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1 »aoc••»x•os 

2 (Workshop convened at 9: 30 a. •·) 

3 CHAIRMAN CLARK: We 1 11 call tba workshop to order. 

4 1'4 liM to welcoae you to the 1995 Electric Utility Tan-Year 

5 Site Plan Workshop. Ms . Brstl ing1 woulcS you reacS the notice 

6 tor ae? 

7 HS. BRSTLING: In Re : Colllllission Review o t Electric 

8 Util.ity Ten-Year Site Plan. This not ice was issued July 19 1 

9 1995, pursuant to~· 25-22.001, Florida 1-dlDinietrative CocSe, 

10 thGt the FloridA Public Service Commission will conduct a 

~J. wor)t'lhop regardinq the above-referenced aatter at the 

12 tollowinq tiJie: 9:30 a. •· 1 Wednesday 1 Auqust 16, 1995 at the 

13 eo..iaaion Hearing Roo• 148 1 Betty Easley conference center, 

14 4075 Esplanade Way, Tallahassee. 

15 The purpose: Tbe Florida Public Service Comaiasion 

16 has jurisdiction over the deter111ination ot overall suitability 

17 ot t en-year site plana pursuant to Chapter 95- 328 1 1995 Lava 

18 ot Plori.da ettective July 1 1 1995. The purpose ot this 

19 workshOp is to afford an opportunity tor public comment on the 

20 tan-year site plan sub~itted by Florida 's electric utilities. 

21 At the workshop the utilitiea will describe their plana, the 

22 key asaumptions underlyin9 tbe plana and the impact o · 

23 deaancS-aide aanagemant c;;oala on the plana. 

24 CHAl1IMAN CIARX: Thank you. As indicated by the 

25 notice, ve are here to receive oral comaenta trom both the 

FLORIDA HJBLIC SERVICE COMMISSION 
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1 public and other intereated partie• on the tan-year site 

2 pl&liW . 

3 Aa .any of you knov, the Florida Legislature revised 

4 section 1S6. 801 to give the Commisaion responaibility for 

5 reviewing the ten.-year aite plan!J . According to the statute, 

6 the Co~aaion IIWit decide vhethe.r each plan ia suitable or 

7 ~''itable. And in 1141\'lng that cletenaination, we review the 

8 nee4 ft'lr electric power in the area to be aerved; the 

~ anttcipated environmental iapact ot each propoaed power plant; 

10 poa·aible alternativu to the propoaecl plan; the vieva of 

11 appTQpriate local, a tate and teC:eral agenoiea; the extent to 

12 Vhi'(:b the plan ia conailltent with the atate coaprebensive 

13 plan; eDil the plan with reapeot to inforaation on enerqy, 

1• availability, and consuaption. 

15 'l'be Co•iaaionera have previoualy been provided with 

16 ·a coapoaite State of !loricla ten-year aite plan, as well aa 

17 elCecu.ti'Ve •"•aries of aacb utility' a plan. 

18 We will proceed. accorc1i.ng to the aqenc1a Stz.ff has 

19 in.c1.i.oate& in --

20 

21 

MR. HAYJ': Correct. 

CIJAIRMAN CLARJ<: Have you paaaecl out the aqonda? 

22 MR. HAPI': That'• correct. 

23 CHAIRM1Jf ClJIJUC: An4 ve will beqin the workshop by a 

24 pruentation vith Florida !leatri.c Power Coordinating Group. 

25 And. they'll preaent th • atate~o~ic1e forecast of capacity deaand 

FLORIDA PUBLIC SERVICE COHMISSJ:ON 



6 

l in entu'9Y. Mter that, wa'l.l hear presentations froa the four 

2 investor~ utilities . And after that we'll hear from, as 

3 I unc1erat.-nd it, two oooparative.a and SGven aunicipal 

4 utilities. 

5 After the utility presentations, va ·will hear 

6 co...nta fro• the public and interested parties . For those of 

7 you in the audience who wish to address tht. Collllllieaion 

8 regarding the ten-year s .. te plan, you IIIAY do ao at that time. 

9 !:C':.«~Ver, if there are any questions on a particular utility's 

10 plan, j>lea.ae feel free to -k thell during tho pr-entatiou of 

· ::.t..l that pl.an. 

12 With that, X'm going to aove back down to this tabla 

13 ao :we can ••• the larqe •ore en. The one down here 1a not 

14 la~ enough for aoae of ua to see. Not all of uo, but aome 

15 of '1.1.8. And with that, I queaa we abould have the Florida 

16 COo.rdinating Group COllie up anci qive tho presentation. 

17 MS. mns: Hello. Good aorning. My naae is Diane 

18 8Ui8, and I 1a representing the P'·CG this morning. I ' a jut>t 
• 

19 qoi!l\q to give a sWIIIIUlry of what thfl total plan looks like for 

20 the state baaa4 on thM liggreqate ten-year plan. 

n Thi.a first chart shows the winter and BUllll .r tina 

22 pe'a;k d.elland for the st:4te as a whole. As you ~n see in that 

a3 9J:{Ipb, the Av•rage annual qrovtb rate ia slightly l ower in the 

24 laat ten-year period than it baa been in the paet. 

25 Por 1995 -- I'• just qoinq to bold this the 
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1 winter peak is projected to be 31,623 m.equwatts. In the 

2 sumaer, it's project~ to 30,273. By 2005, the winter peak is 

3 predicted to 38,517 aagavatta; the summer peak ia projeotad to 

4 be 35,555 ae9awatte . 

5 This cbart just lllhowa the comparison of how this 

6 year•• t.n-year plan compares to l.ast year's ten-year plan as 

7 flU:' as tbe av.raqa an.nual qrowth rates for tbe ten-year period 

8 ~are. A.• you can aee for the 1995 ten- yea.r plan, the 

9 •verage annua). grovtn rata tor all categories - - including 

10 winter t;in d.8la8n4, &WIOier fi.rlll deJI4n4, winter total de:und, 

11 stm~~.er total cSeaa.ncS, and annual nat enerqy for load -- a.ro all 

12 ali9btlY leas than th.ey wcu:a in last year' s ten-year plan. 

11 Thie elide just gives a summary of tbe existing 

14 c!.-.nd-•U'le .-aaurea in the state by utility and the 

15 pere41n~qe tbat. they aa.ke up of the total baaed on the winter 

16 ~awatttl. On a percentaqo basis, FPC is the largest with 

11 JbQut 47.5t, followed by PPL at about 28.9t, an4 TEOO by 

18 u .••. 

19 'l'bia olulrt {lives you an i daa ot how the total a\UIIller 

20 p4Jalt production ... au: rea compare to eacb other. In 1995, the 

.il ,4;lacS unageMnt aa]tq up about 45t of the total aWI'lller peak 

.aa production .. aeuraaJ interruptible makes up about JU1 Qh, 

33 olt-auv.Ml9 Qfa, aalte up about 12t1 ancS co11a•rvation is about 

n. 
By 2004, load aanagament is proJected to be about 

I'LORIOA PUBLIC SERVICE COMMISSION 
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1 40t; inte;rruptibl9 1a about an 1 QPa are about at; ancS 

2 coneervation ia up to about 29\ . 

3 In ~· winter, the load 111anaquant ia about 52t in 

4 199:5; interruptible ia 23\ ; conse rvation ia l5t; and QPa about 

s n. 

6 8y 2004/200!5, t.he load 'JI&nagcrr. 1t is up to 50\; 

7 intoerru.ptible l8t; con~ •ervation •a up t o 25t; a.nc1 QFa are 1t . 

8 On an ene~y r~uction baaia, the majority of the energy 

~ ~~ion w.aaurea ia supplied by self-aervice QFe followert by 

10 aonaervation. 

~ On a tota~ capacity baaia, thia chart ahowa the 

12 exi~king utility generat.inq capacity for the a. tate. As of 

13 January l, l''~' w• oon ••• that rPL aakea up about 47t of tho 

14 total capacity, folloved by FPC at 21t, anc1 nco at lOt. The 

15 IOU.a, in total, are about ?8t of tile winter capacity. 

16 . MR. HAPP: Before you l oave that slide, I have a 

17 queat ion. I •a Michael Haft. I 111 on the Sta tt. of the 

18 (iODilaaion . 

19 I re.alize that thia ia Peninsular Florida total•. 

20 If you WaJ:e doing atatowide, where voul4 Gulf PoYer .e at? 

21 

22 

MS. HO'IS: I 1a eo~, if 

·KR. BAJI'F: If thia vas a statewide total of all the 

23 ut.Uitiu, \ilbore would Gulf be? Between JEA am\ Seainole aa 

24 far aa capacity? 

2!5 ~. IWIS I T41? Toll Halla ncS (phoneti.c) 7 

l'LOlliDA PUBLIC SERVICE COlOUSSX:OM 
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1 Let .. look that up for you . 

2 MR. Hld'J': OJc•y. 

3 KS. mn:s: Gulf Power '• net capability ie about 

4 2, 4100 aegawatta in the vintor. 

S MR. HAPP: Okay. 

6 MS. BOIS: So that would put them between JEA and 

7 Saainole.. 

8 MR. HAPP: All right. 

9 KS. BOIS: 'I'hia chart give.e you an idea ot the 

10 transfer capabllity colllinq into the etate. Riqht nov it • s 

11 projected to be 3,600 aeqawatta, and it'• not expected to 

12 change. Unit power aale purchases colli.nq i nto the state in 

1 3 199!5 ia 1, 623 in the winter and 1 , 648 in the a.ummer. Tbc:ol:'e •a 

14 also a Scher er 4 cOllling into the state, about 846 11egawatts. 

15 Loolcinq at the summer reaouroa aix, in 1995, utility 

16 generation aalcea up about 86t1 load management 3 .2\; unit 

17 powoer aales about 4t1 interruptible about 2t1 and tim 

18 nonutility generation about 4t. It doesn ' t change t oo 

19 dr~tlually by 3004. Load ~~anagement ia increased s l ightly 

20 to ~out 4 . 3t, and the tir. nonutility generation ~~ also up 

U alitghtly . 

22 In the winter, tbe utility generation aalcea up about 

23 85t, load aanageaent alaoat st, tira nonutility generation 

24 about 4 .4\ . And, once again, in the summer you see -- I me.an, 

25 in 2004 , you ~ee load aanagement pioJcing up slightly and the 

FLORIDA PUBLIC SERVICE COMMISSION 
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1 nonutil.ity genen\tion also increaeinq. 

2 On a tual basis, I think that sbolls that the state 

3 1• pr•tty well d1veraif1ed. In 1995, ve• n abovin'J th.at coal 

4 .. ~ •• up about 36.4t o~ the total tuel aix. Oil about 13 . 7t. 

5 Batrural. gas is 17. 3&-. Nuclear about 18\ . Purchases about 

6 8. :at. Nonut.1l.ity gene.ration &Dout 6. 4\, and natural gas about 

7 17 .~t. By 2004, what you see happening is the natural gas 

8 inc~einq somewhat because of the combined cycle units that 

9 a.~e being acSded to the state while nuclear goes down as a 

'10 total percentage . 

~1 Of the C6paciq• additions being aade in the state, 

12 th• lar9 .. t percentage is collbine<l cycl e at about 34t. steu 

l.3 coal about 7-t. CTs a~ diesels ~ yp &tx>\lt l?t . Fin 

14 nonut1lity generation is expected to be about 14\ and 

lS deaan4-ai~e ..a.urea about 29t. 

16 Tba , au.mer peak reserve marqin is projected to be 

17 24t in 1995, 25t in 1996. By 2004, it's projected to be about 

18 19t. 

~9 Tbe winter peale reserve 111Arqin b also projected to 

·~o be aroun4 :ast, inorauing to 27t tor ' 96 and •97. , : 

21 2004/2005, it's projeetod to be 16t. 

22 To &how you bow the rea.rve aarqin projection baa 

23 oba:nied. troa tbi.a year•a teQ-year pl~m ~· Q911P!U'o4 to nut 

2 4 year's ten-year plan, vo put together this alide. It shows 

.25 that va•re actually projecting a s l ightly hic;bu re-rv• 

l'U>lUllA PUBLIC SERVICE COHMISS:J:ON 
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1 aargin in thJ.s year• a ten-yea.r pla.n tha.n we were laat yea.r• " . 

a ThU slide e:hovs the sAllie thJ."9, but. it shows it tor 

3 winter instead of SUlllller. 

4 Tb~ just gives you a dirterent way of looking at 

!5 the r ... rve urgin. I t shows you the rira pea.Jc demand, a.nd 

6 tbeD it shove the capacity in exces s or the tira d-and. wbicb 

7 ll&kes up that reserve .argin. And this is for summer. And 

8 here • • the .... thing tor winter. 

'l And that concludes ay pre.aentation. Are there any 

10 que:ationa? 

11 

12 

1'hanlt you. 

MR. ~= Next we will bear a preae.ntation by 

13 Ylorida Power and Light coapany. 

14 MR. ADJBMUJh Good aorn1"9 . My nuae is Bobby 

15 Adjaian. 1: aa the Mana<J~tr ot Integrated Resource Planning 

16 tor Florida Powu- and Ligbt Co11pa.ny. 

17 My presentation is a brief presentation alonq the 

18 line Diane was aaking. We have eo-. copies tbat we jua~ laid 

~9 ollt then, eo .if you would liJce to get a oopy of the 

20 pre.sentatioh aater1a1ft -- available out in front. 

21 MY~reaentation will cover the-- qiva you 

22 biqbli~hte ot our ten-year site pla.n, our 199& ten-year site 

23 pla.n. It will also c over the oba.ngea in the key asawaptiona 

24 that drove tba change in our pla.n froa the 199'4 ten- yea.r site 

25 plan. I'll diseuse tW>se briefly. 

FLORIDA PUBLIC Slm'>'ICE COJIMISSION 
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1 I will also discuss the effect ot those changes on 

2 the plan itself an4 then finally d.escribe in a brief way as to 

3 vbalt tbe ~nanQ. ot the plan are. 

4 co-iasionera, cUeS you qet a copy ot this 

5 pr. ... ntation? Goc4 . 

6 The tan-year sit.e p~an, the 1995 ten-yea.r site plan, 

7 contains the asauaptiona on the uuaeric tarqeta for OSM 

8 progr... that were utab:Usb.ed and we.re ruled by the 

9 '=olio'::li.aaion laat october. In adc.Ution to that asauaption in 

\ 0 tara. of the QSM n._era, there are also other changes . The 

ll keJC assw.ptiona, which ~ ' ll qat to in the next slicle, the 

1~ sf~ of ,those beinq that the need tor capacity •ova back 

13 troa the yur ~002 to the year 2004, tba last year in our 

14 planni:nq horizon u pr,eaentecS in this ten-ye.ar site plan. 

15 And as ta-r u a su..ary of the total components of 

l.6 the plan, we us proje.oti"9 that over the next 10 years, we 

17 wil~ have to add 1,099 aeqawatts of supply-si4e resources an4 

18 incrementally about 1,500 aeqawatta of OSM resources in order 

19 to ~intain reliable levels of electric service. 

20 So while we are beginninq with a 2002 need d·· ':e, 

21 sev•ral key assUJIPtions db.anqecS. our load forecast •ovecS in a 

~2 w.y ~at ebowed lesser need for .capacity. 

23 The aecoJ'Iol1 ujor ch&nliJe has been the available 

24 peaking cape.bility of our exiatinq unit.. This ia what we 

26 altto refor to at PloricSI£ Power an4 Liqht u our PEOPO Laval 5 

rLORIDA PUBLIC SBRVIC~ COlOc:SSI:Olf 
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1 Operation. It stands for •paakinq execution of perfect 

2 operation . • It is a proqraa that our povtr plant operators 

3 bava been working on for several years nov and are able to 

4 achieve greater levels ot output froa our units . 

5 The tbird aajor assumption has been a deferral i n 

6 increasing of transfer capability into the PPL aystea . 

7 That's, in assanca, a ~terral of inoraaaed tranaaiaaion 

8 capacity. That partiC\ll&r option vas diar.u.aed last year 

o b4'1etly in teras of a series capacitor projaot. You aay 

10 recall, COWwissioners. In fact, I vas the one vbo prasanted 

11 it to you. 

12 And va bact, I think, cUscusr.ed at tlla tbe that at 

13 that point in ti .. that appeared to be a r4aaonable option. 

14 Bovaver, as you can sao, vbile the deferral aay result 1n an 

15 earlier need, ve still end up bavinAJ a later need . So th.ere 

16 ware otbar uauaptiona that cbanqed that aovad that need back. 

17 Tbe fourth one, iaproved fo1:c:ed outaqe rates and 

18 •a1ntenanca, aqain, tbat qoea back into better utilization in 

19 aanaq ... nt over axbtinq povor plants. This baa bean an 

20 excellent proq1:aa that Florida Povar and Liqht baa bean 

21 undartalting and iaprovi119 the aaintainability anc1 a llity to 

22 operate their unite and taka tn .. down, aeaninq taka tn .. out 

23 of oarvice fol: quick repaira at the tiae vban you don't need 

24 tba capacity and aaJte it available to the ayst .. operator vban 

25 be needs it. And it has worked very wall, and it has r~uced 

FLORIDA PUBLIC SBRVICB COMMISSION 



dramati.Cally the fo.rcacS outage rates -:>f our units. And that, 

2 of ooun•, rea\,llta in a later neecl for capacity since aore 

3 o_a~ci~ nov ie available at the tilla that va n.aed it. 

4 AJ)d, finally, aa a r .. ult or the goals docat, va 

5 have axten4ed tba a4dit1on of targe ted OSM fro~ 2001 to 2003 

6 ))y about. 150 ae9awatta a year totalinq about 465 aeqavatt.s . 

7 MR. HAl"!': Bo'oby, before you leave that slide, I 

0 vant~ to aak )'OU .a c:ou),)1• questions. 

10 

MR. ~AN: Yu, Mike. 

)(R. HAFP: Tbia 465 Jle9awatta aore, is that above 

arid beyond wbat yw bad plahlle4 to implex.ent in the l.ast 

1~ tan-y .. r dte pl:an? 

10\• AD.TEMIAN: Yea,. it 18. 

llR. BAPl"r Okay~ 'l'hat'a the incra.ental inoreaaa 

15 aboVe vbat you ' d previoualy planned? 
, 

16 MR. ADJ!llttAN: Tbat•a correct . 

MR. l(AFPs Alao, on the nav load forecast, just 

J.8 generioal;ly watre aaebac1 t,hat a lot of utilities as va go 

19 fo~ard. in ,tue, they're forecasting that their ener9}' per 

20 load per aurtoan or load are decrearing over what they 

21 foraerly predicted. And I vaa wondering if you have a feel 

22 tor: I. ther• tevar owitoaen in the state or c:oain<J into the 

2~ at:au, or what 1a 'tba causa for that? Baoause ita one of the, 

25 MR. AD.TEKl.AN: Tbia part laular cbanqe actually had 

FimliDA JIOBLlC SERVIa COMMISSION 
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1 to deal with our peale dC)li.!Uld, our aonthly daaands, peak 

2 aonthly cS..anda, which is one of tho cSrivers tor nev capacity. 

3 We :touncS that ovar the last several years consistently ve •ve 

4 bean having vintara, periods of october through February, 

5 · e¥bi.bit1ng auch ailcSer t-peratures. AncS so v e dec ideeS to 

6 aau an adjwataent to reflect closer vh'lt the experience baa 

7 been, basically since, I think, the late 'BOa , after the 

8 Cbriataas freeze. 

9 tlbera we have this ailder t:Qperaturea, that 

1~ r.tlected in our torecast, While it dieS not really reduce our 

11 au..ar peak deaand - - the a•m•er peak deJiaJ\d still goes up 

12 froa the ' 94 to 1 95 ten-year site plan -- having reducecS, 

13 tbou;b, ~ the loads of Novuaber and Octobc.r and February and 

14 ao :tortb, that does drive back the reliability need. 

15 NR. HAPP: So it•a not necessarily t.he aeaaonal peak 

16 but the 110nthly peaks ~roa t.he ninth aonth. 

