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CORPANY $BT )
TITLE: SAMPLE /
PERIOD: TYE 12/31/94 o
DATE: MCUST 17, 1985 )Ly
AUDITCR: RKY AV

~ \ O
%P 80 @ "

THiS SECTION INCLUDES TEE FOLLOWING:

44-1 LI3T OF RCCOUNTS GAMPLED AND LIST OF SAMPLE ITEMS SELECTED
FROM FREQUENCY DISTRIBUTION

44-1/1  ATTRIBUTES TO BE TESTED.
44-2 RATIGNALE FOR NOT ASKING FOR ALL SAMPLE ITEMS.

44-3 T0 44-15
SAMPLE

CGRCLUSION:

in our sample request, we only asked for requlated tramsactions. Therefore, we would
receive only tramsactions that are requlated and invoices for transactions that are
part req and non reg. We shonld not see any totally nonregulated invoices.

The Cost allocation Manual {CAM) was desigmed in accordance with the FCC order issued
in Docket No 86-11% released February 6, 1987 and the Order ot Reconsideration
released October 16, 1987. DPer the CAM "...The manual is designed to apportion total
costs recorded in the books of account of BST between reguiated and nonrequlated
activities. The costing concepts will be applied in a consistent mammer by each
subsidiary." The maauwal includes ..."Cost Apportiomment Tables ... (which) defige
costs pool and apportionmeat detail for each account.” .

ks we understand the process, each voucher, journal eatry, or tramsaction is coded
with an Accounting Classification Code (Job Function Code, Special Function Code or a
Function Code.) These accounting classification codes codes trasslate to (1) account
nusbers and to (2} Cost Pools and Sub Cost Pools. Some vouchers do oot have an Accouat
(lassification Code, but are charged according to Responsibililty Code. Each person
who has & Responsibility Code tramslates to a Jobe Function Code (which is determined
through the Payroll Mini file). The accounting classification codes perform any of
the following:

1. Assign costs to a cost pool/sub pool that is either
requiated or directly nonregulated iteas {no allocation).

A Assign costs t o & costpool/subpool that assigns regqulated
and nonrequlated costs based on a specific type of ratio.

kN Assigns costs to a costpool/subpool that assiges requlated
and nonrequlated costs based on a gemeral or sarketing
ailocator.
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COVBANY SBT

TITLE: SAMPLE

PERIOD: TYE 12/31/94
DATE: AGGUST 17, 1995
RUDITOR: RKY/GL/RG

#7 50 iz

Ia our test of atfributes we have selected the foliowing attributes and the
reasons why.

1. Proper Apount - To epsure there is as inveite, etc. and the amount is the
sage that is booked .

. Froper Account - To ensure the types of expenses described in the invoice,
etc. belong in the account booked to according to the FCC Part 32 Accounts.

3. To ensure the expense is in the year we are auditiag.

4. Proper Documentation - To ensure the Coapany has documentation
that describes the type of expense,

5. Recurrring Expepse - To ensure that expenses are the type of expenses that
occur every year {Compare to Commission DORPS).

6. Correct Reg/NonReg % if applicable. Trace the JFC from the inmovice to

the Financial Hierarchy {wp 45- 16) to detersine if in correct account. Trace the JFC t
the CS$ systes documentation (WP45) to determize which JFC is in which Cost Pool and
subpool and then determine if the cost pool is direct reg and non reg and/or

allocated on another basis.

Each Cost Pool is allocated to reg and nonreg on different bases. For each account
tested the methods of testing attribute 6 is either written below here in the sumsmary
0r 0o the sample wp itself (44}.

Qur initial sample was 309 items. Due to the large amount of Znd follow up on each
item after the iritial request, we parrowed the sample number to ﬂ}fb N

SCOPE LIMITATIONS

For Scope Limitations See WP no. ﬂ_‘f/Oer 3 -

CONCLUSTONS:

Account 6121

# 2



COMPARY 58T

TITLE: SAMPLE

PERIOD: TYE 12/31/94
DATE: RUGUST 17, 1995
AUDITOR: RKY/GL/RG

WE N0 4

{ONCLUSIONS:

dccount 6121 Y4y -3

Land and Building Expense

The majority of these isvoices fit in two categories: rent and
rearrangesents and alterations.

