994. 

J.-4 - Trans - Transportation System Supply - October 1993 

through March 1994 . 

A-5 - Conversion Factor Calculation - October 1933 through 

Mc.cch 1994 . 

A-6 - Therm Sales and Customer Data - Compared to Prior Year 

- Oc tober 1993 through Mar ch 1994. 

A-7P(l) & (2) - Transportation Purchases- System St pply and 

End Use - October 1993 through March 1994. 

A-1 - Comparison of Acl ual Versus Original Estimate of the 

Purchased Gas Adjustment Cost Recovery Factor - April 1994 

through September 1994. 

A-1(2) Purchased Gas Adjustment Cost Recovery Clause 

Calculation - Schedule A-1 Supporting Detail - April 1994 

through September 1994 . 

A-2 - ~alculation of True-up and Interest Provi sion - April 

1994 through September 1994. 

A-3 Transportation Purchases April 1994 through 

September 1994. 
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A-4 - Transportation System Supply - April 199 4 t hrough 

September 1994. 

A-5 - Therm Sales and Customer Data - April 199 4 throuq h 

September 1994. 

A-6 - Conversion Factor Calculation - April 199 4 th r oug h 

September 199'1. 

A-7 - Final Fuel Over/Under Recovery - October 19 9 3 t hroug h 

September 1994. 

Also attached are the individual PGA filings f o r the mo nths 

o f October 1993 through September 1994. 

Were these schedules prepared under your direc t ion and 

s upervision? 

Yes , they were. 

final True-Up Octob~r 1993 - Septembe r 1991 

lvha t were total therm soles tor the period Oc t obe r 1993 

through September 1994? 

Tota l the rm sales subject to the PGA were 35,680 , 112 t herns . 

l~hat were total therm purchases for the period Oc t obe r 199:t 

thro ugh September 1994? 

To tal therm purchases were 32,951,678 therms. 

What was the cost of gas to be recovered through the PGA fo r 

the period october 1993 through September 1994? 

Th e cos t or gas purchased for the period was $9 , 024, 04 9 . 

Wha t wa s the amount of gas revenue collected f o r the p e r iod 

Oc t o ber 19 9 3 through September 1994? 

4 
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The amount of gas revenue collected t o cover the cost of gas 

was $9,888,603 . 

What is the total true-up provision for the pc r1 od Oc cobcr 

1993 through September 1994? 

The tot a 1 true-up provision, including interest, is <~n 

overrecovery of $884,270 t o r the period . 

What is the amount ot estimated true-up included for October 

1993 through March 1994 in tho April 1994 through March 1995 

PGA factor calculatio n ? 

The amount or est i ma ted true-up tor the period October 19~1 

through March 1994 i ncluded in the April 1994 through Ma rch 

1995 PGA factor calculat ion was a n underrecovery of 

$118,541. 

What is the amount o f e s t imated true-up for April 199~ 

through September 1994 included i n the calculation of the 

final true-up for the period? 

The amount of P.stimated true-up for April 1994 through 

Sept ember 1994 included in tho calculation 1· · .111 

overcollection of $1,103 which r epresents interest for the 

period. 

What is the final over{underrocovery for the October 199 J 

through September 1994 period to be included in the Apri l 

1995 through March 1996 projection? 

The final overrecovery tor the current period to be included 

i n tho April 1995 through March 1996 proJection is 

$1 , 001 ,708 . 

5 
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Q. Does th is conclude your testimony? 

fl. 'fcs, it does . 
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Q. 

Q. 

A. 

Q. 

A. 

Q. 

Please state your name, occupation, and business 

~ddrcss. 

My name is Anne v. Wood. I am Accounting and Rate:. 

Manager of the Florida Division of Cl1csapeakc 

Utilities Corpora tion. My business address is 1015 

6th Street, !~. w., Winter Haven, Florida JJ88? . 

Describe briefly your educational background and 

relevant professional background . 

I have a Bachelor of Arts Degree in Business 

Administratio n/Accounting from Franklin and Marshal l 

College, Lancaster, Pennsylvania. I am also a 

licensed certified Public Accountant in New Jersey but 

am inactive at this time . I was employed by 

Chesapeake Utilities i n March of 1988 as a Co rporate 

Accountant . In September 1989, I was promoted to tho 

position of Accounting Manager for the Florida 

Division. In January 1993, I also assumed the 

responsibilities of Rates Manager. 

What is the purpose of your testimony? 

The purpose of my testimony is to discuss the Floriua 

Division's calculation of its 1evelized purchased gas 

cost factors for the twelve-month period April 1995 

through March 1996. 

Exhibits 

Would you please identity the Composite Exhibit wh ich 
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you are s ponsoring with this testimony? 

Yes. As Compos ite Exhibit AMV-2, I am s ponsodng t he 

following schedules wi th r espect to the Apr il 1995 

through March 1996 levelized purchased gas cost factor 

projection: 

E-1 - PGh Calculation, Original EstimAte for the 

Projected Period April 1995 - Marc h 199£.. 

Company) 

(Total 

E-1 - PGA Calculation, Original Estimate for the 

Pr ojec ted Per iod April 1995 - March 1996 (Fi~ Sales 

customers ) 

E-1 - PGA calculation, Original Estimate for the 

Projec ted Period April 1995 Marc h 1996 

(Interruptible Sales customers) 

E-1/R - PGA Calculation, Revised Estimate for t~e 

Period April 1994 - Marc h 1995 (Total Company ) 

E- 1/R - PGA Calculation, Revised Estimate f or the 

Period April 1994 - March 1995 (Allocated Firm) 

E- 1/R - PGA Calculation, Revised Estimate for the 

Period April 1994 March 1995 (Allocated 

I nterruptible) 

E-2 - Cal c ulation of True-up Amount for the 

Current Period April 1994 - March 1995 

E-3 -Transportation Purchases tor the ·P~ojectcd 

Period April 1995 - March 1996 

3 
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1\. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

1 I) 

E-4 - Calculation of True-up Amoun t , P~ojected 

Period Ap~il 1995 - Ma~ch 1996 

E-5 - Th e rm Sales and c ustomer Data 1 or tiH' 

P~oj ected Pe~iod April 1995 - March 1996 

lvere these sched ules prepared under your d i.rection and 

s upervision? 

Yes, they were. 

Reyised Estimate April 1994 - Ma r c h 1995 

What is the revised estimate of total pu rchas ed ga~ 

costs for t h e period April 1994 - March 1995? 

The r evised p~ojection ot purchased gas cost fo~ the 

cur~ent period is $8,018,973. 

What is the revis ed projection of gas revenue to be 

collected for the current period? 

As shown on Schedule E-2 the company estimates t h e 

t o tal gas r o venue to be collected d uring the pe~iod to 

be $8,142 ,813. This amount includes a refund o f p ~ ior 

period overcollections i n the amount of $86 , 944. 

Therefore, the revenue collected t o cover the cu~rent 

period's gas cost is estimated to b e $8, 229,757. 

What is the revised true- up amount, including 

i nterest, estimated tor the April 1994 - Marc h 199 5 

period? 

The company estimate!': the revised true-up , · i"ncluding 

interest, to be a n O\'ercollection of $254,409. 

4 
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A. 

Q. 

A. 

I f. 

April 1995 - March 1996 Projection 

fl ow d i d you deve lop your projection o r the ti Q r' l <l,, 

Division's cost o f gas for the Apri l 1995 -Marc h 1996 

period? 

Our first step was to estimate our supply requirement s 

for each of the twelve months in the period. Our 

projected supply requirements are base~ on our 

projected sales and company use for each month . Once 

we develop our s upply requirements, ~o•e c an then 

determine how these requirements will be met. In 

other words, we match oul- estimated requirements '.J i th 

the gas supply that is available to us. All of o ur 

gas requirements will be met utilizing our "FTS" ( f1rm 

transportation service) contract entitlement for the 

projected period of April 1995 - March 19~6. 

Please describe the general steps or mechanics of 

projecting the tota l cost of gas for the April 19~ 5 -

March 1996 period. 

As s hown on Schedule E-1 (Total Company) lines 1 - 11, 

the total cost of gas consists of the co!i t o f no ­

notice transportation service (NNTS) on FGT, the 

demand and commodity costs of firm transportatio n 

service (FTS) o n FGT, and the commodity cost of gas 

estimated to be paid to our suppliers during the 

poriod. 
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The demand component of "NNTS" and "FTS" serv i .::cs 

(lines 2 a nd 5) is based on the Florida D1v1:;ion ' $ 

contract levels with fCT and an estimation of FGT's 

demand rates for these two serv i ces. The demand rate:; 

utilized for NNTS and FTS-1 service for the month s of 

April 1995 through ~une 1995 are the current rates in 

effect. The rates utilized for July 1995 through 

March 1996 are the rates proposed by FGT in its rate 

case filed December 30, 1994. The d~mand ra~e 

utilized for FTS-2 service is FCT's Phase III demand 

rate estimated to be in effect february 1995. Du ring 

the period of April 1995 - March 1996, our "FTS" 

contract entitlement exceeds our monthly 9as 

requirements. Therefore, we will be paying domand 

charges in excess of the volumes actually transported 

for system supply . Whenever possible, the Florida 

Division will relinquish excess capacity in order t o 

lower its gas cost to its ratepayers. 

The commodity portions of transportation system 

supply are shown on Schedule E-1, lines 1 and 4. The 

commodity pipeline amount (line 1) is based on fGT's 
r 

"FTS" commodity rate multiplied by the number o f 

thcL·ms transported for system supply. Tho commodity 

rate utilized for the months of April 1995- through 

June 1995 is the current rate in effect. The rate 
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utilized f o r the months of July 199 5 through M~rch 

1996 is t he rate proposed by F"GT in J ts cu r-rent rH• · 

case . 

The commodi ty other (line 4) is based o n d.:~ta 

s h o wn on Schedule E-3 wh ich data il:s ou r proj cctcd 

direct supplier and/or produce r purc hases for the 

twelve-month period .. We projected the " FTS " commoci ty 

cost on line 4 using a combination of a nalyses. we 

analyzed the 1993 and 1 994 monthly pr ices of natura l 

ga s delivered to PGT by zone as repo rted in Ins ide 

FERC Gas Market Report. We al so reviewed the recent 

NYMEX post ings for the twelve months ended December 

1995 . Since August 1994, natural gas prices have been 

subst~ntially lower than previous periods. Re-:ent 

NXMEX pootingo i ndic ate that thin trend may conl1nue. 

However , we believe that gas prices could quickly 

return to more "normal" prices in the next year. As 

a r esult, for t he purpose of establishing the annua l 

pu r chased gas factor, we have estimated the index 

price of gas to be slightly higher than the average ot 

actual 1993 and 1994 prices. To this average, we 

added our suppliers' estimated margin. 

How did y ou project total firm and interr~:ptible 

sales? 

Firm sales wo r e projected based on his·torical averages 

7 
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A. 

Q. 

A. 

Q. 

A. 

Q. 
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in each firm rate class. The interruptible sa l e!> 

projection was based on a combination of a survey 

method (i .e., t a lking with the custome r ) , htstnrt c~l 

consumption and management j udgment. Theoc projected 

therrn sales are found on Schedule E-1, 1 ine 27. 

Compa ny use volumes a re shown on line 26. 

How did you project company use volumes? 

Company use volumes were estimated based on ou r 

current level of compressed natural ga s usage by 

company vehicles. 

Based on the projected total cost of gas and projected 

sa l e s, what is tho system-wide avor~go cost per thotm 

fo r the twelve-month period ended Ma rch 1996? 

This figure i s shown on Schedule E-1 (To ta l Company), 

line 40, and i s 31.163 cents per therm. To arr i ve at 

the total PC-A factor, the 31.163 cents per therrn is 

adjusted for the estimated total true-up through Ma r ch 

1995 (shown on Schedule E-4) and for revenue-related 

taxes. 

What is the system-wide projected PGA factor for the 

period April 1995 - March 1996? 

The proj ected system-wi de PGA factor tor the period is 

30 .397 cents per therm. 

The estimated total true-up tor tho twolv6 month ::; 

ended March 1995 as calculated on Schedule E-4 is 
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A. 
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included in the projected PGA t~ctor for the period 

April 1995 - March 1996. 

ca l c ulated. 

Please explain h ow it wns 

The final true-up amount for the perioo October 1993 -

~larch 1994 is add e d to the estimated end of period net 

true-up for April 1994 -March 1 995. The Apr il 1994 -

March 1995 estimated true-up is base d on eight months ' 

actual data plus tour months' projected datu. 

What is the impact ot the total true-up for the twelve 

months ended March 31, 1995 on the projected PGA 

factor for the April 1995 - March 1996 period? 

The projected true-up as ot March 31, 1995 ic an 

overrecovery of $471,634 (Schedule E-4). Dividing the 

overrecovery by t he April 1995 - March 1996 projected 

therm sales of 35,303,930 results in a refund of 1.336 

cents per therm to be included in the proposed PGA 

factor. 

