
HEHORANDYK 

June 21, 1995 

TO: DIVISION OF RECORDS AND REPORTING 

FROM: DIVISION OF AUDITING AND FINANCIAL ANALYSIS (VANDIVER)()) 

RE : DOCKET NO. 950001-EI - GULF POWER COHPANY 
FUEL AUDIT R.EPOPT - PERIOD ENDED KARCH 1995 
AUDIT CONTROL NL. 94 · 279-l-l 

The above -re fe r enced audit report is forwarded. Audit exceptions document 
deviations from the Uniform System of Accounta, Commission rule or order, 
Staff Accounting Bulletin and generall)l accepted accounti ng principles . Audl t 
disclosures show information that may influence the decision process. 

The audit working papers are available for review on request. There are no 
confidential working paper s associated with thia audit . 

Please forward a complete copy of this report to: 

Gulf Power Company 
llarren E. Tate 
Post Office Box 13470 
Pensacola, FL 32591-3470 

DNV/sp 
Attachment: 
cc: Chairman Clark 

Commiss ioner Deason 
Commissioner Johnson 
Commissioner Kiesling 
Comm i ssioner Corcia 
Mary Andrews Bane, Deputy Executive Director/Technical 
Legal Services 
Division of Auditing and Financial Analysis (Devlin/Causseaux/ 

File folder) 
Division of Electric and Cas (Dudley) 
Tallahassee District Office (Grayson) 

Office of Public Counsel 
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Audit Purpose: Vo have applied tba procedure a d.aacribed 1n Section II of this 
report to audit the appended Flal Coat lacovary J111na, Scbactule \ , filed by Culf 
Pover Company in aupport of Dockat 940001-II tor tba liz aonthl ended September 
30, 1994 and the aix montha andad Karch 31, 1995. 

Scope Limitation: Tba audit exit conference waa bald Juna 16, 199~. Thi• report 
1• not baaed on any confidential 1nforaat1on. 

Db claim Public Usa: Tbh 1a an internal accOUDtina report prepared after 
performing a limited scope a• .dit; aceordinaly, thia doc:uaant .uat not be relied 
upon for any purpoae except to 111ht tba Co.iataaion at&ff 1n the parforaance of 
their duties. Substantial additional work would bawa to be parforaad to aatiafy 
generally accepted auditina atand&rda and produce audited financial atatamenta 
for public use . 

Opinion: The appended aXhibita, Schedule• 1, A-2, pea• 3, and 4-2. page 4 for 
the aix montha ended September 30, 1994 and tba aiz IIOiltbl ended Karch 31, 1995, 
represent utility books and r ecorda -1nta1na4 1n wbatantial compliance vith 
Comm1aaion Directives; the a~raaaad op1n1~ extend only to the acope of vork 
described in aaction II of thl• report. 
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II . Audit Scope 

The op1n1ona contained 1n tbh report are baaed on the audit vorlc described 
below. Vben u .. d 1n tbh report COJCliL!D aun1 that audit vorlc inc ludu : 

COKPILlD - reconciled nhlblt UIOUDtl vltb the aaneral ltdaer; vhualll acanned 
accounts for error or lncon~iataney; dlleloaad any unreaolve error, 
irregullrity, or 1neon.1latancy; end, azcapt a1 otbervlae noted perfont~ed no other 
audit vorlc. 

FUEL UVENU!: Comp:lled Utility revenue•: traced Company allhibit am.oWlta to the 
cons olid1ted aanaral ladfer : recalculated hal CJ..auaa Adjuatment (FCA) revenue: 
recalculated ICVII a .1d do lar UIO\Int of 1111&1 to a110cllted and non auoc1ated 
compeniea 1n the power pool . 

FUEL EXPENSES: Compiled fuel ~ena .. ; eoapilad and recalculated 100\ of the fuel 
purchaae and tranaportation lnvolcal: aareed the price a of selected 
transportation invoices to contract• or other appropriate aupporting 
documentation; traced the fu.el purcha••• to 1ub1ldlary ladaara and to the p,eneral 
ledger : verified all invoice•: recalculated liB and dollar amount purchaaes fro: 
auoclltad and non auoeiatad eoapanlaa in tba power pool: compiled and ravieved 
support ina documanta raaardlna pureba1a1 froa qualifyin.a facilities; obtained 
fuel contractina proeau and lea.al 1attl aa1nt detail . 