Two invoices in this sample were for out of period expenses prior to
1994, See write up on out of period expenses on wp no. 44-3/b , 44-3/7.
Two invoices were for items that should have been capitalized

rather than expensed. Staff prepared an exception in the report.
44-3/2-1.

¥e could not test attribute 6, % allocated to reg and non reg because the
aqqrqate amount in Account 6121 is aliocated to cost pools and subpools by
applying factors developed based on floor space coding. The Cost Pool
assignment can only be determimed on a tramsaction, by tramsacticn basis
applying the entire process of floor space coding. This allocation is done
mechanically. This is time consuming and out of the scope of this audit.

Accoust 6122 - Furniture Expense o _ 4

for conclusion, see 44-4, pl. The % allocation to reg/nonreq is not tested because
per the CSS user guide, account 6122 is allocated based on account 2122 to reg and son
req. To audit the § allocated would entail a complete audit of asset acct 2122 Cost
Pools 1, 2, and 3. Qut of the scope of this audit.

hccoust 5124 ue -§
General Purpose (oaputers

%o exceptions fouod in the sample tested. Re req and non reg 4.

We have the FRC on the invoice, so can translate to a Cest pool which im

this case is CP 11. (P11 is allocated based on a salary and wage ratio calied
CSW01 per ABOL which is SBT (8§ user manual.

The company provided the \salary and wage ratic on wp 44-5/1-1 and 2 sonth of sample
items ratios were traced to the company Req and nonreg report by cost pool and account
and agreed.



COMPANY SBT

TITLE: SRMPLE

PERIOD: TYE 12/31/94
DATE: RUGUST 17, 1995
KUDITOR: REY/GL/RG

¥ 30 H

Account 6611 T - L
Product Management

There were two invoices that did not beloag in this account. See #4-6/1-Z.

b majority of the invoices sampled in 6611 were payable to BeilSouth Business
Systems (BBS} on a monthly basis for Product Management - Direct Regulated,
Product Management - Overheads Requlated, and Product Management - Common
irequlated).

Direct and Common charges are allocated to requlated at the BBS level,
Therefore, we would have to know and audit how BBS allocates their times and
resources to BST. Co persomnel, Tamay Messier, say that the BBS system is
different than BST. It does not use the CSS systea. This is beyond the

scope of this audit. Therefore, we camnot apply the attribute 6 test to these
particular invoices.

Product Managemeat - Overheads Requlated is allocated based on the CSS/PPS .
The Company is following the C85 but staff did not have time to obtain
the (55 data for the months involved. See 44-6/1, Item 285.

Account §612 -sales 4*&"’1

The invoices in this account are from BBS for Sales Servies on a monthly
basis. BBS bilis bST for Single State/Multi State Sales Requlated and Sales
Implementation Regulated. These charges argincurred at EBS and allocated to
affiliates, states, reqg a:pﬁbn req at BBS./ BBS does not use the (S§ systea.
We did not audit the indifidual items that comprise the total nor the itfod
of allocating to affiliates, states, reg and nonreg.

systew Dased on lineghilled. taff traced the % reg/nonreq factors used to

The other invoices ;?31 BBS ar or Overhead. This is allocated in the CSS
f lines billed. Ko exceptions. See 44-9/1-2.

company documentatign o

Accoust 6613 - Product Advertising Kuk ~¥

A sample of Account 6613 Product Advertising was tested oo WP 44-8/1. The
Company provided documentation identifying the advertising expenses imcurred
and explaining how the amounts were allocated from BellSouthTel to Fl. For
the items which the %&eg/nonreg could not be determined, the company provided
docusentation explaining how the ratios were calculated.

Sepr 45-8 for BSS Financial Systems Documentation, ABCL Part 10,
Section 19 for the cost pools/sub-pools for act 6613 and
docusnetation identifying how the CP and 5P are allocated. No
errors were found ic the sample.

Rad



{OMPANY SBY

TITLE: SAMPLE

FERICD: TYE 12/31/94
DATE: BUGUST 17, 1995
AUDITOR: RKY/GL/RG

#F 30 44

Account 6623 -- Customer Servies (_PL{ -ci

The following expenses/charges were found iz this account;

{1) Monthly Commissions and fire expenses, CPO1, 3POY
{2) Transfer correcting RC mapping to plans, CPO3, SEOL
{3) Postage used, CPO3, SPOL.

All the sample items were traced to invoices without exceptiocnms.

