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Florida 
Power 
CO"PO RATIOH 

March 13, 1995 

Ms. Blanc~ S. Bayo, Dir-ector 
Division of Records and Reporting 
Florida Public Service Commission 
10 I East Gaines Street 
Tallahassee, Florida 32399..()870 

JAMES A. MCGEE 
$(NIOA COU,S[L 

Re: Docket No. 9S0001-Bl; Request for Specified Confidential T rcatmenl. 

Dear Ms. Bayo: 

Enclosed for filing is Florida Power Corporation's Request for Specified 
Confidentia l Treatment regarding the Company's PPSC 423 Forms for the month 
of January. 1995. Attachment C to the Request is an unedited copy of the forms 
which denotes the confidential information with shading. This document should 
he treated as Specified Confidential. Edited copies of the forms which may be 

made public have been submitted for filing this date under separate cover. 

Please acknowledge your receipt and filing of the above on the enclosed 
copy of thi:s letter and return same to me. 

JAM :jh 
Enclosures 

cc: Panics 0f record 

Very truly yours, 

1~i---
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and Jlurchased power cost 
recovery clause with generating 
performance incentive factor. 

Docket No. 950001 -EI 

Submitted for filing 
March 13, 1995 

REQUEST FOR SPECIFIED CONFIDENI1AL TREATMENT 

Florida Power C ... poration (FPC), pursuant to aectlon :l66.093, Plodda 

Sratutes, and Rule 25-22.006, Florida Administrative Code, requests Specified 

Confidential treatment of certllin information on its PPSC Form 423 Fuel Reports :for 

Lhc monlh of January, 1995 as set forth below. In support of its request, PPC states 

as follows: 

I . FPC's Forms 423-1 A, 423-2 , 423-2A, 423-2B and 423·2C contain sensitive 

p:ricing information concerning contracts for the purchase of fuel and transportation 

services. Disclosure of this information to suppliers of such services would impair 

Lhe ability of FPC or Electric Fuels Corporation (BFC), its affiliated coal suppticr 

acting on FPC's behalf, to negotiate fuwre fuel and transportation contracts on 

favorable terms. As such, the infonnation constitutes proprietary confidential 

business information entitled to protection from disclosure pursuant to section 

366.093( I ) and (J)(d), Florida Srawtes. 
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2 . The foUowing documents arc attached 10 this Request and incorporated 

hcrcir. by reference: 

Attachment A 

Attachment 8 

Attachment C 

A justification "matrix" RJpporting PPC's request 
for Specified Confidential treatment of the 
highUghted information in Attachment A, 
identified for each 423 Fonn on a line-by-l ine, 
column-by-column basis. 

A justification of PPC'1 request that Specified 
Confidential treatment for the information subject 
10 thu rcquul ranain in effect for a period of 24 
montlu. 

PPC'a January, 1995 Form 423's, with the 
confidential information IUbject 10 this request 
highlighted in tranJparcnt ink. Ihis documem 
sbcaJ!d be liven confideotial tn;ai.!DOO!. 

3. FPC requests that the informalion identified u confidential in AtUtcluncnt 

C be designated Specified Confidential for the reasons set forth in Attachment A. 

FPC funher requests that such desi&natioo be effective for a period of 24 months. 

which is necessary to prol~ct FPC and iu ratepayers api.nst the adverse effects on 

future negotiations that would result from disclosure of the information to potential 

fuel and transportation suppliers, as described in Attachment B. 

- :2-



WHEREFORE, Florida Power Corporation requests that the information on 

its Fl'SC 423 Fonns identified as confidential in Atw:hment C be accorded Specified 

Confidential treatment for a period of 24 montha. 

R.cspcctfully submiued, 

OPFICB OF THE GENERAL COUNSEL 
FLORIDA POWER CORPORATION 

-3-

James A. cGee 
Post Office Box 14042 
St .. Petersburg, FL 33733 
(8 13) 866-5184 



CBR1lf1CA'J'B OP SBRVICB 

Docktt No. 9S0001-m 

I HEREBY CBRTIPY that a truo copy of florida Power Corporation's RequeS1 for 

Spedficd Confidential Treatment, sans AUacbmcnt C, bas been furnished to the following 

individuals by u .s . Mail this 13111 day o r March, 1995: 

Matthew M . Childs, Esquire 
Steel, Hoctor &: Davis 
215 South Monroe, Suire 601 
Tallahassee, PL 32301-1804 

