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Steel Hector & Davis 
TllilohUSOO. Rondo 

July 12, 1995 

Bl anca S. Bay6 . D: rector 
Division of Records and Reporting 
P:o ricla Public Service Commission 
4075 Es planade Way, Room 110 
Tallahassee. FL 32399-0850 

RE: DOC~T NO. 950001-BI 

Dear Hs . Bay6 : 

Enclosed for filing please find the original and fifteen Cl~J 
copies of Florida Power & Light Company ' s Prehearing Stat 2ment in 
the a bove referenced docket . 

Also enclosed is a fo rmatted double sided high density 3 . 5 
inch diske t te conta ining t he Prehearing Statement f or F'lorida I'OI·IPt 
& Light Company. 

Very truly yours . 

~~~ 
Matthew M. Childs , P . ~. 

--MMC/ml 
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BEPORB THE PLORIDA PUBLIC SKRVXCB COMMISSION 

IN RE : Investigation Of Fllel ) 
CosL Recovery Clauses Of l 
~E~!~P~r~t~r~ir~C~o~m~p~aunui~e~s~------------> 

DOCKET NO. 950001-EI 

FILED: JULY 12, 1995 

FLORIDA POWER ~ LXGHT COMPANY'S 
PRBH:EARING STAr:aoaft 

Pursuant to Order No . PSC-95-0771- PCO-EI, issued June 27 . 
1995, establishing the prehearing procedure in this docket, Florida 
Power & Light Company ( "FPL"l hereby submits its Prehearing 
Statement . 

1\. APPEAI\ANCES 

Matthew M. Chi lds, P.A. 
Steel Hector & Davis 
215 South Monroe Street 
Suite 601 
Tallahassee, FL 32301 

B. WITHBSSBS 

WITNESS 

R. SILVA 
(' . VILLARD 
B. T . BIRKETT 

R. SILVA 

a. T . BIRKETT 

A. T. RIR~~ETT 

Fuel Adjustment, 
True-Up and Projections 

GPIF, True-Up and 
Projections 

Oil Backout, True- Up 
and Projections 

Capacity Cost Recovery, 
True-Up a nd Project ions 

IS SUBS 

1,2,3 
4, 5 , 6 , 7,8 
9a , 9b.25 

12,13 

15,16, 
17,18 

19,20,21. 
22,23 

1 oocu,_,r, • •• ... -. cMr 
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C. EXHXBIT£1 

BXHXB:X:TS 

(BTB-1) 

(BTB-21 

(BTB-3 ) 

(BTB-4) 

(RS-1) 

(BTB-5) 

(BTB-6) 

(BTB-7) 

(BTB-81 

(RS-2) 

(RS-3) 

Wl'l'N888 

B. T. BIRKETT 

B. T . BIRKETT 

B. T. BIRKE'M' 

B. T . BIRKETT 

R. SILVA 

B. T. BIRKETT 

B. T. BIRKETT 

B. T. BIRKETT 

B . T. BIRKETT 

R. SILVA 

R. SILVA 

D. STATEMENT OP BASIC POSX'l'XON 

None Necessary . 

PBSCRXPTXON 

Appendix !/Fuel Cost 
Recovery Tru~-Up Calcu l a r i on 

Appendix !!/Capacity Co~ ~ 
Recovery True-Up Calculation 

Appendix III /Oil BackouL Cosr 
Recovery True-Up Calculation 

Appendix IV/A Schedule~ 
October 1994 - March 1Q95 

Appendix !/Fuel Cost RecovPt~ 
Forecast Assumpt1ons 

Appendix II/Fuel Cost Recovet~ 
E-Schedules 

Appendix III/Fuel Cost 
Recovery A Schedule 

Appendix IV /Capadty ('o~:t 
Recovery Calculation ol Factors 

Appendix V/Oil Bac kout Cost 
Recovery Calculntion o( Farto r 

Document No . 1/GPIF H~.'sulL s 

Document No. 1/GPIF Target s 
and Ranges 

B. STATEMENT OP I S SOBS ANJ) POSXTXONS 

POBL ADJUSftODI'l' ISSUBS 

1 . What is the final fuel true-up amount for the period October 1. 
1994 through March 31, 1995? 

FPL r $12,465,206 overrecovery. (BIRKETT! 
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2. l'lha t is t he eGtimated/ actual fuel true-up amount for the pet ic• I 
April 1. 1995 through September 30, 1995 based upon t wo month~­
actua l a nd four months revised estimates? 

PPL: $50 , 864,415 underrecovery . (BIRKETT ) 

3 . vlhat i s the total fuel true-up to be r efunded dur i ng the pe t iocl 
Oct obe r 1, 1995 through March 31, 1996? 