{1) Moathly Commissions and fire expenses-these
commissions are "comaissions and or general compensation
payments made for revemues produced by sent paid
gessages originating from public teiephone stations or
agent compensation payments made based on the amount of
cash receipts collected. ALl the expense is related to
public telphones which is a requlated service.

'(2) Staff could not understand the explanation on the invoice

for the transfer correcting RC mappiags to plans, and put a request for this,
Staff reviewed this explamation and found no exceptions.

Staff also requested the ratios for the allocation of reg and

nonreq. These ratios were provided and traced to backup

originally given without exception {See wp 45-9/1 and 44-9/1-1).

{3} On the postage use expenses, staff put in a request asking
for the ratios to req/nonreg. These ratios were provided by
the Company and traced to backup originally provided without
axception, see wp 44-9/1-1, and 45-9/1).

Account 6712 -- Plamsing o4 -~/ O

¥ost of the invoices are from BellSouth Corp.

BeliSouth corp bills BST and BST im turn

allocates to States based on the State Allocation system
The State then allocates to req nonmreq.

In this case the req noareg according to the C5$ user guide is allocated
based on the General allocator. The company provided ratios of the genmeral
allocator and staff traced these to the Co regnoareq report on

wp 45-10/1.

There was one invoice in the sample that was for 1991,
This is an exception. See 44-10/1-3.

Caonot determine how BSC allocated the parts of their invoice to BSY
Beyond the scope of this audit.



CO¥PARY SBT

TITLE: SAMPLE

PERIOD: TYE 12/31/94
DATE: AUGUST 17, 1995
KUDITOR: RKY/GL/RG

LENY 44

These invoices are from BeliSouth Corp. and allocated to FL based on (SAP systea.

The description of the inveices agrees with actounts and areas for this account.
The FRC code translates to CPO3 and CPOJ is allocated based

on CMAOL. Staff asked for rate and documentation.

The audit of the CAMO1 is out of our scope.

The following charges were found in the sample of this account:
{1} Public Relations
{2) Federal Relations

The Cospany provided Form MP2703 which shows the percentages

of requiated and nonregulated for the months in question.

This fors was traced and agreed to Wp 45-11/1 (percents of

req to nooreg report prepared by BST) without exception.

Staff did oot ask how the amount from the invoice from BSC

was allocated to BST. When staff reaiized that this question was
not asked on these iteas, it was too late to request this
information. However, staff requested the allncation or percents
for the fellowing accounts:

Account 6712-Wp 44-10

Account 6724-Wp 44-13

Account §725-Wp 44-14

Host of the lavoices are from BellSouth Corp for labor relations and
benefits, BSC provided a description of the types of charges. BSC bills BST
and BST in run allocated to States based oo the State Allocation system. The
State than aliocated to reg nonreg.

In this case the (85 user quide says that the CP for this account is allocated
to teg nonreg based oo CSW16. The Company provided the ratio for two items
that we asked for and we traced the ratio to the BST req noareg % allocation
report by account by cost pool. We did uot ask in the other cases and time
linits prevented us from futher requests.

BST says BSC collects charges by RC and account apd then allocates to BST.
We canpot determive how BSC allocated the part of their imovice to BST.
Beyoad the scope of this audit.



COXRRNY SBT

TITLE: SAMPLE

PERIOD: TYE 12/31/94
DATE: AUGUST 17, 1995
RUDITOR: REY/GL/RG

wF N0 4

hccount §724 -- Information Masagesent Li’“f-( 3

The invoices in this account are aostly for "right to use" software
aqreemests and mzintesance of systems agreement. At first the company
included many of these amounts in a prepaid account in 1994 but after the
surveillance report wasfiled decided toc put them into expense. See
Disclosure in Report and WP 43-1/4 CQPS entry audit for staff

questions and opinion 2§ to whether these should be prepaid or expened.

There were three inovices soted in the sample that were possible in the
prepaid 1994 category not jacluged in the (OP§ entry, See 44-13/3,4&5. These
are also disclosed in & separate disclousre in the report.

The Invoice describes what it is, the FRC tramslates to Cost pools
and the cost pools are allocated to req and non reg based on other
accounts and cost pools.