G. Ediso•l Holland, Jr. , Esquire 
Jeffrey A. Stone, Esquire 
Beggs and lane 
P. 0. Box 12950 
Pensacolll, PL 32570.2950 

l..ee L. Will is, Esquire 
James D . Bea.slcy, Esquire 
Macfarlane Ausley Ferguson 

& McMullen 
P. 0 . Box 391 
Tallahassee, FL 32302 

Robert S. Goldman, Esquire 
Messer, Vickers, Cap:IJ'Cllo 

French & Madsen 
P. 0 . Box 1876 
Tallahassee, FL 32302 

1\ianha C. Brown, Esquire 
Flo rida Public Service Commission 
I 0 I East Gaines St.reet 
Tallahassee, FJ. 32399-0863 

Barry N. P. lluddle1'on 
Public Affairs Specialist 
Destec Energy, Inc. 
2500 City West Blvd., Suite 150 
Housto~. TX 77210-4411 

1. Roger Howe, B>quire 
Office of the Public Counsel 
I l l West Madison Street 
Room 812 
'fll!ohusee, PL 32399-1400 

Joseph A. McGlothlin, Esquire 
Viclci Gordon Kaufman, Esquire 
McWhlner, Reeves, McGlothlin. 

Davidson &: Balw, P. A. 
315 South Calhoun Strecl, Suite 716 
Tallahusce, PL 32301 

Bade H . O'Donnell, EsQuire 
Zori 0 . Fer1cin, Bsqu ire 
Dewey Ball&ntine 
1n5 Pennsylvania Avenue, N.W. 
Washington, D.C. 2()()()6-46()5 

Suzanne Brownless, Esquire 
2546 Blairstone Pines Drive 
Tallaha.ucc, PL 32301 

Roger You, P .B. 
Air Produc:u &: Chemicals, Inc. 
2 Wincbor Plaza 
2 Wincbor Drive 
Allentown, PA 18195 

Eugene M . Trisko, Esquire 
P. 0 . Box 596 
Berteley Sprinaa, wv 25411 

Attorney 
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Aarlda Pow• C«porltion 
Docbt No. 94000 1·El 

ATTACHMENT A 
Page 1 of 10 

Request for Specified Confidential Treatment 

FORM 423·1A 

Column Juf!lflcatfon 

H (1) The information under Column H. *Invoice Pnce·. 

J 

Identifies the basic component of tho contract pricing 

mochanlsm. Disclosure of the invoice pnce, 

psrtlcularly If In conjunction with information under 

other columns discussed below , would onable 

suppliers to determine the pricing mechonls;ns of their 

competltors. The likely result would bo greater pnce 

convergence In fut\Jro bidding. Disclosure would also 

result In a reduced ability on the part of a major 

purchaser such as FPC to bargain for price 

concessions, since suppliers w ould bo reluctant or 

unwilling to grant concessions that other potential 

purchasers would then expect. 

121 Disclosure of the Invoice Amount, when divided 

by the Volume figure available from column G. would 

also disclose the Invoice Price In column H. 

!3) Disclosure of the Discount, in conjunction with 

other Information under columns K, l, M or N, could 

also disclose the Invoice Price shown in column H by 



1 -2 . 4--5, 8 -10, 

14, 17 

1-2. 4--5. 8 -1 o. 
14, 17 

1-2, 4--5 , 8 -10, 

14, 17 

1-2. 4--5. 8-10, 

14, 17 

1-2. 4--5, 8 -10, 

14 , 17 

1 -2. 4--5, 8 -10, 

14, 17 

Column 

K 

L 

M 

N 

p 

a 

Jartlflcatln 

ATIACHMENT A 
Pag11 2 of 10 

mathematical deduction. In addition, disclosure of 

discount& resulting from bargaining concessions would 

Impair the ability of FPC to obtain such concessions in 

the future for the reasons discussed In Item 111 above. 

(4) See item 131 above. 

161 See i'tem (3) above. 

161 See Item (3) above. 

(71 See ltom (3) above. This column is particularly 

sensitive because It Is usually the same as or only 

slightly different from tho lnvoleo Price in column H. 

t81 Disclosure of the Additional Transportation 

Charges, In conjunction with the information under 

column a, would also disclose tho Effective Purchase 

Price in column N by subtracting them from the 

Delivered Price available In column A. 

