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BEFORE THE FLORIDA PUBLIC SERVICE COMMI ey
In Re: Conservation Cost Recovery Clause

DIRECT TESTIMONY OF WILLIAM M. NETTLES

On Behalf of
Chesapeake Utilities Corporaticn
The FPlorida Division

Docket No. 950002-EG

Plezse state your name, business address, by whom
you are employed, and in what capacity.

My name is William M. Nettles, and nmYy business
address is 1015 6th Street N. W., Winter Haven,
Florida 33881. I am employed by Chesapeake
Utilities Corporation as Assistant Transportatior &
Exchange Coordinator/Conservation Services Analyst
for the Florida Division.

Are you familiar with the energy conservation
programs of Chesapeake and the costs which have
been incurred in their implementation?

Yes.

What is the purpose of your testimony in this
docket?

The purpose of my testimony is to present data and
summaries concerning the planned and actual
accomplishments of Chesapeake’s energy conservation

programs during the period October 1, 1994 through




10
11
12
13
14
15
16
17
18
19
20

21

23
24

25

September 30, 1995. Data related to calculation of
the true-up for this period is also included.

Have you prepared summaries of Chesapeake’s
conservation programs and the costs associated with
these programs?

Yes. Summaries of the five programs in connection
with which Chesapeake incurred recoverable costs
during the period October 1, 1994 through Septcmber
30, 1995 are contained in Schedule CT-6é of Exhibit
WMN-1. Included are our Single and Multi-Family
Home Builder Program, our Water Heater Replacement
Program, our Replacement of Electric Strip and 0il
Heating Program, our Natural Gas Space Conditioning
Program, and our Conservation Education Program.
Have you prepared a schedule which shows the actual
expenditures associated with its energy
conservation program for this period?

Yes. Schedule CT-2, page 2, of Exhibit WMN-1 shows
actual expenses for the period. Schedule CT-2,
page 1, shows a comparison of the actual program
costs and true-up with the estimated costs and
true-up submitted at the March 1995 hearing in this
docket.

What was the total cost incurred by Chesapeake in

connection with the five programs during the twelve
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months ended September 30, 19957

As shown in Exhibit WMN-1, Schedule CT-2, page 2,
total program costs werz $233,363. This total is
$8,215 less than our projection of the program
costs for the twelve-month period.

Have you prepared, for the twelve-month period
involved, a schedule which shows the variance of
actual from projected program costs by categories
of expenses?

vYes. Schedule CT-2, page 3, of Exhibit WMN-1 shows
these variances. Reasons for the variances are
included in Schedule CT-6 of Exhibit WMN-1.

What is Chesapeake’s adjusted net true-up for the
twelve months ended September 30, 19957

We originally estimated an underrecovery, including
interest, of $192,188. This projected true-up
amount was based on conservation revenues of
$54,563 for the period October 1994 through
September 1995. However, sales during this period
actually yielded conservation revenues of $181,039,
over projections by $126,476. Adding expenses of
$8,215 less than projected results in a total
difference, including interest, of $137,120, as
shown on Schedule CT-1 of Exhibit WMN-1.

Is this adjusted net true-up of $127,120 an




overrecovery or underrecovery?

An overrecovery, as shown on Schedule
Exkibit WMN-1.

Does this conclude your testimony?

Yes.

cT=-1

of



Exhibit (WMN=-1)

GHESAPEAKE UTILITIES CORPORATION
FLORIDA DIVISION

CONSERVATION COST RECOVERY TRUE-UP

October 1, 1994 through September 30, 1995



CONTENTS
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(1 of 1) Adjusted Net True-up

Schedule CT-2
(1 of 3) Analysis of Energy Conservation Program
Costs - Actual vs. Estimated

(2 of 3) Actual Conservation Program Costs per
Program

(3 of 3) Conservation Costs Per Program -
variance Actual Versus Projected

Bchedule C7-3

(1 of 3) Energy Conservation Adjustment Calculation
of True-up and Interest Provision -
Summary of Expenses by Program by Month