The company supplied us with the § of reg to monreg for these other accounts
a5d cost pools. Numbers waking us these 3 were traced to various reports
where appropriate. The Compaoy followed the CSS User Guide to allocate the §
to req and son reg.

hecount 6725- Legal '+“t‘ l k{

Yost of the lnvoices are from BellSouth Corp for legal services.
BSC provided a description of the types of charges. BSC bills BST

and BST im turn allated to States based on the State Allocation systes. The

State than allocated to reg nonreq.

{annot deteraine how BSC allocated the parts of their imvoice to BST
Beyond the scope of this audit.

cce allocated to Fl, then § reg aos reg is based on CAAQL which is
the general allocator. Company provided § for 21l months and staff
traced the % of the invoices involved to BST prepared reg/uonreg §
scheduie by month by account by cost pool.

The first three months is sade up of accruals based on 1993 years expense.

In scme cases it is trued up once a month (first three months), then the
text 6 sonths is the same accrual every month and the last three months are a
trued up accrual based or 94,

Staff reviewed the 94 accrual and read the comtract for the largest expense.
See 44-14/1.

Par {88 User Guide , Account 6411 is allocated to reg and
nonreg based on acccount 2411. Staff decided not to check
this attribute for this account beacuse of reasons in 6122
and time limits.




SCOPE LIMITATIONS ON SAMPLE EXPENSE ITEMS:

. Attribute No. b above, % allocated to Reg/Noareq was not tested for the
following accounts:

Account 6121, Land and Building expense because the aggregate amount ig this
account is allocated to cost pools and subpools by applying facters developed based
on floor space coding. The cost pool assignment, and therefore the amount
allocated to req and nonreg, can only be determined ou a tramsaction by transaction
basis to determine if the floor space coding is correct. The allocation is dome
mechanically.

Account 6122, Furniture Expense, because this accoust is allocated to reg/monreg
hased on account 2122. Staff did oot audit Account 2122.

Account 6411, Poles Expense, because this account is allocated to reg/nonreq based
on account 2411, Staff did not audit Account 2411.

2. MAttributes No 4 {Proper Docusentation) and 6 above were pot tested for Accounts
6611, Product Management, and 6612, Sales, because the majority of the expense items
in these accousts were invoices fros BellSouth Business Systess (BBS). The
expenses were allocated to Florida Requlated from BBS. fhe BBS systea of

allocation to req and nonreg is different tham BSY.

The individual items that comprised the BBS invoices were not audited, nor was the
BBS allocation systes.

3. Attribute No. 4 (Proper Docusentation) was ot tested for certain items in
Accounts 6712, Planning, 6722, External Relations, 6723, Euman Resources and
Account 6725, Legal.

The items in the saaple were from BellSouth Corp. BellSouth Corp bills BST and
BST in turn allocates to the states based on the State Allocation System (CSAP).
The state then allocates to reg/noareg.

We did not audit the CSAP system (only agreed the % used by 35T ou the isvoice to
BST factors). We did mot audit individual vouchers at BSC nor BSC methodelogy of
allocating to affiliates.

C/L//a?? 8
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NEMORANDUM \
AUGUST 3, 1995
10: BUD HALBERT, AFA, TALLAHASSEE
FROM: RUTH K. YOUNG, REGULATORY ANALYST, MIAMI
RE: SELECTION OF SAMPLE FOR SBY
BUD, WE BAVE GONE THROUGH THE FREQUENCY DISTRIBUTIONS AND MADE THE FOLLOWING
SELECTIONS: J;gfk b~ ({ Y ‘ '
¥ i | R [t eg { )
4;.;3 ACCOUNT 6121 (¢, ALL LTEMS OVER $100,000; VBICE IS 64 LTENS (oot bE LI % 13 Awa)
My L GJEDITS LESs YRR 8100, 0. T34 00013
v 6L2k5~‘ apld h Lrf I qL‘;;vquszsi,.izif<: /TLL1ng£tL4_
w_v\nccoum 6122 @ ALL ITENS QVER $40,000; WAICE IS 32 ITENS ' 34 040

——

A!D EVEHYTiING Lgétsr}'ﬂhﬁ ¥EGATIVE $40,000.