PPL: $38,399,209 underrecovery . (BIRKETT ) 

il. vJhat is t he appropriate levelized fuel adj ustment f acto r ll)t 

the pe riod October 1 , 1995 through March 31. 1996? 

PPL : 1 . 769 cent s / kwh is the leve lized r ecove ry c!1arcw . 
(BIRKETT) 

5 . What s hould be the ef f ective date of the new fuel ad)us t m>"llt 
c ha rge , oil bac kout cost recovery charge and capacity cos t rPCOVP tY 
c harge fo r bi l ling purposes? 

FPL: The Company is requesting tha t these new churg~, 
become effective starting with me t e r r eadingr 
scheduled to be read on o r a fter October 1 , 199~ 
(Cycle Day 3 ) and continue through t-larch 31 , 19% 
(Cyc le Day 2). Billing cycles may start befot•· 
October 1, 1995, and the las t cyc le may be r .... 1 I 
after "''a r ch 31, 1996, so that each custorwt 1:; 

bil l ed fo r six months regardless o f when th~ 
adj ustment factor became e f fective . (BIRKETT) 

G. What a r e t he appropriate fuel recovery line l oss multi pli·· t :-; 
( o t each r a t e c las s ? 

7 . 
rate 

FPL : The app·ropriate Fuel Cost Recovery Loss Mul t ipl ie r~; 
a r e pro vided in response to I ssue No . 7 . ( BIRKE!'Tl 

What are t he appropria te Fuel Cost Recove ry Facto r s for ru-:h 
group? 

FPL: 

GROUP RATE AVBRAOB 
PACTOR 

POBL RBCOVBRY 
LOSS KO'L'l'IPLIBR 

PO'BL RECOVERY 
PACTOR SCKEOOLE 

A RS-1, GS-1, 
SL- 2 

A 1 SL- l, OL- 1 

1. 77 9 

1. 763 

1.00197 

1.00197 
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GROUP RATE AVBRAGB l"UB:L IUSCOVSRY 
SCHEDULE FACTOR LOSS MULTIPLIER 

B GSD-1 1.769 1.00196 

C GSLD-1 & CS-1 1 . 769 1.00171 

D GSLD-2,CS-2, 1.769 0 .99678 
OS-2 & MET 

E GSLD-3 & CS-3 1.769 0.96190 

A 

B 

c 

D 

E 

F 

RST-1 , GST-1 
ON-PEAK 1 . 812 
OFF-PEAK 1.754 

GSDT-1 
CILC-1(G) 
ON-PEAK 1 . 812 
OFF-PEAK 1 . 754 

GSLDT-1 & 
CST-1 
ON-PEAK 1 . 812 
OFF-PEAK 1 . 754 

GSLDT-2 & 
CST-2 
ON-PEAK 1 . 812 
0FF-PEAK 1 . 754 

GSLDT-3,CST-3 
CILC-1 IT) & 
ISST- 1 (1') 
ON-PEAK 1 . 812 
OFF-PEAK 1 . 754 

CILC-1 (D) & 
ISST-1(0) 
ON-PEAK 1 . 812 
OFF-PEAK 1 . 754 

1.00197 
1.00197 

1 . 00196 
1.00196 

1.00171 
1. 00171 

0 .99678 
0 . 99678 

0 . 96190 
0 .96190 

0 .99827 
0 .99827 

l"UlSL RECOVERY 
!"ACTOR 

1. 773 

1. 772 

1.764 

1. 702 

1 . 815 
1 . 757 

1. 815 
1. 757 

1.81 ~ 
1. 756 

1. 806 
1. 74& 

1. 743 
1 . 687 

1 . 809 
1 . 750 
(BIRKETT) 

8 . vlhat is the appropriat e revenue tax factor to be ilPPlt,•cl in 
calculating each company' s l evelized fuel factor for the pLOjPCt ion 
period of October 1995 through March 1996? 

P'PL a 1. 01609. (BIRKETT) 
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COMPANY SPBCIPI C POBL ISSUES 

9<-J . Should FPL make any adjustment to its fuel cos t reco•J•·ry 
pruj •·c tions to take into account sales under its Real Time Prid rHJ 
- Gen,.:. r a l Service (RTP-GX) rate schedule? 

PPL: No . The Real Time Pricing - General Service !RTP 
GX) rate schedule is an experimental rate whi ch wa!; 
approved by the Florida Public Service Commi t.!:inra 
on October 11, 1994. Current ly, any cons umpt i en 
changes from anticipated RTP customers would be 1r J 

small to impact the fuel cost recovery fact o t 
projection. The impact of RTP pricing i s be inc, 
removed from the monthly true-up cal culaLion . 
(BIRKETT) 

9b. Should FPL be allowed to recover through the Fue l C• !: t 

RecovP.ry Clause the cost of implementing a change from an 18 month 
