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SOUTHPRN BgLL TELEPHONE AWD TBLBCRAPE C W A N Y  

RBBUTTAL TBSTIJtOWY Or JERRY D. EENDRIX i 
'.* ' 
a*" 

BEFORE THE r'LORIDA PUBLIC SERVICE CoWnISSIotp &&i &,2? 
WCaET NO. 920260-TL 

rnLY 10, 1995 

WILL YOU PLBASS STam YOUR NAMH AND BUSIIIBSS 

ADDRB881 

I am Jerry D. Hendrix. My burin088 addrerr in 675 

Wert Peachtroo Street, Atlanta, Georgia. 

DID YOU ?I= DIRXCT TESTI- I N  THIS WCI(ET? 

No, I did not. 

BY ARB YOU EMPLOYED MJD I# WBAT CAPACITY? 

I am employed by BollSouth Telecmunicationr, 

Inc., d/b/a Southorn Bell Teloghono and Telegraph 

Company (Southern Bell), as a Managor in Ragulatory 

and EXtOrnAl Affairr. 
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AND EXPBRI-• 

I war graduated from Morehouse College in Atlanta, 

Georgia in 1975 with a Bachelor o f  Art8 degree. I 

began employment with Southern Boll in 1979, and 

held various positions with th8 Company before 

joining the headquarterr Regulatory organization in 

1985. 

WEAT ARE YOUR JOB ~SPOXSIBILITIBS? 

I am currently rerponsible for interstate and 

intrartate #witched acceaa service iaauer 

throughout the nine rtate BellSouth region. 

primary job re~ponsibilitier include handling 

rwitchod acce~s tariff8 and rate development as 
well ar rerolving other rwitched accers issusa. I 

handle specific toll irauer am well. 

My 

In addition to daily management of issuer connwtsd 

with my responribilitier, I have either teatified 

or participatmd in proceeding# before each o f  the 

nine BellSouth rtate Corm~irrions regarding toll 

and/or switched access matters and irruer. 
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Thm purporo of my testimony ir to rebut certain 

issuer raired by Mr. Gillan on behalf of the 

Florida Interexchange Carrierr Arsocistion (FIXCA), 

and by Mr. Cuodel on behalf of ATELT. 

Pirrt, f will rebut Hr. Gillan's allegation that 

Southern Bell's propored ECS (Extended Calling 

Service) rater do not meet the imputation 

requiremontr of the new Florida Statute section 364 

et req. Second, I will also brisfly discurr the 

irruam of interconnection and resale. 

WEAT IS YOUR ?IRST POINT O? REBUTTAL? 

At page 2, liner 20 through 21, and page 6, line 22 

through page 8, lino 18, Mr. Gillan argues that the 

proposed BCS rervice rater fail the imputation 

requirementr of the new rtatuts. Mr. Guedel 

apparently agreer with Mr. Gillan. Mr. Gillan and 

Mr. Gumdml are both incorrect. 

WHAT UlBUTAl'IOlp TBST DID WR. C X L W  USE? 
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Source: hverage of Business and Reiidential ECS 

Revenue Per Minute Calculated Ueing 

Relative Business and Reridence MTS 

(Message TelecoPnaunicationr Service) 

MinUt.8 (let Q, 1994) ,  Southrrn Bell's 

~erponsen to PIXCA'S First Set of 

Intarrogatories, NO. 1, Dockrt No. 

930330-TP. 

Thir ir not the appropriate test for the reasons I 
mntion lstrr. Southern Bell's proposed ECS rates 

satisfy the imputation requiramrntr o t  the nrw 
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Yes I have. I have parformed an appropriate 

eimplified imputation teet to deternine if the 

propooad ECS rates meet the imputation requirements 
of the new statute. Thio tart ie shown below. 

Clearly, , contrary t o  the allegation8 of Mr. 

Gillan and nr. Guedel, Southarn Bell eatirfier the 

imputation requirement8 of the statute a8 it 

appliee to non-basic service. 
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In my calculations, I used Southorn Bell's average 

por minuto o€ uae rato for ECS/intraLATA toll which 

include# all toll servicor, except for 800 and 

WATS. In hio calculation, Mr. Gillan devoloped an 

estimato of the averago ECS revenuo per minute. 