17 IIR. A.OO'BKL\N: Riqbt, not neceuarlly the sW~~~Mr 

18 peale. In fact, the INIIIIIflr peak actually went up and I can 

U confira thb. Yu, the sWill.er peak actually did go up trOll 

20 the 194 to !95 ten-year cycle. 

21 MR. HAPP' 'l'bank you. 

22 HR. ADJEKIAN c Yea. 

23 CRAIRKAN CLAJUC: Ynu bave put a quantitative nWiber 

24 on the DSK. When you NY a biqhar peaking capability of 

25 exi•ti119 units, boV aany U9avatta doea that ~te to? You 

PLORIDA PUBLIC .SBRVIC:Z COMMISSI:OH 
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1 mat have put a nWiber to th .. e. 

2 HR. ADJBMIAH: Yea, we did. We, in :tact, have th.e 

3 etttec;t ot ~· in4ividY«l au•ur•• quMt1ti•!2. Aru1 if you' 4~ 

• just g~ve .. a wowent, I'll get it tor you. 

5 CHAIRQJf CI.M.K: Okay . 

6 HR. ADJEKIAlf: The obanqe ot peaking, the ability to 

7 peak the c•pacity of our new units, actually produced oloae to 

3 500 aegawatte of additional capacity that ve can rely on tor 

9 

ll 

aeetinq l oad. 

CKADUfi.N CLARJI:: 

MR . ADJEMIAN: 

How aany peaking units do you have? 

co .. ~sioner, the peakinq capability 

12 we are ~nq about is not poakinq oaMbuation tu.rbines, this 

13 is rsferrinq to being able to peak an axisti.n<J eteaa unit. In 

16. other words, beinq able to run it, let ' s say, 'With the valves 

15 vide open, which allows aore steaa to run throuqh the turbine 

16 and producing .are power out of a steaa unit . So it's not 

17 necessarily relating to combustion turbine.. 

18 In tact, the combustion turbines, I don't tt•ink, 

19 increased at all in capability. It's r~ally a ateaa oPQration 

20 thAt t.beae are baaed on . But to anaver your question, ve have 

21 clo .. to about 1,800 ae<javatta of combustion turbines -.n our 

22 aystu. 

23 HR. HAPP: So to clarify that, you•re just 

24 increasing the etficlency of your existing plants to extract a 

25 few extra aegavatta out of those existing uni ts? 
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1 MR. ADJE:HXAN: Right. That vould be another way to 

a .look at it. 

3 MR. BAJ!'l: T.nother queation alonq this line 1a -- I 

4 qu .. a thia ~ done through technology iaprovementa or 

5 oparation practices . ~e these sozething that you vould share 

6 with othu utilities through the FCG , or i s it co-on industry 

7 knowledge beeauae --

8 HR. ADJBKilUII I have beard -- I bel.ieve, at least 

9 in t.be cue of Sudnole, an4 -- aaybe John i• !bare, he can 

1" , ;::orreot .. - I think that th.ey are also look111'19 at the 

U abil-ity to peak the Seainole units and be able to get 110re 

12 output out ot it. That's Vbat I've beard troa our operators, 

13 tNt I aay a vronq on thb. 

19 aane9e as they should their exiut inq assets and operate thea 

20 to try and get the aoat they can out of th ... 

21 We do have, ot course, CeJ:'tain aatequarc1s . ~ acan, 

22 v• do know that at thia level ot operation, you can't expect 

23 cont!Jtuoq(l 131>@ility at thAt l•nl out ot • Wlit. So w. have 

24 certain liaita, lika you can only operate this unit, let 's 

25 .. y, tor tour hours . And so they lalo., that. And once ve qet 
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1 to tbat point, the unit goea bAck to ita not'JUill continuous 

2 rat.inq ~ that you don ' t daasqe the unit. So we are just 

3 trying to Jt1.nd of pwsh the threshold a 11 ttl a closer to the 

4 duign apeca of the- units. 

5 CIIAI.RHAH CIJAJU(: Let ae a sk you how you did that. 

6 You aay it'• been soaethinq that you have been working on !or 

7 sev.ral yaars --

8 HR. ADJEiaAN: That's correct. 

9 CHAI:RKAH CLAlUC: -- the operation& people. Did they 

10 do it theuelvu, or have they been working with the 

11. u.n'Ut'~oturera . of the unite or cooperatively with other 

.l2 utili tiu, aaybe t:brougb BPRI? How bave they concluded and 

13 developed operations that aa"Jure thu that they ~n run these 

14 units at higher capacity for these short periods of till&? 

15 MR . ADJEKXAN: Definitely through the original 

16 aanufaoturera. There ' • bean a lot of discussion with th-

17 :bef<ore we take a step like this. In addition there ' a been 

18 testing parforaed to aake certain that that can actually be 

19 achleved. 

20 And in an-ering Michaol 's earlier queation, I don't 

21 think there bas been a significant change in bardware. I 

22 believe t:bere have be.en s011e hardva.re changes in the l ·_ants, 

~l but pr~ily it 's been in tryinq to operata the unit closer 

24 to What the apacification3 allow it to be operated at. 

2 5 My next alidct qoes into the 
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MR. ADJ'EIUAH : sure. 
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l 

41 

3 CBAmKAH Ct.&\RX: Yo~ haven ' t recally ollddreoaed the 

4 other speciticationa in your 

5 MR. ~' Oh, as tar as tho megawatt --

6 CHAIJDWi CLI\RX: Yeah. 

1 KR. ADJEKIAN: Yea. Let .. start from the beginnir.g 

8 then. The load forecast , olcay , that gave us close to a 300 

9 I'll sony, yeah, 250 aegavatt change . That me.ana a lat er 

1.0 :.eec. We vent through the pealdnq unit.. 

l.L The tranaaisaion to connection actually advanced the 

12 need by close to 200 •ega~atta. 

13 

14 the tranete.r capability? 

15 MR. ADJEMIAH: Yea, that'• the trana:~~iaaion - - I'• 

16 going to call ~t the tranaaiaaion to connection. 

17 CKAilUIAH CLARK; All right. And that 

18 HR. A.D:TBKIAN: 'l'hat actually advanced the need; 

19 beoauee it vaa an expansion tbat we bad proposed, but we 

lO Plllle4 .1t out because ve didn •t need that anyaore. It • a still 

21 an option, but at thia po·int ve don't need it :beoauae we ..ava 

2~ achieved all t::ha .. otbar IN"&aure•t and we thinlt we can do 

23 bet~er than doinq it thia way. 

24 CHAIRHU ClARKI Okay . 

Nit. ADJBKIJUh So evan though it baa allvanoed the 
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l n-.ct by 200 aeqavatt., tbe SUJI total ot tbe other ohanqaa vas 

2 able to deter the net need. 

3 Tbe forced outage rate improvuent hu been fairly 

4 significant. 84cauae we' re looxinq here at !.proving a pretty 

5 larqe base ot qeneration close to, let 's say, 13 ,000 •eqawatta 

6 of ate~m. SO that qivea ua close to 750 -qavatta. 

7 And then, ot course, 465 •eqawatts is tbe DSH . 

8 Thait • s shown in the J llSt bulletin. 

9 CHAIRlO.N CLlRK: Okay. 

.10 HR. ADJEMIAN : Okay. Ky next slide just briefly 

11 addre•••• -- the nuabars that I talked about earlier waa 1,099 

12 of geneation additione, and you can see vbat aa.Jtea that up. 

ll Tbe tol.trth an try, 459 ~~eqawatta, that • a a propoaed 

14 new unit that - - right nov we • re looking at this beinq a 

15 C011bined cycle unit at the Martin aite, J-ut it •s need 11: in 

16 the year 2004, as you' 11 ... aoaentarily. And. at this point, 
. 

17 we don ' t have to COliUiit to building that unit yet; ita a 

18 PhQPOBed unit. 

19 'l·he second bullet on the DSM, I •entioned about 

20 1, 500 in my earlier ovetview rather that 2, 258. The ,, , 500 1a 

21 the incr.-ntal 1 the 2, 2fj$ includes the sunk load con\:rol that 

22 we have in the ground e. :I. ready. so that • e the total load 

23 control, what you aee there, the 802. And the 5~0 1• going to 

24 be the au total of about 1, 300 •eqavatta of l ·oad control by 

25 ~ year 2004 that ve nave, including all the load control 
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l ve•ve done since '88 or wh~ever ve started that program. 

2 And in tb• 936 conservation programs, that's 

3 in~tlll froa now oa, em top of the u:iating aoae 1, ooo 

4 •gawat ta ot conservation that ve have. 

5 My next tvo slides briefly just show th.e tilling ot 

6 those component., when they 're being added ! n. You see the 

1 lest bar on tbe cbart, that 's that on the far right . That'• 

8 the ~59 ~watt propose< combined cycl e unit. You aee some 

9 additions i n the early tera. The big apiJce in 1996 conaiet. 

1~ of ~-..rcial operation ot three OF project&: Tbe ICL project 

11 in :IndiantOWn, down in Mattin county . And then we have the 

U osceola project and the Okeelanta project in Palm &each 

13 county. 

14. Now in between 1997 and 2004, it •a that buqe hiatus 

15 of •upply-aide additions . But as this slide ahowa, there is a 

16 pretty active DSH ettort going on that tills in that gap. So 

17 you can aee starting trom about 870 aegavatta currently to a 

18 total ot _2,258 aeqavatta by the year 2004 as I aboved earlier. 

19 So thia coapletea ay presentation. It you bave any 

20 JIOr>O que•tiona --

p. HAl'!': I have one more question. I want -d. to 

22 ask you to brief ua on tbe cancellation or deterring of plans 

23 to .add ..riu eapacitora ~o your ayst... And explain, first, 
• 

24 what tbay were for and, baaically, how they work to~nd bow the 

.25 nee<~ tor thea went away. 
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1 HR. ADJEKJ:AN: Juat allov •• to get aoae backup 

3 The eeri .. Clipacitora vaa an option that we had 

4 coneidared ae being ~vailable to increase the tranaaia~ion 

5 capabil:ity, the ~ar transfer capabil ity, into Florida Power 

6 an4 Lic;Jbt aainl.y froa the Southern Compa nl.e .. , t:rom Georgia 

7 Powar. It vas in lieu of, if you recall, or the joint 3,500 

8 KV p roject vhicb PPL and f'PC vero looking a t . And then for 

9 dUteren-c reaaone that project was cancelled or just 

U -What we found, however, i n this effort that I vaa 

12 ju.t pruenting vaa that the need to exerci- that option -

~3 that ile, the aerie& capacitors - vaa not real.ly there. Aa I 

14 want through the other a .. Ulllptiona, even though that need, the 

1:S cancellation or deferral of that project a ctually ahowa an 

16 earlier need, the a\Dl total uf all the needa tell you that you 
J -

17 really don't n.ead to do anything until 2004. So the option ia 

18 atiil there, but we just cboae to defer it. 

19 How that doea not .. an that th,ouoe • • no tranaaiaaion 

20 ~a.i~able to co.e into th atate that FPL could use or other 

21 utilities could Wle. What this aap &howe -- and it's ind or 

22 di~ficult _tp read, but tbere •a a total 3,600 aegavatta of 

23 tra.nefer capability into tb4l atate. And I '11 try and break 

24 t.bat down. 

Allocating the 3 , 600, Tallahaaaee hae 200. norida 
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1 Power Corporation baa ua Jle9&vatu. Then FPL and JEA 

2 collbinecS have 2, 962 •e<Jawatta while FPC 1 • port:ion 1a pretty 

3 audb ue4 up. An4 tbey have UFS contract• ot tbi.a dqht now 

4 and other contnot• through it. Anc1 Ta~laha•-•'• ia 

S basically u .aed tor Tallahaaaee alone . The 2,9>62, the -jor 

6 portion tbat•a under PPL and JEA, that • r: only 1'iraaly WJK to 

7 tba tune ot about, I t:hink, 1,900 . Then~·s about 1,000 

8 uqavatta on thoM quya that are atill unaubacribed or unused. 

9 There ia atill availabj e tie line as&iatance. Thia, to use a 

10 ge.nera~io~ 'planning tena, that we can rely on in buying power 

~1 on ~~ ... rgenVf baaia fro. Georgia Power or Southern CO.paniea 

12 and lMiyQnd . 

13 

U no ~ina cont.racta, utbough tbere•a available tor eoonoay 

15 purpoaec 

16 M.a. ADJEMIANs Absolutely . 

17 MR. BAFP: and, in tact, doea happen practically 

18 avu:y c:hly. 

19 MR. AOO'EMIAN: Riqbt, and it doea happen 

20 prjlctioally -- and it happen• both ways aa vall. 

21 HR. BAFI': A.ra ~are any otber queationa? o·. •Y· 

22 'l'hank you. 

23 "ext ve are qoinq to have a brief pr.a.ntation by 

24 Florida Paver corporation. 

25 UR. RlBt Good 110rninq . My naaa ia IKiohaal Rib. 
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l I'avitb Plori4a PoWar Corporation, an4 I rectntly aoved into 

2 the poeition, K.anaqer of Generat.i.on Plann.inc), ao tbi11 ia 11)' 

3 fint opportunity tG apeak vitb the eo.ai .. ion and the Staff, 

4 eo t appreciate the opportunity . 

5 I vant to briefly r eview ao .. of the ten-year aite 

6 plan iaau .. that I think have coae up and that ve can review, 

7 I think, fairly quiolcly toclay. I '• a wa r at Florida Power 

8 baa apent a lot of tiaa vith the co .. beion on the inteqrated 

9 reaource plann.inc) procee 1, eo I don 't want to epend too IIUcb 

10 tlaa revi.ving thia aubject vith you . 

]L Briefly, the plan optiaize• deaand-eida and 

12 aupply~ide optiona and than allove ue to co11para the optimal 

13 plana that ve COlle up vith uith nnsitivitiea. Tbo-

14 aanaitivitiea, that va are normally planning to, are ocr 

15 plannint; criteria tor loea of load probability, target for 

16 aeaeona1 reaerve aarqina. Typically, our planninq baa been 

17 for 15t winter reaerva, which 1• vhen our ayatea peale oocure. 

l8 And, alao, vitb the Clean Air Act, va have been 

19 chackiDC) our plana for uaisaiona oo~~plia~car and our target ie 

20 l'l3, 000 tone per year of 8021 and that baa to be optillized 

21 within the plan aa wall. I thirJt thie information hae bean 

22 diacueae4 before in a lot of foruma. 

23 The reaulte t.hat 1 want to talk about toclay froa our 

24 inteqrated raaource plan are .eally inforaation that'• been 

25 aeen bef~re. ?lorida Power Corporation ia atill aovinq 

PLORlDII PUBLIC S!RVICB COHIUBSION 



25 

1 forward vitb the r-.ulta of the 1994 integrated resouro• plan , 

2 ancl I tbi~ sOlM of that vas presented last yea r. so when you 

l loo.'k ot the capaoity lidditione in tbe forecast , lUlly of these 

4 factors appear 1:Jie saae as vbat we discussed last year. 

5 Our projections !or the growth ir. tho &Willet: peale is 

6 rouqbly 3. Bt growth in the for ecast that we u .. d tor this IRP . 

7 You can see that between the tvo years the forfOC&st a i\J 

8 project ions are roughly the -.u.s. So111e adjuatlllenta were aade 

9 to this in our 1994 forecasting efforts, and the results are 

10 very IIUCb tM Aile . 

u )CR. Ql"P: Bet'ore you leave that slide? 

u )tR. RIB; Yea. 

},:) JCR. BAI'P: Fro:a over lulre, I'• not able to see. Is 

114 the dotted line tor the 1 94 ten-year site plan, is that 

15 undarrieath? 

16 MR. RIB: Yes. Easenti••lly the Clata is very sillilar 

17 and What's happened is there's an overlay thore. 

18 

19 

MR. BAFP: OJtay. 

MR. RIB: ra that in focus? Ia that oJtay? It loolts 

20 a little blurry ~roa here. 

21 On the total winter peale, our projections are 

22 rou.gb1y Jt qrovth. I thinJt you can •- that coaparec! to the 

23 last. eouple of years ve expe<lt that 9f:ovth to thtt9n Q\!t in 

24 year. going forward . 

Ani!, finally, net enerqy for load, another roughly 
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1 3' . qrowtb rate on that en.ergy for load projected. And, agaill, 

2 that • a following a pretty reuonable trend. 

j lor our net energy requireaents, we are projectinq 

4 juet over 43,000 9igawatt hours in the 2003 ti .. fra .. , so 

5 we' r• loOJtinq at a t il&e fraae that' a out in the future that 

6 di.c tance to ... the impact of the f orecast. In that time 

7 fraM, wa antio.ipate epproxillately let of our net energy for 

8 load froa qualityinq faoll1tiu1 and about 18t of our net 

:9 · anergy froa load fro11 ~1 araJ. cp~a faoilitieat 39 ' troa coal. 

J:O so ~..<'lere ~ill b4t eo .. growth anticipate4 with natural gaa 

lt factliti .. aa we add coabined cycle technology to the fleet. 

12 ouy. on the capacity aix, projeotincJ to be up 

13 ar~~ 10, 400' aeqawatte, supply aide at about 1,700 aeqawatta 

14 of DSH . An4 you can see that the aix is about the eaae aa the 

lS· projections we bad last year. 

16 I n the 1994 lRP our projections tor the DSH are 

17 allloat identical to What was projected in the -- or what was 

18 accepted in th.e goals bearings, so these haven't changed very 

19 auoh. There aigbt be a~igbt differeru:ee between the ll9CJ&vatts 

20 v6 abov here froa ~ IRP verMua the aeqavatta that vera 

21 incorporat-ed into the CJoala. But in all our planning going 

22 forward, the goals are included; and they are vary .,lose to 

23 th• nulllbe:ra you see t.ere today. so there vaa not a big !.lllpact 

24 frota the goals procue on DSM back to the supply- aide aix. 

25 And this shows the components of the projected DS.M 
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1 energy reductions. ~ thi8 b CUJIUlative fr011 the years 1 94 

2 to 2003 , reaide.ntial, COllllllaroial, industrial, end public 

3 authority. 

4 Oksy. our capacity plan qoifl9 forvara includes the 

S acSd.ition of 165 aec;,awatts Siaena unit at Inte:rceaaion City; 

6 ~lk County caabined cycle unita .. i dentified in the need and 

7 aite certificationat and cut in 2000/2001 time frame, wa beqin 

8 lookiqg at repqverin9 option• at aigqina and Turner plants, 

~ vhicb are plant• that are ourrently in BCS. 

l\1 l .n 'tbia tiae fraaa there are tvo aull pealcera shown 

ll to b4l r•tired i n 200~. And at the very end of thia period, 

1.2 tbezoe 1-. a 230 •eq&watt combustion turbine tha·t waa abown aa a 

n ~j,.,city a4cUtion. KU:nh the aue plan a• ve had laat yur. 

14 MR. RAFJ': kfore yJU l eave that aida, did you 

15 .antion lnterceaaion City? That ia the unit that you are 

16 aoaring vith Georgia Power? 

17 JOt. RIB : Tb.lt 's correct. 

18 MR. HAPP: And could you explain bri.etly how that 

19 arr&nglillllent ia set up? When do you receive the power? 

20 MR. RIB: Well, in order to optbize: the power 

21 ~v•ilebility of both ayate:aa, we are looking a.t the Jiveraity 

22 between the two ayateaa. That si-ena unit ia two-thirds, 

2J own>84 two-tbirda ot the yeu by Florida Power and one-tbird by 

2c4 Geo:rqla Power. 

25 I believe tb• 110ntha of OllrMrobip are, f or a.orqia 
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1 Power, JUne, July, and Auquat1 ia that correct? 

2 :I • a aorry, four aontluJ? Okay. So that would 

J inoluda Septe~r. Okay. I' • a little bit new, ao plean 

4 bear with ae on aoaa of the detaile. I •a ooai.nq into a lot of 

5 thi• fairly new. 