*\.t'gACCOUNT 61‘2"4 %9 ALL ITEMS OVER $60,000 WBICH IS 23 ITEMS.

g o \&;JEYEHINS! LEii THA'HEGEEI!E EG0,0GQ. c

MCCOUNY 661332, AL LTEKS OVER $100,000 VHLCH 15 30 11EKS..
2% ) SyERYTRING LESSYEAN NEGAYIVE $100.000.
v
¢4- 1ccaun'r 661

L

codvot M

ALL ITEMS OVER $900,000 WHICA 1S 30 ITEMS AND ALL
Igus LES§ THAN NEGATIVE $900,000.

.2 v )
‘e"f ACCOUNT 6613 23> ALL [TEN§ OVER $180,000 WHICH IS 24 ITEMS,

ALL ITENS kEES EHH NEGATIVE $180,000.
ul"k'c' v (2

ACCOUNT 6623 £.) ALL [TENS OVER $9%,000 ¥RICE MRE 20 ITEN;
ALL IYENS LESS YHAN NEGATIVE $9¢000.

FOB ANOBNYS 30 10 96000, SELECY 25 1YENS
AT RANDON. :
Q0 o R
ACCouNY 67173/ ALL 17EMS OVER $20,000 WHICH ARE 22 ITEAS.

ALL ITEMS LESS HEGATIVE $20,000.
- [I v @) Qﬁf‘»&.&ﬁaﬁg 0 PM
$180,000 WEICH ARE 7 I

ACCOUNT 6722 @ AL, ITENS OVER
ALL IYEMS LESS THAN NEGATIVE $180,000.

*‘{ 5.

FOR ANOUNTS $0 10 $180,000 SELECT 50 ITEXS A?

4t & RANDON. €¢ /e

ACCOUNT 6723@ ALL ITEMS OVER $160,000 WEICH ARE 11 ITEMS.

ALL ITEMS LES§ THAN NEGATIVE $160,000,
-13 e e &muw

ACCOUNT 672 & - ALL TTEMS OVER $220,000 WHICH ARE 36 ITENS;
Q)ALL ITEMS LESS THAN NEGATIVE $220,000,

44

FOR AMOUNTS Sﬂl- $220,000 SELECT 25 ITEMS AT

'-{"f"h( L, o AfonTion

ACCOUNT 6725 -, ALL ITEMS OVER $200,000 WRICH ARE 5 ITENS.
~ ALL ITEMS LESS THAN NEGATIVE $200,000:

CoADginpts o

3
-~ FOR AMOUNTS SQ 0 $200,000 SELECT 25 ITEMS
AT RANDOM,
. o
n ool d T de F,Sungh 1Pl s T T Gt
42 a
g L
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COMPANY: 581 { \%\
TITLE: SAMPLE TESTING \\
PERIOD: 19E 12/31/%4 \ \b
DATE: SEPT 7, 1995
AUDITOR: RKY
WP 5O u

|
STAFF SELECTED THE FOLLOWING ACCOUNTS T0 BE TESTED:
309 ITEMS TOTAL

6121 6712
122 6722
124 6723
6611 6724
6612 6725
6613 G411
6623

THE FOLLOWING ATTRIBUTES WILL BE TESTED:

BEFORE PERFORKMING TEST ON SAMPLE, BECOME FAMILIAR WITH THE EXPENSE
PORTION OF THE DORP S0 WE KNOW HAVE WHAT TYPE OF EIPENSES ARE
DSTALLOWED BY THE COMMISSION.

1, PROPER AMOQURT (MARE SURE AMOUNT OF SAMPLE LIST IS SAME AS INVOICE)

2. PROPER ACCOUNT (READ THE DESCRIPYION IN 4% AND DETERMINE T0E
ITEMS THAT SBOULD BE IN THS ACCOUNT. DETERMINE [F REASONABLE FROM IRVOLCE.)

3. PROPER TEST PERIOD (T8 EXPSNSE IS IN 94.)

4. PROPER DOUMENTATION (CAN DETERMINE FROM THE INFO SENT FRONM SBT
THE AMOUNT AND TYPE {F EXPENSE)

5. BECURRING EXPENSE (LOOK AY DORP 10 FAMILIARIZE YOURSELF WITH ITENS
THAT MIGEY BE CONSIDERED NONRECURRING).

§. CORRECY REG/NONREG § IF APPLICABLE (GET JFC OR SPECIAL FUNCTION CODE OR OTHER
CODE FROM INVOICE . LOOK AT WP 45 AND SEE WEICH COSY POOL THE JFC IS SUPPOSED 10
BE IN AND TBEN LOOK AT REG AND NONREG % FOR THAT ACCOUNT AND COSY POOL IN WP
45.) DETERMINE IF CORRECT REG/NONREG % USED.) In many cases there were scope
restructions on how far we could go with the reg nonreg §. Each account has a
summary of those scope restrictions that apply.