What is the maximum levelized purchased gas fac tor 

(cap) that you are proposing tor the April 1 995 -

March 1996 period? 

The maximum levelized purchased gas !actor (cap) that 

we are proposing tor the period is 37.675 cents per 

therm. This factor represents the projected firm 

"winter" average cost ot gas, plus thE>. true"-up and 

taxes. Allocation ot demand and commodity costs 
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between f irm and i nterruptible rate class es results in 

pr-ojected PGA factors for the twelve- month period, 

tnc luding true-up a nd taxes, of 35.289 cents po r thcrm 

and 26 . 033 cents per therm for firm and interrupt ible 

classes, r espectively , tor the period. Ho we ver. since 

the Company historically has experienced h1gher gas 

costs during the winter months, the Company has 

ca lculated a firm "winter" average cost ot gas f o r the 

months of October 1995 t h rough March 1996 for the 

purposes of establishing the maximum levelized 

purchased gas cost factor (cap) . This methodology 

will allow us to mi nimize large underrecoveries du ring 

the winter months, but allow us to flex downwa r d in 

tho summer months in order to match current market 

conditions and manage overrecoveries as we l l. 

Does this conc ) ude your testimony? 

Yes, ~t does. 

. -· 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

PREPARED DIRECT TESTIMONY 

OF 

PAUL J. CHYMIY 

ON BEHALF OF CITY GAS COMPANY OF FLORIDA 

DOCKET NO . 950003-GU 

PLBASB STATE YOUR HAD AHD BtJSDIKSS ADDRESS . 

2 2 

My name is Paul J. Cbymiy. My business address i s One 

Elizabetht own Plaza, Union, New Jersey 0708). 

BY WHOM l\.RB YOtJ BMPLOYBD AHD IN WHAT CAPACITY? 

I am currently employed by NUI Corporation (NUl) as 

Director of Planning wi thin its Gas Supply and Planning 

Department, which provides support and services to all 

divisions of NUl, including City Gas Company of Florida 

(City Gas). I have held this position since April 1992. 

~1.RAT ARE YOUR RBSPONSIBILITISS rN THAT POSITION? 

My responsibilities as Director of Plcmning include 

supervision of the Manager , Forecasting and AnalyRis. My 

department is responsible for analyzing and forecasting 

gas demand from gas ~alee and services on a short and 

long term basis. These activities include analyzing 

demand profiles of the NUI operating divisions' various 

customer classes, planning and coordinating forecasts of 

new customer growt h and market demand assumptions, and 

developing short and long term forecasts of gas demand 
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2 3 

us ed by the NUI operating divisions for planning 

purposes. In my position , I am also responsible fo r the 

analysis and evaluation of gas service options and the 

development of long and short term gas service strategi es 

a nd plans for the NUI operating divisions. 

PLEASE DESCRIBE YOUR PRI01l PROnBSIONAL BXPERIBNCB . 

From September 1983 to January 1986, I was employed by 

NUl's Elizabethtown division as a Staff Attorney. In 

January 1986 I was promoted to the position o f Senior 

At t o rney. In Elizabethtown's Legal Department I was 

responsible for, among other t hings , general coordinat ion 

o f Elizabethtown 's position in federal regulato ry 

proceedings in concert with Elizabethtown's Wash i ngton 

D.C. counsel and review of long and short term gas suppl y 

and t ransportation agreements. 

! :1 J uly 19e 8 I was promoted to the pos i tion o f 

Manager of Gas Supply. Among my responsibilities in t ha t 

r o le were involvement i n long and short term s upply 

p lanning and gas acquisition, negotiation o f l ong term 

gas s upply a nd service agreements , and supervision of t he 

Administrator of Gas Acquisition and Coordinato r, Ga s 

Supply . In July 1991 I assumed the position of Manage r 

o f Planning in the Gas supply and Plan.niog Depart me nt. 

In April 1992 I was p r omoted t o my current position. 

PLEASE DBSCRIBB YOUR BDUCATIOXAL ~CXOROUND . 

2 
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16 
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18 
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20 A. 

2-' 

I received a Bachelor of Science degree i n Civil 

Engineering from the New Jersey Institute of Technology 

in 1980 and a Juris Doctor degree from the Rutgers School 

of Law, Newark in 1983. 

PLEASE DESCRIBE YOUR PROPBSSIOKAL NBMBIRSHIPS. 

During my tenur~ with NUI , I have served on the 

Associated Gas Distributor's Operating Committee and have 

retained membership in the Federal Energy Bar 

Association. I am also a member of the American Gas 

Association's Statistics and Load Forecast ~ethods 

Committe~. Recently, I served o n the Gas Utility 

Subcommittee of the Industrial Advisory Council of the 

New Jersey Energy Master Plan Committee. 

HAVE YOU PRBSBNTBD TBSTDCONY TO THIS COMNl:SSION? 

Ye s . I submit ted prefiled rebuttal testimony in City 

Gas' last general base rat e proceeding before this 

Commission in Docket No. 940276-GU. That case reached 

a stipulated settlement. 

MR. CJIYMIY, WHAT IS Tim PURPOS. OP YOUR TBSTIMONY? 

The purpose of my testimony is t o present the rev ised 

21 estimate of the Company' s projection of gas costs for 

22 the period October, 1994 through March , 1995. I will 

23 describe generally the COopany' e projection of gas 

24 costs and the development of the maximum rate t o be 

25 c harged to customers for the period April, 1995 through 

3 
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1 March, 1996. 

2 Q. 

3 

4 A 

5 

6 

7 Q . 

8 A. 

9 

10 

11 

12 

HAS THE COMPANY PRBPARBD TD POlUCS AS PRESCRIBED BY 

THIS COMMISSION POR TBXS PURPOSB? 

Yes . The forms prescribed by the Commission are bei ng 

filed at this time. Copies are attached to my 

test imony. 

CAN YOU EXPLAIN THB PRC>.nCTION KITBODOLOOY? 

Yes. Under this methodology, which was adopted by Order 

No . PSC-93-0708-FOP-OU of this Commission on May 1 0 . 

1993, gas companies are to project their gas coots each 

twelve months for the ensuing twelve-month period 

ending in Marc h. The rate pe~ therm that is developed 

1 3 for the weighted average cost of gas (WACOG) then 

14 becomes the maximum rate that can be charged, bu t 

15 companies have the flexibility to charge the r ate 

16 downward or upward to reflect the current prices and 

17 ma1ket cond i tions , so long as the authorized c ap is noL 

18 exceeded, and so long as prClper notice is g iven t o the 

19 Commission. 

20 Q. 

21 

22 A. 

23 

24 

WHAT IP THE ACTUAL COST BXCKBDS TD MAXIMUM RATE AS 

PROJECTED? 

If re-projected gas costs f or the remaining per iod 

exceed projected recoverie~ by at least 1 0 \ f o r the 

t welve-month period, a mid-course correction may 

(ormally be requested by the Company . 

4 
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14 A. 

15 

26 

WHAT HAPPENS TO THB DIPPBR.DfC.S THA.T USOLT PROM MIS­

ESTIMATBS, THAT I !:I, 

ES'.l'IMATBD COSTS? 

The forms take this into consideratio n . Form E-2 from 

the set of present schedules calculates the projected 

differences using estimated figures, and form E-4 from 

the set of revised schedules calcul ates ~he final 

true-up using actual figures. These differences a re 

flowed back to customers through the true-up factor 

included in gas costs billed in the subseque n t t welve­

month pen.od. 

PLBASB DBSCRIBB ANY CHANGES TO CITY GAS' SUPPLY 

PORTFOLIO THAT AFPBCT TinS PQA P.ILINQ . 

Three principal c ha nges have taken place with regard co 

City Gas• suppl y portfolio which result in enhanced 

16 reliability and security o f service to City Gas• 

17 c ustomers . 

18 First, as o f November 1994, City Gas entered into 

19 t wo agreements for firm gas oupply , thereby reducing 

20 its reliance o n short-term, best efforts supplies. A 

21 one year agreement for 5,000 dth/day, will essenLially 

22 satisfy, on an annual bae is, a threshold l evel of firm 

23 resident i a l demand. In addition, to further ensure 

24 supply availability during the peak periods of national 

25 gas consumption, November through March, City Gas 
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entered into a second firm gas supply agreement for up 

to 8,000 dth/day to meet additional firm winter demand 

above the threshold level. City Gas expects to 

continue with these, or similar agreements, rluring che 

PGA period. 

Second, City Gas has been able to reinforce its 

supply position through the availability o f certain 

common resources of NUI Corporation . City Gas can now 

supplement its supply t o mitigate potential flowing 

supply cur tailment or meet peak requirements by calling 

on gas supplies from production area storage facilities 

leased by NUI. 

Third, Ci ty Gas expects that as of February 1, 

1995, the Florida Gas Transmission (FGT) Phase III 

expansion program will be in-service. The FGT FTS-2 

service which will become available at that time will 

enabl~ City Gas to meet the requi rements of its 

customers o ver the longer term. 

ARB ANY PGT RATB CHANGES PROPOSBD WHICH ARB RBPLBCTBD 

IN THIS PILING? 

Yes. On December 30, 1994 FGT filed a petition before 

the Federal Energy Regulatory Commission (FERC) in 

Docket No. RP-95-103-000 for , among other things, a 

rate increase. The proposed FGT rates have been 

reflected in the this filing a s of July 1, 1995. 

6 



1 Q. 
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3 A. 
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12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 Q. 

25 A . 

l " . -
CAN YOU SUMMARIZE THB CON'l'BNTS OJ' THE SCHBDULBS 

SUBMITTBD AS PART OJ' TJUS riLING? 

Yes . For t he projected period Apri l, 1995 through 

Marc h, 1996, we estimate tbat gas purchases for resale 

will be 90,978,917 tberms at a total cost o f 

$35,185,421, with a resulting WACOG of $.3867~ per 

therm (before the application of the true - up factor and 

the regulatory assessment fee) . The difference between 

the estimated actual and actual true-up fo r t he prior 

period Octobe r, 1993 through March , 1994 is an 

underrecovery o f $1,173 ,451. The projected truo -up for 

the current period October, 1994 through March, 1995 is 

an overrecovery of $1,204,067. The total true-up as 

shown on Schedule B-4 is an overrecovery o f $30,616, 

for a true-up factor of $ .00034 per therm that would 

be applied during the projected period. This true-up 

factor reduces the gas cost f~ctor during the April, 

1995 through Marc h, 1996 period, to $ . 38640 per therm 

(before the regulatory asoessme.nt fee ) . With the 

regulatory assessment f ee added , the PGA factor is 

$ .38785. This is the maxioum gas cost factor that City 

Gas could c harge its c ustomers for the pe r iod April, 

1995 through March, 1996. 

DOES THIS CONCLUDB YOUR TZSTXNONY? 

Ye s, it does. 
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BEFORE THE 
FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 940003-GU 

DETERMINATION OP PINJU. PORCRASED 

GAS ADJllSTKBNT TBUB-PP AMOQNTS 

Direct Testimony ot 
George Baebman 

On Behalf ot 
Florida 2ublic Qtilitica Company 

Pl ease s tate your name and bueiness address . 

Geo rge Bachman, my business address is 4 0 1 S. Dixi~ H1ghway, 

West P~ lm Beach, PL 33401. 

By whom are you employed and in wbae cap&city? 

I am employed by Florida Public Utiliti es Company a s the 

Accounting Manager . 

What is the purpose of your testimony at thi s timo? 

To advise the Commission ot the actual over/under re~overy of 

t he Purchased Gas Adjustment t or the period October 1, 1993 

t hrough March 31, 1994. As compared to tbe true -up amount 

previously report ed t o r that ~riod wbieh was baaea on t~~ 

months a c tual and four months estimated . 

Please state the actual amount of over / under recovery o f t he 

Purchasea Oas Adjustment tor October 1, 1993 t hrough Marc h J l, 

1994 . 

Tho Compa ny over- recovered $221,381 duri ng OCtobo~ 1~93 t hrough 

March 1994 . Th i s amount is substanti ated on Schedules A-2 and 

A-8. 

How does t hi s amount compare witb the esti~tod t rue - up amo~· 

which was allowed by tho Commission duri ng the February 1994 

hea r1.ng? 
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1\. 

o. 

A. 

o. 

A. 

3 tJ 

we had estimated an over-recovery of $798 ,041 as o! March 31, 

1994. 

Have you prepared any exhibits at this time? 

We p repared and pre-filed Schedules A-1, A-2 , A-3, A-4, A-5. A-

6, A- 7, and A-8. 

ooeo this conclude your testimony? 

Yeo . 