OTHER: Recalculated tru1-up and lntara1t provhion for the au months ended 
September 30, 1994 and the lilt aontha ended March ,1, 1995, traced the Beginning 
true -up to the prior filln&: traced lnteraat ratal uaad in the c alculation of the 
i n tereat prov1a1on to the 30 Day Ca.aarclal lapar late. 



floflda Public Service Commls ~ oon 

Oockel No 94000\·EI 

GULF POWER COMPAIIY 

Wltness: S. 0 Cranmer 

!Exhibit No. (SOC · 1) 

Schedule 1 

GULF POWER COMPANY 

FUEL COST RECOVERY CLAUSE 
CALCULATION OF FINAL TRUE-UP 

APRIL 1994 - SEPTEMBER 1994 

1. Estimated over/( under} -recovery for the period 
Apr~l 1994 - September 1994 . 
(SchedufetE1-A approved in Order No. 
PSC-94-1 092-FOF-EI dated September 6, 1994) 

2. Actual over/( under) -recovery for the period 
April 1994 - September 1994 
(September 1994 Schedule A-2, page 3 of 4, 
''Period-to-Date", Lines 7,8, and 12} 

3. Amount to be refundAd/(recovered) In the 
April 1995 - September 1995 projection 
period (Line 2 - Line 1) 
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(1.969,504) 

( 4.363,886) 

($2,39,1J.!W 
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SCHEDUl£ A.-2 
PAGE30F4 

0 Tn»'-" ~lillian 

.M11ic1c1otW1 FIMII ~ (81q 

2 ~ COiftd R-rOOil 

b T,..up PfcMIIolo 

a llnciiM Po.....,, 
3 .M\1idk.IOtwl Fwl ~ 

4 ~T<*IFIMII&Nel.,_ 
Tr-..dlonl IA7l 

5 ~ .Mtdcllonlt SliM (C4) 

• 
~tar Une ~ ( 04 "05'1.0014) 

7 TII»-Up~• 
<>-!{Under) Co1tc1on (Dl-08) 

• lrWIIt~ 
II Bodl•*a T~ & lnl«nl PnNislon 

10 T~Coleded/ (Rtblded) 

11 End ol Pelle»-Total Ntl Tru.Up 
(07+0S.OS.010) 

12 lniMt&t lmpad ol Contdlan lo Recov EAp 

13 Aqusltd End ol Penod· T o1aJ Net T rv•Up 

CALCUlATlON OF TRUE-UP AN> INTEREST PR(MSK)N 

FQR 1lE MONTli OF: 
SEPTai8ER 1994 

C\JRRENT MONTH 

GUlF POWER COMPANY 

PERIOD - TO - OAT£ 
--- -------

OIF#£Raa Ol'fEREHCE 
ACTliAL. ($) ESTIMT£D(S} AMOUNTf!l ~ ACTUAL(!! ESTaiAT£0 1!1 AMOUNT($) ~ --
15 ..... 130.41 1UIU14 (27,533.54) (0.17) ............ 17 18.240,414 (1.750,515.33) , . .a 

00.37.10) (11,122) 4U5UO (17.22) (321.317.10) (310.132) 41,5!54.40 (11.20 

(71USUO) (711,354) 0 .00 0.00 (4.730.114.00) (4,730,114) 0.00 0.00 

ru,m .!!) ru.4271 0.00 0.00 1120Qpo) {121,552) 1.00 0.00 

15103t
1
081.M 15,025.081 14,020 •• 0 .01 M,301

1
1SS.ll7 1110101116 11,701~.13) (1.11 

11.171.815,10 11,141,565 30.250.10 0 .11 18.141,743.17 84.217.143 z.m.ll00.&7 2-71 

MA711 M .427S 0.04811 0.05 MMOI ... 4108 0.0003 0 .00 

15.623.171.7'0 15,516,181 37.08• .70 0.24 13.545.21)" 111 .010,281 2.sl4.1117-" 2.71 