191 See item 181 above. 



Plant Name: 
Llne(s) Column 

Transf. Facility IMT: G 
1·8 

Crystal River 1 &2: 
1·6 

Crystal River 4&5 : 
1-6 

Transf. Facili ty IMT: 
1·8 

Crystal River 1 &2: 
1·6 

Crystal River 4&5: 
1 6 

H 

FORM 423·2 

Juatlflcadon 

ATIACilMENT A 
Page 3 of 10 

( 10) The Effective Purchase Price is also found on 

Form 423·2A, column L, and on Form 423·28, 

column G. In netrly every coso It Is the samo as tho 

F.O.B. Mine Price found under column Fe-n Form 423 

2A, which Is the current contract price of coal 

purchaaed from each supplier by clectnc Fuels 

Corporation (EFC) f or delivery to FPC. Disclosure of 

this lnforrnatlon would enable suppliers to determine 

tho prices of their competltors, which would likely 

result In areater price convergence In futuro b1dding. 

Disclosure would also result In a reduced ability on tho 

part o f a major purchaser such as EFC to bargain lor 

price concessions on behalf of FPC, since supphors 

would be reluctant or unwilling to grant concoss1ons 

that other potential purchasers would then expec t. In 

addition, d isclosure of the EHectlvo Purchase Prlco 

would also disclose the Total Transportation Cost 10 

column H by subtracting column G f rom the F.O.B. 

Plant Price In column I. 

!1 11 See Item (26) below. In addition, disclosure of 

the Total Transportation Coat, when subtracted from 

tho F.O.B. Plant Price In column I, would also disclose 

tho Effective Purchase Price In column G. 



Plant Name: 
llno(sl Column 

Transf. Facility IMT: F 
1·8 

Crystal River 1 &2: 
1·6 

Crystal River 4&5: 
1· 6 

Transf. Facil ity IMT: 
1 ·8 

Crystal R1ver 1 &2: 
1 ·6 

Crystal River 4&5: 
1·6 

All Plants: 
NA 

H 

FORM 423-2A 

Juatlfatlon 

ATIACHMEIH A 
P• 4 of 10 

(121 The F.O.B. M ine Price Is tho current contract 

price of coal purchased from each supplier by EFC for 

delivery to FPC. Disclosure of this Information would 

enable suppliers to determine tho prices of their 

competitors, which would likely result In greater price 

convergence In future bidding. Disclosure would also 

result In a reduced ability on tho part of a major 

purchaser such es EFC to bargain for price 

concessions on behalf of FPC, since suppliers would 

be reluctant or unwilling to grant concessions that 

other potential purchasers would then expoct . 

1131 The Original Invoice Price Is tho samo as the 

F.O.B. Mine Price In column F, except in rare 

Instances when the supplier Is willing and able to 

disclose IU ahort haul and loading cost.s (column G), 

If any, included in the contract price of coal. 

Disclosure would therefore bo dotrlmontal for tho 

reasons Identified In Item (1 21 above. 

(141 Retroactive Pricelncreaaes aro normally rocoivod 

well after the reporting month and are Included on 

Form 423·2C at that time, along w ith the resulting 

new price. Disclosure of this Information would 

therefore disclose the F.O.B. mlno prlco. 



Plf1nt Name: 
Line(s) Column 

Transf. Facility IMT: J 
1-8 

Crystal River 1 &2: 
1-6 

Crystal River 4&5: 
1·6 

Transfer Facility IMT 

4 

Crystal River 1 &2 

None 

All Other Plants: 
NA 

Transf. Facility IMT: 
1-8 

Crystal River 1 &2: 
1·6 

Crystal River 4&5: 
1-6 

K 

l 

Justification 

ATIACHMENT A 
Pagt 6 of 10 

(15) The Base Price Is the same as the Original 

Invoice Price In column H, since retroact.ive price 

adjustments (column I) are normally received well 

after the reporting month end are included on Form 

423-2C at that time. Disclosure would thsrefore be 

detrimental for the reasons Identified in item I 1 21 

above. 

(16) Quality Adjustments are normally received well 

after the reporting month ond are therefore Included 

on Form 423-2C at that t!mo. These adjustments are 

based on varia1ions In coal quality characteristics 

(usually BTU contentJ between contract specifications 

and actual deliveries. Disclosure of this information 

would allow the F.O.B. mine price to be calculated 

using the associated tonnage and available contract 

BTU specifications. 