6 So it a l lowa the un.it to be ava ilAble t o ua when we 

7 ax. hitting our peab in the winter and to aerve u. if we need 

8 energy durinq outege per: ,00. in the ahoulder aontha and 

9 availltbl e f or peaJting aervice to Georgia Power during their 

ll> peakil.'l perioda. By the vay, I'll get to an update on that, 

ll. but 118 bave fired those units. And aa a .attar of fact, I 

12 think that unit vaa running yesterday, ~ that helpa the 

13 capagity •ituation. 

14 The eiqni.fiaant chang- between the '94 and the ' 95 

15 ten-year aite plan, one change that ve .ade vaa the conversion 

16 of tvo ot ·our ncwar peaking units at Interceaaion City, P7 and 

17 P9, which are the new GBBA unite, have convarted thea to dUal 

18 fuel oapabil.ity so they • ro available to burn interruptible 

19 natural gas when that is available . 

20 And that offexo us a potential for aubatantial 

21 aavinga on the differential for cUatillate. And tho•• units 

22 have been converted. Alld, actually, I believe yuterday ve 

2~ were~ on Mt\a"al· 9'U tor the firat tiM on tb• •yata. 

24 So that otkre an opportunity for aignJ.tioant aevinga. The 

25 in~4r%Uptible fuel le avftilable froa a tie tc the pipeline 
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l that: f-.da the JroA. facility, Cane Ialan.d. 

2 Another chanqe vas cSeferral of the LTK project. I 

3 think tbat'a beaQ diacuaaed quite a bit wirb the commission 

4 biatorically. 'l'he Lake Tarpon/Kathleen line w.aa to be 

5 inatalled primarily for tranJnlisdon reliability. In ordar to 

6 d~~•r that project, several other steps were taken to try to 

7 i:aprove reliabili ty on the aystea: We r e lnst.ated the 

8 Biqgins-Griffin 115 XV lines ~• have installed a fast-acting 

9 load-~dir~q ayat_, wt.at we call our fall ay~&tea, that helps 

) t; a&nt lCJe capacity dtuationa in the event that the corridor that 

11 needa to be proteoted. start. to overload in th•e Brookridqe 

12 aroa. 

13 ~@O, in or~er to protect thAt corridor , we will 

14 need to run ao111e qeneration in tho Suncoast for capacity 

15 reliability. It may not be the next unit in the econoaio 

16 dispatch, but ve a.re looking at aoJU of those ·units to run as 

17 clo .. to econoaica aa we can but to provide the necessary 

18 aupport ve need in the Suncoast area. 

19 So those are t!le three steps we have taken to 

~0 mit~qatc the fact that the LTX line baa been deferred. 

21 Florida Power baa over 1,000 aeqaw~tta of qualifying 

22 t•o.ilitiea on line. Oltillately, probably within a ·ear 

23 an4-a-halt, we'll be up to 1,100. Since the workshop last 

24 year, the Tiger Bay facility at 217 aeqawatta has coae on line 

25 and ao baa Orlando CllGen. 
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1 1 inclic:ated in the ba.ndout that the Tiger Bay b 

2 actually a aingle facility with coaposite contracts. So in 

3 the paet, yo'l,l uy have ••en General Peat, Tiaber Bnerqy, or 

4 BCO Put. Tbo .. were all incorporated to the Tiger Bay ' s 

5 operational facility. 

6 I want to pr ovi4e a brief update on the Polk County 

1 project. We are shoving capacity a4ditions in the winter of 

8 ' 98/'99 at Polk County . new colllbined cycle ttchnoloqy. site 

t cel±itic:ation vaa received in January of 194, .and the per.its 

~0 v~~· cleared in April. And a site develop..nt. at Polk County 

11 be9an lfoveaber let of last year. 

12 It•a a very large aite. There's a lot of site work, 

1:l a lot of pond vorJc t9 be dol'\41 there. That eite develop:aent 

,14· effort ie about 40t complete, as ve apeak today. Equipment 

1.5 bidl& froa the tour 11ajor vendors are under review, and ve are 

16 very pleased with the competitiveneea of the bids ve aro 

11 eeei~. so I thinJc we are very hopeful and optillistic on our 

18 ability to bring a very coat-etfective product to our 

19 ~toaara with that facility. 

20 Alao, we are in the process of 11altinq arrang-enta 

21 ~itb !'lorida C&JJ Tranlllrleaion for the capacity nec-aary to 

22 tire thll tiret unit. at Polk County, and that • a being 

23 developed in concert with FaT. They had an open seaaon tor 

24 cap.acity1 and we siqned up, I thinJc, for around 65,000 a day 

25 ~or PGT open aea8on. And we are working alao in the arena of 
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1 rel .... e ..aond&ry capacity with the opportunity to potentially 

2 r.ctuce coat a little bit there. so that effort 1a OllCJOillCJ. 

3 We :t .. l very confident with our ability to qet the neceaaary 

4 9aa tranaportation fo~ Polk County . 

5 A very quick upda~ on Sieaena P1l at Intercession 

6 City. I aentioned that ve had that unit runninq yesterday. 

7 It'• obviously not runninCJ at ful l load bocau.e they are in 

8 testing at tbia tt.e. Fi rat fire vas July .. 9 th, so that ' s a 

9 recent Jlil-tone. We're anticlpati119 off icial acceptance froa 

10 Si.-ne ill .January • 96. 

11 Tbe ust period on t.h1s unit is a lot lc-.09er than it 

1 .1 vOQl.cl nora.l ly be becau.e it ' s a new u cbnolOCJY serial Mo. 2, 

\3 110 ve vent to aau aure ve 911t All the buqa worked out betore 

14 ve put th!.a tbil\9 in 001111eroial operation . Tbinqa are coai119 

15 al.ong qaiu well. 

16 .An4 j ut bristly to look at the reserve aarqina aa 

17 the plaD flova, you can .. e that in the winter reserve aa.rqina 

18 that's the capacity aclcUtiona and the tiainq of the additions 

19 ia flowing pretty wall ~ aaintain rea4rve aarqina between l5l 

20 and 20' in the winter, ao that's bow the plan baa unfolded. 

21 •ov that is all I ba4 planne4 to diiiOWJa unlaaa 

22 the re's any questions. 

:u KR. l'LOYD: I had one qu .. tiQJt. ~1~ rloy<l with 

24 tbe staff. On your plan in the year 199!1, yo11 inat.. ·.lee! a 

25 .. oon4 or your aaooncl Polk unit coaes on-line. 
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l. MR. RIB: Yes . 

2 MR. FLOYD: And than aft er that, :lOOO, you have 212 

3 ae<JaWatts added and 424. ,And I think YOIA •dd. tb4t vo• 

4 re~~inq. 

!5 MR. RIB: That' s correct . 

6 MR. FLOYD: win you be cominq into ·the COllllisaion 

1 And ••~inq tor a need deterainati on? Also, do you need to qo 

a tto DEP for any kind of certification for the repowering? 

9 MR. RIB: For the lllegawatt.s at that site, I think on 

10 the question on site certification -- we bad been asked about 

11 this earlier the ateaa side of that repowerinq would not 

12 increa se the ateu capacity of the site . So from the Power 

13 Plant Sitlng Act perspective, I think we would have the option 

1.4 to ooae in and bun4le all the permit applications into one; 

1.5 but we alao state that we could go forward jua.t with the 

16 particular peralu related. 

17 On the need perspective, I'a not quite sure of the 

18 answer to that question. We really haven •t jWIIped into the 

19 need And the sitlng certlfication of these plant. at this 

20 point because there • a still some uncertainty out thnt far, 

21 aay, in the year 2000, on exactly what the tiainq of the-

22 unit. is going to be . There ' s a lot of change goit>. on in the 

23 industry and tbere'a also, with open access tranaaiaaion, we 

24 are not really aure Vhat new options we uy have. so we 

25 hav!Ul't really jwaped out of the gate with that yet and aac!e 
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1 all the tinal deterRinatioJUI of how to go forward. 

2 Mn. PLOYD: I juat ask because 2000 ia only, what, 

3 .four y~ away? 

4 MR. lUB: I understand. 

5 MR. FLOYD: An4 it • a really not that far away. But 

6 ~y, yo\L don ' t have any definite plana tor fil inq any kind 

7 f)f mead 'Clete:raination for that? 

8 MR . RI B : Wei\1, I think that ' s a011athin.q we ' re qoi.nq 

~ t o be looki.ng at thia tear anc1 next year very closely: and 

1~ >:"!'1 d have to ju.p out and get that dor.e. If the plan turns 

11 out. that we ' re qoil\9 to qat it in that tillle frame, yea . 

12 ~y. Thank you very auch. 

13 MR. l:lAPP: I'a sorry. I j"t wanted to aak you one 

1:4 aore qt.tHtion. 

15 When you Yel:e talkin.q about that DSM! in the resour ce 

16 1dx a vbile ago, you were brinqing up the illpa.ots ot DSM 

1.7 goa:l. . 'l'lle couaiasion approved Power Corp ' s -- has a 

18 dacquplinq aechanisa in place, and I •a just cu.rioua it )'"'U •va 

19 aeen attY illlpaot on the DSM projections due to bavinq the 

20 r~aidential decouplinq in place? 

21 MR. RIB' Not to my knowledge. I think there vera 

22 sOJM queati~n• about the illpaote ot changinq the it -enttve 

23 pa~enta -- which is not decoupling, that•• a different 

24 subj.at. But ~ far, we really haven't seen attrition as a 

25 reault of that. But I think that •s a separate· issue beture 
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2 Thank you very •uch . 

3 MR. HAFP: Next we will hear PI presantation fro• 

' 
4 Taapa Elect~ic Co•pany . 

• 
5 MS. CABALLBRO: Rallo. My nue ie Claudi,le 

6 caballero, and: I •• an Mlliltistrator of Gener ation Planning at 

7 T~ Electric. What I ' d like to go over today is a brief 

8 cOllpariaon of our 1994 and 1995 te.n-year site plarua and also 

9 to .bighl~gbt aoaa key iaauea in the 1995 te.n-yoa.r site plan. 

10 The first it.ea that I'd like t ·o discuaa 1a TaJDpa 

11: El ... ~ric ' • duaand and ane;[9Y forecast. What we're tried to do 

12 i.IJ co'apare eiallar yea1'1J between the • 94 and • 95 ten-year site 

~3 plan . In lookinq at the demand a.nd c.nerqy, it in.cludaa both 

14 retail and vboleaale. 

15 Aa you can see f:-om our vinte.r firm peak, there has 

16 not been a significant change between the ' 94/ ' 95 ten-year 

17 sit. plan. 'J'beae cbanqes lllllke up leas than . 5\. That ia also 

18 conaiatent with our &U.JIIllar firm peak. The oha.nge between the 

19 tvo plana ill leu than • n . 

20 Tllen energy for load, auilar between the two plane. 

21 The one differ.nce in that ve are projeotin<J a:liqhtly higher 

22 in the firat year with it decreasing through time , ·nd dlat 

23 decrease ~• related tu wholeaale projections of enerqy usage. 

24 Taking a look at our exiatin<J qanera.tinq capacity, 

25 curr•ntly Tampa Electric has 3,404 J189avatta of capa~ity on 
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1 our systea with about 86t of it bei.nq 11Ade up iby coal . Our 

2 s\&llllle.r P4ta.k is lover than the vinter by appro.:aUJuttely 120 

4 Changes troa thtl 1994 plan 1a Dinner· Lake, which is 

5 a c;raa-firecl steaa unit of about 11 •e<Ja-tts, vas put on 

6 long-ten. re-rve standby in about Karch o! 1994 . Another 

7 Clb&n'JS relative to the 194 plan is that there are an 

8 additional, approxiDately, 100 aeqawatts of net capability on 

9 Topa Electric •s system. 'lhis is clue in part by Tampa 

10 Eleotric•s efforts to improve the availability of the GPIF 

11 uniii:a, vbich have allowed us to achieve capacity recov~ry on 

1.2 l the units as vall . 

13 rn lookinq at Tupa Electric • a demand reduction 

14 alt.rnatives, we've broken it up into four co111ponents: 

16 interruptible. conservation 111.akinc;r up - - alth.ough all of them 

17 are very siailar, conservation liUlkea up the aajority or one 

18 part of it. Those are in pl'rt due to the DSH proc;rrUIS tha t we 

19 have on our system vith the beatinc;r ancl coolinq beinq one that 

20 provides a significant impact to the winter peak. 

21 Chang- betvaen the 1995 and the 2004, we clo see the 

22 conservation increasing u vall as loaiS 11anac;raaent an4 

23 sel.f-aerve cogen. Interruptible is forecasted to decrease 

24 through tills, hittinc;r a peak in 1 97. All far a.s enerc;ry that' • 

25 uaociated vith the" proqrAIU, in 1995 i t ' s approx iaately 
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1 2,2tOO gigawatt houn~ aa~JCCiated with CSeaand reduction 

2 altern.ativu. 

3 Loolcill9 at the cl•••nd reduction for the a\lllller, our 

4 •'.._l=' deaand r eduction• are approxillately one-third of what 

5 th~ winter ia. Conservation playa a Slllallar portion i n ~ 

6 SUilPI8r daand reduction, and JMinly because ot the beatinq and 

7 cooling proqraaa affect the winter peaJc a ocot.l y. Aa far aa 

8 tranes. gQ, aiallar trend& occur l:letwaan the winter ancS aUJlller 

9 aa far aa the inoraaae aJ d the ooruseTVatio.n load .a.nageJUnt 

10 and aelf~aarva with interruptible decraaaing. 

4.1 MR. HAF.P: I have a quaation, I '• sorry, before you 

~ 2 leave that elida 'l'b.a aggraijata UIOunts in -gavatta o: the 

13 aalf-aarva, intarru~tibla, and load .anagaaent aren't 

14 naoasArUy bigber in the annar, it ' • juat the amount of 

15 conservation ia lower, thua aakinq --

16 MS. CABALLERO: Wall, the sUIIlll8r ia about one-third 

17 le... than the winter on total. -gawatte. The conservation 

18 does aake up a ..allar portion of it, which increases the 

19 per~taqa on the aelf-eerve and intamptible. That aight 

20 lilava bean the point you were tryin9 to llllka. 

MR. lfAFF1 ltiqht. 

22 HS. CABALIZRO: .Juat an overview of Tllllpa -:lactric'a 

2.3 rel.iabi.llty criteriA. 'l'a.pa Blec:trio baa two oritar.a.a, the . 1 

24 nat aeaiatad loaa of load probability measured in daya per 

25 year, Vblob looks at Tampa Blaotric'o ayetea and the reserve 
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1 that .it can access froa tbs abate, as well as our fira winter 

2 ro..s.erve ~irements, Wbiah 1a at :zot. And tbat looka at 

3 Tapa Blectric~a r .. ourcea, fira p~u.- ~ t1rw •&J.M, 

4 In lookinq at a comparison between our 1994 and 1995 

5 ten-year site plana, just to point out the chanqas , which 

6 tba:ra war~'t a significant aaount or cnangea, the IGCC unit 

7 uau.acs 1n-ervioa date last year va.a July of 1996, and that 

8 baa bean IIDVacS to Octo~r of 1996 due to aoaa scheduling 

9 Qban9ea, 'l'be tia.inq of tbe next unit on our syat- ia still 

10 in 2001, and then other chanqeca ia j uat additional CT in the 

l.l aos\. recent plan. 

12 MR. riAPl": ~ footnot.e on thet paqe, •Hookers Point 

13 usUMd retir ... nt c2.ate of 12/31/0:Z 1 • is that all the units at 

l4 JIOOUl'S Point? 

15 KS. c.\I!.Al.LBRO I Y 88, it is . 

16 MR . HAPF: Olcay. 

17 MS. CAB.U.LER.O: And I was going to -ntion that. 

18, T~ Bl.ectric, that is what currently Tupa Electric is 

19 projectinq as tbe retirumnt date . Wo do analyze that 

20 ann-ually u tar as when ia the beat tiwae to retire the unit. 

21 This is e an1!!1!ary of our ayst- reliability the 

22 LOWO. •• well as the winter re-rvea aargin . The other thinq 

23 to note 1a that we are aaaUJiinCl the build-out of the Hardee 

24 POwer Station, Which i s, currently, riqbt nov, we purchase 

25 collb1nod <;yale an,4 CT capacity froa Hard- Power st.tion. We 
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1 are. asauainq the buil4-out to two aollbine4 cycles in the yaar 

2 200.3 1 and that is a ahare4 reaourae with Seainole Bleatrio. 

~ JIB. l'tiTIUUoL: Clal.ldine, I'• ttark FUtrell vith the 

4 S~tt. I have a question about Bar4ee Power Station. Could 

5 you qive a little aore detail on the arranqementa you have 

6 with S-.inole and how TBCO ahares that capacity and also how 

7 you aodel your ah.are of that capacity in the r uerve aarqin in 

8 your LOLP calculation. 

~ MS . OABALLBIIO: 'l'be way the unit ia aharec! is that 

1/1 ~uino1e. Electric has first call on the unit when one of their 

11 unh.• is down, and then TAliiPG Bleotric baa next call on the 

12 unit. 

13 In our TIGER reliabiUty, 1ifbj,(:h l,OQ)UJ !lt t.QI!P, 'HI 

U take into consideration wben s .. inole b taldnq thoae units . 

15 As tar as reserve .. rqina, we do aount the unit toward our 

16 fira winter reserve marqin. 

17 KR, FO'l'RELL: Okay . So you aake an adjust in LOLP 

18. for thoae tilaaa when you have the unit, but you have spoke f or 

19 rea-rve a&rgin because this is aiaple addinq up aeqawatta. 

20 You aa~JUJM all the aeqavatta frOJR the unita in that 

21 calculation. 

22 

23 

MS. CABALLERO! Riqht. 

HR. JUTRJ!!LL: O)ta)'. 

24 HR. BAFF: Another qu .. t ion before you leave that 

25 slide . Year 2003, your current plan shows the Har4ee 2 and a 
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1 0'1'. I'• looking at the winter reserve aargin . That's the 

2 criqrla for reserve Jlllr9in, ia the winter season, correct, 

3 20t7 

4 MS. CABALLERO: It ie, but we do hav·e a dual 

s criteria. 

6 MR. HAP!': Right. 

7 MS . ~0: And what ' s driving t hat t. the LOLP, 

8 the n-d for that C'l'. 

g MR. HAFF: .1.11 right. 

10 MS. CABALLERO: In looking at Taapa Elect ric ' s 

ll int41gra~ ruourcea, ooabininq the existing capacity along 

12 with purcba ... and the d..and reductio~, you can see that the 

13 exictinq capacity aaku up about 70t of our int.e<Irated 

14 ' r..-.o\ll';'Oea. Tbe fira p'Urchaa .. ~~to include finD cogeneration. 

15 We .are not ~ing an inoreue in the capacity of the fira 

16 OC9en. But chang- froa 1 94 to '95, is there ha• been an 

1 '7 additional coge.nerator that has 00114 on our systea, 

18 app~iaately 23 aegawatt&. And that waa the Polk Powor 

19 Partner&. 

20 Changes through tw, we a.:e forecaeting aiailar 

21 pe.rc:entaqea between tht~ ' 95 and the 2004 tiae fraae, if you 

22 include both future ILlld •~1st inC) capacity coapar.ct tV4Jether, 

23 COIIQ·ined together. 

And this table looks at incrementally what type of 

25 ra~ur~ are we adding. The generating capaoiti .. do include 
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1 fUture capacity ao woll ac retir-ents of the Hooke.ra Point 

2 UJ~ita . And a.a you can see, it's a relatively equal •ix of 

3 rellOW:'Ce• that we are A441nq tor ol.lr •t•tu. 

4 The last itea that I ' d like to co.aent on is the 

5 atatua of our Polk Unit 1 . I had mentioned that the unit is 

6 IICheduled to be on service in october o r 1996. currently all 

7 peralta tor conatructionjo,aration have been achieved . Aa tar 

8 •• the contract acti,rity goa., they are tinalizin<J the 

9 engineering, the Bec1tel !lngineerinq in Housto n, and all final 

lU .nqineeri)l(J will occur at tho site and all the major cont.:~cts 

11 are in place currently . 