fue l cycle operation to a 24 month fuel cycle operation o f St . 
Lur i e Units 1 and 2? 

PPL: Yes. FiPL is requesting to be authorized t o rPcov••t 
$2 . 7 million in implementation costs ilssociau·d 
with changing from an 18 month fue l cycle opera 1 i on 
to a 24 month fuel cycle operation of St. LtwJ ·• 
Units 1 and 2 . FPL proposes to recover hese r; t:> 
through the Fuel Cost Recovery Clause in 1998 , th~'­
same time that the fuel savings are realized by hP 
customers. FPL projects the fue l savings to llr-­
$171 million through the year 2016 . RProvPLY 
through the Fuel Cost Recovery Clause is cons i r; l en 
wi t h Order NCJ . 14546 issued on J uly 8 , 1985 i n 
Docket No. 850001-EI-B. These expenditures "'i 11 
result in s ignificant fuel savings t o r FPL · !. 

custome r s and appear to be the type of a cor;1 wnid1 
the Commiss ion contemplated b e ing recove red tln ouqh 
the clause . For these reasons, FPL believe!: t h.ll 
it is appropriate to bring this issue (o rwa t d f c• l 
Commission consideration and a ppt ov11 . 
(BIRKETT/VILLARD) 

OP:IP' XSStJBS 

I/. . ~oJII,11 should the GPIF Rewards/Penalties be ( Ot the pr• r i 11• l •>I 
uc; I 0 1Jt• r 1. 1994 Lhrough March 31, 1995? 

PPL: $3,109,109 reward . (SILVA) 
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13 . What should the GPI F targets/ranges be for the period of 
October 1. 1995 through March 31, 1996? 

P'PL : 

PLANT/UNIT E.AP' TARGET (%) HBAT RATB ~GBT 

CAPE CANAVERAL 1 
CAPE CANINERAL 2 
LAUDE.RDALE 4 
LAUDERDJI.LE 5 
FORT l·lYEPS 2 
PORT EVERGLADES 3 
PORT EVERGLADES 4 
PU1'NA1-! 1 
PU'I'NAH 2 
ST . JOHN'S RIVER 
TURKEY POINT 1 
TURKEY POINT 2 
TURKEY POINT 3 
TURKEY POINT 4 
ST . LUCIE 1 
ST . LUCIE 2 
SCHERER 4 

91. 1 
90 . 8 
87 . 7 
87 . 7 
94 .1 
83 .1 
96 . 0 
96.0 
95 . 3 
96 . 0 
82 . 9 
95 . 2 
79 . 8 
76 . 8 
89 . 6 
58 . 8 
96 . 0 

GPIF SYSTEM WEIGHTED AVERAGE BR 

9330 
9436 
7288 
7248 
9308 
9133 
9132 
8777 
8596 
9335 
9279 
9524 
10874 
10912 
10828 
10856 
.i9.ll 

9729 
(SILVA) 

OIL BA~UT ISSOBS 

15 . vihat is the final Oil Backout True-Up amount for the period 
Octob1~r 1 , 199: through March 31, 1995? 

FPL : $6 , 647 underrecovery . (BIRKETT) 

16 . \tJhat is the estimated/actual Oil Backout True-Up amoun t for 
the period April 1, 1995 thr ough September 30, 1995? 

FPL: $131,367 underrecovery. (BIRKETT) 

17 . What i c the tota 1 Oil Backout True-Up amount to be collec1 ~r! 
duliny Lht:! period October l, 1995 through March 31, 1996? 

FPL: $138,014 underr ecovery. (BIRKETT) 

18 . \</hat is the Projected Oil Backout Cost Recovery Factor that 
!;hou1d be used by the Company for the period Octoher l, 19q5 
through March 31 , 1996? 

FPL : . 013 cents/kwh. (BIRKETT) 

6 



CAPACITY COST RBCOVBRY ISSUBS 

19 . What is t he final capacity true-up amount for the pet iod 
ur.tober 1. 1994 through March 31, 1995? 

FPL: $4,856,873 overrecovery. (BIRKETT) 

20 . \olhat is the estimated/actual capacity true-up amount for c. he 
petiod April 1, 1995 through September 30, 1995, which are based 
upon two months actual and four months revised estimater? 

PPL: $7 ,472,759 underrecovery. (BIRKETT) 

21 . 1-Ihat is the total capacity true-up amount t o be col l ect"'d 
during the period October 1, 1995 through March 31. 1996? 

FPL: $2,615,886 underrecovery . (BIRKETT) 

22 . What is the appropriate projected net purchased pow~, 