9 diok 1119 
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2 I • 

3 Q. 

4 A. 

5 Q. 

6 A. 

7 Q. 

8 A. 
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10 

II 
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14 

15 

BEFORE TilE 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 950003.QU 

DETERMINATION OF PURCHASED 

GAS/COST RECOVERY FAcroR 

Direct Testimony of 
George Bachman 

On Behalf of 
Florida Public Utilities Company 

Please slllte your name and business address. 

3 l 

George Bachman. 401 South Dlxie Highway, West Palm Beach, Fl 33401. 

By whom are you employed? 

I am employed by Florida Public Utilities Company. 

Have you previously testified in this Docket? 

Yes. 

What is the purpose of your testimony at this cime? 

I will summarize our projected gas recoveries computations which are 

contained in composite exhibit GMB-3 which supports the April I ~95 - March 

1996 projected purchased gas adjustments for our consolidated gas division. 

In add ilion. I will advise the Commission of the projected differences between 

the revenues collecteJ and the purchased gas costs allowed in developin~: the 

lcvehzed purchased gas adjustment for the periods October 1993 - March 

1994 and April 1994 - March 1995. From these two periods I w:tl establish a 

"tnte·up" amount 10 be collected or refunded during April 1995 - March 1996 



3 2 

Q. Were the schedules filed by your Company completed under your direcuon·, 

2 A. Yes. 

J Q. Whkh of the staffs set of schedules has your Company completed and filed'! 

-4 A. We have prepared and pre-filed True-Up Schedules A·l, A-2. A·J. '\-4. ,\·5. 

5 A·6, A· 7 and A-8 in addition to composite exhlbit GMD-3 \I hich coma ins 

6 Schedules El, EIIR., E2, E3, E4 andES for our consolidated gas division. 

7 These schedules suppon the calculation of the purclulsed gas adjusunent 

8 factors for April 1995 ·March 1996. 

9 Q. Please state the nctual amount of over/under recovery of the: Purchased Gas 

I 0 Adjustment for the period October I, 1993 through Mnrch 31. 1994. 

I I A. The Company over-recovered $221,381 during that pen<Xl. This amount is 

I 2 substantiated on Schedules A·2, A·8 and E-4. 

I 3 Q. !low does this amount compare with the estimated rruc-up amount whtch was 

1-l nil owed by the Commission during the Febn.wy I 994 henrinJ!? 

I 5 A. We hud estimated an over-recovery of $798,041 for the October I 993 · Mnrch 

16 1994 period. 

17 Q. Please address the cnlculation of the total true-up amount to be collected or 

18 refunded during the April 1995 • March 1996 period. 

19 Q. We have projected that at the end of March 1995, biU'cd on eight month~ 

20 actual and four months estimated, we will have over-r.:covered S 1.976. I 91 

:! 1 tor the April I 994 · March 1995 period. The remnininH true-up fo: the pmou 



October 1993 • March 1994 is a under-recovery of S576.660. Sec schedules 

::! E2 and E4 for details of these calculations. The total net over-recovery to be 

3 refunded during the April 1995- March 1996 period isS I ,399,53 I. Bnsed on 

4 estimated sales for the period Aprill995 ·March 1996, it will be necessary to 

5 subtract 3 .412~ per therm to refund this over-recovery. See schedule £4 for 

6 detnils of this computation. 

7 Q. What are the levelized Purchased Gas Cost Recovery Factors to be used m the 

8 April J995lhrough Man:b 1996 period? 

9 A. The Purchased Gas Cost Recovery Factor will be a ma.ximu n of 40.211 ¢ per 

I 0 r.herm. This rate is shown on SchedUle E-1 . This rate inch .. Jes our projected 

II cost of gas purchased, projected sales, prior period true-up nnd revenue ta.x 

12 factors. 

13 Q. Does this concbde ycur testimony? 

14 A. Yes 

l 
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BEFORE THE 
FLORIDA PUBLIC SERVICE C0~1!SSION 

DOCKET NO. 950003 -GU 
DETERMINATION OF PURCHASED 

GAS/COST RtcOVERX FACTOR 

Direct Testimony of 
Marc L. Schneidermann 

on Behalf of 
Florida e1hlic Utilities Company 

Please state your name and business address. 

Marc L. Schneidermann, 401 South Dixie Highway, 

West Palm Beach, FL 33402. 

By whom are you employed and in wha t capacity? 

I am employed by Florida PUbl ic Utilities Company 

as the Manager of Engineering and Gas Supply . 

How long have you been employed by Florida Publi~ 

Utilities company? 

Since February 1989. 

Have yo~ previously testified before this 

Commission? 

Yes. I testified in the Purchased Gas c~s t 

Recovery Dockets Numbers 940003-GU. 930003-GU. 

920003-GU and 910003-GU as wel l as Docket Numbers 

940620 -GU a nd 900151-GU, the most recent filings 

for rate relief for the Company's gas operations. 

What are the subject matters o f your testimony 10 

this proceeding? 

My testimony wil l relate to three specific 

matters. First, I am responsible for the 

forecasting o f the Company 's natura l gas sales Eo ~ 
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the twelve month projection period of April 1995 

through March 1996. Second, I am also responsible 

for forecasting the demand. transportatio~ and 

commodity costs of gas to be purchased oy the 

Company. Third, r am also responsibl e for 

developing the projected weighted average cost of 

gas for the Company's traditional non­

transportation firm and interruptible classes o£ 

customers. 

Q. Please qenerally describe how the ost1mates of oas 

sales were developed for the projection period. 

A. Florida Public Utilities developed its gas sales 

projections based on a January 1990 through April 

1994 study period. The Company compiled a 

database. sorted by rate classifications. which 

consisted of the historical monthly customer 

consumption anc the historical monthly customer 

count experienced durin9 the study period. 

Detailed analyses were performed on the database. 

From these data, projections of customer counts 

were constructed by applying the historical 

average monthly rates of custome: growth to the 

actual April 1994 customer count. The historical 

average monthly consumption per customer. by rate 

classification, was computed as part of thts 

study. 

2 
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Q. 

A. 

The produce of the project ed monthly customer 

counc and historical average monthly consumpt ion. 

by rate c lassification, yielded the Company' s 

projection of gas requirements. Min or ad justments 

were made by tho Company's gas division managers 

and marketing director for variations in growth 

which were no t adequately represented by 

historical t rends. Gas requiremencs for company 

use were based on an historical factor o( 0.18% of 

the Company'G total natural gas sales. Th1s 

factor was developed by che Company 's Accounting 

Department. These projec tions were compiled and 

sor ted t o determine the total projecced sales t o 

the traditional non-transporcation firm and the 

i nterruptible classes of customers for the twe l ve 

month per~od of this filing. 

Please describe how the forecasts o f gas costs 

were developed f o .r the projection period . 

As of November 1, 1993 Florida Public Utilities 

Company converted 100\ of its FGT General Service 

!Rate C) demand t o FGT's Pirm TrAnspor tati on 

service (Rate FTS-1) demand. For the projection 

period. the PGT FTS-1, FTS-2, NNTS- 1. P1'S- l anrl 

ITS-1 races were projected t o be 110\ o f the 

Florida Cas Transmission Company's tar1 fE ra tes as 

listed in PGT's tariff Sheecs Nos . SA and so 

3 
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effeccive February 1, 1995. Addicionally, FPU r.as 

nominaced certain demand levels from rGT for ic~ 

Phase III expansion. It is expected :.hac Phase 

II! will be in service as s.oon as February L 1995 

and FPU will bo assoaaed the appropr iace Phas~ !I: 

costs. Said coats will be collected by FPU fron 

its traditional non-transportation firm and 

interruptible customers except for demand costs 

designated for Lake Wor th Utilities. Th& expected 

cost oC natural gas purcha••d ~ FPU and delivered 

co FGT, for t ransportation to che Company and for 

FCT's 3.0\ canpressor fuel use , during the 

proj ection period was assumed t o be 125\ o f che 

higher of the historical contract decerminaci ?n 

zone 3 prices as posted in Na tural Gas !'leek (bid 

week 1ssuel and Ins1de FERC Gas Markee Report 

(first issue of each month) corresponding to the 

maximum o f the monthly price posted during the 

prior year and che next prior year for each 

particular projected month. 

Please describe how the forecasts of the we1ghted 

average costs of gas were developed for che 

projection perio4. 

Florida Public Utilities Company and lt:s largest 

single customer. Lake Worth Uti lities, have agreed 

co have the Company contract: for f irm 

4 
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transportation services (FTS-1 and FTS-2) demana 

levels on behalf of Lake Worth Utilities . All 

demand costs. commodity costs associ11ted w'ith the 

dedicated firm transportation services demand 

levels for Lake worth Utilities are excluded from 

the Purchase Gas Cost Recovery Factor (PGCRFl . 

Lake worth ~tilitiea will reimburse the rompany 

for 100\ of said actual costs. 

Absent costs dedicated to transportat ion 

customers , PPU'3 aa1os to traditional non-

' I; 

transportation finn and interruptible customers 

were allocated all of tbe monthly pipeline demand 

costs and were allocated all of the projected 

pi peline and supplier commodity costs. The sum of 

these costs werP divided by tho projected sales 

level to said customers resul ting in the projected 

weighted average cost of gas for trad~tiona1 non ­

transportation _firm customers and int erruptible 

customers and ultimately the PGCRF shown on 

Schedule E-1. 

Capacity shortfalls, if any, would be satisf1ed 

with the most economic dispatch combinat ion of 

acquired FTS-1 and/or FTS-2 demand levels 

rel i nquished by another FGT shipper . Rate ITS-1 

services and/or PTS-1 services whenever required -

and available. Obviously, if other services 

5 
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A. 

' 9 
become available and it is more economic t o 

dispatch supplies under those services, the 

company will utilize those services as part o f 1ts 

portfolio. 

Does this conclude your prepared direct test imony? 

Yes. 
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A. 

Q. 
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A. 

t, c 

Please state your name and business address. 

My name is Hugh M. Grey, III . My buaineaa address 

i s Suite 1700, 111 East Madison str eet, Tampa, 

Florida 33602 . 

By whom a re you employed and in what c apacity? 

I am Director of Gas Transportation and Rates f or 

Peoples Gas System, Inc. ("Peoples''). 

Please su~arize your educational backgrou nd and 

professional qualifications . 

I graduated from Duke University in 1970 wi t h the 

degree of Bac helor of Science in Engineering. I am 

a Registered Professional Engineer in the 

Commonwealth of Pennsylvania . In 1980, I was 

designated a Chartered Industrial Gas Consultant hy 

the American Gas Associat i on and the Institute of 

Gas Technology . I have 20 years of experience in 

the utility field as well as four years of 

engineering and energy consulting. 

What are your primary responsibilities i n your 

present position ~ith Peoples? 

As Director of Gas Transportation and Rates, I am 

responsible for the Company' s marketing and rate ­

related services , including the acquisition and 

transportation ot Peoples• system gas s upply, end­

use contract negotiation and maintenance, l iaison 

- 1-
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A. 

Q. 

A. 

Q. 

A. 

II 1 

with end - use transportation customers, producers 

~nd other suppliers, supply and demand forecasting 

~nd planning, rate design, rate related records and 

presentations , and coordination ~f pipeline and 

Company gas supply operations . 

Have you previously testified in regulatory 

proceedings? 

Yes. I hav~ presented testimony before the Florida 

Public Service Commissiun in Docket Nos . 910003 - GU, 

910653-GU, 911150-GU and 920003-GU. I have also 

presented testimony before the Pennsylvania Public 

Utility Commission, the West Virginia Public 

Service Commission and the Federa l Er.ergy 

Regulatory Commission. 

What is the purpose of your testimony in this 

docket? 

The purpose of my testimony is to describe 

generally the components of Peoples• cost of 

purchased gas, and to explain how Peoples • 

projected weighted average coat of gas ( "WACOG") 

for the April 1995 through March 1996 period was 

determined. 

Please summarize your testimony. 

I will address the following areas : 

1. How and where Peoples will obtain its gas 
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2. 

3. 

4. 

5. 

6. 

supplies during the projected period. 

How Peoples provides transportation to 

certain end-users ttho purchase gas fro'll 

suppliers other than Peoples. 

Estimates and adjustments uoed to 

determine the amount ot gas to be 

purchased from Peoples' various available 

sources of supply during the projected 

period. 

Projections and assumptions used to 

estimate the purchase price to be paJd by 

Peoples for such gas supplies. 

The components and assumptions used to 

develop Schedules E-3 (A) through (G) of 

Composite Exhibit HMG-2 . 

The components and assumptions used to 

develop Schedule E-1 ot Composite 

Exhibit HHG-2, including how Peoples' 

projected WACOG was determined. 

Have you prepared or caused to be prepared certain 

schedulos for use in this proceeding? 

Yes. Composite Exhibit HMG-2 was prepared by me or 

under my supervision . 