12 Aa far as construction qoea, about 40t ot the unit 

1.3 .ia und!ll" Q9Mtf1.1Qtion at tbb point 1 an<2 we're, like I had 

14 saicS before, on schedule. And just to note At the bottom that 

1.5 we are receivin<J fundinq fro• the Departaent of Enerqy in the 

16 amount of $130 .tllion for the project. 

17 That concludes the colllllents that I had. Are there 

18 any other additional questions? Thank you. 

19 MR. HAFP: Thank you. Next on our aqenda is a 

20 prea41Jltation by Gulf Power Company. 

21 KS. Jii'BYHAN: Good morninq . I'• MArcJaret HeYlllan. 

22 I'a MArketing Services Manager for Gulf Power Comrany. I 

23 wanted to .ake a note about one thinq on our opening •lido, 1• 

24 the pala trees in northwa.t PloricSa are now layinq on the 

25 9r0unc11 they're not standinq upright. 
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1 I WIU't to ta1lt a few ainut.es about our foreoastinq 

a effort• and the impact ot conservation on the forecast. 

3 Mr. Bill Pope, who ia with our ayatea planninq departaent, 

4 will cover ohanqes in the resource additions. 

!5 Gulf Power views the f orecaetinq effort aa a dynaaio 

6 'proc:ue. one that ia ongc.inq. I t never ends . With the 

7 i ntaqration ot different technique• and aethodologiea, each 

8 are applied where b eat euite4. 

9 Much of t lle techniques that we use take advantage of 

10 the infor~~&tion that we get from our marketing effort that 

11 i?CUa on cuatoaers • neec2a, perceptions an.d activations . We 

12 a1eo actively promote the viae and efficient use of energy --

13 Ollr enaJ:9Y effi~iency produota that •••t custo111er needa . Gul t 

14 Powar baa been a pacesetter in energy efficiency aarketa since 

15 the developme.nt of the Good Cents Rou progra~~~ 1n the aid 

16 '70a . Gulf's forecast of peak demand reflect the continued 

17 illp.acte of the Cood Cent. Holle prograa, as well aa our other 

18 conservation proqraas. 

19 I want to qo over here this slide, that 11bows some 

20 hiatorica~ information about our vintar peale demand. What 

:n we've abown you here is historical nwabera, which a the soli4 

22 line, ae well aa the iJDpaot of the conservation would have had 

23 if we had not had the conservation, which il the top line troa 

24 the 1985 period to 1993. The top line continues that shows if 

25 we had. never done conservation what our winter peale c1-and 
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1 would ~· been, which would have risen by the year 2004 to 

2 2,403. 

3 The aidclle line there shove the 1 95 forecast, which 

4 ia vbat the ten-year aitfo plan is baeed on, which tak.ea us to 

!5 a J)l8alC d.-and of 2,014 by th.- year 2004. The l>ott011 line 

6 ahova the effect of our DSH plan, what the conservation we are 

7 &."ltioipat 1.nq, that we filed in February and bad a tentative 

8 approval in Hay. And we have talcen a.ru2 a.djuste4 the forecast 

9 for t.ba et'feot of the DSII plan . 

10 MR. BAPJ': so your load forecast in your plan does 

11 •• o,. ~ ncorporate the eo .. ission • a decision on t.be DSH plan? 

,,2 "-9 . HB'nQN: That b correct. We did not .have 

1.> approval at the ti .. , ao we f".ho- not to incorporate it into 

1.4 there. Bllt that aholola th• effect. It will b<lli a atraight 
. 

15 adj~tment dawn, and it will be incorporated in thia cycle of 

~6 oiU' forecaat. 

17 liR. BAl'J': can you aopent? It looka like over the 

18 .next tu yeara that your winter peale deund illl going to be in 

19 uaa nc. flat , talcinq into account your DSH plan. 

20 KS. ~: 'lea. wt,lich r etleota that they ahould 

21 be effoct:ive. 1'he tvc liAin proqrlllld that aake up our DSH plan 

22 are prioin? relat414 prO<JrAlAS. a real tiae pricing proqre ·, all<l 

23 our adVanced eJlergy unage~~~ent -prO<Jraa, which they have a 

24 big9er impact on winter peak daaand .. well aa auaaer peak 

2!5 d~. We're a au.uar peakinq utility, bl.lt there are aoa·a 
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1 ~tita in the vinterti:aa aa vall to both of tho- proqraaa. 

2 Tba auaaer peale demand chart la vary aiailar. 'nle 

3 top line bai119 the peak c:leaand if ve bad n.ot i:nati tute4 any 

4 conaervation proqraaa, the aiddle line . shows the forecast the 

5 ten.-year site plan is baaed on, and the bottoa line shows the 

6 t.pact to the forecast after the DSH plan. 

7 And in that case the top line, by the year 2004, 

8 reaObu 2,5211 the mi~dle line, which is ow: f ,orecaat that the 

9 ten-year site ~lan is baaed on, is ~,1781 and the bottoa line 

10 with the DSX plan ia allaost exactly 2, 000 •e<Javatte. 

11 I'a goinq to turn the aicrophone over to Bill Pope, 

1.2 who is goin9 to diacuat: the ob4ng'es in resource additions. 

13 MR. POPEs As Margaret aantioned, the ten-year site 

14 pl!Mt this year did not incorporate any of th• effects of the 

15 proqr..- instituted •• a reiNlt of the goals doc.ltet last year. 

16 But I'll just ~ive you a coaparison of what our 1993 and 1994 

17 and • 95 plana had. 

18 ~n both the 1 93 and 1 94 plans, you'll •~• we had a 

19 199:8 and a 1999 80 .. gavatta CT and a 2002 158 aegavact 

20 ;ort,ion ot the combined cycle unit. Tbe difference betv•en 

21 tho.ae two plana and the 1995 plan were that we chang'- the 

2Z technology of OIU" C'l'a froa an ao ae9awatt noainal ai&e to a 

23 ~o 118CJ&watt noainal aile. That drove the price or the 

24 teolmoloqy down and replaced our cOlllbined oyole need in 2002 

25 vitb another combustion turbine. 
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1 Puel price projaotiona alao vent down. But you'll 

2 noto that tbe footnote there aaya that the conservation 

3 proqt:ua and qoa.la will have an e!tect on this plan and th.at 
' 

4 we e¥peCt to aee aowe waveaant, particularly turtber out, i n 

5 det.rriDftba .. addition•. 

6 ·Alae, in our ten-yaar aite plan, ~e made a 

7 ai~ift·oant ettort to lMke ,note that we were looking towaru 

8 alt.rnativaa to actual. construction of technol.OCJiea and 

9 reaouro.a in thf'l font l!f purcbaae4 capacity, QPa, IPPa, and 

10 conaer..ation. So 11&1'\Y of thue may not co .. to paaa aa well . 

COifHXI:!SIOimR ·n:ESLIHG: I have a ;ueation. AaaWRing 

13 tor the aoaent that y~r projection ot a need tor a 100 

lol a~vatt CT unit in the year 1998, when are you go inc; to a tart 

15 the pr_ocua of, I gueaa, 9ettinq a need det.ntination and then 

16 1Qll owing our rule on capacity additions, at cetera? 

17 MR. POPE: L.i.ke I Hid, we are not at a deoiaion 

18 point )uat yet. It should be sometime in the near futuro; 

19 but, l ike I aeaid, ve are 110re interested in looking for 

20 altarnativea to construction. And we are invaatigating right 

21 nov near tara, abort tent type purobaaea from otbar ut1 itiea 

22 and other entities. So we are really not a wbole lot 

23 concerned about that one right nov. I ..an, it if back ,in ~• 

24 bac..k o! our ain4, but wa are really loo.kinq at other 

25 alternatives . 
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~ This particular unit is a CT. It ' s a nonfoaall 

2 ateaa unit. So aa far aa need deter~~~ination, it doesn't 

3 really tall in that cataqory . It baa to qo th.oro~qh 

4 para! ttinq, of course. J understand that. 

5 Did I ~ar your question? 

6 poMKISSIONER XIESLING: Yes and no . I guess I 1 a 

7 tey.inq to ~ivun out -- I aea.n, the co-iaaion has a capacity 

8 addition rule, and I'a trying to fiqure out what you are 

9 look,ing !\t if you are not: looking at soaethinq through our 

10 !_)roceaa of saying, "We n11.ad this, we n.eed thb; in a date 

11 Cf>~.ain . NO'tf who can cou in and provide u. with thia 

1~ capacity addition at a lower eost?" And I gu .. s I'• just 

l" cont'U8ed ~t it. 

MR. POPE: And it ' s ay undaratandin91 that this 

15 partiouler11nit be~u.e it's a nonfa.ail steam unit does not 

1~ bav·e to go through site certification or the Power Plant 

17 Siting' Act. It doea bave · to 90 through pu1littinq. 

18 We haven •t ..ade ~ decfJion on doinq that at all or 

19 conatructinq ~is unit. We are still looking at other 

20 ut.ernativ••· 

21 Also, aa the footnote says, we haven 't seen vhat•a 

2'2 goi:Jl9 to happen with raga~ to the effects of the conae1. ~tiotl 

23 prOCJrau on ~ l~ fol"~•t tnt. cyole aroun4, and there uy 

24 not be a need ~or that unit in that the tilaif\9' aay shift. 

COHJUSSXONER KIESLING: All right. 
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1 HR. HAPP: The question - bave ie there ha• to be a 

2 lead tbe on building this unit . Oltiaately with an 

3 in-~~ervice date o~ May '98, there will beco- a point in t:ilae, 

4 SOliletU.. I ...,.. in 1996, where you will have to decide to 

5 start conatruction on tbia. 

6 MR. POPB: ~at's correct. Yaah, we are seeing a 

7 lot shorter lead ti•c nov than we were • - ing a few years 

8 ago. We're .-inq lead tiaoJJ ot 26 •ontha whe reas we wer e 

~ •"in9 38. JaOntha btdore. So ve •n really not to that-. point. 

10 ~ we've vot a lot of other alternatives ve•re looking at in 

11 li•u ~f this. 

12 liR. lfAPl': Okay. 

13 )(R. PL01CD: Oh, Bill, I don ' t wa.nt to beat thio to 

14 death, but you amat be pretty l\U.re that you • U cbooae not to 

15 co-. under tn. Act voluntarily to get a need d.eten~ination on 

16 this becawae tbis is 1998. You auat have alre.ady decided 

17 that. Is that true? 

1.8 )(R, POPE: We reelly haven't gotten to the point 

19 where we naed to cUacuaa that yet, Roland. And really thb is 

20 not a real hot topic for us . 

21 KR. lLOYD: I aeao, if you dic1 decide to get a need 

22 detexaination, that takas a littl~ while? 

23 MR. POPE: Tbat •a correct. 

24 

:15 

MR. PLOYD: Okay . 

COMMISSIONER KIESLING: I have a question that aay 
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1 be ltor St.f:t. our rule on capacity additiona, doea it only 

2 apply to unite that have to go through full power plant 

J siting. 

4 

!I 

MR. PLOYO: That ' • correct. 

COMHI~SIO~mR IaESLING: So there ' a not an 

6 opportunity for there to be any competitive kind of bi dding on 

7 th .... 

8 KR. FLOYD: 'ftulre•a an opportunity f<>r th .. to do 

9 that , bUt it•a not requJ ~ed by thi• CO.lllliJaaion in our rulea. 

10 We ~railed our rulu to be in. line with the ata·tutea and only 

J.1 if th~y are re~ired to qo undu the Power Plant Siting Act 

12 are they requ.1re1 to COJte to ua. 

CHAIJUWf CI..MK: But they ' ll atill nave to show at 

14 aoae point that it vaa prudent to build the plant 

1!1 MR. PLOYD: Ab110lutely. 

).6 CHAI.RKAH ClARK: -- tor it to be included in rate 

17 baH, and that 1:hare vas not &01118 other alternative they bad 

l.8 to purau.t but it ia an after-the-fact . 

.19 KR. FLOYD: Right, but not under our -- I thought 

20 an. vaa refe~inq apeoifically to bidding rule. 

21 OOMMIBS;tOHER r.IBSLINGs I aa. I 'a trying to tiqure 

22 hw -- I .. an, I aa..e on the Coaa.t.aion juat at the 1- -int that 

2 3 tbe bicU.ng rule vaa being voted on, so I'a ;)wat not QleAr 

24 whether it • a applicable to any of tbeae units. 

2!1 KR. FLOYD: It's not applicable to a.ny ot thfJae era. 
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1 COMKISBIONER KIESLING: 'l'ha.nlt you. 

2 D . RAFP1 Cbai1"1Un Clark, I guua we can take a 

l 15-~te break? 

4 CHAIRMAN cu.RK: I thinlc that would be a qO<ld idea. 

5 An4 I guus ve will CQM baok at 11:15. I 'd likf' to sugqest, 

6 bowev8l:, that ve 111aybe go ahea.d and take our break fr"m 12 : 15 

7 to '1: 1.5 and ... 1 f ve can 1 t get aore clone. 

8 KR. HAPP; OJcay. 

9 CBAIRHAN CLARK: Okay. 

1.0 (Brief race••.) 

11 - - - - -

12 MR. BAJ'F: If everyone will talte their aeata, ve 

~3 vi;u 90 abeal and Oohtinua tbe vorkahop. 

14 I would like to note that ve have set aaide tiae for 

15 preaantaticna by the aunioipal tlnc1 cooperative utiliti-. 

16 lfovover brtecf you aay want to aaka thoae presentations, that • a 

17 fine, it yoU have onet or if you are just here to answer 

18 quoatione, juat When we come to your utility, just identity 

19 who' yo4 are and if you have anything to say. 

20 'we•re goinq to start nov with the AlablliR.a Electric 

2l coo.perauve. 

22 MR. SCHOSSLBR: Por those of you who aigbt not ~ 

il f~liar vitb ua, in addition to aervinq our cooperativG8 in 

24 Alab•aa ve a lao aerve --

25 CJIAilUfAR CLARJ:: Let - interrupt you just a ainute, 
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1 I have been infor.ed ao.e ~ple have difficulty bearinq .. 

2 and people at t.be aioropbone it the~ don't •peak right into 

3 the 1licrophone. 

4 MR. SCHUSSLER: Ky na.e i• Rue-11 Schua•1er, I'a 

5 the Superviaor of Syatea Planning at Alabaaa Electric 

6 ~ative. 

7 We aerve four c11t:tribution cooperative• in the atate 

8 of l'lorida. OVerall, AEC'• pea.k load ia about 1,300 

9 aeg&Yatta, aboQt 20t of that ia Plorida. We have priaarily 

10 reaidantial oonauaera. our :~florida load ia about a thouaand 

11 9t~va~·houra a y .. r. 

12 'the lon9-tera C)rowth for that ar .. ia averaging 

13 about 3"' or 4t a year1 our newer .. tiaatea are alightly higher 

14 tba.n tbe 1 94 ten-y-r aite plan, and thia i• lU'C)ely due to 

15 national data on population trenda and eoonoaioa. 

16 In teraa of c1eaanc:t-a14a aanageaent, ve have the Good 

17 canta prOCJr&a and. ve alae currently have 97 11e9avatta of 

18 interruptible oa.ael'Clial loa1!. In our ' 94 aite plan that v-

1!.1 lOS aeqavatta, that baa been rectuoe<1 ao .. through cham}- in 

20 the induatrial prooeaa. 

21 our energy aourc .. are priaarily aoal and purcba•-

22 fr011 ~. In t.be next fov yeara, ve aboulct be aaxinq · .1t 

23 CNr coal. ua&CJCI· Prell th•n on, our future vill be dependent on 

24 ga• for the fore.eeable future. 

25 '!'he .. jor difference between our '94 and '95 eite 
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1 pla:n ia that va ahow a little greater reliance o.n outaide 

2 pur.chaa .. over the n.n couple of yo.ara and in the long tera. 

3 A quick rundown of our qeneration. We have one unit 

4 in the atata of Fl orida that• a j ust a 8llllll 10 IMl<Javatt unit 

5 vbiceb provide• ba~ tor a llilitary installation. The 

6 Clia.ncu of us buil<linq - -

7 CHAXRMlUI CLMUC: Let aa interrupt you. Ia there any 

8 vay t o aaJca that focua better? 

9 MR. SCHUSSLER: Soaaona vaa up hera before •• 

10 .tocuainq, r•a not aura hw to vork your aaohine . Ia that 

1.1 ~t+.e1:? 

1~ CliAl.RQlf CLARK: 'l'hat doaa help. 

l.~ KR. SCHUSSLER: I aaa buttona, I can preaM the.a. 

14 Kov ia that? That'a aa far as it vill qo . Ia that 

15 acceptable? 

16 CHAnUCAH CLARK: It•a atill n.ot in tocua, but at 

17 laa•t ita bigger. 

1.8 KR. SCHUSSLER: .u I aaid, va only bava one plant in 

19 Plori4a, it •a rather llliUlll. It '• unlikaly in the foreseeable 

20 future AEC vill build another plant in the atata of Florida . 

21 our next addition vill be in 1996. We vill be 

22 repowari:oq an ext.tinq ataaa plant, va vill add a cOlllbUL ion 

33 turbine whioh vill add 103 -gawatta . We did a foraal RPP 

24 proceaa 111any yeara aqo , that plant has been delayed tor a 

25 nuabar of yaara and it t. finally coaing on line in 1996. 
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l In 1998, we have roughly 250 aegawatta of purchases 

2 tha·t are expiring. We will replace those purchases. We have 

J 100 •e;•vatt purcb~a• to repl ace a portio~ ot thAt, and ve 

4 hav·a a flexible purchase vhi ch will allow us to buy 30 to 150 

5 ~watta over the next trom 1.998 to 2005 qiven advance 

6 not~ce. 

1 In 19~8, we will add 150 to 225 aaqawatta of peaking 

8 resources. We're ~n the final stages ot an RPP process should 

9 be announc:ed later thia 1 onth . 'l'he winner vUl be a 

lO coabuati~ t~ine facility. one ot the bids vas in Florida, 

ll c.hei l:uaining bidll vera all outside in the state of Alltba.aa. 

1. 2 Js.yond that, the change in our 1995 tan-year site 

13 &Jlan, ve 11ovacl Lovaan repov~1Jlq yp a y.or, that'll Q\U:' coal 

14 unit ill Kcintoeh, 1..\aba•a. We aigbt taka a s~~o&ll6r unit there 

15 and. put a coabined oycle, e co!Wustion turbi.ne and uae the 

~6 vaate beat. 

17 Js.yon4 that, our additions are CT and coabined oycle 

18 unita, l'Ult\lral qaa. Tbe only difference in tba •u and ' 95 

19 _planta 1• t.be tiainq of thoae pl.anta, which i• done to 

20 repr~s.ent to correapond with the load qrowth. Any questiona? 

21 MR. RAPP: Tbank you. Next on the agenda is 

22 Seainole Electr~o Cooperative . 

2~ MR, TWIT<>te~w: JIY naa• 1• JoWl TvJ.tQh9lli I'• 

)4 s .. inole'• Director ot Technical Servicea and I will be 

25 conoi ... with ay ~rka. 
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1 Not •uch ba. c:hanq&4 in our planning environ.ent 

2 since our 1994 ten-year site plan or sina. the need bearinqs 

3 for the Hard- 'Unit 3 vnicb were held last- year. 

4 Seainole .. rvea 11 distribution cooperatives in 

s Peninsular norid.a . Their load is heavily residential in 

6 nature; and as you can see fro~~ this chart, the bulk of our 

7 er1erqy is for residential use. over the forecast period, we 

B are expectinq ener!JY sales to qrov at approxiaately 3\ per 

9 y~. 

10 our aaabera• load is also heavily winter peaking. 

11 lSoth '"inte'l:' and sW~~Mr c1eaa.nda are also expected to grow in 

u that n per ' year range. 

