MHEMORANDUM
July 19, 1995

TO: DIVISION OF RECORDS AND REPORTING
FROM: DIVISION OF AUDITING AND FINANCIAL ANALYSIS {"J’ANDI\FERJO)

RE: DOCKET NO. 950001-E1 -- FLORIDA POWER CORPORATION
CAPACITY COST RECOVERY CLAUSE AUDIT REPORT - PERIOD ENDED 03/31/95
AUDIT CONTROL NO. 94-283-2-1

----------------------------------------------------------------------------

The above-referenced audit report is forwarded. Audit exceptions document
deviations from the Uniform System of Accounts, Commission rule or order,
Staff Accounting Bulletin and generally accepted accounting principles. Audit
disclosures show information that may influence the decision process.

The audit working papers are available for review on request. There are no
confidential working papers associated with this audic.

Please forward a complete copy of this report to:
Florida Power Corporation

James P. Fama
Post Office Box 14042

5t. Petersburg, FLo 33733-4042
DNV/sp

Attachment

ce: Chairman Clark

Commissioner Deason

Commissioner Johnson

Commissioner Kiesling

Commissioner Garcia

Mary Andrews Bane, Deputy Executive Director/Technical

Legal Services

Division of Auditing and Financial Analysis (Devlin/Causseaux/
File Folder)

Division of Electrie and Gas (Dudley)

Tampa District Office (Bouckaert)

Office of Public Counsel

DOCUMENT NUMBER-DATE

06855 JuLI19g

FPSC-RECORDS/REPORTING




FLORIDA PUBLIC SERVICE COMMISSION
AUDIT REPORT

TWELVE MONTHS ENDED MARCH 31, 1995

Field Work Completed
June 15, 1995
FLORIDA POWER CORPORATION
St. Petersburg, Florida
Pinellas County
Capacity Cost Recovery Clause
Docket Number 950001-EI

Audit Control Number 94-283-2-1

&-Ub W

- Joseph W. Rohrbacher
Audit Manager

Audit Staff Minority Opinion

by
Anne Lawler Yes Nol//ﬂb

. enn A. Clepper
Regulatory Analyst Supervisor
Tampa
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Ty Executive Summary

Audit Purpose: We have applied the procedures described in Section
II of this report to audit the appended Capacity Cost Recovery
Clause Filing, Schedules KHW-2 and DPD-2, filed by Florida Power
Corporation in support of Docket 950001-EI for the six months ended
September 30, 1994, and the six months ended March 31, 1995
respectively.

Scope Limitation: The audit exit conference was waived by the
Company. The report is not based on any confidential information.

Disclaim Public Use: This is an internal accounting report
prepared after performing a limited scope audit; accordingly, this
document must not be relied upon for any purpose except to assist
the Commission staff in the performance of their duties.
Substantial additional work would have to be performed to satisfy
generally accepted auditing standards and produce audited financial
statements for public use.

opinion: The appended exhibits, Schedules KHW-2 and DPD-2, for the
six months ended September 30, 1994, and the six months ended March
31, 1995, represent utility books and records maintained in
substantial compliance with Commission directives. The expressed
opinions extend only to the scope of work described in Section II
of this report.

Summary Findings: Florida Power Corporation understated capacity
cost revenues during the six months ended September 30, 19394 for a
total of $55,858.




II Audit Scope:

The opinions contained in this report are based on the audit work
described below. When used in this report, COMPILED meanc that
audit work includes:

COMPILED - Means that the audit staff reconciled exhibit amounts
with the general ledger; visually scanned accounts for error or
inconsistency; disclosed any unresolved error, irregularity or
inconsistency; and, except as otherwise noted, performed no other
audit work.

CAPACITY COST RECOVERY REVENUES: Recalculated capacity revenues
using authorized rates and reconciled to the filing for both six
month periods.

CAPACITY COST RECOVERY EXPENSES: Compiled capacity cost recovery
expense for each of the two six month audited periods and traced to
journal entries. Agreed reconcilable differences on Company
schedules to supporting Company records. Vouched Purchase Capacity
and Unit Power Capacity invoices and Billing Statements to Company
filing for first six months. Judgementally selected one month from
each six month filino period and reconciled Company filing to books
and records of Company using Cogeneration Purchase Power Report for
second six months. Summarized audited costs for both six-month
periods and agreed to Filing.

CAPACITY COST RECOVERY GENERAL LEDGER: Reconciled recoverable
capacity cost expense per the general ledger tc Company filing.

CAPACITY COST RECOVERY TRUE-UP: Recalculated the CCRC true-up
using audit-determined revenues and expenses.