(514,QU4) (581.837) (23,Ge0.14) 4.11 (4.243,351.112) 520 (4.243.tn.tzl (816,1 A] 

(21,581,11) {1411 (20.t44.11) 3~7.n (1 11,840 42) (43,114.3) (75,W7.42) 172.15 

(5,331. 723. 75) {2Q,489) (5,087 .224.75) 1,817 81 (5.540,813 06) (4,730,114) ,&10,7&9 06) 17.14 

784 354.00 784.354 0.00 000 4 730,114 00 • 730114 000 000 

15.174,654.70) 143,423) 15.131.231.70) 11,816 85 !5,114,068 40) 143.423) 15.130,645 40) 11,815 so 

000 158130) 

_l5 .. !!4&54 70) - (43,423) -~131,23 1 70) 11 ,81685 _ (51 1141654 70) 1• 3m1 ~.131,23170) 11,81685 
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Flortda Publlo Service Convnlulon 
Oodtel No. 950001-El 
OULF POWER COMPANY 

Wltneta: S. D. Cranmer 
ExhlbK No. (SDC·1) 

Schedule 1 

GULF POWER COMPANY 
FUEL COST RECOVERY CLAUSE 

CALCULATION OF FINAL TRUE-UP 
OCTOBER, 1994- MARCH, 1995 

-. 
1. Estimated over/( under) -recovery for the period 

October, 1994 - March, 1995 
(Schedule'61-A approved In Order No. 
PSC-95-0450-FOF-EI dated Aprll6, 1995) 

2. Actual over/( under) -recovery for the period 
October, 1994- March, 1995 
(March, 1995 Schedule A-2, page 3 of 4, 
"Period-to-Date", lines 7 and 8) 

3. Amount to be refunded (recovered) In the 
October 1995 - March 1996 projection 
period (Line 2 - Line 1) 

C:\OATA\lOTUS\FUELCOST\PROJFILE\FUELTRUP.WK-4 
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(577.273) 

(2,314,849) 

(1,737,576) 



SCHEDULE A.Z 
PAGEl OF 4 

CALCUl.ATlON OF TRUE~ AHD INTEREST PROV\SION 

FOR ntE MONTH OF: 
MARCH 1tt5 

CUAREHT fiiON'TM 

DiFFERENCE 0 . Ttue-UpC•t 'Oft ACTUAL(!) ESTMATED(!) MIOUNT(!) 11. ACT\JN_ (I) , Jt.IIMII*wa::l Fwl ~ (8 I c) 13.1113,57US t:s.334.2Q (1.0.112.55) (1.1)1} IOJIU5Z.IO 
2 Spedi!Conhd ~Colt (tt.m .OO) (tt.m) 0.110 0.00 (UI.,MUOt 
2• T~f'll)u..,. (41U71.00) (C'.s71) 0.00 0.00 (2..7tO.zn..OO) a ~ra~• Pia talofl 14,157.00 14.157 0.00 0.110 M .M1.00 
S JwliMII*w ... Fwl~••- 12.724.UU.S 12,11$,1.!! C1.0.!1US) (UII) n,341.m . 1o 

t4.S11.38UI 13.322.741 1. 1M.IIG.38 1.17 12.l17.001..52 
5 11. Jwlidicloi ... s-. (C4) IU714 ~~~~~ 0.1145 0.11 11.5374 \0 . Jurlldlc::b ... Tolat Fwl & Nee Power TIWIMC:Iol• Ad;ntad b LIM~ ( 0. "05'1.0014) 14.02t.430.10 12.MU_1_11 _ 1 .1_TIIlt 1_.10 11.111 71.543.032.71 
1 True-Up PrcMibn 

(1 .301,8111.45) tUM (I .320.:SIU5) (7.1n.121 (2. 1117 ,2eO.G) • ""-"1 PrvviHin (21.644.~) 5.222 (lt.IIM.U) (51UII) (117.&ea.oel 
II Beginning Tru.U'p & lntarnl ~ ('3.11411,117 .57) 7118.1169 (4.637.113157) (SII7115) (5. 174,1.54.70) 
10 True-Up Coleded I (Refvnded) -463,37900 463.379 000 000 2.780272 00 
11 End oC Peno6-T oCal Net T n»-Up 

(07• 03•09•010) (4,709,231.45) 1 .2I5.~ ~.985. 197_4~) (469 07) (4.709.231 .45) 

GULF PQWER COMPANY 

:u 'U · TO·CATE 

DiF'FSi£NCE ESTIMTED(!) AMOUNTm 11. 