13 We serve our 118lllbera 1 needs wit:h a colllbination ot 

14 s..Unot e-ovned resources, purohaae• fr011 inde"endent power 

15 producers an4 other utilities, and partial requir811ents 

16 purch.aaea tnrougb contracts with !'lorida Power and Light and 

17 Florida Power Corporation. 

18 We currently ovn about 1,250 aegawatts of coal-ti red 

19 capacity in Northeast Florida at our Palatka 91eneratinq 

20 station, and ve own a very aaal.l percentaqe of' the crystal 

41 Rlv.ar 3 nuclear unit. 

22 ~ currently nave a nuaber of fira power purcbtt..Je 

23 contract.. ~ TPS 440 ~J4W&tts vas described by the Tampa 

24 Electric Coapany repr-antative \larlier, that • s at the Hardee 

25 Pov.er station and the Big &m4 4 unit. we nave purcnases with 
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1 the Jaakaonville Electric Authority and the Orlando Utilities 

2 Commission for differing amounts over differing time periods. 

4 ·supply area ia the Hard- Unit 3. And this is. just an update 

5 of wh~ ve are froa last year. Of course, the eo .. iasion 

6 approved the need for the unit in 1994. 'l'he Governor and 

7 cabinet earlier tbia .onth qave the final Power Plant sitin.g 

8 Act approval. We should be receiving our air and water 

9 peralta in Septeaber; coaaerc1a1 operation is s cheduled for 

.10 January 1, 1999 . 

11 Bard- 11nit 3 is located at the Hardee Power Station 

1 2 •it•, tho saM site that the '1'ECO powe.r service unite are 

13 located . 

One last it-J In our ten-year site plan, we have 

15 ~ ~o .. ooabuation turbines in the 2003, 2004 tiae period. 

J.C,I Tho- units are not fir:~~, they're in there for planning 

17 purposes only; an4 as we get closer to th~ need tiaing for 

1.8 those uhits, ve would be revising ou:r deteraim.tions of needs 

'19 and. we voul.d undoubtedly go tbrouqb a bidding process to try 

20 to tget the aost economical type ot power available. 

21 So tho- units are in there only tor planning 

22 pu:r:poaea and rea1ly abouldn' t be an alert that a now need 

23 ~eteraination petition would be coming along any tiae soon. 

Are there any questions about where Seminole i s ? 

JIR. BAI'F: Y88, I bllve one. 
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1 MUch lilce vban we n.ked for TBCO, - •re concerned or 

2 curioaa aa to bow you count th"' capacity fro~~ Hardee in your 

3 r...uve aargin calcalat.ioJUI , 

4 KR. TWITCRELL: Yea. We include all the capacity 

5 froa Bard .. i n our raaerve aargin calculation. Thet contract 

6 vaa entel:-.cl into with 'l'BOO power aervicee troa seainole •a 

7 ata:ndpoint to prblarUy uae that capacity aa roservaa and it 

8 1a Seainole' a priority on that copacity ia above other 

9 prioritiu when we need ,t to back up an exiatin9 unit. 

10 KR. HAl"F: I t j uat aeeaa to the Start there • a a 

ll doUbl e countincJ ot capacity for reaerve aart,yin, at least troa 

4 :1 a atate'fide baaia, and we ' re juat --

13 HR. TWXTCHELL: Fr.m seminole ' s atandpoint, we think 

14 Seaino1•'• priority and rigbta to the capacit~ for reaerva 

1~ pUl:'pOaea ia clMr. I '110\ll.d tH1CJ off quaationa on the propriety 

16 ot TBOO'a utilization to Ta.pa Electric Coapany. 

17 A:nyt.binq alae? Thank you. 

18 MR. HAPP: Thank you. Next ia the Florida Municipal 

19 Power Aqency. 1'11 call bill. 

20 KR. CASBYI I ' ll Rick Casey with the Florida 

21 Municipil Power Agency, Syatea Planning Maneqer. I would like 

22 to expreaa ay coapliaanta on the nev faciliti .. , very ni . e . 

23 lfitb the Comai .. J.onera• indulqence, I would like to 

24 var;~ quickly qo over our et..-ucture for the b4lnetit of 

25 eo.aiaaioner Garcia, aince he didn't qat to hear thia laat 

Pt.DRID.\ PUDLtC SERVICE COMKISSltOM 



55 

1 year. I vlll cover two or tbree quick slides .and then qo into 

2 our ten-year dt. pllln. 

3 PIIPA i• a nonp~fit joint action aqe:ncy fol"ld4 in 

4 1978 under the Plorlda constitution and the Joint Power Act 

5 for the purpose• of joint financinq, construction, acquirinq, 

6 llanagi)\CJ, operating, ut.ilidng and owning electric power 

7 plants. 'this enables aull aunioipala, t wo or aore , to co­
a toqetber and qain econoai- ot aoale . 

9 We have ourreni:ly 26 •embers spread .all over the 

10 state. This aap can givll you an idea of vb.ere they are, it 

11 yot.• CAn read that. We have froa Havana up close to the 

3.2 Pa.nba~le all the way dowr. to Xey W~aat in the Florida Keys. 

currently, we have five power supply projects. The 

14 St. Ll.\C!ie project, PMPA ovna 74 meqawatt.s of the Florida Power 

15 and Light st. Lucie 2 unit. We have 15 of ou.r aelllbers that 

1 6 participate in dividing up that 74 aegawatta. 

17 We have what we call the Stanton project, where YMPA 

18 ovn.s 62 .. qavatta of the ouc Stanton l coal unit. rive 

19 ... bu'a in that project. 

20 OUr Tri- City proj~t again baa 22 aegavatta in the 

21 Stanton 1 coal unit, ooc •a unit. We have three aambers in 

22 ~t project. 

23 In our Stanton 2 proj ect, we have 98 ae9awatta of 

24 OUC Stanton 2 unit and currently have eight a«mbera 

25 participatinq there. 
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1 We alao have vb4t we call our All-Raquireaenta power 

2 .upply project. 'f'b.at•a Vbere I spend a lot ot ay tiae, 

3 prt.arily bec&uae lMPA ia the Vboleaale aupplier for all aix 

4 we•Mrll' total ca.,_oity n•~ or load. 

5 Another cU.aanaiona ot our agency, ju.at to g ive you a 

6 fHJ., tb ... ~ three of our laX'9er aeab.. Lakeland, 

7 Ga:m-vlll.e and KiHi.JaMe. 'l'hey eacb perfora their own 

8 plannincJ but are atill we•Mre of P'MPA. I bave ahovn there 

9 actually t1U11 ia the annu •l peak d ... nch the Lakeland n\Uiber 

10 415 ia .c:tQally their winter deaand in '94, not the au..er, a a 

11 I D.a.r. abown, That'• tho de:aanda for the year of '94 tor 

'l tb~e tbr .. ••abera. 

13 our current tan-year aita plan ahova the 1994 au.aer 

14 peale capacity of our six oitiH in the All-Raquir-anta 

15 project at 455 IMC)awatta roughly. Tbo .. aix ch:iea are ocala, 

16 ~. Bwlbnell, Jackaonville Beach, Green Cove Sprinqa an4 

17 Cl.eviaton. 

18 Tbia yaar'• ten-year aite plan ia quite different 

19 t.pl .. entinq what ve call our IDO project, inteqrated diapatch 

20 and operation aapecte ot the All-Require .. nta project in 1997. 

21 'l'bat'a where we•re ;oinq to add tour new we•Mra to the 

22 All-R.qui.reaenta project. Bach of those tour citi .. hf • 

23 their own generation wblob will brin; in n.v re•ourcea to the 

24 All-Requtr.a.nta project. Tbose tour citioa are Port Pierce, 

25 Vero Beach, Lake Worth and ltey w .. t. In 1997, ve '11 end up 
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1 bav.ing an Al.l-Requireaanta project sWIIlller peak delii.IUld of about 

2 917 .. gawatta. 

3 l bave two qrapn. I vould like to ahov you that 

4 qlv .. you a 9rapb.ical aUllllllary of wbat this cba.lll,loo loou lilce . 

5 What Y0\1 can see be.re .in detail in ten~S of fHPA 1 s generation 

6 .in 19!t5, you aae the little stairstep ot the bottom vhich 

7 ahova our Cane Islan4 1 an4 2 units coaing into service this 

8 paat aprinq. In 1996, the little incr ... nt there ia our 

9 ovnerabip in Stanton :1 . Then in 1997, the bigr atairstep 

10 represents brlnCJing in the four IDO cities an~ basically 

11 ~oubl.ing the load of the All-Requireaents project. 

12 You can alao ~aee froa the blaclc line up above wbat 

13 the .,,. .. r peale 4-.anda look lin beto" an4 !titter an4 ~b~t 

U our anticipa~ r ... rve aarqin is for each y.ar. 

15 The second qraph has ao:ce of th.e suae infonaation 

16 but it alao includes NIL. You've qot your Y axis on the left 

17 tor the CJigawatt-boura for •acb yaar, the Y a.xis on the right 

18 represents the au.aer ar~ winter peale d.-and scale. 

19 In teras of growth rates, to address one of the 

20 Staff '• earlier questions about changes in forecast, it you 

21 look at our ten-year aita plan last year for tbe years ' 95 and 

22 ' 96 and than look at this year•• ten-year aite plan fc · '95 

23 and. 1 96, ve have inorea.aed our load pro,aotiona for the au.aer 

24 and the winter for about 2t ancS NIL has .increased about 1. 5t 

2~ for tboM tvo y .. ra coapared to last year •• forecast. 
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1 We also ahow for the period after ' 97 what the 

2 annual ~verage growth rates are. And, let ' a aee, the winter 

3 pe.a~ !a pto:ltct94 to inorM•• or qrov at a.tx>ut. l • 3 t, aWIIlller 

4 lHlalt 2.2t, an4 the HBL a.bout 2 .2t. 

5 To 8UIIllarize the two basic cbanqea that we have .ade 

6 to cur ten-year site plan tbia year compared to last yuar , aa 

7 l -..ntioned. previously, the All-Requir~U~ente proj oct load ia 

8 qoimJ to in euence double in 1997 when we impluaant our IDO 

9 project. And to handle the change in needs in the futuro 

10 y4UQ:'a, we are anticipatu g -- this ia not a collllllitaent yet, 
~ 

l.l but: vo are anticipating adding a011e CTa, half of one in 2000 , 

l.a half o.• a liOCJavatt unit in 2000 and an so aega.vatt unit ln 

14 To briefly cover the conservation proqraaa that are 

15 in place in teras of de.aand-aicle aanaq8118nt, •eve_ral of our 

16 laJ:9e -..t>era have substantial proqraaa. In the 

17 All-Requinaenta project, ocala and LeesbuX'g both have direct 

18 load control in placa. They alao offer a variety of other 

19 prQCJraaa, including residential, C01111leroial and industrial 

20 audita, and tt..-of-uae rates. 

21 We're currently a-.iatinq ocala vitb their DSM plan 

22 to comply or to follow through, if you will, with their 

23 conservation hearin9 9oala eatabliahed a few montha ac; ·• 

24 'l'ba.t'a Clue next week. 

2~ 1n tara. of renevablea, we conaidere4 burninq vaate 
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1 aaterials at stanton 2 when it was first being conaidered but 

2 it waa detarainad n.ot to ~ coat-effective. We are 

3 p&rticipatinq in the utility photovoltaio qroup and trying to 

4 kaep up rith the ohanqaa in the solar technology arena. 

5 As far aa other supply-side dlternativaa are 

6 concerned, ..Laltelan4 and Port Pierce and ve-ro Beach have used 

7 repowerinq to 9llin benefits there in tenu ot qenaratinq 

8 capacity . We do support through APPA the fuel cell 

9 are collllittedl to purchase a 

10 1Udt once they ~va 0011• up with so .. thinCJ that's comaercial. 

11 We do have two ~ogeneration projects, two ot our aembera, Coca 

"J.2. COl.a .'U'Id tJS Suqar. 

13 OIMI Qf:4U <lill.n810D ot J'KPA a our partioipot1on 1n 

14 the ,PHPP, the Florida Kunicipal Power Pool1 along with the 

15 Orl.ndo utility eo.-iaaion and Lakeland, our All-Requlr-ents 

16 pre<ject .J.a also the third participant. In January '96 twA has 

17 decided to COlle into the pool. The pool hu been operating 

18 •tnc. 1988 and we're averaqing benefits of around $9 aillion a 

19 year. With IroA joininq next year, we anticipate to see those 

20 benefits increase. 

21 So in conclusion, our ten-year site plan usee 

22 reasonable load and tuel forecasts. we consider all 

23 r~&Qnable deaand,-~idt and a~,~pply-•1<~• RIIQI,U,"c;;:(l!ll, we • r• 

24 sensitive to environmental responsibilities and our plan 

25 prcov~s need~ power to several cities. 
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1 Any qu .. tiona? 

2 HR. SBDm: Rick, I'• Richard Shine with the 

3 ce.aiaaion staff . 

4 I notice that you have purchased PMPA's purchase ot 

5 9lf aeqJlvatta I believe of Stanton 2 and that's due on line 

6 approxiaately June of next yea r. 

7 HR. CASEY: Right. 

8 HR. SJIINE: I •a wonc1erlng if any of your contracts 

9 alt ov you to lncreaae your purchases if you have any contract 

10 optiou to inoreaoe the aegawatts which algbt allow you to 

11 avo.id ~ of those foreOilated CTs out in the future? 

JCR. CABBY: contractually, I •a not aura. Perhaps I 

13 can ~et .OM quid~ troa ouc or one of our aubers. I think 

-,. tbatls a fairly fira llUlllMr. I would presuae that if there is 

J.S aXC4lss capac-ity, they aight entertain ownerahi.p or they aiqbt 
' 

16 not. I don't know what their plana cali for. Depends on what 

17 tbey plan 'for. 

18 I think I aa getting the i.ndication that we don't 

19 bave the option to purchase .are aeqawatt.a at tbia time. 

20 KR. SHXNB: I was under the asauaption that ouc ia 

21 out agqreasively tryinq to aarket additional capacity wbiah 

22 wou.ld be unneeded for the ! iret few ye~trs ot that unit. 

24 MR. SHINE: And I was just curious i f you had. 

25 .HR. CASEY: That • • a good point . The CTa a . ., ac;:~dn 
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1 for planninq purposu . We have a little bit of tiae to focus 

2 in on thoae and tina that up. There aay be pu.rchaae options. 

3 we try to do vbat ia ~s~ econowdoal and environmentally 

4 Mn<aitive for our cwatoaers. 

5 So as ve get cloaer, say over the next year or year 

6 &Dd a half, we're going to look at that very seriously and 

7 decide ia that exactly what ve want to do? We aay want to buy 

8 fro:a ooc or others Who have exceaa capacity. Good JX)int. 

9 Any other quutiona? Thank you. 

10 HR. HAFF: Thank y >U . We 're planning to take lunch 

11 around 12:1!;, u the Chainaan noted earlier. So we'll just qc 

12 int:.o our llext proaentation, the representative fro.a 

13 ~aineaville Regional Utilities. 

14 Jill, REGANI My na.e ia Bd Regan, planning director 

15 for Caineaville Regional Otilitiea. 

16 I don 't have any foraa~ presentation to aake, I aa 

17 ber.o to anavor any queatioM you bave . The City aet laat 

18 niqbt an4 conceptually approved our conservation plan. For 

19 the record, the aaount of conservation ve expect to achieve ia 

20 greater than ia in our ten-year site plan. 

21 HR. I!Al"P: Do you expect that to iapact your or have 

22 you deteraiued how that's going to impact your generation 

23 plan? 

24 KR. REGANI our next unit wu 2004, it would IIOVe it 

25 . to ~005, ao it is kind of outside the borhon of the c1ocuJumt 
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MR. BAFF: rhat wa.a a 74-lllegawatt cr? 

JIR, REGAN; Jlo, that ' • actually going to go on line 

4 ill. Januaryr that waa a baH unit, noainally coal, perhaps 

~ o&abined oyole. 

6 KR. BAFP: Olaty. Thanlc: you . 

7 Mext ia the Jaekaonville Electric Authority . 

• Jilt. MYDS: My naJM ia Jia Myere, Superviaor of 

9 an.rcJY Resource Planning and Syate• Planning l)iviaion at ttl• 

10 Jaclteonville Electric Authority. I don't have a toraal 

11 pr .. entation, either, but I do have a ocuple of alidea that we 

12 oaJ) apeak froa. 

~a our current ten-year aite plan above the following 

U reao\lree additions. The firat one haa already oocurredr we 

15 added 50 IMICJaVatta coal capacity fro• Scbe.rer Unit 4. We 

1 6 add,tcf t.bia in June. We alco hav• a 3 aeqawatt unit COllin<} on 

17 line in early 196, that vil~ be powered by aethane gaa. tt•a 

18 at the Gi;rvin Road landfill. 

19 our ten-year site plan alao ahowa a Kennedy Unit 9 

20 Vbich ia currently in extended cold storage, retuTning 

21 aebedl.lled in the ten-year aite plan for 1 97. 

2~ And then in '98 ve plan on adding a ooabuation 

23 turbin.e at our southsid' qaneratinq atat.l,on IUl4 tvo y-: 1n 

24 later npcvednq Southsidtt unit 3. So it will be a colllbined 

25 cycle operation. 
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HR. BA1'1'1 Ia that Girvin Road 3 aeqavatt., ia that 

2 a qualityinq facility? 

3 MR. ' HYERS: No, it ia not. Thia ia just in 

4 pa~ership vith th.e City o f J ac:JtaonvilleJ th.ey •re aupplyinq 

5 the .. thane aDd ve•n putti119 a unit i n there. The •ethane ia 

6 currently juat ~inq flared off, ao this ia kind ot & qood 

7 progru for the City of Jaclcaonville, actually doinq aoaetbinq 

8 vith the -t:h&ne gaa tbat•a useful.. 

9 Tbere'a juaf: a tJriaf co111pariaon of our last two 

10 ten-year aite plana, lJ.ov it baa chanq4l!S . Not a lot baa 

11 chftm.Jed, actual.ly. You ... the aiailari tiea, Scherer Unit 4, 

12 that 's bean .abeduled for aome 1:ima. Both the ten-year aite 

13 plana the 1 9.5 and the ·~• ahove4 Jtenne4y 9 returninq. And 

U also the combustion turbine and the combined cycle operation 

15 at Southside. 

16 In fact, the peak c!eaa.nd in enerqy forecast had not 

17 ):)een u~ted for the • 9!5 ten-year ai te plan ao that' • one 

18 raaaon why there ia ao ~uch aiailarity . The only difference 

19 1• vitb this Ginin Roac1 landfill unit1 and ve revised our 

:lO oapae,i.ty on the 8outhaic1e CG, the coabined cycle unit.. 

·21. In the aeantille, since ve have be.an working on thia 

22 tan-year site plan, ve have been developintJ an intagt ted 

23 ra•ource planning study and aoaa thinqs have c.hanqec1. The 

24 ~y 9 Wlit ia likely to re~~ain in coleS atoraqe. We have 

25 entered i nto an agre ... nt vith TBCO !nerqy co.pany for a 
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1 purcbaaa of 40 1Mgawatta of peakinq capacity in ' 98 and 50 

2 lleC)avatta in 1 991 and we will be finalizin9 our inteqrated 

3 reaource plan abortly. 

4 MR. BlU'P: Are these di fferences, are theae the 

5 ruUlt of an lU'P put out by the City of Jacksonville? We kind 

6 o~ Mard aoaebow there iAJ an RPP. 

7 MR. XYBR&c 'l'hat•a wbat I waa a~altinq of. Tboae 

8 differencae there are not froa this requut f e r bid procedure 

t tbat ve vent throu~h. But vbat c:aJM about u a result of tbat 

10 RFP vaa the purcbaH 1 roa PBOO Energy 1 and that waa the 40 

11 ~vatta in 198 and !SO aegavatta in 99. What that ia likely 

12 to -'o iAJ aove that Jtenne4y 9 out . so I think in the next 

13 ten-yMl" •it• plo.n v• will ® .. out we von•t be abowinq tbat . 

14 Any other questions? 

15 MR. BAl'J': I wanted to aalt you a011et.binq alae, if 

16 you are faailiar with this . I bave a PERC proc.edinq 

17 transcript vhen they diaouaaed realtiae network, realtiae 

18 inlor1Ult1on netvoru. An4 one ot tho w1tneaaea diaouaaed a 

19 tranaaat.ion between the california Depart.JMnt of Watar 

20 Ruoureaa an4 the City of Jacksonville. Are you aware of tttat 

21 or do y01.1 

22 MR. ICYBRS: I knew tbat took plaea but I • • ~t real 

23 faailiar with vbat the baokczround ia and bow that caae about. 