WHY IS TEB AGGREGATIOH OT EXPANDED LWAL AND TOLL 

SERVICES TEE APPROPRIATE MEZBOD TO CALCULATE TEE 

AVERAGE PSR NIRIfiB OT USE RATE, AS OPPOSED TO ECS 

RXV8NUE PER NIWUTE? 

Tho aqgrogation of oxpandod local and toll aervicor 

is apprapriate becauro Southern Boll is aqgrogsting 
functionally equivalent serviceo. 

Yeo.  In North Carolina, ATLT and Nr. Gillan argued 

that the aggregation of various LEC toll servicor 

a= a part OF tha imputation stendard warn not 

appropriate, The Commirrion, however, concluded in 

it# Ordor issued Juno 30, 1995 in Docket N o 8 .  

P-100, Sub 126 and 65, that it is appropriate to 
- 6 -  
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North Carolina for tho purporo of the imputation 

tart. 3 
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5 Q. WRY IS THBRB A DIFmEREIOCB IN TBB APPLICABLE 

6 SWIFCEED ACCESS RAT8 PER H P P I  01 U8E T U 2  IS USBD 

7 BY SOUTHBM BELL UAD BY MR. CILLAW IN THE 

a RESPECTIVE IXPUTATION TESTS? 
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11 rwitchod access eloments in calculating a per 
12 minute of use rat. (CCL, Local Switching, and Local 

13 Tranrport). This is inappropriate. The 

I4 

15 

16 satirfiod are CCL and Local Switching. At the 

The difforenco in that Mr. Gillan is using all 

appropriatr rwitched access rate elemantr to use in 

dotormining if the requiromonts of tho statuto ir 
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prorant tim, tho rates for thesa olunentr are 

arrorred to all purcharorr of switched accerr 

rogardlerr of thoir tranrport vendor. 

WRY I8 IT XMAPPROPRIATE TO INCLUDE lOCAL TWSPORT 

IH CALCUIATIWC A SnrTCmD ACCBSS PER YIRUTB OF US= 

RATBP 

To include Local Transport would ba contrary to tha 
- 1 -  
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new statute. Revired Section 364.051 (6)(c) states 

that i 

The price charged to a consumer for a 

non-basic 8ervice shall Cover the direct 

costs o f  providing the rervice and shall, 

to the extent 8 cost i s  not included in 

the direct cost, include as an imputed 
coot the price charged by the company to 

competitorr for any monopoly component 

used by a competitor in the provision of 
its same or functionally equivalent 
service. 

Local TranspOrt is g& a m o ~ p 0 1 y  component ior 

switched accese. There are several alternatives to 

Southern Boll's Local Tranrport eervices through 
Alternate Access Providers (AAVr). l u V s  are active 

in Florida (Toleport, MFS, AlterNet, Intermedia, 

IntolCom) and have targeted major cities such as 

Miami,  Fort Lauderdale, and West Palm to displace 

Local Transport servicer offerad by Southern Bell. 

These AAVs are active and are aggressively #meking 

customera. Thetafore, it is inappropriate to 

include tranrport in the average per minute of use 

- 8 -  
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rate. 

Yes. First, it is inappropriate at this time t o  

discurr interconnection. Undor the new rtatute, 

the partier are raquirod to negotiate 

local interconnoction rater, and to rubrequently 

petition the Commisrion to Set rater only if theso 

negotiations are not successful. 

364.162 of the Florida Statute clearly stater: 
Revised Soction 

(1) Any party who, on July 1, 1995, ha8 an 

application on file with the conrmission to 

becomo an alternative local orehsnge 

telecommunications company shall have until 

Augurt 31, 1995, to negOtibt8 W i t h  a local 

exchange telecommunications company mutually 

acceptable prices, terms, and conditions of 

interconnection and for the resalo of marvicm 

and facilities. 

(2) If a negotiated price ir not ertabliahed 
- 9 -  
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by Augurt 31, 1995, either party may petition 

tha commission to rrtablirh nondircriminatory 

rater, tonne and conditions of interconnection 

and for tho rrrale of service8 and tacilitier. 

Mr. Gillan advocator abandoning tha procerr in 

favor of this Cornmiasion retting rater without 
allowing tho psrtier an opportunity to negotiate. 

Tho procaas propored by Mr. Gillan i s  clenrly 

contrary to the rtatute and ir improper. 

