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July 11, 1995 

Ms. Blanca S . Bayo, Din:ctor 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Blvd . 
Tallahassee, F lorida 32399-0850 

Re: Docket No. 9.S00()1.Bl 

Dear Ms. Bayo: 

Enclosed for filing in the subject doclc.et please find the original and 15 
c.:opies of the Prehearing Statement of Florida Power Corporation. 

Please acknowledge your receipt of the above fiJings on the e nclosed copy 
'- of this letter and return to the undersigned. Also enclosed is a 3.5 inch diskeue 

J -J. containing the above-referenced document in WordPerfect format. Thank you for 
your assistance in this matter. 
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! JAM/jb 
' Enclosures 

James A. McGee 

cc: Parties of Record 
p©muw~w 
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BEFORE THE FLORIDA PUBUC SERVlCE COM MISSION 

L~.1 , .~tnL\ 
In re: Fuel and Purchased Power 

Cost Recovery Clause with 
Generating Performance Incentive 
Factor . 

ft l( enfft No. 950001 -El 

Submitted for fi ling. 
July 12, 1995 

PREHEARING STATEMENT OF 
FLORIDA POWER CORPORATION 

Florida Power Corporation (FPC), pursuant to Rule 25-22.038. Florida 

Administrative Code, hereby submits its Prehearing Statement with respect to its 

levelized fuel and capacity cost recovery factors and its Generating Performance 

Incentive Factor (GPIF) for the period of October 1995 through March 1996 and 

states as follows: 

A. APPEARANCES 

JAMES A. MCGEE, Esquire, Post Office Box 14042, St. Petersburg, FL 
33733-4042 
On behalf of Florida Power Coworatjon 

B. WITNESSES 

Witness Subject Mauer 

David P. Develle Fuel Adjustment True-up 1-3. 8a 

Karl H . Wieland Fud Adjustment Projections 4-7, 8b. 8c. 11-14 

Larry G . Turner GPIF: Reward/Penalty 
and Targets/Ranges 

9 and 10 

06604 
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c. EXHIBITS 

Exhibit Number Witness Description 

Develle True-up Variance Analysis 
(DPD-1) 

Develle Schedules A 1 through A 13 
(DPD-2) 

Wieland Forecast Assumptions (Parts A-C), and 
(KHW-1) Capacity Cost Recovery Fac1ors (Pan D) 

Wielend Schedules El through EIO and HI 
(KHW-2) 

Turner Standard Form GPIF Schedules 
(LGT-1) (Reward/Penalty) 

Turner Standard Form GPIF Schedules 
(LGT-2) (Targets/Ranges) 

D. STATEMENT OF BASIC POSITION 

None necessary. 

E. STATEMENT OF ISSUES AND POSITIONS 

<rtnedc Fuel Adjustment Issues 

I . ISSUE: What are the appropriate final true-up amounts for the period of 
October, 1994 through March , 1995? 

ff.C: $2,021,124 under-recovery. (Develle) 
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2. ISSUE: What are the estimated fuel adjuJtment true-up amounts for the 
period of April through Sepc.ember 1995? 

Efl:: $3,628,3 14 under-recovery. (Develle) 

3. ISSUE: What are the total true-up amouniS to b:: collected during the period 
of October, 1995 through March, 1996? 

ff.C: S I 0,649,438 under-recovery. (Develle) 

4. ISSUE: What are the appropriate leveliz.ed fuel cost recovery factcrs for the 
period of October, 1995 through March, 1996? 

.EfC: 1.783 cenrs per kWh (adjusted for jurisdictional losses). (Wieland) 

5. ISSUE: What should be the effective date of the new fuel cost recovery 
factors and oil baclcout factors, if any, t'or billing purposes? 

ff.C: The new factors should be effective beginning with the fi rst billing 
cycle for October, 1995, and thereafter through the last bi lling cycle for 
March , 1996. The first billing cycle may start before October I. 1995 . and 
the last billing cycle may end after March 31 , 1996. so long as each 
customer is billed for six months regardless of when the factors became 
effective. 