Please describe how Peoplofl wil l obtain its gas 

supplies during the projected period of April 1995 
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process and converted all remaining FGT sales 

service to transportation service. 

What is the significance of November 1, 1993? 

That is the effective date o! FGT's restructuri~g, 

as required by the PERC's Orders 636, 636 - A and 

636-B. 

In general, how does Peoples determine its sources 

of supply? 

Peoples evaluates sources of supply on the basis of 

its "best value" gas acquisition strategy. For a 

source of supply to be identified as a "best 

value," it must offer the best combinatJ on of 

price, reliability of supply and dependable 

operations, consistent with Peoples ' obligation as 

a publlc utility to provide safe, adequate and 

efficient service to the general public . Toward 

this end, Peoples has developed, and is continuing 

to enhence, a portfolio of supply sources which 

reflect a belance between coat, reliability and 

operational flexibility . Before November 1, 1993, 

t his supply portfolio included purc hases of firm 

and preferred interruptible sales service volumes 

from FGT as well as purchases from suppliers other 

than FGT which were delivered to Peoples either for 

transportation at various receipt points on the FGT 
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Q. 

A. 

system in Texas and Louisiana, or directly i nto t he 

Peoples system via t he South Georgia gate station 

near Jacksonville . On and after. November 1, 1993, 

all purchases of firm a nd preferred interruptible 

s a les service have been eliminated sinc e they are 

no lon,ger available from PGT. Frt)m that date 

f orward Peoples has obtained its gas entire l y trom 

third party supplies which include bo th firm and 

interruptible purchases, various pricing mechanisms 

and purchase periods, and include spot, short term 

and long term arrang8Jients. 

Why doesn ' t Peoples purchase all third party 

supplies f rom one s ource at one location? 

For several reasons. Due t o both operational and 

r egulatory considerations, access to the delivery 

capacities of individual receipt point 

interconnects among various interstate and 

intrastate pipeline systems is limited. There are 

s ignif icant differences between receipt points in 

terms of the cost of qas, reliability of 

del!veries, c hoice of producer or marxeter, the 

availability of fi~ or interruptible supply, and 

administrative considerations suc h as scheduling 

and balancing. Also, purchasing third party 

supplies at multiple receipt points helps to reduce 
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A. 

the risk ot 1088 of supply in the event ot line 

breaks, compro8sor failures, construction problems 

or other force majeure events. 

In addition, there can be wida variations in 

quality among the supply sources themselveo . 

Different produt:ers and marketers offer varying 

degrees of reliability, and differ in terms of cost 

and types of purchasing arrangements available. 

Some provide additional services such as upstream 

pipeline transportation arrangements, the ability 

to aggregate supplies from a variety of sources and 

the flexibility to reroute qas to an alternate 

receipt point when pipeline operating problems 

occur. Finally, some suppliers are just easi~r to 

work with , and provide better service and 

respon~iveness than others. 

Why doesn't Peoples purchase all third parly 

supplies i n advance for a long term at the lowest 

available fixed price in order to avoid rising gao 

prices and provide i ncreased stability to its cos t 

of gas? 

Peoples' requirements for system supply gas at its 

gate stations vary significantly, not only from 

season to season or month to month, but from day to 

day as well. Often , the demand for gas on the 
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Peoples system can vary dra.m.atically within a month 

!rom the lowest to the highest requirement of its 

customers. In addition, since Peoples transports a 

large portion of its throughput of gas for end-user 

customers who purchase their own £upplies directly 

from producers and marketers, Peoples receives 

large quantities of transportation gas purchased by 

its t rans portation customers f or delivery to 

Peoples ' gate stations on a relatively uniform 

basis from day to day within a month, while the 

actual takes of gas out of the Peoples s ystem by 

its transporting customors at their end-use meters 

can and does vary significantly from day to day. 

In other words, since a significant portion ot the 

total throughput vo lumes is rec~ived by Peoples a t 

a uniform daily rate, Peoples is f or c ed to i11crease 

or decrease the purchases of its own sys tem supply 

vo lumes by significant increments in orde r to 

maintain a balance between receipts and deliver ies 

of gas each day. As a consequence, Peopl es must 

buy a significant portion of ita total system 

r equirements under swing c ontract arrangements, and 

meet extreme variat1.ons in delivered volumes by 

relying on swing gas, peaking gas, pipeline 

balancing c harge volumes and pipeline no notice 
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Q. 

A. 

Q. 

A. 

service at the prevailing rates for such services. 

Please explain how Peoples' end - use transportation 

customers purchase their own third- party g"s for 

transportation to and on the Peoples s ystem? 

A number of Peoples' interruptible customers are 

purchasing a portion of their supplies from third 

parties at various FGT receipt points. The vo~umes 

are transported on tho FGT system usJng either the 

end-users' own FGT transportation contract capacity 

or Peoples• FGT transportation contr.,ct capacity . 

Please explain how and why Pooples permits its end­

users to transports 9as on FGT using Peoples' firm 

transportation contract capacity. 

When FGT became an open access pipeline on August 

1, 1990, only a limited amount of firm 

transportation service was available to FGT's 

customers . While FGT'B sales service customers 

have been permitted to continue converting sales 

service to transportation service until the process 

was completed on November 1, 1993, virtually no 

additional firm transportation service has been 

made available or will become available prior to 

the in-service date of FGT ' s Phase III exp~nsion. 

Typically, the FGT pipeline is capacity constrained 

during moat of tho year. This means that only firm 
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service and some preferred service volumes can flow 

through the pipeline. Occasionally, during mild 

''shoulder'' months of the year, or during periods 

when residual oil prices are exceptionally low 

compared with natural gas prices, some 

interruptible capacity is available and, during 

those periods, interruptible transportation service 

is available. Sever al of Peoples' end-users who 

transport have interruptible transportation 

contracts with FGT and occasionally transport third 

party gas on an interruptible basis. Most of 

Peoples' end- users have no firm transportation 

contract capacity of their own on FGT and, 

therefore, have elected to obtain access to firm 

transportation on FGT by utilizing a limited 

portion of Peoples' own firm capacity. 

Peoples has provided firm transportation 

contract capacity to a number of end-users to move 

their third party gas from FGT receipt points to 

various Peoples gate st-ations from which Peoples 

p rovides transportation on its distribution syst em 

to the end-users' gas burning facilities. By 

providing ita end-users access to transportation, 

Peoples is providing them with a means to obtain 

more competitively priced energy, which helps 
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A. 

Q. 

A. 
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assure they will remain on the Peoples system, thus 

retaining or increasing throughput to the benefit 

of all of Peoples• ratepayers. 

How does Peoples recover the cost of Peoples' FGT 

firm transportation capacity used by Peoples' end ­

users? 

Prior to November 1, 1993 , all end-users who used 

Peoples' firm transportation copac!ty on FGT 

reimbursed Peoples dollar-for-dollar for both FTS - 1 

reservation and usage charges, as well aa any and 

all other related PGT charge& which are associated 

with transportation on behalf of thos~ end-users. 

Beginning November l, 1993, most of Peoples' end ­

use transportation customers have elected to 

acquire firm capacity from Peoples through t he 

Order 636 capacity release program of FGT and 

therefore pay FGT directly for their use of 

Peoples' firm capacity. 

How did Peoples estimate the amount of gas to be 

purchased from various sources during the projected 

period of April 1995 through March 1996 7 

We began with total actual throughput of therms 

delivered to customers duri ng a "Jbase period" of 

April 1993 through March 1994, including both sales 

of Peoples • system supply and transportation 
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A. 
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deliveries of third party gos purchased by end ­

users of Peoples . Next, all volumes purchased or 

transported for major electric power generation 

were deducted, since such usage is expected tc be 

delivered entirely as transportation volumes during 

the projection period. 

What adjustments were made to the remain ing actual 

system throughput volumes? 

Peoples anticipates additional end- users will be 

converted from sales to transportation service 

during the projection period. The total actual 

system throughput, less major electric power 

generation volumes, was decreased to allow for such 

conversions to transportation . The resulting 

remaining amount, therefore, is adjusted pro jected 

period throughput. 

What other adjustments were then made? 

Based on the amount of firm transportation c~~city 

expected to be used by end- users, total estimated 

end- user transportation volumes 

major electric generation) tor 

(other than f or 

the projection 

poriod were deducted from the ad justed project.od 

throughput. The remaining amount represents the 

total estimated amount of system supply volumes to 

be purc hased by Peoples from third party sources 

- 12-
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for transportation through FGT and SGNG. Separate 

estimates, based on available transportation 

capacity , were made for the following c ategories of 

purchases by Peoples: 

1 . Third party transportatio n volumes 

purchased for direct delivery at the 

South Georgia gate station near 

Jacksonville. 

2. 

3 . 

4. 

5. 

Third party transportation volumes 

purchased at various FGT receipt po int s 

and trensported to Peoples• gate stations 

via firm FTS- 1 and FTS-2 transportation 

service. 

Third party transportation volumes 

purchased at various FGT receipt points 

and transported to Peoples• gate stations 

via preferred interruptible PTS - 1 

transportation service. 

No Firm or Preferred Interruptible sales 

service volumes will be purc hased from 

FGT at Peoples ' gate stations after 

November 1, 1993 since those sales 

services have been eliminated. 

No Notice Tranaportatlo n Service ( NNTS) 

and FGT Balancing Charge volumes wi l l be 
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A. 
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53 

purchased on FGT Alert Days when Peoploa 

is required by FGT to keep actual 

deliveries within scheduled deliveries 

(within tariff tolerance levels). 

How ware t he No Notice Trans porta tion Servic e 

(NNTS) and FGT ~lancing ChArge volumes -- item 5 

above -- determined? 

Peoples purchases its allocated quantity of NNTS 

whether or not the service ~s actually used. FGT 

Balanc ing Charge volumes may be purchased o n a s 

many as 10 days per month during the proje c ted 

period. 

Does Peoples expect to utilize all of its avail able 

firm transportation capacity during t he proje~tion 

period? 

That d-epends on the amount of gas purchased o r 

transported for electric power generetion. The 

projec tion period volumes are based upon the 

assumption that the demand for gas from s uch 

markets will be weak as a res ult o f lower oi l 

prices, highBl.' gu prices, and the uncertainties 

i nherent in forecasting demand for gas for electric 

generation. 

How did you estimate the purchase price t o be pe i d 

by Peoples for each of its available sources o f 
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o. 

supply? 

The estimating procedures ueed for each category of 

purchases by Peoples are as follows. 

1. Third party direct transportation vo lua:es 

were estimated based on an evaluation of 

published prices for the last several 

years for spot gas delivered to the FGT 

and Southern Natural Gas Company 

("SONAT") systema and futu..oes market 

prices tor the projection period of April 

1995 through March 1996 . These prices 

were then adjusted to reflect the 

potential tor unexpected inc reases in 

natural gas prices from the base period 

to the projection period. 

2. NNTS and FGT Balancing Charge volumes 

purchased from FGT were estimated based 

on FG'l' ' a most current rates on file with 

the PERC and reasonable expec tations f or 

the possible cost of alternate fuels us ed 

by FG~'a Swing Service Providers . 

Referring to Schedules E-3 (A) through (G ) o f 

compos! te Exhibit HMG-2, please explain the 

components of these schedules and the assumptions 

whic h were made in developing the company' s 
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A. 

projections . 

Schedule E-3 (G) is a compllotlon of thE' monthly 

data which appear on Schedules £- 3 (A) through (F) 

for the corresponding months of April 199~ through 

March 1996. 

In Scheduleo E-3 (A) through (F), Column ( A) 

indicates the applicable month for all data on the 

page. 

In Column (B), "FG'l'" indicates that the 

volumes are to be purchased from third party 

suppliers for delivery via FGT transportation. 

"SEMINOLE" indicates that the volumes are to be 

purchased from a t hird party supplier for do l1very 

via SONAT and South Georgia Natural Gas ( ''S~.>uth 

Georgia"). "THIRD PARTY" indic ates that the 

volwues are to be purchased directly from various 

third party suppliers for delivery into FGT or 

SONAT. 

In Column (C), "PGS" means the purc hase will 

be for Peoples' system supply and will become part 

of Peoples' total WACOG. None of the costs of gas 

or transportation tor ~nd-use purchases by end-use 

customers of Peoples are included in Peoples' 

WACOG. 

In Column (D) I purchases of pipeline 
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transportation 

Schedule FTS- 1 

s c 

servicea f:rol!! FGT under Rate 

and FTS-2 are split into two 

components, COIIIIIIOdity (or "usago") and demand (or 

"reservation"). Both Peoples and end- use~:s pay the 

usage charge based on the actua 1 amount of gas 

transported. The FTS-1 and FTS- 2 commodity costs 

shown .inclul!e all related transportation c hargee 

including usage, fuel, ACA and GRI. The FTS- 1 and 

FTS-2 demand component is a fixed charge based on 

the maximum daily quantity o,f FTS-1 and FTS-2 firm 

transportation capacity reserved. End- usors 

r e imburse Peoples or directly pay FGT for all FTS- 1 

reservation charges associated with the 

transportation capacity which Peoples reserves and 

uses on their behalf. Similarly, the 

transpoL tation rates of SONAT and South Georgia 

also consist of two components, a usage charge and 

a reservation c harge. 

