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I. EXECUTIVE SUMMARY 

AUDIT PURPOSE: We have applied the proceduroa descrbed In 
Section II of this report to oudit tho appended Fuel Adjustment 
Schedules lor the Fernandina Beach and Marianna Divisions 
prepared by Florida Public Utilities In support of Docket 
950001 -Ell or the year ended March 31, 1995. 

SCOPE UMITATION: The audit exit conference wa1 waived. 

DISCLAIM PUBUC USE: This is an Internal accounUng report 
prepared after performing a Umited scope audit: accordingly, 
this document must not be relied upon for any purpose except 
to assist the Commission staff In the performance of their 
duties. Substantial additional work would have to be 
performed to satisfy generally accepted auditing standard• 
and produce audited financial statements for public use. 

OPINION: The Fuel Adjustment schedules for the for the year 
ended March 31, 1995 represent Flot1da Public UU1ltle1 books 
and records maintained In ·substanilal compliance with 
Commission Directives; The expressod opinion• exlend only t.o 
the scope of work described In section II of this report. 
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II. AUDIT SCOPE 

Tho opinions contained In this report are based on the audit 
work described below. When used In this report EXAMINED moans 
that audit work includes: 

EXAMINED: Means that the audit staff reconciled exhibit 
amounts with the general ledger; traced generalledgor 
account balances to subsidiary ledgers; applied selecllve 
analytical review procedures; tested account balances to tho 
extent further described; and disclosed any error, 
irregularity, or Inconsistency observed. 

Traced the attached M - 1 and F -1 Summary Schedules for Marlama 
and Fernandina to the A schedules (monthly true-ups). 

Examined fuel revenue per the M - 1 and F - 1 Schedules by 
recomputing the KWH t.imes the rates per Rates Department; 
and reconciling those rates to the billed rates per the 
company Rate Test Deck which Is an excerpt of the b Oling run. 

Examined the total fuel expenses tor Fernandina and Marianna 
Divisions as presented on the F1 and M1 schedules by tracing 
costs and klllowalt.s to to the Invoices, accounts payable 
vouchers, and the trial balance . 

Revenues and expenses excluded from the fuel adjustment In the 
Fernandina Division, beac•Jse the revenue Is billed at purchased 
powor costs to FPUC, wem agreed to each other; and cost of the 
fuel b illed to customers was agreed to the coat of fuel blfled 
to FPUC. 

Recomputed the true- up and Interest calculations and agreed to 
the F1 and M1. Traced Interest rates used to the Wall Street 
Journal. 
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• 
AUDIT DISCLOSURE 

SUBJECT: ERROR IN KWH FOR CCA PURCHASES IN RATE & REVENUE REPORT 

STATEMENT OF FACT: The amount of KWH for CCA purchaSeS ol ~ wu reported In the Rato 

• 

• 

and Revenue Report at 258,500. The amount according to the Invoice Is 
285,500. However, the Invoice appean to have a mathematical orror which 
doos not carry over Into the correct Invoice billed amount. This Inconsistency 

doos not affect the true- up calculst.lon . 
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IV. Exhibits 

Schedule F-1 - Six months ended September 31 o 1994 
Summary of Fuel True- Up for Femandlna 

Schedule F-1 - Six months ended March 300 1995 
Summary or Fuel Tn.e-Up for Femandlna 

Schedule M - 1 - Six months ended September 31 o 1994 
Summary or Fuel True-Up for Marianna 

Schedule M-1 -Six months ended March 31 o 1995 
Summary of Fuel True-Up for Marianna 
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Conurussioocrs: 
SUSAN F. CL.ARK, CHAIRMAN 
J. TERRY DEASON 
JULIA L. JOHNSON 
DIANE K. KIESLING 
JOE GARCIA 

State of Florida 

DIVISION OF RECORDS & 
REPORTING 
BLANCA S. BA YO 
DIRECTOR 
(904) 4 I 3-6 770 

~ublit a,erbitt ~mmf~~ion 

Florida Public UJiliJics Company 
Frank C. Cressman 
P. 0 . Fox 3395 
Wcs1 Palm Beach, FL 33402-3395 

Dear Mr. Cressman: 

June 14, 1995 

RE: Dockel No. 950001-EJ -Florida Public Ulllhies Company 
r:ucl Audil Report - Period Ended March 31, 1995 
Audic Comrol II 94-279-4-2 

The enclosed audic report •~ forwarded for your review. Any company response filed with 
this office wilhin 1cn (I 0) work days of the above dale will be forwarded for consideration 
by !he staff analyse in !he preparacion of a recommeodalion for this case. 

Thank you for your cooperacion. 

BSB/mas 
Enclosure 
cc: Public Counsel 

Messer Law Finn 

Sincerely, 

11\ tJ . ~ 
~ay6 - (J 

CAPITAL CIRCLE OFFICE CENTER • 2540 SHUMARD OAK BLVD • TALLAHASSEE, FL 32399.{)8S0 
An Affinn.uJve Aclionlllqual Opponunl~ l!mplo1<1 
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