L
7. CORRCT ALLOCATION FROM BST ADQ IF APPLICABLE.
ALLOCTION § ARE ON WP NO 46.

8. For advertising opiy Account 6613, Read the DORPS to determine if the type
of advertising is allowable by the Coamission. See 44-8 for copy of DOR? on
advertising.

1

2

43
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COMPANY: 581 A

TITLE: SELECTION OF SAMPLE LTENS ) \

PERIOD: TYE 12/31/94 ' :

DATE: AUGUST 17, 1995 N

MIDITOR: RRY \

WP X0 44-

RATIONALE FOR NOT SELECTING ALL SAMPLE ITEMS TO AUDIT.

ACCOUNT 6722-

SELECTED FROM FREQUENCY 50 ITEMS 0-$180,000 BECAUSE REPRESENTS 90% OF TOTAL
DOLLARS. SO ITEMS ARE ALL LESS THAN §1000 EXCEPT ONE. SELECTED GNLY FIVE T0
AUDIT T0 JUST GET A FEEL FOR WHAT IS IN ACCOUNT. BASED ON MATERIALITY OF ITEMS
AND WHAT WAS FOUND IN THE LAST AUDIT, WE DECIDED NOT T0 AUDIT ALL 50 ITEMS.

ACCOURT 6623

SELECTED FROM FREQUENCY 25 ITEMS FROM 0 10 $940,000. THIS ACCOUNT WAS ORIGINALLY
SELECTED BECAUSE OF ITS HIGH DOLLAR BALANCE. BOWEVER, ONLY ONE OF THE ITEMS IN
THE 25 IS OVER $1060. SELETED ONLY 3 ITENS FOR AUDIT 10 GET FEEL FOR WHRT IS IN
ACCOUNT. BASED ON MATERIALITY DECIDED NOT TO AODIT THE OTHER 22.

ACCOUNT 6724

SELECTED FROM FREQUENCY ALL ITEMS OVER $220,000 AND FROM 0-5220,000 SELECTED 25
BECAUSE OF IMMATERIALITY OF 25 [TEMS ONLY SELECTED 3 TO AUDIT TO GET A FEEL OF
ACCONY.

ACCOUNT 6725
SELECTED 25 FROM 0 - $200,000 BUY BECAUSE OF [MMATERIALITY OF ITEMS
ONLY AUIDTED 2 ITEMS 0 GET A FEEL FOR ACCOUNT.

ACCOUNT 6121

SELECTED ALL ITEMS OVER $100,000 AND LESS TEAN NEGATIVE 100,000,
CROSSED QUT TEOSE THAY? WERE DEBITS AND CREDITS OF THE SAME AMOUNT AND
ENDED UP WITH 51 ITEMS,

ACCOUNT 6122

SELECTED ALL ITEMS OVER $40,000 AND LESS THAN NEGATIVE $40,000.
CROSSED QUT THOSE THAT WERE DEBITS AND CREDITS OF THE SAME AMOUNT AND
ENDED OP WITH 29 ITEMS.

FOR TRE REST OF TEE ACCOUNTS - CORSSED OUT THOSE THAT WERE DEBITS AND
CREDITS OF THE SAME AMOUNT.

WE ENDED UP WITH A TOTAL OF 309 ITENMS.

wu.rra LaTHap cOMPapry [ (T08) pasare7
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ACCT 6125-1000 ALL TTEMS GT $100.000

REPORT SECTION 2 OF 7 (PROGRAM FVCOL EDP-AFAD)

| SERIAL # | |PROD--ID: 'lllll:' PR IMAT-CODE! !SOCIAL f! !REQ WMB! !FINC
1oRG! TY

9401 718413
01 1461925
401 1403782
94011403785
9407 791933
9407 992127
07 992815
94021312835
9403 73437%
9403 911559
94631055249
2403114359

' 94031468311

- 94031470486
W04 624608

/9404 BEO3A9

' 9404 863766

‘9404 934485
94041318820

0% 6265
94051343943
94051347620
9406 485261

. M061046898

94061002547

. 94061471639

1 9M07 442296
o7 442297
407 952347
94071012182
4081001543
94081001589
94081156203
9409 949341
9409 949341
94091412216