Also in Column (0), "NO fOTICJ:: TRANSPORTATION 

SERVICE" (or "NNTS") means P'GT's no notica service 

provided to Peoples on A fixed charge basis for use 

when Peoples ' actuftl use exceeds scheduled 

quantities. "SWING SERVICE" means the demana and 

commodity component of the cost of third party 

supplies purchased to meet Peoples "swing" 
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requirements for supply which fluctuate on a day ­

to- day basis. "COMMODITY" means third party 

purchases of gas transported on FGT, SONAT or South 

Georgia, and does not include any pu:chases of 

sales volumes from FGT. 

Column (E ) shows the monthly quantity in 

t herms of gas purchased by Peoples for each 

c ategory of system supply. 

Column (F) shows the gas purc hased by end­

users for transportation. 

Column (G) is the total of Columns (E) a nd (F) 

i n each row. 

Columns (H) , (I), (J) and (J<) show tt-e 

corresponding third party supplier commodity costs , 

pipeline t r ansportation commodity costs, pipeline 

transportation reservation costs, and other charges 

(!....:..9...:.. , balancing charges), respectively. These 

costs are determined using the actual amounts paid 

by Peoples . In the c ase of end-user 

reimbursed to 

All ACA, GRI And 

transportation, these cos ts are 

Peoples or paid directly to FGT. 

fuel charges are included in the commodity costs in 

Co lumn (I) and, therefore, are not shown ln Column 

( J( ) • 

Column (L) in each r ow is the s um cf Columns 
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A. 

58 

(H), ( I), (J) and (X) divided by Column (G). 

Referring to Schedule E- 1 of Compooite Exhibit 

HMG-2, please explain t he components of thase 

schedules and the assumptions which were made in 

developing the Co~pany's projections. 

Schedule E-1 consist• of three pages. Page 1 

relates to coat of Gas Purchas9d, Page 2 relates to 

Therms Purchased, and Page 3 relates t o cents per 

Therm, or Coat of Gas Purchased divided by Therms 

Purchased . 

The categories or itema on linea l through 14 

on Page 1 correspond to tho similar categories or 

items on linea 15 through 27 on Page 2, and t ~ the 

similar categories or item.& on linea 28 through 45 

on page 3. 

The data shown on Page 1 t hrough Page 3 o f 

Schedule E-1 are taken directly from Schedules E- 3 

(A) through (F) for the months of April 1995 

through March 1996. The average cost per therm for 

the total projected period for each item is listed 

in lines 28 through 37 on Page 3 of Schedule E- 1. 

What information is presented on Schedule E- 1/R of 

Composite Exhibit HMG-2? 

Schedule E- 1/R of Compoaite Exhibit HMG- 2 shows 

eight months actual and tour months estimated data 
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for the current period from April 1994 thcough 

March 1995. 

What information is presented on Schedule E- 2 of 

Composite Exhibit HMG-2? 

Schedule E-2 o f Composite Exhibit HMG-2 shows the 

amount of the prior period over/underrecoveries of 

gas costs which are included in the current PGA 

calculation. 

What is the purpose of Schedule E- 4 of Composite 

Exhibit HMG-2? 

Schedule E-4 of Composite Exhibit HMG- 2 simply 

shows the calculation of the estimated true- up 

amount for the April 1994 through March 1995 

period. It is baaed o n actual data for eight 

months and four months of projectod data . 

What information is contained on Schedule E- 5 o f 

Composite Exhibit HKG- 2? 

Schedul., E- 5 of Composite Exhibit HMG- 2 is 

statistical data which includes the projected therm 

sales and numbers of customers by customer class 

for the period ! rom April 1995 through March 1996 . 

Does this conclude your testimony? 

Yes, it does. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

GU 

Please state your name and business addr ess . 

My name is Hugh H. Grey, III. My business address 

is Suite 1700, 111 East Madison Street, Tampa, 

Florida 33602. 

By whom are you employed and in what capoc1ty? 

I am Director of Gas Transportation and Rates for 

Peoples Gas System, Inc. ( "Peoples"), 

Please summarize your educational background and 

professional qualifications . 

I graduated from Duke University in 1970 with the 

degree of Bachelor of Science in Engineering . I am 

a Registered Professional 

Commonwealth of Pennsylvania. 

Engineer i n 

In 1980, I 

t ho 

was 

designated a Chartered Industrial Gas Consultant by 

the American Gas Association and the Institute ol 

Gas Technology. I have over 20 years of expe r i ence 

in the utility field as well as four yea rs of 

engineering and energy consulting. 

What are your prit114ry responsibilities in your 

presont position with Peoples? 

As Director of Gas Transportation and Rates , I am 

responsible for the Company's transportation and 

marketing- related services, incl uding t he 

a cquisition and transportation of Peoples' s ys tem 

gas supply, end-use contract negotiation and 
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maintenance, l14ison with end-use transportation 

customers, producers and other suppliers, supply 

and demand forecasting and planning; transportation 

of customer-o11ned gas, various rate and rate design 

matters, and coord ination of pipeline and Company 

gas supply operations. 

Have you previously testified in regula tory 

proceedings? 

Yes. I have presented testimony before the Floriaa 

Public Service Commission in Docket Nos. 910003-GU, 

910653-GU and 911150-GU, and in this docket at all 

hearings since 1991. I have also presented 

testimony before the Pennsylvania Public Utility 

Commission, the West Virginia Public Service 

Commission and the Federal Energy Regulatory 

Commission. 

Have you prepared or caused to be prepared certain 

schedules for use in this proceeding? 

Yes . As Composite Exhibit HMG-1, I am sponsoring 

the following schedules with respect to the final 

true- up for the period October 1993 through March 

1994: 

A-1/MF- AO Comparison o! actual versus 

or iginal estimate of the purchased gas adjustment 

cost recovery factor; 
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A-1 s upporting Detail Purchased gee 

adjustment cos t recovery clause calculation ; 

A-2 -- Cal c ulation of true-up and int,rest 

provision; 

A- 3 Residenti~l bill comparison ior monthly 

usage of 30 therms; 

A- 4 Therm sales and customer data; 

A-5 Conversion factor calculation; 

A-6 Therm salee and customer data compared 

to prior year; 

A- 7P - - Transportation purchases sys tem 

supply and end use; 

A-9 -- Transportation Purchases - G demand end 

use; 

A- 10 Florida Gas Transmission system 

s uppl y ; and 

A-8 Final fuel over/(under) recovery. 

The referenced schedules comprising Composite 

Exhibit HMG- 1 include data for Peoples' e ntire 

system. 

were tnese schedules propared under your direction 

and supervis i on? 

Yes. 

What was Peoples ' cost of gas to be recovered 

through the PGA clause for the period October 1993 
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18 

19 

20 

21 

22 

23 

24 

25 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

63 

through March 1994? 

As shown on Schedule A-8, p. 53 of 95 in HMG-1, the 

cost of gas purchased, adjusted for company use, 

was $62,098,737. 

What was the amount of gas revenue collected for 

the period October 1993 through March 1994? 

The amount of gas revenue collected to cover the 

cost of gas was $56,~60,366. 

What was the final true-up amount for the per i od 

October 1993 through March 1994? 

The final true-up amount, including interest , for 

the period is an underrecovery ot $5,369,038. 

Is this amount net of the estimated true-up for the 

period October 1993 through March 1994, which is 

included in the April 1994 through March 1995 PGA 

factor calculation? 

No . Tho final true-up net of the estimated true- up 

for the period October 1993 through March 1994 is 

an overrecovery of $326,822. 

Is this the final overrecovery amount to 

included in the April 1995 through March 

projection? 

be 

1996 

No. Composite ExhJ.bit HMG-1 also includes the 

following schedules with respect to the final true­

up for the period April 1994 through September 

- 4-



1 

2 

J 

4 

5 

6 

7 

8 

9 

10 

11 

12 

lJ 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

A. 

o. 

A. 

6 4 

1994: 

A- 1 Compa.rison of actual versus original 

estimate of the purchased gas adjustoent cost 

recovery factor; 

A- 1 Supporti ng Detail Purchased gas 

adjuetment coat recovery clouee calculation; 

A- 2 -- Calculation of true-up and interest 

provision; 

A-3 Transportation purchases system 

supply and end use; 

A- 4 Transportation system supply; 

A-5 Therm sales and customer data; 

A- 6 Conversion factor calculation; dnd 

A- 7 Final fuel over/(under) recovery. 

The referenced echedulee comprising composite 

Exhibit HMG-1 include data for Peoples' entire 

syetem. 

Were these schedules prepared under your direction 

and supervision? 

Yes. 

What was Peoples' coat of gas to be recovered 

through the PGA clause for the period April 1994 

through September 1994? 

As shown in Schedule A- 7, p . 8 of gs in HMG- 1, the 

cost of gas purchased , adjusted for company use was 

-5-



1 

2 

3 

4 

5 

6 

7 

8 

9 

·.o 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Q. 

A. 

o. 

A. 

o. 

A. 

Q. 

A. 

o. 
A. 

$43,492,968. 

What was the amoun t of gas revenue collected for 

the period April 1994 through September 1994? 

The amount of gas revenue collected to cover the 

cost of gas was $43,562,703. 

What was the final true-up amount for t h e period 

April 1994 t h rough September 199 4? 

The final true- up amount, including interest and 

including adjustments of $2,540,996 and $25,743 

(~f!.! Schedulu A-2 for May 1994 and June 1994, 

respectively) for the period is an overrecovery of 

$2,674,712. 

Is this amount net of the estimated true-up for the 

period April 1994 through September 1994, wh ich is 

included in the April 1994 through March 1995 PGA 

factor calculation? 

Yes. 

Is this 

included 

the fi n a l overrecovery amount to be 

in the April 1995 through Marc h 1996 

projection? 

Yes. 

Does this conclude your testimony? 

Yes . 
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19 
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Q 
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A 

DOCKET NO. 940003-GU 

SEBRING GAS SYSTEM, INC. 
DOCKET NO. 940003-Gll 
FILED NOVEMBF.R 29, 11}94 

BL:FOR£ THE FLORIDA PUBLIC SERVICE COMMISSION 

PREPARED DIRECT TESTIMONY 

OF 

JERRY H MELENDY, JR. 

Please state your name, business address, by whom you are 

employed and in what capacity 

My name is Jerry H Melendy, Jr, my business address is 

3 S 15 U S Highway 27, South, Sebring, Florida 33870...5452 

I am the Vice President of Sebring Gas System, Inc. (the Company), 

a Florida Corporation 

What are your responsibilities in that position? 

I nn responsible for all areas of finance, rates, accounting 

and taxes as well as general management responsibilities 

oft he company 

Please state your educational background. 

I have an Associate of Ans dcwce from Polk Community 

College I have a Bachelor of Arts degree from the University 

of South Florida. 
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Q Whnt is the purpose of your testimony? 

., A The purpose of my testimony is to present the final true-up 

3 for the period October, 1993 through September, 1994 

-l Q Hns the Company prepared the Schedules as prescribed by 

5 this Commission for this purpose? 

6 A Yes. it has The Schedules prescribed by the Commission are 

7 being filed at this time Copies are attached to my testimony 

8 Q Would you please identify the Schedules which you are filing'> 

9 A Yes The Schedule-.. are identified as Composite Exhibit JHM-1 

') and ar(' as follows 

II A- I - COMPARISON OF ACTUAL VERSUS ORIGINAL 

I ~ CSTI MA TE OF THE PURCHASED GAS ADJUSTMENT 

13 COST RECOVERY FACTOR - OCTOBER 1993 THROUGH 

14 MARCH 1994 

15 A-2 -CALCULATION OF TRUE-UP AND INTEREST 

16 PROVISION - OCTOBER 1993 THROUGH MARCH 1994 

17 A-3 - RESIDENTIAL BLLL COMPARISON FOR MONTHLY 

18 USEAGE OF 30 THERMS - OCTOBER 1993 THROUGH 

19 MARCH 1994 

20 A-4- THERM SALES AND CUSTOMER DATA - OCTOBER 

21 1993 THROUGH MARCH 1994. 

.,., A-5- CONVERSION FACTOR CALCULATION- OCTOBER 

23 1993 THROUGH MARCH I 994. 

