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Tallahasses. Flonda
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June 20, 1995

Blanca 5.

Bayd Director

Division of Records and Reporting
Florida Public Service Commission
Betty Easley Conference Center, Rm.110

4075 Esplanade Way
Tal lahassee,

RE:

Dear Ms. Bayd:

Enclosed for filing please find the original and tifteen (1

DOCKET NO.

copies of Florida Power & Light Company's Petition For The Approval

FL 32399-0850

950001-EI

Fax (90%) 222 8410

0Of Its Levelized Fuel Recovery Charge, Oil Backout Cost Recoveryu
Factor, Capacity Cost Recovery Factors, and GPIF Targets 1n thelg
above referenced docket. e
Also enclosed please find the original and fifteen (I° -u;;unL'
of the Testimony of R. Silva, B. T. Birkett and C. ’ijltlf 51
ar N Very truly yours, - %S;
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Investigation of Fuel Cost ) DOCKET NO. 950001-EI
Recovery Clauses Of Electric ) FILED: JUNE 20, 199%
Companies )

PETITION OF FLORIDA POWER & LIGHT COMPANY
FOR APPROVAL OF ITS LEVELIZED FUEL COST RECOVERY FACTORS,
OIL BACKOUT COST RECOVERY FACTOR, CAPACITY COST
RECOVERY FACTORS, AND GPIF TARGETS

Florida Power & Light Company (*FPL"), pursuant to Order No.
5273 in Docket No, 74680-CI, Order No. 10093 in Docket No. 810001-
EU, and Commisslon Directives of April 24 and April 30, 1980,
together with Commission Rule 25-17.16, hereby petitions this
Commission to approve 1.769 as its levelized fuel cost rerovery
charge for non-time differentiated rates and 1.812 cents per kWh
and 1.754 cents per kiwh as its levelized fuel recovery charges tor
the on-peak and off-peak periods respectively as its time
differentiated ractes, to approve a charge of .013 cents per kWh as
ite o0il backout cost recovery factor and to approve the capacity
cost recovery factors submitted as Attachment I to this Petition,
all charges being for the October 1995 through March 1996, billing
period ef.ective starting with meter readings scheduled Lo be read
on or after Cycle Day 3 through Cycle Day 2, and to continue these
charges in effect until modified by subsequent order of this
Commission, FPL also requests this Commission to approve the
proposed Generation Performance Incentive Factor (GPIF) targets ol
78.6% for weighted system equivalent availability and 9729 BTU/kWh

for weighted system average net operating heat rate for the period
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October 1, 1995 through March 31, 1996, all charges being for the
October 1995 through March 1996, billing period, effective starting
with meter readings scheduled to be read on or after Cycle Day 3
through Cycle Day 2, and to continue these charges in effect until
modified by subsequent order of this Commission. The billing cycle
may start before October 1, 1995, and the last cycle may be read
after March 31, 1996, so that each customer is billed for six
months regardless of when the adjustment factor became effective.
In support of this Petition, FPL states:

1. The calculations of fuel costs for the period October 199%
through March 1996, are contained in Commission Schedules EI
through E10 and Schedule H1 (designated Minimum Filing Requirement s
by tle Commission's April 24, 1989, Directive), which schedules are
attached as Appendix II to the prepared written testimony of FPL
witness B. T. Birkett filed in Docket No. 950001-EI, and are
incorporated herein by reference.

2. The fuel factors developed and proposed by FPL for the
period October 1995 through March 1996, reflect a final $12,465,206
overrer yery for the October 1994 through March 1995 period and an
estimated/actual 650,864,415 underrecovery for the April 1995
through September 1995 period.

3. FPL is requesting to defer $2.7 million in implementaticrn
costs associated with changing from an 18 month fuel cycle
operation to a 24 month fuel cycle operation of St. Lucie Units 1
and 2. FPL proposes to recover these costs through the Fuel Cost

Kecovery Clause in 1998, the same time that the fuel savings are



realized by the customers. The fuel savings associated with
changing from an 18 month fuel cycle operation to a 24 month fuel
cycle is projected to be $171 million through the year 2016.

4. The oil backout cost recovery factor of .013 cents per kwWh
for the October 1995 through March 1996 billing period was computed
in accordance with Rule 25-17.16. The calculation of this
levelized factor is contained in Appendix V to the testimony of
B.T. Birkett and is incorporated herein by reference.