capacity cos t recovery amount to be included in the recovery 
factor for the period October 1995 through March 1996? 

PPL : $218 ,222, 960 (BIRKETT) 

23 . What are t he appropriate Capacity Cost Recovery Factors Cot 
each rate group? 

PPL: 

RATE CLASS 

RSl 
GSl 
GSD1 
OS2 
GSLDl/CSl 
GSLD2/CS2 
GSLD3/CS3 
CILCD/CILCG 
C'I LCT 
r-IET 
nt.l / ~:Lt 

SL2 

CAPACITY RBCOVBRY 
FACTOR { $/ltlf) 

2 .54 

2.58 
2.59 
2.48 
2.58 
2 .48 
2 . 68 

7 

CAPACITY RECOVERY 
FACTOR ($/!Om) 

0 . 00694 
0 . 00&80 

0.(1047 3 

0 . 00192 
0 . 00458 



RATE CLASS 

ISSTlD 

SSTlT 

!>S'I'lD 

CAPACITY RBCOV:ID\Y PACTOJt 
{RBSB.RVATION DIIKUID CBAROB) 
{$/ltW) 

. 33 

. 31 

. 32 

CAPACITY RECOVERY 
PACTOR (SUM OF 
DAILY D£MAND 
CHARGE) ( $ / ltW ) 

. 15 

.15 

.15 
(BIRKETT) 

GBNBRIC A.BRXAL COAL DfVDI'l'ORY ISSOIS 

25 . Should the Commission approve a permanent change 1n t h<· 
E rPquency of aerial surveys frotn quarterly t o semi -annually? 

PPL: Yes . (SILVA) 

P. STIPULATED I S BQBS 

t.Sone at this time . 

G. MOTIONS 

FPL is aware of no outstanding Motions at this time . 

Respectfully submitted, 

STEEL HECTOR & DAVIS 
215 South Monroe Street 
Sui te 601 
Tallahassee, FL 32301-1804 
Attorneys for Flor ida Power 

& Light Company 

BY: ~~ 
Matthew M. Chi l ds , P.A. 
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CBRTII'ICA'l'B 01' SBRVICB 
DCCKBT NO . 950001-BI 

I HEREBY CBRTIP'Y that a true and correct copy of Flolid<l Prlv/l·t 
& Light Company s ?rehearing Statement have been furn ishPrl l1y If attd 

Delivery •• or U. S. Mail this 12th day o f July, 199r,, trJ •It•· 
(allowing : 

Hartha C. Brown, Esq.,.. 
Division of Legal Services 
FPSC 
2540 Shumard Oak Blvd. Rm.370 
Tallahassee, FL 32399-0850 

Joseph A. McGlothlin, Esq . 
HcWhirter,Reeves, McGlothlin, 
Davidson, Rief & Bakas, P.A. 
315 s. Calhoun Street 
Suite 716 
Tal lahassee, FL 32301 

G. Edison Holland, Esq. 
Jeffrey A. Stone, Esq. 
Beggs and Lane 
P. 0 . Box 12950 
Pensacola, FL 32576 

Floyd R. Self , Esq . 
Messer, Vickers, Caparello, 
Madsen , t.ewis , Goldman & 

Metz, P.A. 
I . 0 . Box 1876 
Tullahass~e , FL 32302-187E 

Richard A. Zambo, P. A. 
598 S.W. Hidden River Ave . 
ralrr City , FL 34990 

Peter J . P. Brickfield, Esq. 
Brickfield, Burchette 

& Ritts, r•.c . 
102'> Thom<Js Jefi.erson St.N .W. 
Eighth Floor, West To•1er 
washington, D.C. 20007 

John h' . Mc\'lhirter, Jr . , Esq . 
Nc\vhirtet , Reeves, HcGl othlin, 
Davidson, Rief & Bakas , P.A. 
Fast Office Box 3350 
Tampa, Florida 33601-3350 

J ohn Roger Howe, Esq . 
Office of Public Coum·~>l 
111 West Madlson StteeL 
Room 812 
Tallahassee , FL 323~9 

Lee L. Wi llis, Esq . 
James D. Beasley, Esq. 
Mac farlane Ausley FPtguson 

& McMullen 
P. 0 . Box 391 
Tallahassee, FL 32302 

James A. McGee, Esq . 
Florida Power Coroorat ion 
P. 0. Box 14042 
St. Petersburg, FL 33733 

Prentice P . PruitL, Esq . • • 
Legal Services 
FPSC 
2540 Shumard Oak Boulevard 
Tallahassee , FL 32399 -0850 

Richard J . Salem, Esquite 
Marian B. Rush, Esquire 
Salem, Saxon & Nielsen 
101 East Kennedy Blvd . 
Suite 3200 
One Barnett Plaza 
Post Off ice Box 3399 
Tampa , Florida 33601 

Stephen R. Yurek, Esquit~ 
Dahlen, Berg & Co . 
2150 Dain Bosworth Plaza 
60 South Sixth Street ~2150 
Minneapolis, MN 55402 

~~ 
Matthew M. Chi lds, P.A. 
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