AUDIT DISCLOBURE MNO. 1

Subject; Adjustment to Capacity Costs
te t H

Florida Power Corporation reported Jurisdictional Capacity Costs of
$60,390,870 in its filing. These costs do not include Schedule F
purchases totaling $64,342. The Company stated that tliese costs
were included in the Fuel Clause filing. The Company agrees that
th¢ Schedule F capacity costs should be included in the Capacity
Clause filing and will begin doing so effective April 1, 1995.

Additionally, there was $1,700 reported erroneously as a sale on
the filing.

udi :

Capacity costs were understated on the Company's Capacity Cost
1Recovery Clause Schedule KHW-2 by $55,858 for the six months ended
September 31, 1994.

Schedule F purchases for May, June and July, totaling $34,012 were
included in and recovered under the Fuel Clause Filing, Schedule
A9. The auditor was unable to trace the April capacity charge of
$30,330 to either the Capacity Clause or Fuel Clause filings and
believes that this cost has not been recovered.

The $1,700 Schedule F capacity sale shown by the Company for June
wase reported as a sale in error and should not be included in the
filing on Schedule KHW-2.

Schedule F costs - recovered under fuel clause $34,012
Schedule F costs - not recovered 30,330
Sub-total Schedule F purchases 64,342
Schedule F capacity sale - included in error 1,700
Sub-Total 66,042
Less Jurisdictional Factor 10,184
Total Increase to Jurisdictional

Capacity Costs $55,858
C a & H

(Verbatim) Company has no comment.
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FLORIDA POWER CORPORATICN
CAPACITY COST RECOVERY CLAUSE
TRUE-UP CALCULATION

FOR THE PERIOD APRIL 1994 THROUGH SEPTEMBER 1994

Description

Base Producton Level Capacity Charges.
UPS Purchase (200 MW)

Schedude E *urchase (100°%)

Mulberry Energy - OF

Roysier Phosphates - QF

Seminole Fertlizer Quabtying Facility
Schedule F Capacity Sales

Sublolal - Base Level Capacity Charges
Base Production Jurisdicbonal Responsibdity
Base Level Junsdichonal Capacity Charges

TN da B e

D m =~

i e,
19. Orlando Cogen ::',

23, Subiotal - Inlermediale Level Capacily Charges
24. Intermediate Production Jurisdicl.
25. Inlermediale Level Jurisdict. Capacity Charges

2oa. Aduebant or e Cap £1

Zba. (unsdictionalizod)
27. Jurisdictional Capacity Charges

fine 9. +25 + 26 + 26a)

. Capacily Cos! Recovery Revenues (nel of tax)
28a. Capacity Cosl Revenues Adusimenl (net of tax)
Prior Period True-Up Provision

Current Penod Capacity Cosl Recovery Revenues
(nelof lax) (sum of knes 28 through 29)

31. True-Up Provision - Over/(Under) Recovery

2

83

33. Current Cycls Balance (line 31 + ine 32) Cumulative
M. Plus True-Up & Inlerest Provision

(beganning)
35 Phus: Prior Period True-Up Collecied/{Refunded) Cumulalive

36 Phs: Other
37 End of Penod Net True-Up (ines 33 theough 36)

U WUELKWALIGORWCLOSEOQOUTWACSEP-1 WK4

) (b} (c) {d) (e)
April May June Juy | August
$2.402.476 $2.325 701 $2.563 465 $2.402,148 $2.462.052
1,507,303 1,597,303 1,597,303 1,370.753 1,544,060
0 i} (V] 0 1,261,500
0 0 0 o 0
290 850 290,850 290,850 290,850 290,850
0 0 {1.700) 0 0
323068  Wniesd $4449918 34063751  §5558462
91.547% 93547% 931.547% 63 547% 93 547%
$4.013,755 $3941940  $4,162,765 $3.801.517 $5. 199,774
$0 30 $0 $0 30
0 0 [ 0 0
0 0 0 0 0
471,367 471,367 471,367 471,367 471,367
81,290 81,580 81,290 81,200 81,200
525,240 525,240 544 606 544 606 544 606
262,939 249,939 263470 249,939 290,501
1,402,439 1,402,438 1,402,439 1,402,439 1,559,861
1,402,439 1,402,438 1,402,439 1,402.439 1,540,369
774,000 749,000 749,000 749,000 1,028,702
1] 0 0 1,404,000 1,404,388
0 802,569 588 648 585, 553,758
(4,449) (41,260) (28,783) {48,0489) (6,617)
I HITE®E BT BATATe  WE2EM SraTelss
B4.348% B4.348% 84.348% B4 345% B4 348%
$4,145928 $4,760,020 $4.617.611 $5,771,537 $6,307.759
{$307,170) (5294 968) (333217 13350.533} (3321,729)
$7,852513 $8 406 992 $8.447450 30272424 $11185804
$8 658,552 $9056,193 $10124.216  $11.223606  $10.706 401
0 0 0 0 0
. 391159 _397,159 TR B T I - TR
| $9.055711  _ §9.453,352  $10,521375  $11,630,765 $11,103560
$1,203,198 $1,046 360 $2,073916 $2.408 341 ($82 244)
B85 11,876 17,074 24,201 28167
1,211,789 2,270,025 4,361,015 6,793 557 6,739,480
2,313,050 2,312,050 2,313,050 2,313,050 2.313.050
(397,159) (194.318) (1191477 (1.588 636) (1,985 795)
R ' A | =il 0 )
_ $3127680  $3.788 757 $5,482 588 $7.517.971 $7 066,735