. The capacity cost recovery factors for the period October
1995 through March 1996 are included as Attachment I to this
Petition.

6. The GPIF targets for the period October 1995 through March
199, are calculated in accordance with the methodology which is
contained in the Generating Performance Incentive Factor
Implementation Manual adopted by Order No. 10168 in Docket HNo.
810001-EU and as revised by Order No. 10912 entered in Docket HNo.
820001-EU on June 22, 1982.

7. A residential bill for 1,000 kWwh for the period October
1995 thre-gh March 1996, will be $§75.69. The 1,000 kWh residential
bill includes a base rate charge of $47.38, a fuel recovery charge
of 517.73, a conservation charge of $2.51, an oil backout charge of
$.13, a capacity cost recovery charge of $6.94, an environmental
cost recovery charge of $.23, and Gross Receipt Tax of $.77.

WHEREFORE, FPL respectfully requests this Commission to
approve the fuel and purchased power cost recovery charges, the o1l

backout recovery charge, and the capacity cost recovery charges




requested herein for its October 1995 through March 1996, billing
period based upon scheduled meter readings to be read on or afte:
Cycle Day 3 through Cycle Day 2, and to continue these charqges
until modified by subsequent order of this Commission, and
approve the proposed GPIF targets of 78.6% for weighted system
equivalent availability and 972y BTU/kWh for weighted system
average net operating heat rate for the period October 1, 1%%%
through March 31, 1996 and requests the Commission to rule that the
recovery of $2.7 million in implementation costs associated with
changing from an 18 month fuel cycle to a 24 month fuel cycle
St. Lucie Units 1 and 2 is appropriate and that recovery should
commence in 1998, the same time the projected fuel savings are to
he realized by the customers.
DATED this 20th day of June 1995.

Respectfully submitted,

STEEL HECTOR & DAVIGS

215 South Monroe Street

Suite 601

Tallahassee, FL 32301-1804

Attorneys for Florida Power
& Light Company

By Mf////

'Hatthew M. Childs, P.A.




FLORIDA POWER & LIGHT COMPANY
CALCULATION OF CAPACITY PAYMENT RECOVERY FACTOR
OCTOBER 1895 THROUGH MARCH 1906

(1) @) Q) 1) {3 O] @ (8)

1] (10}
Percentage Energy Demand Total Projectad Billing KW Projecied Capoclty Capacily
Rate Class ol Sales ol of Demand af Related Cost Ralaled Cosl Capacity Sake: ot Load Factor Bullad KWW Recovery Recovery
Generation Generation Costs M ter &l Moter Factor F actor
(%) (%) ® £1] [t)] (o) (%) )] (ow) ($%owh)
RS1 52.81176% 50.7581T% $8.831.611 $120374,832 £129.200,443 18,825433,929 - - . 0.00804
GS1 8.39270% T.10Te0% $1.013.10 $14.317 308 $15,390,409 2283121828 - - B 0.00880
GSD1 23.28385% 19.09416% $3.905,125 $38,402,60 $42.a7.748 8IS TEA. M5 SA1020% 16,680,517 254 .
os2 0.02751% 0.02108% 610 24 47 041 0,944,074 . - . 0.00473
GSLD1/CS1 9.40268% T.0T7% $1.578,308 $15,360,201 $16,987 857 3.320.563 877 89.41038% 8,571,130 258 -
GSLD2/CS2 2.23883% 1.00681% 275819 $3, 780,433 $4,.138257 795,918,843 8338804 % 1.504 284 2% -
GSLDICSY 1.01150% 0BTITR $16.800 $1,0088 588 $1.850.317 Ir088 121 63.30021% 747,900 248 -
ISST1D 0.00220% 0.00182% $300 $3888 L fan) 78,800 30.36443% 3513 - .
SSTIT 0.089001% 0.00503% $15,100 $193. 238 $200.347 33,194,335 11.38530% 400,002 = -
SST10 0.05083% 0.02275% $10,010 $&s om0 §$75.080 21,344 018 31.50085% 78,907 = -
cacocacao 2.Te839% 2.24TO0% $468.070 52040 $4.004.511 990,815,390 B9.89T05% 1,938,864 258 -
cacT 1.34254% 06T120% 25304 $1,956,533 $2.181 807 405,082,650 TE.000T1% 881,587 248
MET 0.11281% 0.11124% $18.003 $224,0T8 $242.901 40,709,811 01.60404% 80,524 208 -
OL1/SLY 0.55303% 0.14085% $e2.84 28 $378,155 195,781,103 - - . 000162
82 0.10290% 0.0T429% $17.2m $140.047 $168.020 o 428878 - - . 0.00458
TOTAL $10,780,283 $201.438,577 $218.222 960 35,446,721,000 28,062 507
CAPACITY RECOVERY FACTORS FOR STANDEY RATES
Note: ™=~ 3re cusrently no cusiomers taking service on Schedule ISST1(T). Should any customer begin
MMmHMMMMMﬂMHMMH&TMFm. Demand = (Total cof SV{Doc 2 Total ool 73,100 (Doc 2 ool 4)