- 94091746100

MI¢ 545710
40 545711
M0 755122
10 834207
9410 916680
10 916686
94101471750
MI01471753
101472967
M101473121
01473127
W EI202943

1 50R]

a7

L0197
w0197

kL1199
ELI99

5073
5073
5073
5073
5073
5051

5073
5073
5073
5043
9713
5073
o0
5073
5051
5073
5013
5073
Mo10
5073
5073
5073
5061

5073
5073
073
MO10
RO10
5073
%473
5073
5473
%073
5073
5073
Ll
5073
Ml0
RO10

5073
5073
5073
MOiC
10
5061
9473
50713
mw
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BELL SAMPLE SELECTION. 1994 DFTAN +

ACCT 6121 -1000 AL ITEMG GY $100.000
PORT SECVION 1 OF 2 (PROGRAN PYCO]

) skrimf | REC D] SOR! |GEG-CODE{

94111204003
MITIIN9I8
HH13H199
4111659994
M2 795651
i AT
412 B3
121249714
MITI249721
4121249731
HIZIZA97 Y5
ME71 249736
14121383098
| MI7I636247
" Lo

ATH
ATH

wip

ATH
ATH
ATH
ATH
ATH

ATH

L]
£

T

1534t

PR EIACEE DR
™~
s
~

G G G G G P R e, e

I

EDP - AFAD)

IRSPORG) IRSPOHG! | MUTHORZA| AUTH 2 [PK-CTL-D| | REF ¢

AGI03104 0XB00D0D
A9303000 CABOO000
AOIDI000 OX100000
ADCO4402 POS07 400
B0407400 DOA0T 400
ADI0DI000 101F0200
AD303000 101F0200
BO40700¢ BONT000
AQ303000 OXBDODOYD
AD303000 0XB00000
ADCO1000 BOSD7000
AI0I00 0XB00000
AD303104 DXBDDOOD
ADCOT00D 0XBDDODO

GPRISMOO
ATHN 002
ATH 002
E 006
W0 004 1296207
NCPLAM 001
NCPLAN 001
ATH 002 120199
ATH 002
ATH 002
ATH 002 120697
ATH 002
GUPRASNOO)

ATH 003 [X0773

P
98/18/95 A

[JOURNAL ACCOUNT §{ <
612110001040
612110001040 .
612110001040 x
612110001040
612110001040
612110001030
612110001030
612110001040 voIF
612110001040 MR
612110001040 IR
612110001040 voiP
612110001040 MIR
612110001040
612110001040 oI

GFC ACCONNTING DY PARTMENY

& Ooa80o
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SOUTHERM BELL SAWPLE SELECTION. 1994 DETAIL+

ACCT 6121-1000 ALL TTING GT $100.000

REPORT SECTION 2 OF 2 (PROGRAM PVO0) EDP-AFAD)

| SERIM # | {PROD--ID} !BIL! PR {MAT-CODE| !SOCIAL #{ IREQ WMB|
ors| T
{SOR]

4111204003
4111311918
4111311919
1116599
1T 795657
M12 850127
MIZ 850236
MIZI249714
4121249721
121249731
MI21249795
121249736
94121383898

MI216362742

PAGE
) l.m | IN EXP AMOUNY
FNC| DX TYPE OOORS 01
5073 1 CYCR  —22933500
5013 1] WSR _ MRS
5012 1w __MrSI600S7 20 0 0
5073 1 SR 194 .97 -
5073 _l_ss_u__'ﬁm
RO10 1 84N 254800
N010 1 484 M -
073 1 W8 R 190, 492. 50 b o
073 1 SR~ RLINTS
5073 1 WS R ma.onW“L T
5073 1 W8 R A6 e~
073 1 WS R 134.769.10 (&
€073 1 CYCR 788~ -
5073 1 W R 553,267 . 26(by =
3
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e U SR ST

} m:su T 6121-

7 SECTE
a1

4011403630
4011403793
903 732753
4831055247
031160728
o4 162300
%404 626319
24041310825
20071012184
2498 796344
00412215
94101471751
M1 624749
111202042
LT 545568
Miz 856220
MIZ B0229
121633500
9121633517
121636241

gLt SNPE SELECTTON,
~1000 AL TTE LT <s. 100 000>
X (Hmm-wm €0P- mo)