09-Nov-94

Flotida Porewt Corpotation

Docket
Wilness ® = Weland
Exhibd Mo (-7
Shesl 2 of 3
in (9)
6 Montin
_Seplamber Cumuiative
|
$2.454 112 $14,609,960
1,597,303 9,304,025
1,424,429 2,685,929
0 L]
7971 858 1,752,108
0 {1.700)
T $5.773 102 $28,350,322
S3.547T% 93.547T%
$5.401,125 $26,520,876
$0 50
] 0
(1] 0
471,367 2,828,202
61,200 488 030
546,509 3,230,807
263470 1.580,288
151244 8,682,050
1,498 684 8,648,808
1,262,327 5,312,029
1,404,194 4,212,582
41,110 2,972,183
{3.885) (133,042)
- §7 468100 $37.824 937
B4 J48% B84.348%
$6,299,193 $31.502,045
($360,531) (5 .95?.9;;]
$11,330,785 $56 454,977
$11,187 500 $60 966 469
0 0
397,160 2,387 955
$11,584 661 $63.343 424
$244 876 $6.804 447
8.1 118.640
1.013.087 7.013.087 |
2.313.0%0 2.313050 |
(2.382 955) (2.382,955)
1] 0
$6,943,182 $6,943, 182

e




CAFALATY CLUST WELLHN
THUE UP CALCULATICH
FOR THE PEMRICD OC TOGE B 175 THEDUGH MARCH 129%

() (B} [ 1 i
1o (] 19 s 1
: = . Dedcriptien . Oclobar’ 777 T Movember 4 Decomber | Joruary | Fabnary !
Beas Production Lersl Cagecy Chemen.

T UPS Purchase (177 base MW 405 iols me) 2,401 208 2450184 $2 508508 $1 %4 T 11 %04 4313

1 Scheous E Puchaae (2000 me) 1 44 D80 1567 X0} 1859 0% r. A @

1 Bay Courty OF 3% pod 135,410
Eoo Pat OF
Cowruter il Praal Dot oy Facedty 2 7153 boo 2752 b

& LFC Madaon OF % 000 136 340
LFC Mortxceio (F M 00 136 M40
Laka Courty OF 257 00 55, 165

¥ Pasco Souty OF 451 000 451 380

10 Prwlias County OF 5000 1138348

1 Tendar Ermcpy OF M0 000 23410

12 Tenber Ermegy 2 OF L] W2

1 Muberry Ermegy - OF 2007 150 2753817 2,007 150 2908812 20m0n4

W Roysier Prosphates - OF L] ] [} L] L]

15 Semancis Fertie Oussfyng F sclty 281 842 250,850 200,687 201013 0% 100

W Scredus F Capacity Sales L] [} L] e o

T Suslotal - Bane Level Capacity Charges (37 5 LET IR T T FIocyrr) L3 10§

W Base Provucon Jumdcionl Raspormsaty e Rty T Lok 1Y 56T

18 Base Level Jurmsdctonal Capacty Charges S900 6842 827 6244903 8,583 108 LITT 1S
ntaediate Production Lavsl Capacty Charces.