24 MR. HAJ'J't Ia that bad a fora of vbe.elinq? You 

25 don't know? That's really all you know ia that it happened? 

PWRIDA POBLIC SERVICE COMMISSION 



65 

1 MR. MYERS: I know it happened . I qu .. a it :.)uat 

2 ahova that IJOaething like that can be done. 

3 CH1.IRIINI cr.AJU(: I thinJc you both ha.ve t o s~ak up 

4 and be a little bit aore clear what you are talking about. 

5 What ia the tranaor.i;pt you have and what does it indicate? 

6 MR. HAFPs It 's a transcript troa the Federal Enarqy 

7 Rec)ulatory co-iaaion proceadinq in the I!Ultter ot realtiaa 

B , i ntonation netvorlca. It'a I!O»ethinq I just caae aoroas this 

9 .ar.ntD; and a»on; nuaeroua things they diacuaaed vas ~ c omment 

10 by aoaebody that an oft'peak trans&ction had been aade by the 

11 california Departaent of Water Resources and vaa sold into the 

1:& peak aarkat in Jaolcaonville, !"lorida . And I ba.d no prior 

13 knowledge of this and va• just curious if be could explain it. 

14 MR. MYERS: I really don ' t have the background hov 

15 tb.at all O&lUI about .• 

16 ~ CLARK: Let aa ask a aore siapl e question. 

17 Haa it coaa about? Are you purchasing froa - -

18 MR. KYBRS: 'l'he.t vas a one-tiae dea1 . 

19 CHAIRMAN CIARX: I qot you. All rig~ht. 

20 MR. KY:BRS : It did oocur but I don' t think it will 

21 be•h&P,peninq on a regular baaia . 

22 CHAIRHAN C'LARJ(: I tor one would bo interested in 

23 the_ bl\okground of that. Even if it occurred on a .o. )-tiN& 

24 baaia, t•a aura you didn 't shift power froa C&litornia to 

25 Jacltaonvillel and in teras of having an actual transaction of 
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1 perbapa An in.cfioation of bow a competitive urket can develop, 

a :I v~uld be interuted in the details of tbat t ransaction. 

3 Jm. XllERS: I can look into tbat . 'rhanJc.s. 

CHAIRHAH CIARX: Okay . Ally ocher questions? 

!5 Q . HAFP: 'I'hank you. 

6 Lat 1 a proceed on to the no xt company, Riaat..ae. 

7 MR. )liLLER: Cood aorninq. My na.e ia ltobert 

8 lUller, and :I aa the Manager of tbe BulJc Syete.:~ Planning at 

t ~ KiaaiMMee Utility Authority. 

10 We 4o not bale a for..l pre sentation but we are 

11 ~~re4 ~o anawer queationa . I do have a few alidea to ahov 

12. you that 11ay priWt the p~, ao to a peale . Juat soae general 

~l intor.atiQn, 

14 The utility has bean a part of Ki .. aaee since 1901 

1!5 a.nd1 th• Nparate authority wae establiabed in 1985. We have a 

16 .erviae territory of about tl5 aquare ailu and about 41,000 

17 cuat,...n: tot of wbiob are r .. idential, 1U general aervice, 

~~ U general IMrVic. -- ganeral servia. nondalland and at general 

20 We have had aiqnitioant growth in the 1 80s, 

21 t )tpica11.y aroun4 6t ta n, ancS we • ra projeotil'lCJ about 3t 

22 norul. ~eathar qX'OWtb. lfe'r.- a au.aer peaJc:ir~ utilit•; and ve 

23 are projecting a 1995 -- vall, we are projecting a 199~ aumaar 

24 ·~ of around 200, 207 groa•1 probably around 200, a little 
' 

2!5 bit under that, net. And winter peak .aaewbere around 190, 
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196, 195. 

COJOJISSIOHER taZSLI.NG: I '• sorry, could you spealt 

into the aik•? When you turn your hud to loolc up th.ere 

4 and you don't turn the ailte, I loao you. 

5 MR. KILL'IR: Okay. 

6 our •"-er peak deaand ia projected to grow at 

7 aiiLil arly around 3t per year. An4 our winter peale i s 

8 projected to CJl'OW about "tbe aaae rate . These are noraal 

9 ,..tber projections. 

10 As far ae janeration is oonoerned, we have Hansel 

ll. pla:bt, the su.aer Tatinq of about 18 aegawatta and a combined 

12 C.!'Cle unit at that plant with a swaaer capacity of around 40 , 

U 44 ;aegnatta, in thAt raqion. Jointly with the Florida 

14 MUnicipal Power Agel\Cy, ve ju.at COJIO'liasioned our cane Ialand 

15 · povar tapility, both Unit 1 and Unit 2 a r e online. These are 

16 au.aor ratinqa about 54 aeqawatts, and 15 aegavattB for 

17 Unit 1. The first one 1• Unit 1, the second ie Unit 2 . 

18 We have ovnarabip shares in the Ste.nton 1 unit, 

19 around ~l. 1M9Awatta. Ynd.ian River cr, A a.nd B, about 9 

2p Jle9Avatta, an4 the crystal River nuclear facility around 5.2 

21 aectawatta. 

22 We've qot purchases froa St . Lucia , OUC an<1 

23 sta.nto~ 2. We oriqinally conf+acted to pu;-94as• a ..,ut 1~ , 16 

24 . •eAJavattaJ and in the last co\Jple aontha we have bean 

25 ~otlatinq or we have negotiated additional aliOu.nta of 
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1 Stanton 2 from Boaeatea4 and Lake WoLth. 

2 The 4etaiJJ of tbe neqotiationa are atill qoinq on 

3 in rupect of vbether ve vill be getting 50\ ot noaeateact' s 

4 exeesa abare in Stanton 1 and stanton 2, but the capacities 

5 are fixed. 

6 We also bave a eontraet, a stratified PR eontract, 

7 froa FPC. And t!Wae are not the no•inat.ed aaounta but these 

8 ar. the &DOunbl we b.llve planned to meet our 15t r eserve 

9 aarogin. 

10 We have a reserve aarqin tarqet of about 15t and we 

~!. bUiqally u• within that target up to 2004 period. 

12 Tbia concludes •Y presentation . If there are any 

13 questions? 

14 'J,'hanlt you very auob • 

.lS MR. HAPP': Jfext up is the City of La.keland. 

16 Chairaan Clark, would you auqqeat we qo on and: finish the 

17 raaaininq three utilities 

18 

u 

20 

21 

22 

"23 

CHAIRMAN CLARX: I think that vMJld be a qood 

ide.a --

,KR. HAFF: And then take lunob? 

an4 then taka public testi:aony. 

;f tbat•a .-tisfaetory to the reat of the co .. taaionere . 

MR • HAJI'lP: OJca )" • 

HR. ILWnfG& Good JDOTning, Collaiasionera, Staff, I 

ia nov attunoon, ao 9ood afternoon. I •a Paul 

FLORIDA WBLIC SBRVICE COMMISSION 



1 Elving, llanag• of Syat- Plannir19, City of Lalcaland, 

2 De~t ot Blaotric and Water Utilities. 

6!1 

3 I do not have a toraal preaentation tor you all this 

4 ao~inq, nor do I have any overhud graphs. I •a hare to 

5 answer queationa. 

• I'll give you a little bit o! background ~ut 

7 Lakeland . n«PA baa given a little bit ot intoraation about 

8 ~land this aorning already. Lakeland is basically a 500 

9 asqavatta peaJc ay5t-, with about 650 aaqawatta generation. 

10 We aarve about 250 aq 1are aile• in Polk county and we have 

,. _ ... 

14 

Our filing of a tan-year dte plan this year we have 

no What v- consider sJqniticant changes over previoua years . 

Cr.owtb rates are continuin9 in the 3. 5\ to 3\ range, as they 

15 have been ove.r the past few yCllrs . we, as I said, don't see 

16 any aiqniticant changes. 

17 We have what we feel is a relatively aggressive 

18 conaervation prograa which fortunately 1• a aandatory proqr&ll 

19 tor all new reaidential c:nuJtomers enterir19 the City aye~. 

20 That basically con.c ludes ay comr~enta. Any questions 

21 tro:a the COlllaiaaion or the statt? Okay . 

u HR. BAPl' : Thank you. 

23 HR. BLWING: Tb.anJc you. 

24 HR. HAPF: Naxt ve will hear troa the Orlando 

25 Uti liti .. CO~isaion. 
• 

FLORIDA POBLIC SERVICE COKKISSI:ON 



70 

1 MR. BROOJ:MAH: GoocS afternoon, I '• '1'011 Broolcaa.n, 

2 .Senior Enqineer vith the Orlando Otilltiea. 

3 We a1.o 4on •t have nn official present-ation, I •a 

4 jua~ 9oing to give you an update aince our laat ten-year aite 

5 plan. 

6 Stanto.n 2 ia approxiaately sot comp1,ete done, on 

7 acbedule for July 1996 t and in January of ' 9~ ~• otticially 

8 reduced tbe budget at by $42 aillion to $480 aillion. Tbat 

9 waa a aiqniticant reduction for ua. 

10 Since the ten-year aite plan, we bave alao aiqned an 

11 agre ... nt vith the ~partlllel t't of Bnerqy f or the Cliaate 

12 Challenge P.articip.tion Accord wbic:b will aiqnJ.fic.1Ultly t:eduo• 

13 r~ c,~~~ ~1oxi~•· And al•o we ar. planninq on filinq a new 

14 deaand-eide pTOqraal it will include direct load control and 

15 tour new ce~rvation progra.s. 

16 And 1 will be happy to anawar any qu.eationa tbat you 

17 aay bave. Thank you. 

18 

19 

20 

21 

22 

23 

24 

25 

liR. SHINB: Tbis ia Ricbar4 Shine aqain. 

X vaa juat ourioua bow aany of tbe rlorida utilities 

are you cUrrently negotiating with for some of the Stanton 

capacity and wbat tille period 4o you anticipate you will qrow 

into tl~ need of the 330 aeqawatt abare that you own or 

app;tox1-.tely 300 J1.89awatt ahue that you ovn -- out of thr• 

unU:? 

KR . B.ROOJOIAM : We bllve bad contecta vith -veral 
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1 utilitiaa :in an4 outside the atate of Florida . And it von•t 

2 alvaya be ~ad on the stanton capacity, lilce our recent one 

3 with Saa.1nole vaa a 75 aoqavatt syat ... aalea. We're out 

4 there looldnq vbat'a goinq to be boat for ooc a.nd it aay or 

5 uy not be qenerally atraiqbt off of Stanton 2. 

6 MR. SHINE: So you're bas i cally neqotiatinq vith a 

7 nuaber of outaide utilitiea outside the state ot Florida aa 

8 well aa instate utilitiea? 

!) HR. BROOKM1tD: And the nev power Jaarltetera alao. 

10 HR. SHINE: Okay. TbanJc you. 

ll HR. BROOKMAN: Any other queationa? 'l'b~)t you . 

12 KR. HAFP: All riqbt, our final utility preaentation 

13 or coapany wi!l be ~ City of Tallaha••••· 

14 KR. BRI.NRWOR'l'B: co-taaionera, ay naae ia Gary 

15 Bririkvortb. I'• the Electric Planning Adainiatrator for the 

16 city of Tallabaaeee. 

17 We don't have a formal presentation or view qraphs 

18 today, eith.er. I would like to apend juat a ainute talking to 

19 you a little bit about what Tallahassee'• current statue lb 

20 with regaJ"d to our integrated resource plan and vhat. our 

21 proepecta are for acquiring the capacity you have seen 

22 identified in our laat tvo ten-year aite plana. 

23 we cSo indicate that Year 2000 1a probably our next 

24 need for capacity. The City is currently involved in an 

2!5 intlaqratad reaouraa plan. The preliainary A')blll ... of that plan 
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1 are ooapletAa; and baaed on that intoraat1on1 the Ci ty i8 

2 cur.rently anticipating the release of a requeat for propoaala 

3 for oapaoity an4 energy probabl y at the end or thia •onth . 

4 We' 11 be -.eking lon9-tera1 fira power otfe.ra fro• third 

5 part!-. 

6 We a l ao have aeveral self-build options that we will 

7 be ...,aluat ing over the courae of the next few .ontha. If the 

8 Rl!'P' lldhedule reaaina aa we have recoJ~J~ended to our city 

9 co.a!aaion1 ve should be in the position to abort liet some 

10 bi.Mera before the and of thb calendar year . our intent is 

11 to bave all that capacity 1 it it ia third- party capacity 1 

12 und.r contract before the summer of 1996. That ' s probably the 

13 b!~eat activi~y that we ~e tnvolv94 in rigbt nov. 

14 We are also fin~lizing our demand-aide management 

15 po~olio that vill be part of that plan. And as the 

16 co.ainaion is aware, we received ana extenaion to February to 

17 tile our plan in order to aynchronize with thia IRP process 

18 that we are involved in r i ght now . 

19 Just aa a aide note about so•.ethin.g a little bit 

20 110re clo-r to hoae1 the City did "t a record paalt y-terday 

21 afternoon. Por those ot you vho live around bare, you 

22 aboulc!n•t be too surprised, 497 •eqawatts ot aummer peak. And 

23 we served that all out of our own qenaration plua ' ,e purchase 

24 tha.t ve have fro• th11 Southern CoiiPany. In tact, ay operators 

25 tell .. that at th& ttae of the peale, we were .. 111119 60 
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1 ~awatta aoutb to other utiliti .. in Florida, eo we were in 

2 pretty gOOd ahape overall. 

3 'l'be b&c1 nen I queu ia that t.bot pe.ak ia alaoat 

4 exactly our Yea.r 2000 foreaa.t.d awmer peak. so I went in 

5 thi• 110rninq before I C4Jia down here and fired all ay 

6 forecaat:era . (Laughter) 

7 so we had a pretty bot one yesterday and we are 

8 expeotlnq a0118t.bing eiailar today, but good for revenue. 

9 Be glad to anner any queationa you have . 

10 Kll. BAF.F: Gary, I juet had one queatio.n. 

11 In your diiiCUi aing the potential for a new IRP 

1.2 ;~:-~tin9 froa your raaource plan, you didn't aantion the 

13 in-setvice date of when that resource would coae on line . 

14 MR. BRINJCWOR'l'lh It i8 projected for the summer of 

15 2000 . 

16 HR. &Al'F: Thank you . 

17 With that, we hav~ concluded the utilities • 

18 praaentationa. We can ta'ke a lunch now, I guess . What tiae 

19 would you li'ke to eoae back? 

20 CHAIRMAN CLAR¥: I think it would be appropriate to 

21 break until 1~15 and then coae back with public coaaent. 

22 Ka . Svia? 

23 MS. SWIM: J\ISt procedurally, I'a not aure boil aany 

24 other publio C:Olllllenta t.bare are, but between PEAl" L ·d LBAF, we 

25 tbi.J).k we voulcS take ten ainute.t~ or less. If there' a a way we 
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1 coul.d continue, v~ would like to do that nov. 

2 CHAIRKAN CLARX: Thank you very auch. K&ybe we 

3 abO\Ild Grt of taka an aaaeastd.llt of who ia interuted in 

4 · apeaJtin9 and .alting public coliiiR8nta and ~~aybe it oan be 

s· · concluded right now. 

·6 p, XcGLOTIILDf: I 1a Joe McGlothlin on behalf of the 

1 eo.petitive ~ Producer• Aaeociat i on . We will need five 

8 ainut- for our COUlallta. 

9 iiR. HAFP: Are there any other peraona in the 

1.0 · audience tilat viah to provide public comuante on the 

11 uti.liti-' te.n-yoar ait • plan.? 

12 CHAI'RMAM CU.RJ(; I U8\Dio8 that Mr. McGlothlin and 

13 *· ;~.will don 't have any ovuheacla, eo the co-iaaionen are 

U qoi·ng to aove u~ there and ve ' 11 talce your CCDU~Wnta an4 we 'll 

l.S coJtaluele thi• proo.edinq . 

16 KB~ BRSTLING: Chail"lll4n Clarlc, ay only conc01rn ia we 

17 have published an .PAW notio.a ahovinq an afternoon aasaion tor 

18 public and intereuted peraoJUJ. And although vo have the 

19 co-..nta lro• people who noraally co .. here, we have no way of 

20 lcnowinc, vbetbar th,ere aiqht be any other coliiUlntll coainq i.n . 

21 CONKISSIOKER XIESLING: COuld I get a clarification, 

ZretU.J\9'? What euctly doea the noti.ce aay? 

23 KS. IRSTLIN~: '1'ha notice ha<2 an agenda attaCJh.od to 

24 it vh1cb llbowed we vero havi119 an afternoon "•dot and that 

25 public and intareatea pereona • COliUMJlte accorcUnq to the 
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1 initial aqenda vaa .. t tor 3:00. And I have a bit ot concern 

2 about what that aigllt -.n in teraa or the parties or persona 

3 , Vh.O aiqbt be cNU14a looltinq to thAt hour to C01118 in, 

5 tbat aaybe you vant to co .. down hera a t that t illle and if 

6 -oaebody ahow. up, fine, let ua knov . 

7 MS . ERSTLING : If that 's your pleaaurw. I'• juat 

8 poil'lting out that we did publish that notice. 

9 CHAIRMAN CLARKJ I'a tryinq to find where I pu{; ay 

10 . not~e, I would li~e to l ook at it. 

11 COHKISSIONER GARCIA: can we 9et 80118 lights on up 

12 h're alao? It'• pretty dark up here. 

13 ~ CUYU(; X vol.ll~ not• t.bb h indicated aa a 

14 tentative agenda and the notice itsel f does not indicate that 

15 we vill reconvene after lunob. 

16 KS. BRSTLING: I aqr .. with you; but I juet thouqht 

17 tlult I would point that out ao th.at you would be aware that 

18 that did qo out with the notica, even thouqh Jet was tentative. 

19 CHAIRMAN CLARK: commiaaioners, unl ess you think i t 

20 would be appropriate to oo-. back down here, I'a aattafied 

<tbat ~e notice indicat•• it a <:arts at 9:30 and that the 

aq!U)da was t~tntative, tbere vas no c o11aita.nt to co•- back 

luncb. okay. 

118, Svia? N~11 He. Elder, are you going to ~)(e a 

25 praaenut..ion abo? 
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1 

3 up, alua aaict, PBBl', ..aniJl9 the Project for an Energy 

l Bttioi•nt rlori4a, and LBAf, eo I didn ' t --

4 C8AlJUCAN CIARX: AlleS was that a total of ten 

5 aln,ute.? 

6 MS. litiDI: Yu. 

7 MS. :BLDD: Yu. 

8 CIIADUCAlf CLMUt: crut. Go ah.e4d, K.a . Swia. 

9 KS. SWll(: I'a Deb SVia, here repr ... ntiJlC) the Leqal 

10 Znviromlental Aaaiatanct Poun4ation . 

11 We've aubllitted aoae vrltten co .. enta to the Staff 

l: a:nc1 to the eo.aiaalonera on Auguat 7 anc1 I juat wanted to 

13 highlight at th1• point tbr•• point. tbat we aade in thoH 

15 We t.bi.nlt, Mo. 1, it•a very iaportant. u the 

16 CQwwiaaion atarta ita new reaponal.bility to laplaaant the 

17 ten-year alta planning proc88a that you conal~r adopting aoae 

18 rul<U that utabliab both the atan4arda tor what needs to be 

19 in the teD-year site pllllla and the proaecturaa, the proae .. 

20 about bow th• plan. are 90in9 to be iapl ... nta4 or revioved by 

21 tl\ia aqenay. 

22 Ln teras of the standards, at ainlau:a ve think it'• 

23 bportalot to have the initial filing- by the co.pany 1' <fe the 

24 cl&t.a and analy••• that there M8aj to be a oonaanaua ia 

25 ~· Aa you Jmov, in the goala caM, the Coaaiaaion 
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1 vot.d to eabrac. the federal I:RP at&n4ard -- Vbila not 

2 a4optiD9 it out of concerna for hov tutura federal 

3 int..rpr atationa aigbt apact - an4 proc.ed.ct to ita credit 

4 with a aaaor andwa of underat.anding with the O.partJiant of 

5 co-unity Affair• to evaluate the anergy plann1inq proo•••. 