(2 of 3) Energy Conservation Adjustment Calculation
of True-up and Interest Provision

(3 of 3) Calculation of True-up and Interest
Provision

Bchedule CT=-4
(1 of 1) Schedule of Capital Investments,
Depreciation, and Return

Bchedule CT-5

(1 of 1) Reconciliation and Explanation of
Differences Between Filing and PSC Audit
Report for October 1994 through September
1995 9

Schedule CT=-6
(1 of 5) Program Description and Progress -
Single & Multi~-Family Home Builder Program 10

(2 of 5) Program Description and Progress -
Water Heater Replacement Program 11

(3 of 5) Program Description and Progress -
Electric Strip and 0il Heating Replacement 12

(4 of 5) Program Description and Progress -
Conservation Education Program 13

(5 of 5) Program Description and Progress -
Natural Gas Space Conditioning Program 14




[SCHEDULE CT-1 COMPANY. Chesapeake Utiities Corporation
' Docket No. 950002-EG

Exhibt WMN-1

Page 1 of 14

ADJUSTED NET TRUE-UP
FOR MONTHS: OGTOBER 1994 THROUGH SEPTEMBER 1895

END OF PERIOD NET TRUE-UP

PRINCIPLE 52324

INTEREST 2744 55,068
LESS PROJECTED TRUE-UP

PRINCIPLE 167,015

INTEREST 5173 182,188
ADJUSTED NET TRUE-UP (137,120)

It ) REFLECTS OVER-RECOVERY




SCHEDWLE CT-2
PAGE 1OF 3

SUB-TOTAL
PROGRAM REVENUES

TOTAL PROGRAM COSTS

LESS:
PAYROLL ADJUSTMENTS
AMOUNTS MCLUDED N RATE BASE

CONSERVATION REVENUES
APPUCASLE TO THE PERICO

ROUNDING ADJUSTMENT

TRUE-UP BEFNRE NTEREST

INTEREST PROVISION

|END OF PERIOD TRUE-LP

|1 ) REFLECTS OVER-RECCVERY

* 2 MAOHTHS ACTUAL AND 13 MONTHS PROJECTED

COMPANY;

OCTOBER 1994 THROUGH SEPTEMBER 1995

b

(181,005

Chetapeske Uniitias Corporation
Dockel Mo, §50002-EG

Exhitit WhEN-1
Page 2 of 14

ANALYSIS OF ENERGY CONSERVATION PROGRAM COSTS
ACTUAL VERSUS ESTMATED

55413

4774

3,768

(54.567)
]

187015
5173

182,108
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Exhiba WMN-Y

Page Jof 14

ACTUAL CONSERVATION PROGRAM COSTS PER PROGRAM
! FOR MONTHS OCTOBER 1554 THROUGH SEFTEMBER 199%

CAPTTAL PAYROLL & MATERIALS & OUTSIDE
PROGRAK MAME INVESTMENT BEMNEFITS SUPPLIES ADVEATISE G INCENTIVES SERVICES
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Exhibit No.
Docket No. 950002-EG
CHESAPEAKE UTILITIES CORPORATIOHN
FLORIDA DIVISION
(WMN-1)
Page 9 of 14

Schedule CT-5

CHESAPEAKE UTILITIES CORPORATION
FLORIDA DIVISION

Reconciliation and Explanation of Differences Between Filing
and PSC Audit Report for Octcber 1994 through September 1995

NO DIFFERENCES AS OF THE DATE OF THIS FILING




Exhibit HNo.
Docket No. 950002-EG
CHESAPEAKE UTILITIES CORPORATION
FLORIDA DIVISION
(WMN-1)
Page 10 of 14

Schedule CT-6
Page 1 of 5

CHESAPEAKE UTILITIES CORPORATION
FLORIDA DIVISION
Program Description and Progress

Program Title:
Single and Multi-Family Home Builder Program

This program is designed to increase the number of high
priority natural gas customers in the new home construction
market. Incentives are offered in the form of gas appliance
piping and venting allowances to assist builders with gas
appliance installation.