6. ISSUE: What are tbe appropriate fuel recovery loss multipliers to be used 
in calculating the fuel cost recovery factors charged to each rate/delivery 
voltage level group? 

ff.C: 
Group 

A. 
B. 
c. 
D. 

Delivery 
Voltaee l..eyel 
Transmission 
Distribution Primary 
Distribution Secondary 
Lighting Sr.rvice 

- 3 -

Line Loss 
Multjpljcr 
0.9800 
0.9900 
1.0000 
1.0000 (Wieland) 



7. ISSUE: What arc the appropriate fuel cost recovery fnctors for each 
rate/delivery voltage level group, adjusted for line losses? 

~: 

Group 
A. 
B. 
c. 
D. 

Delivery 
Voha&e Leyel 
Transmission 
Distribution Primary 
Distribution Secondary 
Lighting Service 

Fuel Cost Factors (cents/kWh) 
Tjme Of Use 

Standard 
1.750 
1.768 
1.786 
1.728 

On-Peak Off-Peak 
2.140 1.591 
2. 162 1.607 
2.184 1.623 

(Wieland) 

Company-Specific Fuel Adiustment Issues 

Sa. ISSUE: Has FPC confirmed the validity of the methodology used to 
determine the equity component of Electric Fuels Corporation's capital 
structure for calendar year I 994? 

~: Yes. The annual audit of EFC's revenue requirements under a full 
utility-type regulatory treatment confirms the appropriateness of the "short 
cut" methodology used to determine the equity component of EFC's capital 
structure. (Develle) 

8b . ISSUE: Has FPC properly calculated the market price true-up for coal 
purchases from Powell Mountain? 

~: Yes. The calculation has been made in accordance with the market 
pricing methodology approved by the Commission in Docket No. 860001-
EJ-G. (Wieland) 

8c. ISSUE: Should the Commission approve FPC's request to recover the cost 
of converting its Intercession City combustion turbine units P7 and P9 to 
burn natural gas? 

~: Yes. The cost of conversion ($2.2 million plus a one-time metering 
cost of $272,000) i:; not included in FPC's base and will enable FPC to 
achieve fuel savings in excess of $20 million over the next fi ve years. 
(Wieland) 
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<ifneric <ifneratin& Pedormance Incentive Factor Issues 

9. ISSUE: What is the appropriate GPIF reward or penalty for performa nce 
achieved during the period of October, 1994 through March, 1995? 

EE.C: $183,528 reward. (Turner) 

10 . ISSUE: What should the GPfF targets/ra.nges be for the period of October. 
1995 through March, 1996? 

ffC: See Attachment A. (Turner) 

Generic CopacUy Cost Recoyery Issues 

II . ISSUE: What is the appropriate final capacity cost recovery true-up amount 
for the period of October, 1994 through March, 1995? 

~: $ 4,061,575 under-recovery. (Wieland) 

12. ISSUE: What is the estimated capacity cost recovery true-up amount for the 
period of April through September, 1995? 

ffe: $3,449,626 over-recovery. (WielaNd) 

13. ISSUE: What is the total capacity cost recovery true-up amount to be 
collected during the period of October , 1995, through March, I 996? 

ffC: $61 I ,949 under-recovery. (Wieland) 

14. ISSUE: What are the appropriate capacity cost recovery factors for the 
period of October, 1995 through March, 1996? 

E.fe: See Attachment B. (Wieland) 

F. STIPULATED ISSUES: None at this time. 
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G. PENDING MOTIONS: None. 

Respectfully submitted, 

OFFICE OF TilE GENERAL COUNSEL 
FLORIDA POWER CORPORATION 

'-h~o~~~~u.---
st. Petersburg, FL 33733-4042 
(813) 866-5184 
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CERTIFICATE OF SERVICE 

Docket No. 950001-Bl 

1 HEREBY CERTIFY that true and correct copies of the Prehearing Statemcm of Florida 

Power Corporation has been sent by regular U.S. mail to the foUowing individuals this 12th day 

of July, 1995: 