6 ~ I believe through Staff'• White Pa~r, which waa 

7 acc.ptad by the CO..iaaion laat lfovallb• there ia ~ conaenaua 

8 that additional in~oraation and analya .. ahoul4 bA routinely 

9 providacl with the tan-year alta plana . An<S w• believe at a 

10 ainbru:a the Co.aiuion ahoul4 in ita ovn rulaa to qover.- thia 

11 proceaa aake aura that that intoraation ia routinely provided. 

12 And that kind of bring• ae to ay aacond point, which 

13 ia ~ procedural point that we think ahould be included in the 

14 rul•. 

15 You Jcnov, your &taft to ita credit haa IUlde a data 

16 request of the utilitiea to aecure thia adCitlonal inforaation 

17 that I ' • talkinq about. ~ Kr. Haft ia qoift9 to provide •• 

18 with a copy of that. But it i .e ditticult tor the public, 

19 ainca you didn't bllve a rule, to know that they coul4 request 

20 110r,• <lata or perbapa the co-taaion aigbt be requaating acre 

21 <lata and they ehoul4 be calling the co .. iaaion to t lgure out 

22 l:hat they need to qat thia data. And it ia very difficult, 

23 the publJ.c 1a placed out of the loop ot the p r oc.•• becauae 

24 you don't have any apeoitied procedure• tor bow thia ~~. 

25 And another grocedural point I wanted to highlight 
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1 ia y ou an probably r._•ber Debbie Bvana, vbo intervened in 

2 the CJO&l• cue. Sbe called .. , abe vanted to qat a copy of 

3 Florida Povu and L19ht'• plan. And abe called the coapany 

4 and they eeicl tbey voulcl provide it to her at a coat per page; 

5 that, you knov, I uncteratand that' s thei r coat but, you knov, 

6 .. de it bard. for her to secure a copy. lth the assis tance of 

7 your Staff ve were able to qat a copy t o bar. 

8 But proceclurally, if the public ia gob~ to be 

9 involvect inthia, 'We need to have a way to have the plana and 

10 all tbe inforaation p1 ovic!ed in a ti.Dely fashion to the 

Jl ~He. one vay to cto that, at the very ainiaua, would be to 

12 ... that tbere baa to be a copy filed in the library or 

u •OMtbiDIJ 'llonq t.bo .. U.nu. We tb!M at a ainiJiua ve vant to 

U ... you to initiate the rule• to reflect the conaanaua of the 

15 intoruticm that needa to be provided in the initial f ilinq 

16 and., tvo, to .. tal>liab the proc .. a to .. Jte aura the 

17 lnCo-n.ation that ia c1....ct neceanry ia routinely provic1ea 

18 eal:"ly enough ao that the public can be involvecl. 'nlat•a the 

lit tirat point. 

20 'l'be .. con4 point is, in revievinq the ten-year site 

21 pl6.na it'• clear than•• a lot of varianc .. in hov the core 

22 intoraation ia preae."lte4 . This .. lt•• it very difficult for 

23 th• public anc1 I vould expect al,aq tor; til• COI!aif Lon Qr otbu 

24 state level policy uken to underatan4 the intoraation and 

25 colll)an it. 

FLORIDA POBLIC SERVICE COl1HISSXOH 



79 

1 ~ preMJttations that vera don.e todny, particularly 

2 by tbe l'loricla COOrdinating Group, vare very helpful. And ve 

3 vou:ld l Ute to ... , you know, thia infol"Ution provided in more 

4 ata~, atandarc1 waya t o tacHitate everybody's 

5 uncteptanding of" the i•portant policy questions. 

6 '!be third polnt is the need that LEAP &-a to 

7 integrate reaouroe planning vlth resource acquiai tion. Aa you 

8 knov, the CO.miaaion routinely evaluatea utility resource 

9 acquiaition. Whether the utility ia procuring generating 

10 re.ouroee or deaand-a! .de resources, there are a nWIIber ot 

11 proceedings -- · need detandnation, goal-setting, DSM plana 

1:: ~oviilcJ power purch .... that you are activell.y involved in. 

W• tbJ.nlc 1 t itt vuy iaportant to give MAninq to the 

uti'lity pl~ at leaat to a011te ain1lul degree and one way to 

'do ~at very easily would be to add as an iaaua in tho .. 

16 proceedinga, "I• vbat•a being propo .. d , does it conton to the 

17 plan?" And if not, require an explanation ot any variance. 

18 WG think tbu could be dona very simply and would be a 

19 aea.nlnqt'Ul bprovo.aent to 'kl-'lp everyone on traolc. 

20 You know, va auo thinlc it is worth looking at the 

21 idea of con.oli4ating th ... procaedinqs1 but that's not as 

· 22 illp?rtult to WI •• just qetting the int8C)rat1on to aoae d.agr .. 

26 ap tbere 1• " l09Jt At tA9 oontoraano. with the plAn . ~th tn. 

24 ~uture acqui•ition that the utilities do. 

15 The fourth point is to recognize that now as the 
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1 aol• agency that • s illplaaanting tb.e ten•year site planninq 

2 responsibU1tiu is the requir ... nt that the comalasion 

3 consider consistency of the utility plana witb the state 

4 ~rebanaive pl..,. Which baa , u you aay be aware, so .. very 

5 hlportant polioiu to qov-.rn anvironaental and energy issuu. 

6 Me augqut that it aigbt aaxe - nse at this point to 

7 i..plaaant your nav ruponaibilities ovor wnvironment.ul issues, 

8 to try and diiK:U.8s with the Department of Environmental 

9 Protection the anterinq into a ae.aorandwa of understanding 

10 Vba:re they aigbt help the co-ission with tbia new 

11 re~nsibility. 

l2 Md one thing that jUllrped out to - that you a.iqht 

1:3 include in suah an MOU is to bave the Departaant of 

14 !nvironaental Protection open a docket to look at the aethods 

15 to qu~tity external externalities ot environaental impacts . 

16 Th.re are a lot of new techniques o.n hov t.o do this; an.d this 

17 particular d.OCket vas raoo!lllMnded by the Governor and Cabinet 

18 in tbe power plant siting task force to r-edy what they sav 

19 as a significant defect in the power plant siting task force 

20 vher• power plants are baoically built without a aeaninqful 

2J. evaluation of the envir~nment impacts of resource 

22, alternatives. 

23 If DEP gets a gaa par..it application, they evaluate 

24 the qac plantJ if they get a coal plant applicatio , they 

25 evaluate the coal plant. There's not a aeani119tul opportunity 
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1 to coapare those tvo alt>ttrnatives. This is one thing that the 

2 Governor and cabinet thou9bt vaa a qood idea to fix that 

3 probl-. And it voUl(l tit in ban with th$ COMiuion'• n•w 

4 ra.ponaibiliti-1 and we U%'9• you to aalt the Departlllent to 

!S ent.er into a aaorandwa with the Departftent to look into this 

6 issue and have tbNl loolt at the - thodr. that are available to 

7 do the ~tlfi~tion. 

8 Ttuat concludes .y reaarlta. I would be happy to 

9 anave.r any quutiona . 

10 aiAIBKAN CLI RX: Questions . Comdaaioners? 

ll 

12 

Ma. Blder? 

MS . BLDBR: Tbanlt you, MadUI Chair and ~· of 

13 the CO*Jiiaaion. 

14 My naae ia Marcia Elder, for the record, and I'a 

15 apea.ltinq on behalf Florida Cbapter of the Aaerican Pl anning 

~6 Asaoci•tion aa vall as the Project for an Enerqy Eff tcient 

17 Flodu. 

18 our CQ-..enta today track in part or recap in part ot 

1~ ~t t.bat ve•ve offarad before the COJilliasion in prior 

20 p~inga aa vell as in the DCA vor ltahop on planninq !asuas 

21. that vere bald at the couia&ion and in our aervinq as a 

22 power plant siting tAalt force. 

23 A tev very 9eneral ooJUDenta first and tt n several 

24 · particulars. I think it 1a safe to say that, u the State 

25 Aaaooiation of Planning Profeaaionala, that Florida APA 
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1 appreciatea better than .oat the importance of a well-founded 

2 planning process and that, coupled with an infor.ed and ti,ely 

3 planning effort to assure a olean environaent, to assure a 

4 thriving eoonoay anj to assure a desirable qua~ity of life for 

5 our state. 

6 Of ul the areas where planning is i:aport:ant, we see 

7 8nU'9Y u beiJl9 at the top of the list 

8 'lha ten-year site plan pr0084s as current ly defined 

9 in 'the statutea 1•, quite frankly, not our vision of the aoat 

10 effective approach to planningr but ve believe it is far 

ll better ~ the ~ternntive of bavinq no proceaa, which is vhy 

12 we vera appreciative ol tba leqislature•s decision that it 

1~ ,.~114 not be repealed, that it vu a viable prooeas. And 

14 we•:re p1eaae4 that it is now bare at the eo.-iaaion and "'e see 

15 the next challenge ia how to aake it work effectively in ita 

16 new ha.e with the co.aiaaion and ho"' to iaprove the process 

17 VheTa it ia presently veak. 

l.S One part of tbe proc.eaa called for i.n the statute ie 

19 tb• oonaiatenoy review with the state comprehensive plar.. We 

20 think t!uat acta u a Vfltry ~portant tunc:tion, just as it baa 

21 baen extr ... ly valuable in tbe qrowtb aanagUI6nt prooua of 

22 reviewing local governm~lt oomprehen~ive plana and the 

23 regional policy plans prepared by regional planning councils. 

:u Aa for the enviromaental provisions of tJv charge 

25 .. t forth in the statutea, ve think LEAF baa offeree a very 

li'LORIDA PUBLIC SERVICE COMMISSION 



83 

1 good auggeation calling f or a aeaorandua of understanding with 

2 the Departaent of Knvironaant al Protection and ve be:lieve 

3 tbi• llbO\Ild H purtN414, at l.ut on an initial baaia, •• a way 

4 of assi sting the COaaiu1.on in carrying out. thb function . 

5 In your revi.w of the plana, we would also emphasize 

6 the iaport.ance of considering viable alte rnatives to new 

1 generating faoilit!ea wherever possible through ana~ 

8 e~ficienoy end renewable resource technoloqiea . 

9 In teras of other issues, first I thinJc you know 

10 ws l t that we have bad a lor '1-atandin.g positio:t of concern and 

.ll support for affor41nq full opportunity to the public for 

12 particotpation in the qovernaental deciaion-~~alcinq procua; and 

l3 'c.bat voula aoat definitely include the anergy decision-aakinq 

~• ~roceaa, aucl;l u plaM for our ..nerqy futur• aa you are 

15 tallcinq ahout here today. 

16 In that rcqar4, we would like to again exprea.a 

17 support for the type of conoorns that LEAF baa pointed out so 

18 very vall tod.ay, auoh as the importance of having the public 

19 vorlcabopa to address these issues and allowing the opportunity 

20 for public involveaant and, as part of that process, 

21 evaluating the ainiaum resource planning standards that would 

22 beat serve the p\C>lic intereats end also establiahinc} rules •-

23 set fortb what ere the rulea of the qaae that everyone 

24 understan~ and everyone uncSeratanda where it is they can 

25 participate and how. 
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1 Aa part thereof, ve hearken back to the 
1 reca.mandationa put forth by Dr. Joe ztto early on where there 3 aeesed to be agra ... nt within the PSC and with the varioua C other partiea that participated i n the co~aervation 90ala 

5 iaauea earlier, and that could be a very valuable baaia for a fi at:artinq point on a rule. And aa vall on iaauar that Dab 7 svt.. baa tal.JtAad about u far aa procedure• for aecuri09 
I auppl ... ntal d6ta, aa far •• tha f oraat an4 preaant.ation of 9 data and proviaiona on pUblic participation, thoae aorta of 10 thinqa . I von•t recap ~n iaauaa aha baa already explained and ll that t.BAP aUbldttecl to :rou in vrit1Q9 in ao.e detail, which ve 1l revi-ecl and v.re and are very aupportive of. 

l ::; But with thoae oo-aenta, ve voulc1 lilts to thank you lC very aucb for the opportWtity to again expr••• our concarna. 15 We lcnov that ve needed to do that in juat a fev ainutaa hera 16 today 1 but it b an bportant iaaue to ua and va look forward 17 to vorkirq with tha CO..Uaion u you eabark on thia n- area 18 ot r-ponaibili.ty and offer uaiatance in any v.y that va can 19 provide u far ae the planninq aaaociation aa vall aa the 10 project. 

l1 

11 

13 

Thank you very awm. 

aiJ.l:RIQll CURJt: Thank you. Quaationa? 
XR. McGLOTHLIN: Chairaan Clark, ay naaa ia J • • 2C McGlothlin. I'a hera today tor the Florida Coapatitive Bnerqy 25 Produoera Aaaociation, or CBPA. 
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1 I tnov that I'a lut and it•a paet lunch t.U.., ao I 

2 proaiae to be brief. But coa.iaaionar Jiaaling through bar 

3 quutiona tow::be4 on an area that CBPA raga~ u vary 

~ iaportant; I vant to taka about five ainutu and aMr ... that 

5 porti on of tbe pr .. antationa t oday . 

6 CBPA ia an orc;~anhation ot i ndapendent power 

7 proctucara. tbat vu toraed to p%oJIOta co.-petition in the povar 

8 veneration in4uatry. I bava an obaarvation about the tan-year 

9 aite plana that have bean presented u vall a.•~ a 

l.O ~tion conc:eJ:na CKPA ' a viav •• to how you abould 

U proc.ecl to carry out yoU% nev napunaibiliti- concerning 

!.:: tooaa plana. Tba point I intend to aaka raqui.rae that. I aa'ka 

13 a vary 8hort ba~roWI4 etataaant. 

14 Tba advant of co.petition in the pova% qeneration 

15 induatry baa lad to aiqnificant benefit& for uaara of 

16 elaotrioity. Aoroaa tba nation an4 including in Plorida, 

17 inclapandenta have ent.rad into purchaaad povar aqreaaenta to 

18 provide fira power at coata lower than the utility'• 01n. 

19 ~· ra~ntly, it ia bacoain11 clear tbat the vary proapeot of 

20 coapatition hae lad traditional util.ti .. to abed coate, all 

21 to tba benefit of the u•er ot alaotricity. 

22 Baaed on the potantial for that type of benefit, 

23 CZPA'• propoaition to you ia that tha opportunity ~?r 

24 a-aningful ooapatition t~ identity the lov coat alternative 

25 abould be ee baeic an4 explicit a portion ot tbe utility'• 
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1 planning process aa are such ita.. aa load forecasts L~ 

2 r--..rve aargin criteria. 

3 With that in aind , let .. point out vhat b not in 

4 the ten-year site plana. s .. inole 'a plan doelll refer to ita 

5 intent to pursue a fo:raal all-aourca b idding proceae relative 

6 to tbe unita i4entifi~ in ita plan , b' t Seminole ia the 

7 exo.ption. 'l'be other doc:tm~anta are devoid of any refe.rence to 

8 a future coapetitive capacity procur-.nt proce ... 

9 Florida Power and Light Coapany identities Martin 5 

10 aa ita next capacity ;>rojeot but doe. not ~tion any intent 

11 on ita part to oon.id~ alternativ ... 

1.: FPC, aa you beard, idantiti .. tvo la.rge repoverinq 

13 project; but again, FPC de .. not .. ntion the poaaibility of 

14 cOMpetitive alternativ ... 

15 We thinlc it•~ clear fro• tb ... doeu.ent.a and the 

16 pra.entationa you have beard todcy that co~tition haa not 

17 yet been aaaiailated and accepted as a part ot the basic 

18 planninq proceaa of the utUiti... CEPA believ .. that result 

19 lofill ~ about only 11 co:apetition in the generation llllrlcat 

20 ia ~ctively preaoribe4 aa public policy in Florida. 

21 You have begun that proceaa several years aqo in the 

22 aft.raatb of the FPL Cypreaa ap~lication tor a deter.ination 

23 of ttee(t. You aaen4a4 the ru1. .. qovernirl(J the petit!• -\8 

24 brought f?rtb to the eo .. iaaion under the Paver Plant Siting 

25 Act to require a ~owing ot a competitive proceaa . 
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1 Tbat vas u step in the right direction. But as 

2 Ca.aiaaioner ~iealinq•a questions pointed out, that avenue in 

3 and ot i~U <lo.• D9t 9D90~ •l.lob ot tb• plannin9 an4 

4 con.truotion &ctivitiea that utilities have identified in 

5 their plana . 

6 We think you ahould take advantage of ?ther 

7 opportunitiea to articulate your requir ... nta and your 

8 expectations reqardinq the utility ' s co .. itaent to aeaninq!ul 

9 coapatition in the area of capacity additions. 

10 Your contideratio.n ot the ten- year site plana 

11 pro.aents such an opportunity. ourinq the last session the 

12 le<Jialature qave you additional reaponsil>ilitlea over those 

13 plana. You nov have the opportunity to uae the first exercise 

14 of tboae responsil>ilitiea to aake the review of the ten-year 

15 sit. plana aore aeaninqful than it has •lVer l>een to tl&ia 

16 point. 

17 Tbe r equirement that utilities prepare and tile 

18 ten-year site plana qoea l>aolc to the early 1970s. Tbe 

19 requir ... nt predates the advent of competition in the power 

20 ganeration industry . Tbe foraat and the content of the plans 

21 that are tiled reflect the vay that the industry used to be. 

22 'lhe ten-year site pllln :aachaniaa, however, b deeiqned to aesh 

23 vitb the POwer Plant Sit inC] Act process . Tbere "' :-. references 

24 to hov one interple.ye vith the other i .n this atatute. For 

25 that rea.tJOn, this qi·1ea you an opportunity to aake a very 
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1 natural. and. l09ic:al uten.i.on and. elq>UU~ion ot the policy that 

2 vu arti.culatecl in the rulu governinq Power P·lant Site Ac:t 

3 app1icationa. 

4 You abould re~re the utilitiea filinq ten-year 

5 aiu plana to 4..-onatrate their intent to puraue an analyaia 

6 of coapetitive alternative• in those plana . It ia clear that 

7 you bave the authority to do that. The atatute require• that 

8 you conaider, quote, •poaaible alternativu to the proposed 

9 plan. • In adcUtion, the atatute calla upon you to claaaify aa 

l 0 •.uitable or unauitable• those plana aa they p-ertain to 

11 plannin9 dOCUilente. 

12 We auggeat that aa a threshold criterion of your 

13 l~view yo~ a&ke clear your view thAt a plan doea not deserve 

14 to be c1uai .. ie4 aa a auitable planning doouaent if it doea 

15 not JI&Jlifut a clear intent to provide potential coapetitora a 

16 full and. fair opportunity to pruent the beat lov-coat 

17 alternative for the ratepayera. 

18 If I could juat follov through on another point. It 

19 vaa .antioned earlier that, whether or not a particular 

20 capacity addition talla under the Sitinq Act, there ia alvaya 

21 the requir ... nt that a utility de.onatrate that ita actions 

22 were prudent. Well, if theca ia no upfront requireaent of 

23 biMin9, if there ill no obligation to puraue COII~t1.-don at 

24 the front end of the proc:ua, that the prudence . wiew ia an 

25 inv.itation for the utility to conatruct the capacity itself 
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1 and tlien try to 4-..onatrate that for whatever reaaon 

2 ccmpetition vasn•t required. Whether it fail• or succeed& in 

3 that ahoviNJ, at ~t point i t •• too late to'C the co~titiva 

4 Jaarltet forces to confer those bene tits. So we think that the 

5 prudence standard doaan• t go far enough to Tealize th~ 

6 obj.ctive that ve hope you ebare vi~b us, whioh is to brinq 

7 the benefite of coapet ition to Florida. 