I 17) The Effective Purchase Price Is the same as the 

Base Price In column J, since quality adjustments are 

normally not reported In column K. Disclosure would 

therefore bo detrimental for the reasons Identified In 

Item 1121 above. 



FORM 423·28 

Plant Name: 

AITACHMENT A 
Pegt 8 of 10 

Llne(sl Colurt'ln ~J~u~at!!:lflca~~t=:lo!.!.n!...... ______________ _ 

Transf. Facility IMT: G 11 8) See Item (10) above. 
, ·8 

Crystal Rivor 1 &2: 
1-6 

Crystal River 4&5: 
, -6 

All Plants: 
NA 

Crystal River 1 &2: 
, · 5 

Crystal River 4&5: 
, ·5 

All Other Plants: 

N/A 

H I 191 Additional Short Haul & Loading Charges are 

EFC's transportation rates to move coal purchased 

F.O.B. mine to a river loading dock for waterborne 

delivery to FPC. These short haul moves are made by 

rail or truck, often with the alternative to use Pither. 

This provides EFC w ith the opportunity to play one 

alternative against the other to obtain bargaining 

leverage. Disclosure of these short haul rates would 

provide the rail and truck transportation suppliers with 

the prices of their competitors, and would severely 

limit EFC'a bargaining leverage. 

1201 Tho Information under Rail Rato Is a function o f 

EFC' a contract rate with the railroad and tho distance 

between each coal supplier and Crystal River. Since 

those dlatancea are readily available, d isclosure of tho 

Rail Rate would effectively disclose tho contract rate. 

This would Impair the ability of a high volume user 

such as EFC to obtain rate concessions, since 

railroads would be reluctant to grant concessions that 

othor rail usora would then expect . 



Plant Uame: 
Une(s) 

Crystal River 1 &2: 
1-5 

Crystal River 4&5: 
1-5 

All Other Plants: 
NA 

All Plants: 
NA 

ATTACHMENT A 
Page 7 of 10 

Column Justification 

J (21) Other Rail Charges consist of EFC's ra ilcar 

ownership cost. This cost Is internal trade secret 

Information which Is not available to any party with 

whom EFC contracts, railroads or otherwise. If this 

information were disclosed to the railroad, their 

existing knowledge of EFC's rail rates would allow 

them to determine EFC's total rail cost and be benor 

able to evaluate EFC's opportuni ty to economically 

use competing transportation alternatives. 

K !22) The River Barge Rate Is EFC's contract rate for 

barge transportatJon from up-river loading docks to the 

Gulf barge transloadlng facility at the mouth of the 

Mississippi. Disclosure of this information would 

enable other supplier of river barge transportation to 

determine the prices of their competitors. which 

would likely result In greater price convergence in 

future bidding. Disclosure would also result in a 

reduced ability on the part of a high volume user such 

as EFC to bargain for price concessions on behalf of 

FPC, since suppliers would be reluctant or unwilling to 

grant concessions that other potential purchasers 

would then expect. 



Plant Name: 
lino(s ) 

All Plants: 
NA 

Crystal River 1 &2: 
6 

Crystal River 4&5: 
6 

All Other Plants: 
NA 

Transf. Facility IMT: 
1-8 

Crystal River 1 &2: 
1-6 

Crystal River 4&5: 
1-6 

ATTACHMENT A 
Pege 8 of 10 

Column JuatKio•tlon 

L !23) The Transloading Rate Is EFC's contract rate tor 

termlnalllng services at International Marine Terminals 

!IMTl. Disclosure of this contract rate to other 

suppliers of terminalllng services would be harmtul to 

EFC's ownership Interest in IMT by placing IMT at a 

disadvantage in comi)eting with those suppliers for 

business or. the lower Mississippi. 

M 

p 

1241 The Ocean Barge Rate Is EFC's contract rate for 

cross-Gulf barge transportation to Crystal River by 

Dixie Fue'ls Limited !DFL). Disclosure of this contract 

rate to other suppliers of cross-Gulf transportation 

services would be harmful to EFC's ownership interest 

in DFL by placing DFL at a disadvantage in competing 

with those suppliers for business on the Gulf. Such a 

disadvantage in competing for back-haul business 

would also reduce the credit to the cost of coal it 

provides. 