Lee L. Willis, Esquire 
James D. Beasley, Esquire 
Macfarlane Ausley Ferguson 

& McMuiJen 
P.O. Box 391 
Tallahassee, FL 32302 

G. Edison HoUand, Jr., Esquire 
Jeffrey A. Stone, Esquire 
Beggs & Lane 
P. 0. Box 12950 
Pe nsacola, FL 32576-2950 

Joseph A. McGlothlin , Esquire 
Vicki Go rdon Kaufman, Esquire 
McWhirter, Reeves, McGlothlin, 

Davidson & Bakas 
3 15 S. Calhoun Street , Suite 716 
Tallahassee, FL 32301 

Richard A. Zambo, Esquire 
598 S. W. Hidden River Avenue 
Palm City, FL 34990 

Martha C. Brown, Esquire 
Florida Public Service Commission 
10 1 East Gaines Street 
Tallahassee, FL 32399-0863 

Matlhew A. Kane, Jr. , E.sq. 
T ropicana Products, Inc. 
Post Office Box 338 
Bradenton. FL 3420b 

Floyd R Self, Esquire 
Mes.scr, Vickers, CapareUo, 

Prend & Madsen 
P.O. Box 1876 
TaDahmce, FL 32302 

Barry N. P. Huddleston 
PubUe Affairs Specialist 
Destee Energy, Jne. 
2500 CityWest Blvd., Suite 150 
Houstoo, TX m1 0-4411 

J. Roger Howe, Esquire 
Office of the Public Counsel 
111 West Madison Street, Room 182 
Tallahassee, FL 32399-1400 

Earle H. O 'DonneU, Bsq. 
Zorl G. Fertdn, Esquire 
Dewey Ballantine 
1775 Pennsylvania Ave., N.W. 
Wuhiogton, D.C. 20006-4605 

Suz:anne Brown.less, Esquire 
2546 Bla.irstone Pines Drive 
Tallahauce, PL 32301 

Eugene M. Trisko, Bsq. 
P.O. Box 596 
Berlccley Springs, WV 25411 



Roger You, P.E. 
Air Products & Chemicals, Inc. 
2 Windsor Plaza 
Allentown, PA 18195 

John W. McWhiner, Jr. 
McWhirter, Reeves, McGlothlin, Davidson 

& Bakas, P.A. 
I 00 North Tampa Street, Suite 2800 
Tampa, FL 33602-5126 

Richard J. Salem, Esq. 
Marian B. Rush 
Salem, Saxon & Nielsen, P.A. 
I 01 East Kennedy Blvd. 
Suite 3200, One Barnett Plaza 
P .O. Box 3399 
Tampa, FL 33601 

Peter J. P. Bricldicld 
Bricldield, Burchette & Rille, P.C. 
1025 Thomas Jefferson Street. N.W. 
Bighth Floor, West Tower 
Washington, D.C. 20007 

Stepben R. Yurek 
Dahlen, Ber;g & Co. 
21SO Dain Bosworth Plaza 
60 South Sixth Street 
Minneapolis, MN 55402 

DkS.}~-
Anomey 



Attact.ent A 

GP If T AlGfT AIIO RAIU:f lliiWY 

COIII*'Y: flor lde 1'-r Cof'poret lon 

Per iod of : Oct . 1995 • liar . 1996 

lle loht l ng EM EAF Will 

rector ,., .. , IIU. Min. 

Plent/Unh (X) ( IU (1) (1) 

........ .... .. .. ........... .... 

ANC, I 0 .52 911 .68 ... 19 ... 47 

ANC. 2 1.24 II .OS at.ZJ 10.61 
c.a. I 1.14 es .aa "·" 15.27 
c.a . 1 18.56 60. 31 67.10 47.94 

C. l . 3 16.06 79. 79 11.01 77.1J 

C. l , 4 4.94 94.02 96.10 aa.u 
C. l , 5 2.n 94.49 97.07 19. 21 

GPH Syst• 45 . 20 

V.leht Ire AIIOM Te r .. t ..... IAIICI 

Fee t or Min. ..... 
Plent/Unh ( X) (ITU/ Ml 1101 (I ) el l 
........... .. .... ....... . ... 