8 Whether the twed for capacity additions is near or 

9 not, nov is a good t!Jie to put 1Jl place the procedure• and 

10 polloi- that would .. rve ratepayers best. CEPA urqe.s you to 

11 uee the ten-year site plan review as an opportunity to aiqnal 

12 to ~11 involved your desire that Florida realize the ful l 

13 oen.efi1-1 of the potential for vigoroua co•petition in the 

1.f pov:er 9aneration iz><tuatry . 

15 CHAIRMAN CLARlt: Questions? 

16 COIIIIXSSIO.KER DEASON: I have a qu-tion. 

17 Mr. MCGl othlin, bow do you propQse Vbat you are advocatinC) 

18 ber.e, if tlle co-ission vera inclined , hov do you propoae it 

19 be incorporated into the ten-year site plan process? 

20 MR. KoGLOTBLIIh I think the ult!Jiete objective is, 

21 u 1: aaid, given tba present statute, there i• a requir-ent 

22 that you receive, review and than classify as suitable or 

23 WUJU.itable the plana subait~ to you. Granted that you nave 

24 inherited a process that is aid strea:J, perhaps you voul~.•t 

.25 vant to 4o that with respect to review of the .. particular 
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1 ~. But the atatute alao giv .. you the authority to adopt 

2 rul .. that govern, &1101'19 other thinqa, tha pra..-ration , 

so va tbi.nlt our 11U99eation of the criterion of a 

5 d..on.trllt~on
 of an intent to puraua 0011petitive altarna1::iv-

6 and to evaluate thea ia aoaethin9 that can be 1ncorponte4 

7 within your authority to anqaga in rulo I nq. 

8 COMMISSIONER DBASON: Wall, ara you looking for a 

g cc:.aiblant within the plan that CQ~~P&titive altarnativ .. will 

10 be ~iwed, or ara you looking for - exactly what ara you 

11 lookin9 for within th• plan? 

KR. KcGLO'l'HLDf: We • re lookin9 for thia Colaliaaion 

13 to articulate a policy in favor of full, vigoro~ ooap4oltition 

l4 in tha poo.·ar generation induatry and to incorporate that 

15 p<tl~ in ite ravi- of the tan-year aite plana . And va 

16 think, •• I said --

17 COlOII.SSIONER DP.ASON: Obviously for planning 

18 purpo~~ea va cannot look at a plant that ia on tha hori:&on ten 

19 ye.ara and expect. tba eoapany to iaaua bide tan yeara fro;a nov 

20 to Ha Vb&t ia goin9 to be the 110at cost-affective unit. I n 

21 fact, nobody would probably even IIUblait a bicl on tha t bacauaa 

22 it is eo s~ativa ancS i t is eo tt.e-conauain9 ancS coatly to 

23 .W.Ut a bid nobody voulcl even bother to do that. 

25 preparation of the plan or your review of the plan anco.pa .. 
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1 aa.etbinq about tbe outcoae of tbe proceaa, only that reflect 

2 your ;>olicy tbet for planning p~ tbe utiliti .. 

3 incorporate the ability 1 the opportunity, tor coapetitlon •• 

4 part or the capacity procuraaent. 

5 COMMISSIONER DEASON: We have a requir-ent now, we 

6 have a bicSdiDCJ rule. I lcnov ao- p4aople think it qoee too 

7 far, aoae people think it doean•t go rar eno~gh. 

8 u eo.aieaioner Jti .. linq pointed out thie 110rning, 

9 one of tbe tbinga it doea not addreea, unite that would not 

10 co .. under tbe Pover Plant Siting Act. If that daticiancy 

11 .-~ cured -- i f the COmaiaeion did i ndoed feel that were a 

u defiolency in the bidding rule - - what other cSeticiencies 

13 vou.ld fl4v• ~o ~ C\lr~? Bec.u.e then it oppe111re then thAt all 

14 ei9nificant additione to a capacity by a utility would bave to 

15 be co.petitively bid unl-• they can could aake a shoving that 

16 it ia not cost-effective to do ao. 

17 JIR. HoGLOTJ LXN: I f the Co.aieaion i a in favor or a 

18 policy of vigorous coapetition, then I think that policy 

U a.'\ou14 be expreaaed at every point of contact betv .. n the 

20 Coambaion and tb.e utility•• planning and construction 

21 practice.•. 

22 I aantione4 tbat in our view tho co.aiaaion abould 

23 pu.rsu. opportuniti .. to announce tbat policy in addition to 

24 ita activitiea uncler the rules governing povar plant siting 

25 app·U.cationa. Tbie 1e anotber auoh opportunity. Your 
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1 cogeneration rulu, vhich, u I underatancl it, vill be coai.nq 

2 under review aqain, pruant yat anothar opportunity. 

3 ~ y01,1 •44r .. • •acb ot tho•• are .. , it 1a our bope 

4 tb&t you vill bring to bear your viev, your expectation, that 

5 the utilitiea vill puraue competition lntereata. 

6 COMKISSIOtiBR D!ASOJh A question for the Staff . Is 

7 S~f oonteaplatinq revievinq the need for the Coaaiaaion 

I a4optinq rulu in tM area of ten-year aite plana7 

9 MR. PI.OYDI Yu, air. We alr-dy have a preli.llinary 

10 dra~ in the Electric and Gaa Diviaion: and ve have a achedUle 

11 by the end of thia aonl ,h to Mnd a propoaal to the Diviaion of 

12 Appeala. l'.toa there, they vill aet up a achedule to qet the 

'- ~ BIS and 110 forth. 

14 We're vell under vay with our preli.ainary draft . 

15 COKKISSIONER DBSLDIG: Doea it inolude anything 

16 aJtin to vbat Kr. Kc:Glothlin vu au;qutinq? 

17 MR. PI.OYDz No. Wall, there are two parta to thia. 

18 "o. 1, t:ba ooapetitive aapeota . We juat want through 

19 rulaakinq and decided that ve did not vant to include th.ese 

20 CTa, tor exaaple, in the co•petitive bid proce••· 

21 The r-aon for that I think Ja we vent back to the 

22 •~tute &n4 in tha l89i•lature•a viadoa they gave the 

23 utUH.iu a little bit of freedoa in ca ... vhere they r "Jed to 

24 build capacity quickly not to have to coH in for a naed 

25 detaraination. I think ~t vaa the reaaon they qave, it had 
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1 to !be a unit that vu 75 •e<Jawatta eteaa or qreater, so they 

2 didn't vant to tie thea up in knots necesaaril.y . 

3 so ve lc1n4 ot toolt our lead f~ the statute ancS 

4 aai4, •oltay, let•• develop a rule that only it you have to 

5 CQae under the Power Plant Siting Act will you bid out 

6 capacity.• 

1' Whether that •s qood or bad nov, I don 1 t know. We 

8 can open up rulualt.inq aqain, but we juai; want through -- our 

9 rule, I think, is only a yGar old . But that's up to the 

10 C<>WWisaionera vbether •rou want u.a to open up tb-.t rule again. 

11 'l'ha.t•s one part of it. 

12 Nov, the other aspect ie the procedural aspect, what 

13 ve do in review ot the ten-year plana, you know, beyon.d bow 

14 you acquire the sources, bnt how you do your planning to 

l5 dete·t::aine vhat resources you neod. That vi) 1 be part ot thia 

16 ruleaald.ng process. And the part about bow do ve review these 

17 pla.na, what do we require to be in the plans, all those 

18 :aatters I asaUJie will be talten up in the rulesalting process 

19 tor review of the ten-year plana. 

20 We weren't planning on having another rule to deal 

21 with COJIP&titive bids until you direct ua to do that. 

22 n. Kc:GLO'l'HLIM: If I could just respond to one 

23 aspect ot that? 

24 I think it •s clear fro• the preaentationaa and the 

25 site plans you have seen aponeored t oday that those utilities 
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1 who identity CTa in their plana have an a.ple horizon to 

2 incorporate ao .. opportunity tor competitive procur ... nt evan 

3 with r upect to tho- unita. 

4 CBAIRKIUf CLAIU<: As 1 underatanc! 11/bat you are 

5 aayinq, your concern ia that by c!oinq an attar-the-fact review 

6 ot pru4ance that it doesn' t help on the f ront end f or you all 

7 to be a player in that. 

8 Do you have any aort of oo....nt -- I que sa I • a still 

9 not clear, de8pite your convereationa with co-iaaioner 

10 oea.on, aa to bow you enviaio.n incorporatinq a policy of 

11 aore -- ot vigoroua cor petition into the ten- year site plan. 

12 Relate it to, aay, Gulf Power ' • plan. Are you 

J.3 aUg!{-tinq that they would have to put in their plan a 

14 co.-itaent to competitively bid the CT units or the need for 

1.5 that -

16 KR. McGIDl'BLIN: There would bave to be in our 

17 ertiut ion evidence in the ten-year site plan that the utility 

18 ia purauinq not only what identified in ita own plan but also 

19 the evaluation of competiti ve alternative• in -earnest, yes. 

20 We expect that would be -- aa I say, we th.inlt that ahould 

2 1 ~- so fundalaental a part that it "ould be .aaailllilat-d and 

22 Lnoorporated as a daily buainoGs, if you will, or a routine 

23 way of looking at the planninq process. 

24 CHAI.RMAN CLARK: If you could sp-eak to Gu· Power's 

25 plan, what would be d~a differently to incorporate what you 
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1 are enviwioning~ 

' MR. KcGLO'l'HLIN: If I could by analogy just refer 

1 ~\1 to Page 40 of Soainole'lf plan. I 1nd1aate4 that suinole 

4 did b&ve a reference to a bidding proce•• . In Seainole • • 

5 plan; •• the gentl..a.n described earlier, they b&ve identified 

6 ll4jllae dia~ant C'1'e fo.r planninq purposes . The statelllent on 

7 ll!l9• 40 oocura, •:rbe unit• are included for planninq purposes 

8 only. '1'be I:.R.P study vill optl:ahe the aaount and tilling or 

9 eucb oa})llcity. :rbe exact type of the capacity and location 

10 will than be deterainad through a fo~al all-~ouroe bi~4ing 

11 process.• 

12 I rueS tbia to JRean that it is not only internZi l but 

13 they vould consider external sources or capacity. And that is 

t.4 the type of ;incorporati.,r• of the evaluation ot alternatives I 

15 think should be so tundaaental a part or the planning process 

16 that it belonqa 1n the ten-year site plans . 

17 CQAIRMAH CLARita Well, I guess it ·-- to JRe then 

18 you are IN<JCJeatinCJ that ve tth.oulcl require the• to do an RJ'P 

19 for a l l capacity additions. 

20 MR. McGLOTHLilh At lust for planning purposes, I 

21 think that abould be the astaWDption golnq into the plalllling 

22 procasa, yea . 

23 CHAIRHAH cu.RJ.(' Olcay . 

24 COlOUSSIONER DEASON: But as we have seen troll the 

~5 descriptions that ve have beard today, a l o t of these saaller 
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1 CT type unita, that's where a lot ot the flexibility in the 

2 pl.anta COlle troa. You can delay a unit one year or whatever 

3 an4 you don't have the truendoua tiae lag or the uptront tiu 

4 in plarning planta such as a pulverized coal plant. 

5 And I guess hov do you -- ia it compatible? would 

6 there be a reduction ot flexibility it aoa. type of bidding 

1 were requiTed on th .. e type plants, where right nov the 

8 flexibility ia auoh where it the plana work out and t he tiainq 

9 is auoh there coul.c1 b4t a coapetitive bid, but it there were 

10 aoaa type ot an ... r"9 mcy situation that tiae didn ' t perait 

11 tba co~y would still be able to build their own CT7 

42 I'a just trying to ait here today and think about 

13 

14 

1!5 

16 

17 

18 

19 

Whether there ue goinq to be probl eaa with what you are 

propoair.g. 

MR. MoGLOTBIIIN: Couiaaioner, ay first reaponae ia 

that it it doean•t take the utility lonq to build a CT it 

doe.en•t taka an independent lonq to build a C'l'' either . 

fir.t iapulae ia to say I don 't think it is a problea . 

don • t want to diacount the poaaibtlity of an e:aergency 

ao aituation, but I don't think the planni ng process should be 

21 p~ .. iaad on the expectation of a situation 11~ that. I don't 

22 thihlt tbat poaaibility aboul.d crowd out the opportunit.: tox 

23 coapetition to have a role in the planning and procur-ent of 

24 capacity. 

2!5 CONMISSXONBR DEASON: Ko, I agree with you. In 
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1 fact, tbat'a one of the reasona ve •re doing this planninq 

2 process ia so that ve don ' t have these type ot .. erqenci ... 

3 We can actually have an orderly estimation of the vay things 

4 are goinq to proqreaa . While everything ia not goinq to ~ 

5 exactly aa forecasted, tbe idea ia tho.t lt is going to be 

6 fa~ly close and that ve can transition we can have an 

7 addecl capacity in an ord.erly and cost-efficient lll4nl'ler. 

8 z understand what you are saying ia that you think 

9 ~ th• coapetition ia going to play a aajor role .in aaking aura 

10 that it ia coat- efficient .• 

11 HR. KoGLO'l'HLilh And I don ' t think tlhat providinq 

12 th~t ~pportunity for ooapetition interferes in your objective 

1~ ot an o~derly process. 

1.4 CBAIBHA!f CLARK: Any other questions? 

15 COMIUSSIONER KIESLING : I just have " co-ant. And -. 

16 Z don't think it vill coae aa any surprise to anyone who vas 

17 on the COpmisaion vban we voted in that so-called bidding rule 

18 that Z a.grae with Mr. KoGloth1 tn, that tor there to be truly 

19 competitive capacity additions that there neede to be soae 

20 procea• by which the electric companies identity a aeqawatt 

21 n-..1 at &OJNI point in the future, hut that bov they -•t that 

22 need abould be subjected to aoae level of coapetition aaonq 

23 other alternate ways to aaet that capacity need. 

24 And I alao think that one pl ace that we can look at 

25 it ia in the tan-year site plan. And it would be ay request 
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1 that ·ve ~least not foreclose from consideration in our 

2 rul..aJt:inci - for the tan-year aite plan cS.utiea wbich we have 

3 now ~ over, that we not foreclose at least soaa 

4 oonaider&Uon of ¥bather ea a policy aatter we support that 

5 PQllcyr and, it v. do, whether it ia aoaething that could be 

6 .S..pleuntacl through the ten-year si~ plan rul- . 

7 Because I personally aa aomewbat alarae4 when I •-

8 the propoaala that are three to five yean out .,hera there ia 

9 identified aoae capacity need and yet there ia no aention of 

l.O IU1Y way for alUrr\ate aourcoa to aeet that capacity n .. d to 

l.1 even gat involved wJ.th the process. 

1: so tbat•a •Y posit~on. And it would be ay request 

13 · tha~ •• at least look at in our drafting ot rul.es ao11e way to 

14 all«*' tor that level of competition tor capacity additio.na 

15 ~~t are identified in the site plana. 

16 COJIMISSIONER DEASON: Let .. ..y that Mr. MoGlothU.n 

17 baa pointed o~t that the plana basically are silent on their 

1a aoqy.isition plana. The plana identity a need of a certain 

19 type of technology or a certain type of plant within a certain 

20 type of tiae frallle. 

21 But just beoau .. it is silent doesn ' t aean the 

122 OO'lllpaniea are not anticipating going to a CO'IIlP'8titive bid. We 

2;) 4on 't know on.e way or the other. I think what Mr McGlothlin 

24 ia eaying is be would like so .. assurance that thhG is what 

25 tba ooapaniea are conte.platinq, aapacially when the plan ia 

PUlJUDA PUBLIC SERVICE OOMKISSION 



99 

1 on auch a borison that there'• going to be enough ttae to qive 

2 it aaple conaideration, there can be an RYP vitb aaple tiae to 

3 respond to that. 

4 So I voulcS antioipet.e, I would think that a lot of 

5 theae anita that we don't really knov yet about that the 

6 uti1itiea probably are anticipating aoae type of ooapetitive 

7 bid. I would like to think that they wou~d, reqardleaa of 

8 Vbether it ia the type plant -- obvioua , it it ia thtJ type 

9 of plant that hu to be certified under the Power PlAnt Sitinq 

10 Act, then according to our rule, they have a burden to either 

11 abow why it ia not appropriate to bid or elM they have to 

1~ .bid. 

13 Por thoae o~ 1er plenta, the onNt thalt have aaple 

H .,lU\1\inq hori&on ti .. , I would anticipate they probably are 

1~ planning .oae type of bidding proc .. a. 

16 KR . MI::GLO'.l'HLI21 : eo .. iaaioner Deason, without beinq 

17 able to aay definitively one way or the other, what I qleaned 

18 fro• the preaentationa today, based on tha,, I diaaqree with 

19 you to thia extent 1 It' • app&rant to .. , anyway, th.at the 

20 idea of puttinq out aoae of these thinga for bide b not on 

21 the front burner of eo- o• thaae preaentera . 

22 One thin9 th.ing I do knoW b that the utllitiea 

23 reapond to your requiz:oeMnt.t!. An4 •gain, to the ext.nt that 

24 you•ve -.bra04td u a poeitive objective viqoroua coapatition 

2!5 in t.be CJenuation indue try, wo think that ought to be 
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1 axprea!Md every t.i ... you touch the planning proceaa and in 

2 your review of it, and tllis is one aucb opportunity. 

'l'bank you. 

COMMISSIONER DEASON: Well, Staff hae indicated that 

5 we • re I:Joing to qo to a rule "roceaa. I • • aure there ia qoinq 

6 to be a:aple opportunity for intereat.d parties to participate 

7 in that rule process . And it that 'a sOJiethinq that needs to 

8 be incorporated, I ' • aura you will have the opportunity to 

9 p~aaent that to ue; and I ' • sure that our surr is qoi ng to be 

10 1oo.kinq at it: and I'• aura it is aoaethinq ve can discuss 

11 aqain in the future and bopa.fully we will co.11e to an 

1' appropriate resolution. 

13 Jgt . M~lC'l'HLI ~~ Our orqaniution intends to 

14 P4X'f;icipate in that process to put som.e acre f1.eah on this 

COMKie SIONER KJ:BSLING: I just want to say that 11y 

understanding of the atatu1:0ry require•enta ia that the 

18 ten-y-.r aite plana address a certain range of things, one of 

19 vbia,b 1• alternative aourceA. And to the extent that the 

20 plana that we heard about today project a need and do not 

21 con:tain anythinq that saya how they are goinq to look at 

22 alt•rnativea for aeetinq that need, then in ay aind those 

23 planll do not address one ot the i t8JII8 that the ata";uta says 

24 rl:bey ara supposed to address. And that • s wher·e 11y concern 

25 that they are silent 1~. 
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1 CBA'IRMAN ClARK: Any other queationa? Thank you 

2 vary IIUch. 

3 KR. MCIGID'l'IILIN: Thank you tor a~ayinq beyond the 

4 b~ea.Jting point . 

5 

6 

7 

8 

g 

10 

11 

l~ 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

21S 

CHAIRMAN CLARK: This hear1nq ia adjourned. 

(Thereupon, the workshop adjourned at 12 :57 p.a.) 
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1 STATE OP FLORIDA) 
CER'l'IPICATB OF RBPOR'l'BRS 

2 C:OUlfTY OP LBOH ) 

3 Wa, SYDHEY G. SILVA, C8R1 RPR, and ROWBHA lfABB 
JU.OilfBY, Official. CO~aaion Reportera 

DO IIBR&BY CERTIFY that the undoo)ceted Workahop -• 
5 beard by the Flori4a Public Service CO.aiaaion at the time and 

place ~in atatec11 it la . turtber 
6 

CBR',I.'IJ'IBD that we aten()(Jraphioally reported the said 
7 prooudi!Q9SI that the Bllllla baa bean transcribed under our 

direct .uparvision1 an4 that thJ.a transcript, conalat.iJiC] ot 
8 '101 l)a9ea, ~titutea a true transcription ot Our noltea ot 

said p%'0cudin9a. 
9 

10 

12 
Official. 

14 2:...-
ROWENA NASH BACXNBY 

15 Official Couisaion lR~a~PQ~· :tax:---

16 

17 

18 
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22 

23 
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