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MEMORANP UM 

August 17, 1995 

TO: DIVISION OF RECORDS AND REPORTING 

FROM; DIVISION Of AUDITING AND FINANCLAL ANALYSIS (VANDIVER) 

RE : DOCKET NO. 950001-EI ·· FLORIDA POWER CORPORATION 
AUDIT REPORT OF NATURAL CAS UNIT AT UNIVERSITY OF FLORIDA 
AUDIT CONTROL NO . 95· 177·2·2 

The above-referenced audit report is forwarded . Audit excPptl ons documenl 
deviation• from the Uni form System of Accounts , Commission rule or order. 
Staff Accounting Bulletin and generally accepted accounting principles . Audi t 
disclosures show i nformst ion that may influence t he dec is ion process . 

The audit working papers are available for review on request . There nrc no 
confide~tial working papers assoc iated vith this audit. 

Please forward a complete copy of this report to : 

florida Power CorporAtion 
James P. Fruaa 
P . 0 . &ox 14042 
Sl . Peter~burg. Fl. 33733-4042 

DNV/sp 
Attachment 
cc : Cha irman Clark 

Commissioner Deason 
Commissioner Johnson 
Commissioner Kiesling 
Co~lssioner Garcia 
Mary Andrews Sane, Deputy Executive Director/Technical 
Legal Services 
Oivinlon of Auditing and Financia l Analysis (Oevl1njCousseauxj 

File Folder) 
Division of Electr ic and Cas (Windhaa) 
Tampa District Office (Souckaert) 

Office of Public Counsel 

OOCUMf'iT lili 'Pf l! • OATE 
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FLORIDA PUBLIC SERVICE COMMISSION 

AUDIT REPORT 

FOR THE PERIOD APRIL 1993 THROUGH OCTOBER 1994 

Field Work completed 

August 7, 1995 

FLORIDA POWER CORPORATION 

st. Petersburq, Florida 

Pinellas County 

Audit of Natural Gas Unit at University of Flcrida 

Docket Number 950001-&I 

Audit Control Number 95-177-2-2 

-----~~d:_ __ _ 
Ann Bouc.kaert 

Public utility Supervisor 
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I Executive summary 

Audit Purpose: We have applied the procedures descri bed in Sect ion 
II of this report to audit the appended echedule of fuel costs 
prepared by an FPSC en.gineer . The subject ot the investigation is 
the "addition of Natural Gas Unit at Oniveraity ot Florida" by 
Florida Power corporation. In particular, the audit work is 
directed toward determining the causes ot unuaually high generating 
costs per KWH for January and Septellber, 1994 and to address 
whether the utility a c counts tor the •tair value" of energy 
produced while testing electric generating units in accordance with 
Rule 25 - 6.014 4 PAC. The applicable tille period is April 1993 
through October 1994. 

Scope Limitation: Utility waived the need for an audit exit 
conference. The audit is not baaed on any confidenti~l 

information. The last day of field work waa August 7, 1995. 

Disclaim Public Use: This is an internal accounting report 
prepared after performing a limited scope audit; accordingly, this 
document must not be relied upon for any purpoae except to assist 
the Commission staff in the perforaance of their duties. 
Substantial additional work would have to be performed to satisfy 
generally accepted aud.iting standard• and produce audited financial 
statements tor public use . 

Opin ion : The unusually high generating coat per KWH for January 
was partially r esolved by a revised generation tigure. A factor in 
the unusual generation total was an inconsistant allocation of 
costs between the capital addition work order and the fuel 
adjustment clause . Th is matter should be re-visited in the next 
fuel audit. The unusual cost per KWH in September was based on 
.incorrect generation figures. Correction ot the generation amounts 
results in a more typical per-KWH generation figure for September. 
The utility did account tor the !air value of energy produced while 
tes ting electric generating units according to Rule 255-6.0144 fAC. 
The expressed opinions extend only to the scope of work described 
i n section II of this report • 
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II Audit Scope: 

The opinions contained in this report aro baaed on the audit work 
described below. When used in this report, COMPILED means ~hat 

audit work includes: 

COMPILED - Means that the audit staff reconciled exhibit amounts 
with the general ledger; visually scanned accounts !or error or 
inconsistency; disclosed any unruolved error, irregularity or 
inconsistency; and except as otherwise noted performed no other 
audit work. 

Performed analytical review !or January through October 1994. 
Determined a cost per KWH for each. Analyzed "outliers" which fell 
beyond +/- 1 .65 standard deviations froa the a ean of th~ per-YWH 
costs. Obt ained utility explanation for the differences . 

Read the capital a~dition work order governing t he University of 
Florida co-generation project. Oeterained that testing costs were 
properly accounted in the work order. 

Compiled expenses for January through October 1994. Selectively 
read unusual journal e ntries and determined whether they were 
properly included in the recoverable fuel costs. 

Analyzed costs in detail by month. Selected and analyzed journal 
entries to ascertain that they were properly included in 
recoverable fuel costs for the indicated aonths. 

Analyzed the utility method of calculation of, and accounting for, 
"fair value" of energy produced while testing electric generating 
unit s. Verified that utility method conformed to Rule 25- 6 . 014 4 
F.A.C. 
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Commissioners: 
SUSAN F. CLARK, CHAIRMAN 
J. TERRY DEASON 
JULIA L. JOHNSON 
DIANE K. KIESUNG 
JOE GARCIA 

DIVISION OF RECORDS & 
REPORTING 
BLANCA S. BA YO 
DIRECJ10R 
(904) 41 3-6770 

.t)ublit &ttbkt ~mmi~~ion 

Florida Power Corporation 
Attn: James P. Fama 
Post Office Box 14042 
St. Petersburg, Florida 33733-4042 

Dear Mr. Fama: 

August 18, 1995 

RE: Docket No. 950001-EI - Florida Power Corporation 
Audit Report of Natural Gas Ulllit at University of Florida 
Audit Control #95-177-2-2 

The enclosed audit report is forwarded for your review. Any company response filed with this 
office within ten (10) wcrk da)'s of lhc above date will be forwarded for consideration by the staff 
analyst in the preparation of a recommendatio.n for this case. 

Thank you for your cooperation. 

KF/mas 
Enclosure 
cc: Public Counsel 

Sincerely, 

~~?·..) 
Kay Flynn 
Chief, Bwuu of Records 

CAPITAL CIRCLE OFFICE CENTER • 2540SHUMARD OAK BLVD t> TALLAHASSEE, FL 32399.0850 
AA All\rmodYO A«<oa//!qqlaJ Oppcwlullllc)' ~ct 
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