Charge (RDC) 6 months
(1) Oblained from Document No. 2
(2) Ottained from Document No. 2 Surn of Dally
(3) (Total Capacity Costs/13) * Cal (1) Demand = (Total ool SV(Doc 2. Tolal ool TW(21 onpeak days) (Doc 2 col 4)
(4) (Total Capacity Cosia/13* 12) * Col (2) Charge (S00) 6 months
(5} Cal (3) + Col (4)
(5) Projected kwh sales for the period October 1895 through March 1998 CAPACITY RECOVERY FACTOR
(7) (1954 k'Wh sales / 8760 hours){(avg customer NCPY8760 hours)) RDC sSoD
(8) Col (6) / ((7) *T30) FuGSB-i.umeldmmbMMlanme = (3w) = ($w)
(8) Col (5)/ ( B) ISST1 (D) $013 $0.15
(10) Cal (5} / (6) SST1(T) $on $0.15

SST1 (D) $0.32 $0.15

I LNIWHOYLLY




CERTIFICATE OF SERVICE
DOCKET NO. 950001-EI

1 HEREBY CERTIFY that a true and correct copy of Florida Powe:r
& Light Company's Petition for Approval of its Levelized Fuel Cost
Recovery Fators, 0il Backout Cost Recovery Factor, Capacity Cost

?rfi?é-' Fators and GFIF Targets have been furnished by Hand
Deli z,*' or U.S. Mail this 20th day of June, 1995, to the
:ﬂ:.\wi!ﬁ
Martha C. Brown, Esg.** John Roger Howe, Esq.
Division of Legal Services Office of Public Counsel
FPSC 111 West Madison Street
Hg Shumard Oak Blvd. Rm.370 Room 812
Tallahassee, FL 32399-0850 Tallahassee, FL 32399
Joseph A. McGlothlin, Esq. Lee L., Willis, Esq.
McwWhirter, Reeves,McGlothlin, James D. Beasley, Esqg.
Davidson, Rief & Bakas, P.A. Macfarlane Ausley Ferqguson
315 §. Calhoun Street & McMullen
Suite 716 P. 0. Box 391
Tallahassee, FL 32301 Tallahassee, FL 32302
€. Edison Holland, Esq. James A. McGee, Esq.
Jeffrey A. Stone, Esq. Florida Power Corporation
Beggs and Lane P. O. Box 14042
P. O. Box 12950 St, Petersburg, FL 33733

Pensacola, FL 32576
Prentice P. Pruitt, Esqg.**

Floyd R. Self, Esq. Legal Services
Messer, Vickers, Caparello, FPSC
Madsen, Lewis, Goldman & 2540 Shumard Oak Boulevard
Merz, PLA. Tallahassee, FL 32399-0R50
F. O, Hox 1876
Tallahassee, FL 32302-1876 Richard J. Salem, Esquire
Marian B. Rush, Esquire
Rirhard A. Zambo, P.A. Salem, Saxon & Nielsen
598 5.W. Hiaw 'n River ?ve. 101 East Kennedy Blvd.
Palm City, FL 34990 Suite 3200
One Barnett Plaza
Peter J.P, Brickfield, Esq. Post Office Box 3399
Brickfield, Burchette Tampa, Florida 33601
& Ritts, P.C.
102% Thomas Jefferson St.N.W. Stephen R. Yurek, Esquire
Eighth Floor, West Tower Dahlen, Berg & Co.
washingron, D.C. 20007 2150 Dain Bosworth Ploza
60 South Sixth Street #2150
John W. McWhirter, Jr., Esq. Minneapolis, MN 55402
MeWhitt or, Reeves, McGlothlin,

Davidson, Rief & Bakas, P.A.

Post Office Box 3350
Tampa, Florida 33601-3350 W&%

Matthew M. Childs, P.A
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