2-1 A-6 - THERM SALES AND CUSTOMER DATA - COMPARF.D 

25 TO PRIOR YEAR - OCTOBER 1993 THROUGH MARCH 1994 

26 A-7- TRANSPORTATION PURCHASES- SYSTEM SUPPLY 

2 



AND END USE- OCTOBER 1993 THROUGH MARCil 1994 

2 A-I- COMPARISON OF ACRUAL VERSUS OR IGINAL 

3 ESTIMATE OF THE PURCHASED GAS ADJUSTMENT 

4 COST RECOVERY FACTOR- APRIL 1994 TI IROUGI I 

5 SEPTEMBER 1994 

6 A-2- CALCULATION OF TRUE-UP AND INTEREST 

7 J•ROVISION -APRIL 1994 THROUGH SEPTEMBER 

8 1994. 

9 A-3- TRANSPORATION PURCHASES- APRI L 1994 

10 THROUGH SEPTEMBER 1994. 

II A-4- TRANSPORTATION SYSTI:.M SUPPLY- APRI L 

12 IIJ94 THROUGH SEPTEMBER 1994 

IJ A-5- THERM SALES AND CUSTOMER DATA- APRJL 1994 

14 THROUGH SEPTEMBER 1994. 

IS A-6- CONVERSION FACTOR CALCULARJON- APRIL 

16 1994 THROUGH SEPTEMBER 1994 

17 A-7 - FINAL FUEL OVER/UNDER RECOVERY - APRI L 

18 1994 THROUGH SEPTEMBER 1994. 

JO Also attached are the indivdual PGA filings for the months of 

20 October 1993 through September 1994 

21 

22 

21 

24 

Q 

A 

Were these schedules prepared un<!er your direction and 

supervision 7 

Yes they were Beginning in April 1994, the PGA schedules were 

prepared by myself Prior to this, the schedules were prepared by 

25 my consuhnnts, Regulated Industry Consultants, wi th my furnishing 

26 the data and final approval 

3 
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Q What were the total therm sales for the period Octobl'l 1993 

2 through September 1994? 

3 A The total thenn sales for the period October 1993 through 

·l September 1994 was 504,432. 

5 Q What were the total therm purchases for the period October 

6 1993 through September 1994? 

7 A The total thenn purchases for the period October 1993 

8 through September 1994 were 515,550 

9 Q What was the cost of gas to be recovered through the PGA 

10 for the period October 1993 through September 1994? 

II A The cost of gas purchased for the period October 1993 mhrough 

12 Seprember 1994 was$155,919. 

13 Q What was the amount of gas revenue collected for the reriod 

14 October 1993 through September 1994? 

I 5 A The amount of gas revenue collected to cover the cost of gas 

16 for the period October 1993 through September 1994 was 

17 $172,508 

18 Q What is the total true-up provision for the period October 1993 

19 through September 1994? 

20 A The total true-up provision, including interest, for the period 

21 October 1993 through September 1994, is 411 ovcrrccovcry of 

22 $17,369 

23 Q What is the amount of estimated true-up included fCJr October 

:!-I 1993 through march 1994 included in the April 199·1 through 

25 march 1995 PGA factor calculation? 

26 A The amount of estimated true-up for the period October 1993 

4 
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through March 1994 included in the April 1994 through March 

:! 1995 PGA factor calculation was an underrccovery of$14,375 

J Q What is the amount of estimated IJ\Ie-up for April 1994 through 

September I 994 included in the calculation of the final tnJc-up 

5 for the period? 

6 A The amount of estimated IJ\Ie-up for April I 994 through 

7 September 1994 included in the calculation is $0 

8 Q What is the final over/underrecovery for the period October 

09 1993 through September I 994 to be included in the April 

10 1995 through march I 996 projection? 

II A The final overrf!(:overy for the current period to be included 

12 in the April 1995 through march 1996 projCClion is $3 1,744 

13 Q Does this conclude your testimony? 

14 A Yes it does 

5 
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Q Please state your name, business address, by whom you are 

2 employed and in whal capacity. 

3 A My name is Jerry H. Melendy, Jr., my business address is 

4 351 s U.S. Highway 27, South., Sebrin& Florida 33870-S452 

5 I amt the Vice President of Sebring Ou Syatem,lnc. (the Company), 

6 a Florida Corporation. 

7 Q. What are your retpOnsibilities in that poaition? 

8 A. I an rC$ponsiblc for all area or finance, rates, accounting 

9 and taxes as well u general m&DI8emult respoNibilit ies 

10 of the company. 

II Q Please state your educational bldcsround. 

12 A. I have an Anociate of Ana desroe from Polk Community 

13 College. I have a Bachelor of Arts desree &urn the University 

14 of South Florida. 

15 Q What i1the purpose of your testimony? 

16 A The purpose of my testimony it to present the calculation of Sebring Gas 

17 System's leveliz.ed purchuod gas cost for the upcoming twelve-month 

18 period April1995 through M&n:h 1996. 

19 Q. Has tht· Company prepared the Schedules u prescribed by 

20 this Commission for this purpose? 

21 A Yes. it has. The Schedules prescribed by the Commission are 

22 being flied at this time. Copfe. are attac:bed to my testimony. 

23 Q. Would you please identifY the Schedulea wbicb you are filing? 

24 A. Yes. The Schedules arc ldent.ified u Composite Exhibit JHM-1 

l 



and are u foUows: 

2 &1 -PURCHASED OAS ADJUSTMENT COST RECOVERY 

3 CLAUSE CALCULA TJON, Original Estimate for the Projected 

4 Period April 199S through March 1996. 

5 & 1/R- PURCHASED OAS ADJUSTMENT COST RECOVERY 

6 CLAUSE CALCULATION, Revised Estimate for the Period April I 994 

7 through Mard'l1995. 

8 &2 ·CALCULATION OF TRUE-UP AMOUNT for tho 

9 Current Period Aprill994 through march 1995. 

10 E-3 ·TRANSPORTATION PURCHASES, SYSTEM SUPPLY 

1 I AND USE for the Period April t 995 through March 1996 Because 

12 Sebring Ou does not pwdwe transportation gas, this schedule, although 

I 3 included in this filin& Ia not applicable. 

14 E~-CALCULATION OF TRU&UP AMOUNT, 

I 5 PROJECTED PERIOD Apru I 995 through March 1996. 

I 6 E-5- THERM SALES AND CUSTOMER DATA for 

17 the Projected Period April1995 through March 1996. 

I 8 Q. Were these schedules prepared under your dir~ion and 

19 supervision? 

20 A Yes, they were. 

21 REVlSIID ESTIMATES FOR THE PERJOD 

22 APRIL t 99S • MARCH 1996 

23 Q. What is the revised elti:nate oftotal purchased sas cost for the 

24 period April J 994 through March 1995? 

25 A The revised estimate ofpurchued gu colt for the current period 

3 
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April 1994 through March 199S is SJS7,.282. 

2 Q What is the revised mimate ofpa revenue to be collt<:ted for the 

3 current period April 1994tbroush Mln:b 1995? 

4 A. The revised estimate of QlJ revenue to be collected for the current 

5 period April 1994 through March 1995 is $149,633. This figure includes 

6 a refund of prior period overcollecdona in the amount of $2,3 16, 

7 which makes the revenue collected to cover the current period's 

8 gu cost estimate total $151,949. 

9 

10 Q. What I. the revised tru&-up amount, including intereJI, 

II estimated for the c:urrent period April 1994 through March 

12 19957 

13 A. The company's estimate for the revlted t:rue-up, includin~ 

14 interest, to be an undercoUectlon of$4,367. 

15 PROJECTIONS FOR nm PERIOD 

16 APRJL 199S THROUOHMARCH 1996 

17 Q How wu the projections for the period April 1995 through 

18 March I 996 determined? 

19 A. The estimated gu supply requirements for each month of the 

20 twelve month period were determined initially. Theso requirement 

21 estimate. were based upon the estimated Illes to ultimate customcn 

22 for the period. 

23 Q. What lteps were used to determine tho estimated cost of gu for the 

24 projected period April 199S through March 19967 

25 A. A$ reported on Schedule E-l,lina I through I I, the total cost of 

4 
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gas consists of tho cost of~nodoe transportation service (NNTS) 

2 on FGT, the derr.and and commodity costa of firm transportation service 

3 (FTS) on FGT, the commodity cost of gas paid to our supplier, 

4 Pennialla Energy Services Co. (PESCO) and the cost of gas 

S transportation u biJied by tho City of Sebring. 

6 The demand portion of"NNTS" and "FTS" service~ Oin~ 2 and s 

7 of Schedules E-1 El/R) is hued on Sebring Gu System•s contr.!r.t 

8 with FGT and an estimate of FGTs demand rates for these two 

9 t.ervioes. The demand rates uaed for NNTS and FTS-1 service for 

10 the months April 1995 through June 1995 are the current rates in 

II effect. The rates used for tho months July 1995 through March 1996 

12 are the rates proposed by FGT for that period of time. 

13 The commodity portion of the Cost ofOu Purchased is shown 

14 as Lines I ar.d 4 of Schedule E-1. The Conunodlty Pipeline amount 

IS (line I) is bued on FGT's "FTS" Commodity Rate multiplied by the 

16 amount oflherrns transported for our system supply. The rt1te utilized 

17 for the projected period April 1995 through March 1996 arc the 

18 current rates in effect. 

19 The Commodity (Other), (lino 4) is bued on amount of themts 

20 purchased by Sebring Gu, multiplied by the current rotc per therm, 

21 plus a management fee. The rate is :wed upon the price paid by 

22 our supplier PESCO, plus tho manaaement fee of $.005 per therm 

23 The management fee aJJow Sebring Gu to benefit from the work 

24 research ofthe gas procurcmerrt department ofPESCO for 

25 obtaining the best gas price. Becaute of Sebring Gu' small 

s 



size and lade of experience in ICQ\liring gas, the best usc of the 

2 company's funds and retOUrces It to contract PESCO to 

3 provide gP for the company. 

4 Other charges for the Cost ofOu Pwclwed is represented on 

S Line 6 of Schedule B-1. Thia figure conalats of a charge for 

6 transportation by the City ofSebrin& any Western Divisi9n 

7 Revenue Sharing Crodit from FOT and POA Reporting Fees 

8 The City of Sebring IJWpOfU the company'• gu supply through 

9 a 7 mile pipeline connected to FGTJ pteatation in Avon Park 

I 0 and ending at Sebring Ou' gatestation in Sebring. The pipeline 

II is presenting owned by Tampa Bleclric Company (TECO), who 

12 

13 

14 

IS 

16 

17 Q. 

18 A. 

allows the City ofSebrins to operate and maintain. The rate for 

transportation ria based on a contract with the city for S OJS per 

MCF transported. The PGA Prepantion Fee is estimated to be 

$7SO.OO per month. u levied by our outtide CPA firm, Ryals, 

Brimmer, Burck and Keelan. 

How was the projected total firm sales determined? 

The company has only firtn aales at this time. Subsequently, 

19 the total sales and firm Ales are the arne. The total sales were 

20 determined by uliog historical averages for both cluses, residential 

21 and commercial, crustomen, with a srowth fictor added. The total 

22 nles aro shown on Line 27 of ScheduJe B-1 . 1be total estimated 

2J sales for the Projected period Apri1199S through March 199S is 

24 606,619 tberma 

2S Q. What is the company's avcnp COJI per thenn for the Projected 

6 

7 s 
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period Apritl 1995 through March 1996? 

2 A Show on Line 40 of Schedule E-1, the company'• average oost 

3 of gas for tho Projected period Aprii1 99S bthrough mm h 1996 

4 is estimated to be 38.163 cents per thenn. to arrive at the Total 

5 PGA Factor, tho average cost of ps it adjusted for the estimated 

6 total true-up through March 1995, u ahown on Schedule E-4, 

7 and for revenue-related taxes. 

8 Q. What is the projected POA Factor for the Projected period 

April 1995 through March 1996? 

9 A. The projected POA Factor for the projected period ia 37.072 

10 cents per therm, u shown on Linr 45 of Schedule E-1. 

I I Q. The estimated total true-up for the period April 1994 through 

12 March 199 5, as shown on ScbeduJe E.-4 it inc:Juded in the 

13 projected POA Factor for tho period ApriJ 1995 through March 

14 1996. How we the figure calcullted? 

15 A. The final true-up amount for the period October 1993 through 

16 March 1994 is added to the estimated er.d of period net true-up 

17 for April 1994 through March 1995. Tho April 1994 through 

IS March 1995 estimated true-up ia bued on eight months' actual 

19 plus four months' projected data. 

20 Q What ia the impact of the total uue-up for the period April I 994 

21 through March I 995 on the projocted POA Fa<:tor for the 

21 Projected period April I 995 through March 1996? 

23 A. The projected true-up for the period, endlos March I 995 is 

24 overrooovery of$10,835, which is lhown on line 4, Column 

25 6 ofSch~u!e E-4. Oivldina the ovurccovay of$1 0,835 by 

7 
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the projected tberm Ales of606,616thenns results in a 

2 refund of I. 786 centt per therm to be included in the proposed 

3 PGA Factor. 

4 Q. What is the maximum leveUzed purchased gas factor (cap) 

s that you are proposing for tho projected period April 1995 

6 through march 1996? 