5 &
Conservation allowances are currently:
$220.00 energy-efficient natural gas water heater
installation
$220.00 natural gas home heating
$ 38.00 energy-efficient natural gas range or dryer
outlet

®

Program Accomplishments:

For the twelve-month period October, 1994 through Septenmber,
1995, we estimated that 200 new homes would be connected to
the system. During this period, allowances were actually paid
for building 241 new homes equipped with natural gas
appliances.

Program Fiscal Expenditures:
During the twelve-month period, expenditures for this program
totalled $151,630.

Program Prodgress Summarys:

Since the program’s inception, 3,029 new homes have been
equipped with efficient natural gas appliances. Company
representatives continue to work closely with area builders to
promote the installation of natural gas appliances in new
homes.




Exhibit No. .

Docket No. 950002-EG

CHESAPEAKE UTILITIES CORPORATION
FLORIDA DIVISION

(WMN-1)

Page 11 of 14

Schedule CT-6
Page 2 of 5

CHESAPEAKE UTILITIES CORPORATION
FLORIDA DIVISION
Program Description and Progress

Water Heater Replacement Program

This program is designed to encourage the replacement of
electric resistance water heaters with energy-efficient
natural gas water heaters., For the period October, 1994
through September, 1995, the program offered incentives of
$220.00 to homeowners and $33.00 to installing dealers to
assist in defraying the increased cost of piping and venting
associated with gas water heater installations.

Program Accomplishments:

During the twelve-month period, October 1994 through September
1995, we estimated that 32 homeowners would replace their
electric water heaters with energy-efficient natural gas

medels. In actuality, 40 water heaters were installed during
this period.

-

Program Fiscal Expenditures:
Program costs totalled $40,423 during the twelve-month period.

Program Progqress Summary:

Since the program’s inception, 901 natural gas water heaters
have replaced electric models as a result of conservation
allowances.



Exhibit No.
Docket No. 940002-<EG
CHESAPEAKE UTILITIES CORPORATION
FLORIDA DIVISION
(WMN=-1)
Page 13 of 14

Schedule CT-6
Page 4 of 5

CHESAPEAKE UTILITIES CORPORATION
FLORIDA DIVISION
Program Description and Progress

Prooram Title:
Conservation Educatior Program

Program Description: .

The objective of this program is to teach adults and young
people conservation measures designed to reduce energy
consumption and consequently reduce their family’s utility
bills.

We continue to offer no-cost walk-through energy audits on the
proper use of natural gas appliances and conservation tips to
new gas customers, together with literature outlining the
expected savings from using natural gas appliances when
compared to electricity.

Program Fiscal Expenditures:
None

Program Prodgress SUmMmAary:
We continue to meet requests from schools and the community

for speakers, and from the schools for conservation education
materials.



Exhibit No.
Docket No. 940002-EG
CHESAPEAKE UTILITIES CORPORATION
FLORIDA DIVISION
(WMN=1)
Page 14 of 14

Schedule CT-6
Page 5 of 5

CHESAPEAKE UTILITIES CORPORATION
FLORIDA DIVISION
Program Description and Progress

Program Title:
Natural Gas Space Conditioning Program

This program is designed to convert customers from electric
space conditioning equipment to energy efficient natural gas
space conditioning equipment. The program provides an
allowance to qualifying participants to compensate for the
higher initial costs of natural gas space conditioning
equipment and its installation. The program will also help
reduce summer kW demand and will assist in the conservation of
k#wh procduction.

No natural gas space conditioning units were installed which
utilized the allowances available through this program.

Program Fiscal Expenditures:

None
Proaram Progress Summary:

No natural gas space conditioning units have been installed
since this program began.
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