20 UPS Purchase (283 inter MYV 408ctal mw) ] L) 0 IS8 TM & 1gs 48 0010
Schedule £ (0 kW) ] L] [} Q ] ] ]
Schadubs F Capacty Charges ] ['] [] Q L] [ L]

21 TECO Powsr Purchese (30 mw) 471 38T 4187 AT 28T 4187 AT 87 &1 287

22 Bay County OF L] 76 Ll Qa8m

I3 Dade Courty Ousifywg Fackty 43 240 ssanr 545,480 573,000 sr2re0 T2 160 1384 a8

M Tnbar Energy Qusittyng Facilty #®)an 23470 e ATy

25 Luka Cogen Cusiying Facity 151284 1512604 151284 589 000 (R R 1588771 88|

2% Pamco Cogen Qualltyrg Facity 1,408 634 1,458 684 1400 534 1574 000 STae 157430 [y W]

7 Oriando Cogen Quaitying Facity 223064 111960 114522 178,135 1,020,138 1,651,408 8322978

M B Dormso (Autssrdsie Cusiihying F acity 1,804, 154 1,404 200 1,404, 154 4T3 000 1475 068 1475 T4 8,638 407

70 Rudge Cererstrs Stafon Ouaiityryg Facity 49,10 WraArs 665 050 8117 Tson arsa 158

30 Schedules M Capacty Sales .53 [.80n e 250 (v.n (4533 33,50

31 Sublotal - inlermediate Level Capacly Charges [T TIE M T3 0,948 370 0,856 33 Wi

R irtermadeate Production Junsdct Responsbedty [TET 5 Y [ZRT15 Y B3N s Banw nan%

1 riermedate Level Jumdxt Capacty Charpes 130,12 6,112,152 83785 1M 210 are.m 509 504 540 259

M Setrng Bass Faie Credes 208 476} (293,800 282878 Bnn2a (259 061) (278 549) (1,820 806

o Adpmtrrant b Prios Cag Exp (unscctonakrsd) ]

-] En‘lﬂunﬂ'ﬁ | 12 B8 089 12 482 11T 1230 162 388073 8 ey T %S 577 wswan
w19 s Y -

¥ Capacty Cost Recovery Raveruss (nel of ) 1451 12 817,300 12 484 282 1211 248 3 49 12T Q9 T8 341

Mia Capactty Cost Revernss Adpatmaent (Nel of Taa) ] ] o o ] ']

37 Price Panod True- Up Provaen 1187 18 st 87,997 - 57,497 57 1] _ ssam

MW Curert Penod Capacty Cost Recovery Reverves
(et of tax) (s of Bnes 78 Swough 29) . 15 680 578 1 974 588 13 642479 14368 485 18 326 693 I 85797 310

3 T Up Provisson - Ovet(Unde ) Recovery
{orm 30 - b 27) 278 1512411 V¥R (301960 {2.82.010 (4.570 910) |4 722 607

40 iecew Prowson lof T Morgy 3230 3678 A3 % 35 4 W6 T8 (B aty W1 032

41 Cunent Cycle Balarce (w11 « e 37] Cunulative 2747 160 P L g4t 18806 315378 (4 081 575) (4061 57%

42 Trm Uz & rieresl Provesson (Segrveng) 6942 182 & 43182 S0 82 6 943,182 940 02 654310 654 182

4) Pror Penod True-Up Cobecied{Refunded) Cumiative ARETS 1] {2314 354) (3471581 “EdTE (R L5 ) (654 LR R

M O : - . e B | e e 0 B

4% Eng of Pencd Nel Troe Up (ke 33 Brough 36) Cvar i (Unded) _ m.-,PH___..w 18 73T 033 FE 116 8 §4 978 06l $ a0 14 081 L1
Nole Juradactonal Lactons for January - March 1755 are om Company's most 18c Lt rale (e ety




Commissioners:

SUSAN F.CLARK, CHAIRMAN DIVISION OF RECORDS &

J. TERRY DEASON REPORTING
JULIA L.JOHNSON BLANCA 5. BAYO
DIANE K. KIESLING DIRECTOR

JOE GARCIA (904) 413-6770

Public Serbice Commisgion
July 20, 1995

Florida Power Corporation

Attn: Mr. James P. Fama

Post Office Box 14042

St. Petersburg, Florida 33733-4042

Dear Mr. Fama:

RE: Docket No. 950001-EI -- Florida Power Corporation
Capacity Cost Recovery Clause Audit Report - Period Ended 03/31/95

Audit Contro) # 94-283-2-1

The enclosed audit report is forwarded for your review. Any company response filed with this
office within ten (10) work days of the above date will be forwarded for consideration by the staff
analyst in the preparation of a recommendation for this case.

Thank you for your cooperation.

Sincerely,

Kay Flynn

Chief, Bureau of Records
KF/mas
Enclosure

cc: Public Counsel

CAPITAL CIRCLE OFFICE CENTER e 2540 SHUMARD OAK BLVD ® TALLAHASSEE, FL 323990850
An Affirmative Action/Equal Oppornity Employer
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