Second, the attampt to make interconnaction a part 

of thir proceeding ir rimply an "around-the-elbow" 
way of requesting that rwitched acceor rat08 be 
lowered. A@ I explain later in my tartimany, FIXCA 

ir ona of the partier that expresrly agreed to the 

accerr reductions listed in the tertimony of Mr. 
Stanley. 

attempt to lower rwitchod accerr, and thir ir 
impropar. 

Mr. Gillan'r proposal is aimply an 

NR. G I U M  ALSO REQUESTS TEAT TSS CosQIISSIo11 

AUTRORIXB RBSAtE OF BCS. 

ADDRESS RE- 21s THIS DOCKST? 

IS IT APPROPRIATE TO 

- 10 - 



1 A. No. 

2 improper. AS is the caae with interconnection, 

3 this is an attempt by Mt. Cfllan to abandon the 

a process laid out in the statutea. 

5 

6 Q. YR. GILLAM BELIEVES TEAT ECS WILL PRECLUDE 

7 C-ETITIOM. W YOU AGREE? 
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9 A. No. Competition will not be harmed with tho 

This too is contrary to the new rtatute and i8 
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approval of BCS. The IXCs enjoy, and will continue 

to enjoy, a number of competitive advantages over 

the local exchange companies in the intraLATA 
market. Firrt, fXCs can provide complete toll 

services--intraLATA, interLATA, interstate, and 

international-while the U C s  are lhited to the 

provision of toll sorvices within the LATA. The 

provision, therefore, of "one stop shopping" tor 

toll services is a benefit that the IXCo enjoy that 

is not available to the LBCs. 

Horeover, IXCs can and do use ttmlded" accesr 

rates, blending both intrastate and interstate 

rates as a bssir for establishing their toll floor. 
Civan the pricing flexibility that  the I X C r  have 

with rerpect to the use of l%elded" intrastate and - 11 - 



1 

2 

3 

4 

5 

6 Q* 
7 

8 

9 

10 

11 

12 A. 

13 

14 

15 

16 

17 

18 

19 

20 

2 1  

21 

23 

a4 

25 

intaratate accorr rates, it i r  c h a r  that I X C r  can 

eftectivoly compete on an intraLATA b8rir. 

Therefor., it ir clear that ECS will not preclude 

competition. 

I am perplexed and bewildered by Mr. Metcalf'r 
proporal mince there are no banded rwitched accers 

rater in Florida. 

Moreover, rwitched accmrr rater will be reduced by 

$55 million, 8ffeCtiVO October 1, 1995, and an 

additional $35 million effective October 1, 1996. 

There are the second and third rtepr of a throe 

rtep reduction rtipulated to with ATLT, MCI, 

Sprint, and FIXCA. 

million. Parties to thin mtipulotion agreed that 

they would make no proporal to tho commirrion that 

would require the use of tha unrpmcified remainder 
($25 million) to further reduce switched accmms 

Theme reductionr total $140 

- 12 - 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 Q. 

1 4  

1s A. 

16 

17 

i e  
19 

20 

21 

22 

23 

24 

25 

rater during 1995. 

also, under the new atatute, Southern eel1 murt 

reduce its intrastatm rwitched accesr ratel by 52 

annually beginning October 1, 1996, until the rates 

are at parity with Decsmber 31, 1994 interrtate 

switched access rate#. 

This i r  not a proceeding to dircusr reduction8 in 
#witched accesr charges and Mr. Metcalf’r proposal 

rhould be rejected. 

Fiflt, Southem Bell 8ati8fi.8 the imputation 

rmquirwnentr of the atatute, contrary to the 

allegation8 of wr. Glllan and Mr. Guedel. 
Furthermorm, Competition will not be harmed with 

the approval o f  ECS. 

Second, it is inappropriate at thlr time to dircuar 
interconnection and resale, Under thm new atatute, 

the partim are required to negotiate 
interconnection rater and resale, and to 

8ub8eqUently petition the COlnd88iOn i f  there 
- 13 - 
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1 negotiations are not successful. 
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3 Finally, thir is no t  a proceeding to dircurr 

4 reduction8 in rwitched access charpos, 4nd thir is 
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especially inappropriato for partier that agreed to 

tho stipulated switched acces8 reductions. 

a Q. WEB THIS corse~m~ YWR REEUT'PAL T X S T ~ T  
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