7 The maximum levdiuld purcbucd 811 factor (cap) that Sebring 

8 Gas is propoa'ing for tho period is 40.193 cents per thenn. 

9 This factor repraentt tho estimated average cost of gas for the 

10 six winter mo:ntha, October through March, of37.6S3 per Lherm, 

I I plus the projocted period'• true-up of I. 786 per thenn, and the 

12 total of the two figures multiplied by tho tax revenue factor I 01911 

13 Because tho company has experi~ higher wir>ter costs for gas 

14 and through projectionaiUpplied by our tuppl.ier, PESCO, we 

IS anticip .. te thi• trend to continue for tho projected period The higher 

16 winter average for the coat of gu dictates that the proposed 

17 maximum levdiz.ed purchue:f gas coat factor (cap) be as it is 

18 Using the proposed cap wiU alJow Sebring Gu to possibility 

19 avoid large overrecoveriea during the winter months when purchased 

20 gas prices are highest. Thit p~ combined with the ability 

21 to flex down the rates when ps prices become lower will allow Sebring 

22 Gas to operatoat it'• highest financial efficiency and provide our 

2J ratepayer~ witJ1 gas prices more ~U~Iiltically with ac:tuaJ coats. 

24 Q. Does thi1 conclude your teatlmony'l 

25 A. Ye,, it does. 
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6 
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8 
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ll 

12 

13 

14 

:;.s 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Please s tate your name , occupa t ion, and business addresr.. 

My name is E. J . Kahl. I am Vice President, Fln.:~nce, o ~ 

Sou t h Flor ida Natur a l cas Co. ( "SfiiG"). t1y bus 1 n es:-; 

address i s 101 Northwest 202 Terrace, Miami, flor1do 332 69 . 

What is the purpose of your t est imony ? 

The purpose of my testimony i s t o d i s cuss the f inal true- up 

for t he period Oct ober 1993 t hrough Septembe r 199 4 . 

Exh i bits 

Would you please identify the Composite Exhibi t which you 

a re s ponsoring with this testimon y? 

Yes . As Composite Exhibit EJK-1 , I am sponsoring the 

fol l owi ng schedules with respect t o t he final true-up Cor 

the period October 1993 through September 199\ : 

A-1/ MP•AO - Compari son of Actual vs. Or iginal E~timate of 

t he Pu r chas e d Gas Adjustment Cost Recove r y Factor - Oc t ober 

1993 through Marc h 1994 . 

A- 2 - ca lculation o f True- Up and Inte rest Prov 1s ion -

Oct ober 1993 through Marc h 1994. 

A- J - Res i dential Bi ll Comparison t or Monthly Usage o f JO 

Therms - Oc tober 1993 through March 1994. 

A- 4 - The rm Sales a nd CUstomer Data - Oct ober 1993 through 

Marc h 1994. 

A-5 - Conversion Factor Calculation - October l99J thro ugh 

Ma r c h 1994 . 

A-6 - Therm Sales and customer Data - compared to Prior Year 

- October 1993 through March 1994. 

2 
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l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

lJ 

14 

15 

16 

17 

18 

19 

20 

21 Q. 

22 

2J A. 

2<; Q. 

25 

26 A. 

7 ~ 

A-7P(1) - Tranoportation Purc hases - System Supply a nd E~d 

Use- October 1993 through March 1994. 

A-1 - Comparison of Actual Versus Original Est ina te c t t~' 

Purchased Gas Adjustment Cost Recovery Factor - April 1994 

through September 1994. 

A-2 -Calculation of True- up and Inte res t Provi sion - April 

1994 through September 1994 . 

A- J Trans portation Purchases A~ri1 199 4 through 

Sept ember 1994. 

A-4 - Transportation System Supply - April 1994 throug h 

September 1994. 

A-5 - Therm Sales and CUstomer Data - April 1994 through 

September 1994. 

A- 6 - Conversion Factor Calculat ion - April 199 4 through 

Sept ember 1994 . 

A-7 - Fina~ Fuel over/ Under Recovery - Oct ober 199J th r ough 

Sl1pt.embe r 1994. 

Also attached are the individual PGA f 1lings fo r the months 

of Octobe r 1993 through September 1994. 

Final True-Up October 1993 - September 1994 

1-lhat. were total therm sales f or the period Oc tober 199 3 

through September 1994? 

Tota l thorm sales subject to the PGA wore 2,144, 599 t hcrms . 

What were total therm purchases for the period October 199J 

through September 1994? 

Total thcrm purchases were 2,099,280 therms . 

3 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

tl 

12 

13 

14 

15 

1 6 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

Q. 

., . 
Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

CP 

Hha t was the cost of gas to be recovered through the PG.\ for 

the period October 1993 through Septe mber 1994 ? 

The cost o f gas purchased for the per!od was $497, 549. 

What was t he amount of gas r evenue collected for the period 

October 1993 through September 1994 ? 

The amount of gas reve nue collected to cove r tho cost of gas 

was $669,225. 

What is the total true-up provision f or the per1od October 

1993 through September 1994? 

The total true- up provision, including interest, b an 

overreccvery of $174,215 for the period. 

What is the amount of estit11ated true-up included for October 

1993 through March 1994 in the Apr il 1994 through March 199 5 

PGA factor calculation? 

The amount of estimated true-up for the period Oct ober 1993 

through March 1994 included in the April 1994 through March 

1995 PGA factor calculation was an overcollection o t 

$51 ,041. 

1-lhat is the amount of estimated true-up for April 199.; 

through September 1994 included in the calculation of t he 

final true-up for the period? 

The amount of estimated true-up for Apri l 1994 through 

September 1994 inc;Lude~ in the calculatio~ is an 

ovc r collection of $774 which represents interes t for the 

period. 
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2 

3 

4 

5 

6 

7 

8 

Q. 

A. 

Q 

A. 

8 1 

1-lhat is the final ove r ;underrecovery for the October 1993 

through September 1994 period t o be included in the April 

1995 through March 1996 projection? 

'l'ho f inal overrecovery for the currant pe riod to be included 

in t he April 1995 through Marc h 1996 projection is $122, 400 . 

Does this conclude your tes t imony? 

Yes , it d oes. 
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) 

4 

5 

6 

7 

8 

9 

10 

lJ. 

12 

1) 

14 

1 5 

16 

17 

18 

19 

20 

21 

22 

2) 

24 

25 

Q. Please s tate your name, occupatio n, and business 

Add r ess . 

II. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

My na me is E. J . Kohl. I am Vi ce-President, Ftnanc e 

of South Florida Natural Gas Co. ( " SFNG " } . My 

business address is 101 Northwost 202 Terrace, Miami , 

florida. 

What is the purpose ot your testimony? 

The purpose of my testimony is to disc uss the 

projected true-up tor the period April 1, 1995 throug h 

March 31, 1996. 

Would you please identity the Composite Exhibit wh ich 

you are sponsoring with this testimony? 

Yes. As Composite Exhibit EJJ<-2, I am sponso~ing 

Schedules E-1, E-1/ R, E-2, E-3, E-4, and E-5. 

Were these schedules pro pared under your direc tion and 

supe rvision? 

Yes, they were. 

Revised Estimate April 1994 - Horch 1995 

What is the revised estimate of total purchased gas 

costs for the period April 1994 - March 1995? 

The revis.ed projection ot purchased gas cos t for the 

current period is $379,269. 

What is the revised projection of gas revenue t o be 

collected for the current period? 

As shown on Schedule E-2, the company estimates the 

2 
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Q. 

A. 

Q. 

A. 

total gas revenue to be collected during the period to 

be $494,458. This amount includes a refu nd of pr1 or 

period overcollections in the amount o [ $61,210. 

The refore , the revenue collected to cover the current 

p e riod's gas cost is estimated to b o $555,668. 

What is the revised true-up amount, including 

interest, estimated for the April 1994 - Ma r c h 1995 

period? 

The company estimates the revided true-up, including 

i nterest, to be an overcollection of $183,178. 

Aoril 1995 - Mar2b 1996 Proiection 

How did you develop your projection of SFNG' s cost o f 

gas f or the April 1995 - March 1996 period? 

our first step was to estimate our aupply requi romer.ts 

for each of the twelve months in the period. our 

projected supply requirements are based on our 

projected sales and company use for each month . Once 

we develop our supply requirements, we can then 

determine how these requirements will bo met. In 

o ther words, we match our estimated requirements with 

t h e gas supply that is available to us. All of our 

gas requirements will be met utilizing firm 

transportation service on FGT tor the projected period 

of April 1995 - March 1996. Due to tho complexity of 

transporting on FGT's system after i•plementat ion of 

3 
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FERC Order 636, and the new gas cont rol requiremen t s 

on all transporters, we have contracted wi th an cnercJy 

serv i c es firm who furnishes our gas supply, a rranges 

fo r transporta tion ot the s upply to our system, 

monitors volumes and adjusts rec e i pts/del i veries as 

necessary, and makes all nominations ar.d balancing 

arrangements. 

Please describe the general steps or mechanics o( 

projecting the t otal cost or gas f or the Apr il 1995 -

March 1996 period. 

As s hown on Schedule E- 1 l ines 1 - ll, the total cos t 

of gas consist!: ot the cost of no-notice 

transportation service (NNTS) on FGT, t he demand and 

commodity costs ot tirm transportation service (FTS) 

on FGT, and the commodity cost of gas 6stimated to be 

paid to ~ur supplier during the period. 

The cost ot NNTS service ( l ine 2) is based on 

SFNG's contract level wi th FGT and an es timat ion o f 

FGT's reservation charge tor this service. The 

reservation c harge ut i l i zed tor the months o f Apr il 

1995 through June 1995 is t he current rat~ in effect . 

The reservation charge utilized for the months of Jul y 

1995 through March 1 996 is the rate proposed by FGT i n 

its current rate case. 

The demand and commodity 
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transportation s ystam supply are shown on Schedu le E-

1, lines 1, 4, and s . The commod1Ly p1pe l1 nc dmoun~ 

(line 1) is based on FGT's fTS commod i ty rate (cu r rent 

ant! proposed) multiplied by tho number o f t hc r ms 

projected to be transported tor system supply . 

The commodity other (line 4) i s b&sed on data 

shown on Schedule E-3 which details our projected 

direct s uppl ier purchases for the twelve- month period. 

We projected the "FTS" commodity cost on line 4 using 

a combination of analyses. We analyzed the 1993 and 

1994 monthly prices of natura l gas delivered to F'GT by 

zone as reported in Inside FERC Ga s Market Report . We 

also reviewed the recent NYMEX postings tor the twelve 

months e nded December 1995. Since Aug~st 1994, 

natural gas prices have been substantially lower than 

previous per iods. Recent NXMEX postings indicate that 

th is trend may continue . However, we believe that gas 

p rices could quickly return to more "norma l " prices in 

the next year. As a result, for the purpose of 

establishing the annual purchased gas factor, we have 

estimated the inde)( price ot gas to be slightly higher 

t han the average of actual 1993 and 1 99 4 prices. To 

t his average, we added our supplier's estimated margin 

for first of the month pricing and s wing service. 

The demand component ot SFNG's cost of gas (line 

5 
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A. 

Q. 

A. 

Q. 
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5) for the months of April 1995 - J une 1995 is ba sed 

on FGT' s current FTS demand r ate mult iplied by ,,,. 

p r o j ected t r ansportation vol umes . For th e months o t 

.:ruly 1995 throogh March 1996, we utilized FGT' s 

proposed FTS demand rate to estimate the demand 

component. To facilitate system manage~cnt, SFNC has 

temporarily relinquished all of its capac i ty on FCT t o 

the energy services firm who only charges SFNG for the 

demand cost for therms actually transported . 

Therefore, SFNG incurs no excess demand charges in i ts 

cost of gas. 

Based on the projected total cost of gas and ~rojcctcd 

sales, what is the weighted average cost per therm t o r 

the twelve-month period ended March 1996? 

This fjgure is shown on Schedule E-1, line 40, and i s 

28.111 cents per therm. To arrive at tho t o t a l PCA 

factor, the 28 . 111 cents per therm is adjusted for the 

estimated total true-up through March 1995 (shown on 

Sc hedule E-4) a nd for revenue-related taxes. 

What is the projected PGA factor for the period Apr il 

1995 - March 1996? 

The projected PGA factor for the period is 21.077 

cents per therm. 

The estimated total true-up for the twelve months 

ended March 1995 aa calculated on Schedule J::-4 i s 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

included in the projected PGA factor for the peri od 

April 1995 - Marc h 1996. Please explain how it w,,:; 

calculated. 