11.4tel.lt1 ( 1 .21'1.2SUOt (U7 

(11t.Mit 0-00 0.00 

(2.710.2'72) 0..00 0.00 

_M,Mt 0.00 0.00 

71.CS,!31 (1,2!t.25U0) (I .CS3) 

10,113,410 U13,521.52 2 .. 71 

11.3011 02271 0.24 

n .m .soo _1)11,432 71 ZM 

1,293,431 (3.4110,8111 .Ill) (218.11) 

(17,465) (100.123 Qe) 573211 

(2.7110.271) (2,3114.36.. 70) Ill 12 

2.1eo.2n 000 000 

1.275.966 (5.985. 197 45} (469.07) 
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SCHEt>Ul.£ A-2 
PAGE40F 4 

E . ..,_,Pta,_.,. 
I BeiJh •• T....U,~ 

2 Eldlle TNHJpAMounl 
............. (07~10) 

CAlCUl.A T10N Of TRUE~ AND INTEREST PROVISION 

FOR THE MONTH Of: 
MARCH 1tt5 

CURRENT MONTH 

DIFFERENCE 
ACTUAl. (S) ESTMATED (!) AMOUNT(!) 

(3,148,tl7.57) 711 ... (4,Pl.IX.57) . 

(:!,U7 .517.112) 1.270,1~ (!JM.1U02) 

S TaW ole.,' ••• & Eldlo TIW-Op AI*. (I.QI.W.!e) z.cs.1n {10..588.217.., 

4 lwaooe Tn.t~p Amount 

5 

e I .. Dey ol SUbMqualt eu.lnn:a Uonltl 

7 Tolll (E5+E8) 

I Annual A-.gelnlernt !We 

g ~ Avtr~~~~lnWHt RM (Ell 12) 

I 0 lrUfast PnMilon {H "'E9) 

f4,1!!,2?7.l!D) t l,o:zt,t57 (5,2!!, I SUO) 

1Jl500" ·-~" 0.0000 

• '200" ~" .... 0.0000 

12.1700 " 12.1700 " O.IXIOO 

11.0850 " 110850" 00000 

05071" --
11

5071 " 0 .0000 --
(21.1144 431 5.222 (~.86143} 

GUlF POWER COMPANY 



Corrunissionm; 
SUSAN F. CLARJ<, CHAIRMAN 
J. TERRY DEASON 
JULIA L. JOHNSON 
DIANE K. KIESLING 
JOE GARCIA 

State or Florida 

DIVISION OF RECORDS & 
REPORTING 
BLANCA S. BA '\ 0 
DIRECTOR 
(904) 4t3-6no 

t'ublit 6erbict €ommi•sion 

Gulf Power Company 
An n: Mr. Warren E. Tate 
Pe st Office Box 13470 
Pensacola, Florida 32591-3470 

O.ear Mr. Tate: 

June 22. 1995 

RE: Docket No. 950001-El · Gulf Power Company 
Fuel Audit Repon · Period Ending March 31, 1995 
Audit Comrol # 94-279-H 

The enclosed audit rcpon is forwarded for your review. Any company response fLied with this 
office within ten (1 0) work days of the above date will be forwarded for consideration by the staff 
analyst in the preparation of a recornrnen1ation for this case. 

Tl1ank you for your cooperation . 

llSil/mas 
Enclosure 
cc: Public Counsel 

Beggs & Lane Law rirm 

Sincerely, 

~~. L 
Blanca S. Bay6 ,-cJ 

CAPITAL CIRCLE OFFICE CENTER • 2540SHUMARD OAK BLVD • TA.U..AHASSEE, FL 32399.()850 
All Alr\tm&IIYO ~ ~ ~ 
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