ANC. I 2. 09 9679 7'5 . 4 9315 IOOU 

ANC. 2 2 . 41 9703 61 .1 93S2 10054 

C. l . I 4 .18 10124 60.1 9194 1CD53 

C. l . 2 8 .30 9767 17. 4 9511 100D 

c.a. 3 14. 16 10382 101.6 IOZJ2 IOU Z 

C. l . 4 1). 15 9329 71 .9 9162 "" C. l . S 10.52 9160 94 . 1 9010 9310 

GPH Syst• 54 .10 

Ia aUid by: FPC 

3 

Of'lt lnlll ShHt No. 7. 103.1 

M.u. ruel 

levine• 
( SOQO) . .... .. ...... 

D . 4 
79. 1 
n.e 

1182.9 
10ZS.2 
314 .9 
173.5 

1179.9 

IIU. ,.,., 

levi,.. 
(1000 ) 

. ........ 

ID. 2 
153. 4 
266 .6 
sza .7 
902 . 1 
137.1 
670 .1 

3491.9 

M ... Futl 
l ou 

(5000) 

tn. 7 
za~ .9 

640.5 
1241! 0 
2294.1 

U l.7 
514.2 

1n16.1 

Mall. , ... , 

l ou 
(1000) 

ID.2 
153. 4 
266.6 
528.7 
902.1 
137.1 
670.1 

3491.9 

"led: 
s ... ~. 
l fl ect lve: 
Ooc ktt • o.: 
Order - o.: 
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f"ri•a.rJ 
S«coe...,. 
Total 

VI lllurap<iWc Scmec 
Tr•a:aaaioa 
Pn••ry 
S«coeAU)' 
Tobl 

\ 'TI .... ,,;,, Sctw;.r 

TOTAL llBTAlL 

Col( ll Copttdlro• S~u ... <oll)) 
<.'"~ tJI Copacd ho• St.u' -4. cot tO) 
('ol(l' Co.p•lt4 h·oa s~~rt t l1at l7 

F LORI DA PO WER CORPORA'n ON 

CAPACITY COST RECOVBRY CLAUSE! 

CALCULATION OF CAPACITY COST RI!COV Ll RY FACTOR 

For the Pc:nod ol: October 1995 through M:uch 1996 

c 1) (l) ()) (4) (S) (6) (11 

AVItRAOE Alll'l UAL 12/lhl Il l hi Oa.nd 
12CPDEWAl'ID AVEJIAOE OENAl'ID UCP Aaa Dca.aa.4 Alloudoa 
NW " ....... " UIIJ • (l) 1/H • (4) (SI + (6) 

),2671 61364'5 ·~.J 4t~ S6.6441l J.&411l 60.'14'5 

liU J .S41. lllJ lMK l.ll&5 
·~· 

us:s.. 

u ...,. u ...... o.ou• O.OIIS 11.1191,. 

IS1U a.m. 1.2H.4 l1A.SK D.JIJS UIIS JO.Itc'A 

26.4 0.4t$1l 2S.J 0.760'5 0.4l71l 0.051. 0.316,. 

2SS.J 4.7tt'A 2A4.1 7.3401l 4.00,. O.J6S1l 4,994,. 

,. 0.1~ 2l.J 0.4705 0.110. 0 OS21l 11621l 

S,JU. I IOO.OOO'A l.llS .4 IOO.OOO'A 'Jl.lU1l 7.69l1l 
, .. _,. 

Cnt 1'4• h s •'«'tl • • col\ I I ... , . .... ..s by .tlcua, rtdteho• b ( IO( of 1~ tor pn• AI"y u d !~ fOf ,, ...... ,UIO. 

Col 1 JU t Stco•d.at)' lucon C"dab tt4 &a. 1o11l C'~ lit • IotA I cQol t9) +- 10, pu• • f") b ccon rcOtct 1-. rc~hC'hOa u d tu11atn101 reO eel 2.._ rcd!i<hoa 

18) 
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Florida Power Corporation 
Docket950001-EI 
Witness. K. H. Wieland 
Exhibit No. __ _ 
Part D 
5118815 ol5 

,,, ( II) 
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