!261 The figures under Trensponatlon Charges ere tho 

same as the Total Transportation Cost under column 

H on Form 423-2. See Item (1 1 I above. In the case 

of rail deliveries to the Crystal River Plants, these 

figures represent EFC' s current rail transportation rate. 

In the casa of waterborne deliveries to tho Crystal 

River Plants, the figures repreoont EFC's currant Gulf 

barge transportation rato. In tho caso of 

waterdellverles to the IMT "Plant", the figures 



Plant Name: 
Llne(s) Column Justification 

ATTACKMENT A 
Peg• 9 of 10 

represent EFC'a current river transportation rate. 

Disclosure of these transportation rates would enable 

coal suppliers to bid a F.O.B. mine price calcula ted to 

produce a delivered plant price at or marginally· below 

FPC's current delivered price, which Is available on 

Form 423-2, column I. Without this opportunity to 

calculate a perceived maximum acceptable price, 

suppliers would be more likely to bid their best 

prlco. 



Plant Nan.a: 
Linelsl Column 

Transf . Facility IMT: J 
1 

Transf . Facility TTl: 
None 

Crystal River 1 &2: 
1-2 

Crystal River 4&5: 
1-4 

Transf . Facility IMT: 
1 

Transf. Facility TTl: 
None 

Crystal Rivor 1 &2: 
1·2 

Crystal River 4&5: 
1-4 

K 

FORM 423·2C 

Juatlflcatton 

ATIACHMENT A 
P1g1 10 ol 10 

(261 The type of Information under this column and 

column K relates to the particular column on Form 

423· 2, 2A, or 28 to which the adjustment applies 

(Identified In column 1). The column justifications 

above also apply to the adjustments for those cot<.~mn 

reponed on Form 423-2C. In particular. soo Item 

(14), Retroactive Price Increases, and i tem ( 16), 

Quality Adjustments, which apply to the majority of 

the adjustments on Form 423·2C. 

1271 See Item (261 above. 



Florida Power Corporation 
Docket No. 9S0001-m 

ReQuest for SJ!!clfled Conftdendal Treatment 

ATIACHMBNT B 
Page I of 2 

FPC seeks protection from disclosure of the confidential lnfomation identified by 423 

Fonn number, line, and column in Attacbm.ent C for a period of 24 months. This is the 

minimum Lime necessary ID ensure that subsequent diJclosure will noc allow suppliers to 

detenninc accurate estimates of the then-cui'J"ellt CODlriCL pria:. 

The majority ofEFC's contracts contain annual price adjustment provisions. If suppliers 

were to obtain confidential contract pricing lnfonnation for a prior reporting month at 

any time during the same 12-month adjustment period, current pricing infonnation would 

be disclosed. In addition, if tbc previously reported Information were to be obtained 

during the following 12-month period, the information would be only one adjustment 

removed from the current price. SuppUen knowledgeable in the recent escalation 

experience of their marlcet could readily c:akulate a reasonably precise estimate of the 

current price. 

To guard against this competitive di.Jadvantagc, confidential infonnation rcquin:s 

protection from disclosure for the inilial J2-month period in which it could remam 

current and for the following 12-month period in which it can 



A'ITACHME.N11" B 
Page 2 of 2 

be easily cor.v:rted into essentially current ilnfonnatioo. For aamp1e, if information fo r 

the first month under an adjusted contract price is reported in May 1992, the i.nformation 

will remain current through April 1993. 111erea.fter, the Initial May 1992 infommtion 

will be only one escalation adjustment removed from the current information reponed 

ea.ch month through April 1994. l f confidential trcatmeat were to expire after 18 

months, suppliers would be able to accumdy est.iinale CW'I'alt prices in October 1993 

u:sing information that had been current oo.ly 6 months ea.rlier. 

An 18-month confidentiality period would effectively waste the p rotection given in the 

fir.;t 6 mo nths of the second 12· month pricing period (montJu 13 through 18) by allowing 

disclosure of the same vintage information in the last 6 months of the pricing period. 

The information disclosed in months 19 through 24 would be equally as detrimental in 

terms of revealing the current price as the infoana11on protected from disclosure during 

the preceding 6 months. To make tbo procectloo provided In months 13 through 18 

meaningful, it should bo extended throu&tb month 24. BJrteoding the confidemiality 

period by 6 months would mean that the infonna:tion will be an additional 12 months, 

and one price adjustment, further removed from tho cumot price at the lime of 

disclosure. 
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