The final true-up amount tor t he period October 1993 -

March 1994 i n added to the esti mated end o f pe ri od net 

true-up for April 1994 - March 1995 . The April 1994 -

March 1995 estimated true-up is based on eight months ' 

actual da ta plus tour months' proje~ted data. 

What is the impact of the total true-up for the twelve 

months ended March 31 , 1995 on the projected PCA 

factor for the April 1995 - Ma4 c h 1996 pe r iod? 

The projected true-up as of March 31, 1994 is an 

overrecovery of $144,832 (Schedule E-4). Dividing the 

overrocovery by the April 1995 - March 1996 projected 

therm sales of 2,036,298 results in a r efund of 7 . 113 

cents per therm to be included in the proposed PCA 

factor . 

What is the maximum levelized purchased gas fact or 

(cap) that you are proposing t or the April 1995 -

Ma r ch 1996 period? 

The maximum levelized purchased gas fac tor (cap) that 

we a re proposing tor the period is 21.077 cents per 

therm . 

Does t his conclude your testimony? 

Yes, it does . 
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BEFORE THE FLORIDA POBLIC SERVI CE COMMISSION 

In Re: Purchased Gaa ReooverJ ) 
) __________________________ ) 

Docket No. 950003-0U 
Submitted for filing 
February 17, 1995 

3RD REVISED DIRECT TESTIMONY OF STUART L. SHOAF ON 

BEHALF OP ST . JOB MATOIAL OAS COMPANY, INC. 
================•••••••:~~ccac:::::::::~=== 

9 Q. Please state your name , bu.ineas address, by whom 

10 

ll 

12 

13 

A. 

you are employed and in what ~apaoity . 

Stuart L . Shoaf, 301 Long Avenue , Purt St. Joe, 

Florida 32456, St. Joe Matural Oaa Company in the 

capacity of President and Regulator1 Affai r s. 

14 Q. What ia the purpoae of JOUr 3rd revised testimony? 

15 A. Ky purpose ia to aubmit known and estimated gas 

16 

17 

18 

19 

20 

costa and therm aalea from April 1, 1995 through 

Karch 31, 1996, uaed 10 developing the maximum twelve 

month leve li&ed purchaaed gaa cost factor to be applied 

to cus tomer billa from April 1 , 1995 through 

Karch 31, 1996. 

21 Q. Have you prepared any eahibita in con juction with 

22 your 3rd revised teatimony? 

23 A. Yea, I have prepared an~ filed on Feb. 17, 1995 

24 1at Revised Schedule E-2 and 2nd revised B- 4 . 

25 Q. What Revised Purchaaed Gaa Coat Recovery Fac tor does 

-1-
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st . Joe Natural Oaa aeek approval 'through ita 3rd revised 

patition for the period April 1 , 1995 through March 

31, 1996? 

A. 30.600 centa per ther. 

Q. Doea tbia aonclude JOur 3rd revised testimony? 

A. Yea 
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BEPORB THE 

FLORIDA PUBLIC SDVICB COMMISSION 

DOC~T NO. 950003 - GU 

SECOND REVIS£1) 

DIRECT TESTIMONY OP 

TOM GOODWIN 

ON BEBALP OP WEST FLORIDA NATURAL GAS COMPANY 

Please state your name and addr ess. 

?0 

My name is Tom Goodwin . My business address is 301 r~aple 

Avenue, Panama City, Florida. I am employed as 

Coordinator of Gas Management by west Florida Natural Gas 

Company. My responsibilities include the development of 

therm sales projections, calculation of PGA true-up 

factors, and calculation of the monthly weighte~ average 

cost of gae (WACOG) . 

What is the purpose of your testimony? 

The purpose of my testimony is to discuss t!!e final true­

up numbers for the periods October 1993 t.h ruugh Nu rch 

1994 and April 1994 through September 1994 . 

Would you please :i denti!y the composite exhibl.L .,..hj ch you 

are sponsoring with this testimony? 

Yes. I am sponsoring the following schedules with 

respect to the final true-up numbers for the periods 

October 1993 through March 1994 and April 1994 through 

September 1994: A-1, A-lR, A- 1/ P, A- 1/FR, A-2 , A-3, A- 4. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A-5, A-6 and revised A-7. 

i ncluded where applicable. 

9 1 

A-1 support schedJles are 

Were these schedules prepared under your direcLion and 

supervision? 

Yes, they were. The s chedules are at tachP.d to my 

testimony and i den tified as composit e exhibit TG-1. 

What were the total therm soles for the period October 

1993 through march 1994 and for t he period April 1994 

through September 1994? 

Total therm sales excluding end-use t ransportation 

volumes for t he period October 1993 through March 1994 

were 17,161,393 includ i ng 15,391,540 firm sales nnd 

1, 769, 853 interruptible sales . For the period April 1994 

t hrough September 1994 total therm sales were 9, 421,377 

including 8,321,116 firm sales and 1,100,261 

interruptibl~ sales . 

What were total therm purchases duri ng che periods 

October 1993 t hrough March 1994 and April 1994 through 

:3eptember 1994? 

Therm purchases excluding end-use transportat ion volumes 

for October 1993 through March 1994 were 18 ,997 ,365 and 

for April 1994 thr ough September 1994 were 9,698,110 . 

What was the cos t of gas to be r ecovered through t:he 

purchased gas cost recovery clause for the periodo 

October 1993 through Ma rch 1994 and April 1994 t hrough 

2 
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A. 

Q. 

A. 

Q. 
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September 1994? 

The cost of gas purchased for the period OcLober 1993 

through March 1994 wae $6,272, 78~, and for Apr!. 1994 

thr~ugh September 1994 it was $2,103,456. 

What was the amount of gas revenue co1lected for the 

periods October 1993 thr ough March 1994 and Apr~l 1994 

through September 1994? 

The amount of gas rev e.nue collected C • t he period 

October 1993 through Ma~ch 1994 was $5,929,889 and Cor 

the period April 1994 through September 1994 was 

$2,304,027. 

What is the total true ·UP provision for the ;)eriodu 

October 1993 through March 1994 and April 199A throu1h 

September 1994 ? 

The true-up provision, as shown on schedule A- 7, f or Lhe 

period October 1993 through March 1994 i s an 

underrecovery of $329,323 and for the period April -994 

through September 1994 an overrecovery of $201, 261. This 

equates to a total underrecovery of $128 , 062 

Does this conclude your testimony? 

Yes. 
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A. 

Q. 
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A. 

BBPORB TUB PLORIDA PUBLIC SERVICB COMMISSION 

DOCXBT NO. 950003-GU 

DIRBCT TESTIMONY 

OP 

TOM GOODWIN 

ON BBBA.LP OP 

WBST FLORIDA NATURAL GAS COMPANY 

Please state your name and address. 

93 

My name is Tom Goodwin. My business address is 301 

Maple Avenue, Panama City , Florida. I am e mplo yed 

as Coordinator of Gas Management by West Florida 

Natural Gas Company. 

the development of 

My respo nsibilities incluce 

therm sal!!s projections. 

calculation of PGA true-up factors, and calculation 

o f the monthly weighted average cost of gas 

(WACOG). 

What is t he purpose of your testi~ony? 

The purpose of my testimony is to describe how the 

sales estimate of 27,964, 069 therms for th~ peri~d 

April 1995 through March 1996 was determined a nd to 

•!xplain the factors considered in the development 

~f our maximum PGA iactor for this period. 

Please explain how the sales euLimaLu was 

developed. 

The estimate of 27,964,069 therms consists of 
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projected firm gas sales totaling 2 5 ,714, 069 t herms 

and o ver-run sa~es from system supply Lo o11r 

transportation customers totaling 2,250 , 000 cherms . 

In arriving at the firm sales estimate, a projected 

growth factor of 3\ for rP.sident~al consumption and 

2\ for commercial consumption was npplied to the 

average sales for the past two (2) annual peri~da 

Firm industrial sales reflect che projected 

addition of a small co-generation load. Sales o f 

overrun gas to our transporLation customers, in 

excess of th~ir firm transporta tion entitlements , 

is expected to decrease substantially d ue to the 

availability of additional transportation capacitr 

for these customers through the capaci t.y release 

system now in effect. 

Please explain the development o f the maximum PGA 

fac t o r. 

Development of a maximum PGA factor for this annual 

projection required consideration of all known and 

anticipated factors affecting the actual total cost 

of gas s~pply. Factors such a s credits for 

capacity relinquishment and poss ible penalty 

chargee or credits from FGT were not considered in 

this estimate. Total cost nf ~as hos been 

determined by multiplying estimated purchases f r om 
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a l l s ources by the appropriate est imat e d commodity 

charge rate. Reservation c harges have been 

calculated for pipeline transport a tion based on 

revised contract levels and entitlemf:'nts . Usage 

and reservation rates are as refl e c ted i n Florid a 

Gas Transmission' s latest filed tariff shee ts. I 

ha ve also included expected costs a s s ocia ted wjth 

no-notice transportation entitlements. My 

esti mates are based on known and/or ant ici pa t0d 

rates and past seasonal. trends , with t.he 

expectation that mid-course adj ustme nts may be 

r equired. The calcul&ted total est i mated cost of 

gas supply has been divided by e s t i mated total 

system supply gas received, whic h consid e r s t he 

e ffect o f transportation fuel us age a t 2 . 17t to 

arrive at the average cost per therm, wh ich was 

t he n ad j usted for true-up and taxes to develop the 

purchased gas cost recovery factor. 

What are the true-ups for the period October 1, 

1993 through March 31, 1994 and t.he period April 1. 

1994 through March 31, i995? 

Our t rue- up was an underrecovery o f $329,323 for 

the pe riod October 1,1993 thro ugh March 31 , 1994. 

The estimated true-up for the perio d April 1, 1994 

t hro ugh March 31, 1995 is n underrecover~ of 
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$1,020,347 based upon eight months actua l and four 

months estimated data . 

What is the total true-up for the projected period 

April 1, 1995 through Marc h 31, 1996? 

The !inal total true-up for the projected period 

April 1, 1995 through March 31, 1996 is an 

overrecovery of $270,355 as detailed in Schedule E· 

4. A t rue-up refund factor of 0 . 967 cents per 

therm has been calculated for the period , as i!3 

also shown on Schedule E- 4 . 

What is the total purchased gas cost recovery 

factor to be applied to customer bills during the 

period April 1995 through Marc h 1996? 

We project the 111aximum purchased gas cost recovery 

factor, including WACOG, true -up factor, and 

related taxes to be 36.4 60 cent a per Lh~>rn (OI t h•· 

April 1995 through March 1996 period . 

Are you sponsoring any schedules i n this Docket? 

Yes, I am sponsoring schedules E- 1/R, E-2 , E-3 , and 

E- 5 for the cu~rent period, and E-1, E-3 , E- 4 and 

E-5 for the projected period. 

Does this conclude your testimony? 

Yes. 
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COMMISSIONER DEASON: An~ oll issues hove been 

2 stipulated; is that correct? 

3 MS . ERSTLING: That is corroct . And staff 

4 recommends that the co .. ieaion approve the issues as 

5 they have been stipulated. 

6 

7 

8 

CHAIRMAN CLMK: I ao mov-e. 

COMMISSIONER JOIDfSON: Second. 

COMMISSIONER DEASON: Approval o! the 

9 stipulations for all iaauea have been moved and 

10 seconded. Without objection, hearing no objection, show 

11 that those stipulation• ar• approved, and that should 

12 conclude the 03 docket. 

13 (Thereupon, the hearing concluded at 10:00 

14 a • • m.) 

15 * * * * * 
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1 STATE OF FLORIDA) 

2 CERTIFICATE OF REPORTER 
COUNTY OF LRON ) 

J 
I, JOY KELLY, CSR, RPR, Chief of the Bureau of 

4 Reporting and Official Ca.aission Reporter, 

5 DO HF~BY CERTIFY that th~ hearing in Docket 
No. 950003-GU was heard by the Florida Public Service 

6 commission at the time and plac herein stated < it is 
further 

7 
CERTIFIED that I atenoqrapbically reported the 

8 said proc eedings1 that the saae bas been transcribed 
under my direct supervisi on, 5nd that this transcript, 

9 cons i s ting of 97 pages, constitutes a true transcription 
of my notes of said proceedings. 

10 
DATED this 13th day of Karch, 1995 . 

11 

12 

13 
Cb 

14 

15 

16 
STATE OF FLORIDA) 

17 
COUNTY OF LEON ) 

18 
The foregoing certificate was acknowledged 

19 before me this 13th day of Karch, 1995, by JOY KELLY, 
who is personally known to me. 

20 

21 

22 

23 

24 

25 

PATRICIA A. CHURCH 
Notary Public - State of Flo r i da 
MyHcommissi on No. cc-9078 5 

OIC!f)' r.• •• S Aly Commt 1o ~-:. r.:, cr Fieri do 
- •• ~ ... ~,!-~lttsAprii 20, 199S 

, ........ l."'f• Mc. 
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