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RB: DOClBT wo. t5000I-W8 - Annual reaatabliabaent of authorised ranqe ot 
return• on coaaon equity for water &D4 ... tawater utilitiea, purauant t o 
s • ction 367.081(4)(!), ~.8. 

Issue 11 Rtoo .. andation tbat tbe autboriaad C&D9e ot returna on ooa-on 
equity for tbe water and waetewatu utUitiu abould be baaed on tbe 
followinq foraulaa 

Return on co-.on a;uity • t.OI' + 1.111/Equity Ratio 
wbere tbe squity Ratio • Coa-on Jquity 1 (Cc on 8qUity + 
Preferred Bquity + Lon9~era aD4 8bort_,era Debt) 

~tber, tbe autborba4 retuna on oc an• equity alaould be liai~e4 to a 
aaxiaua of 11.88' for all equity ratioa of lua thaD 40\. 
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