PROD- - 1D/ .&lul;' i [SOCIAL #) |REQ MMB)

5073
5073

013
MolD
5073
5073
o
Moil0
5073
Moi¢
5073
ROIO
MO0
L L
RO1D
5073

2

agFe3F2y

o
&

3333143 13

5
]

ADINY
OUCURS 01

133,700 00-
134.119.07-
133, 700.00-
182,204 53-
688,564 .00-
109,730 .54-
134,769 .10-
155,000 . 00-
141,944 98-
6848,864.00-
147 .911.00-
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COMPANY: BST

TITLE: SAMPLE 6121
TEST YEAR: TYE 12/ 31/94
DATE: SEPT 13, 1995
AUDITOR: RKY M
WP NO:
70/50/98"
ITEM NO. ACCOUNT FRC AMOUNT (1 {2y (B (4 (5 (6 (7} Vendor DESCRIPTION OF SAMPLED ITEMS
28 6121 10M 101,005 .59 X x X X n/a 7 N/A Duffy Construction Additions, renovations to BeliSouth
See wp 44 -3/ ~ 1 for attribute 2 and 5 Data Equip Building
See wp 44— 3/2 for attribute 6 444 nw 79th avenue
29 6121 1OM 101,010.00 X x X X n/ma 7 N/A  Duffy Construction Additions, renovations to BellSouth
See wp 44— 3/1— 1 for atiribute 2and 5 Data Equip Building
See wp 44— 3/2 for attribute 6 444 nw 79th avenue
17 6121 5073 559,333 .33 X X X x X ? x Greyhound Financial Semi annual payment tor rent on building
See wp 44 - 3/2 for atuibute 6 Corp 9139 Resegfich Dr, Charlotte, N.C
a7 6121 10M 138,680 00 x no  x X no 7 n/a Network Construction BCRC Computer Center Construction
See wp 44 - 3/2 for atribute 6 Phase |
See wp 44— 3/2and 44-3/2— 1 and 2-1 for Phase t Ft. Lauderdale,
attribute 2. This item should have been capitalized. Interior Alterations
exception
38 6121 10R 138,679.27 x no  x x no 7 n/a Network Consttuction BCRC Computer Center Construction
See wp 44 - 3/2 for attribute & Phase |
Seawp 44-3/2and 44 -3/2—- 1 and 2—1 for Phase | Ft. Lauderdale,
attribute 2. This item should have heen capitalized. Interior Atterations
exception
a9 6121 506c 100,470.17 x X x X x ? n/fa CountyWide Electric IncElectrical Work
See wp 44— 3/2 for atribute 6 Placed in Doubte Ended
See wp 44 - 3/2 tor attributes 2 and 5 Operation M2406
444 NW 79th Aveue
59 6121 5073 308,608.19 x x x x x ? " Greyhound Financial Reimbursement for

See wp 44 - 3/2 page 2 Corp Property Taxes
See wp 44 —3/2 for attribute &
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COMPANY: BST

TITLE:

TEST YEAR:

DATE

SAMPLE 6121
TYE 12/ 31/94
SEPT 13, 1995

AUDITOR: RKY

WP NO:

ITEM NO. AGCCOUNT FRC

AMOUNT m @ @ @ B ©’

40 6121 5073 104 094 11 x x x x x 7 x
See itam 19 for reg non reg %

Sae 44 - 3/12 for more info on this J.E.

Journal Entry

41 6121 10m 391 .460.00 X
Itam 41
Per source documantation, The same account
that was debited was credited so there is no
double entry. Cannot determine ¥orn the
journal antry what the amount was for.
Dacided due to volume of sample and second
questions, not to follow up on the initial

purchase.

journal entry

42 6121 10R 122,199.00
Itam 42 x journal entry
Par source documentation, The same account
that was debited was credited so thers is no
double entry. Cannot determine fom the
journal entry what the amount was for.
Decided dus to volume of sample and second
questons, not to follow up on the initial
purchase.
43 6121 5051 230,508.50 x jJournal entry
ltem 43
Per source documentation, The same account
that was debited was credited ao there is no
double entry. Cannot determine ¥om the
journal sntry what the amount was for.
Deacided due to volume of sample and second
questions, not to follow up on the initial
purchase.

44 6121 5073 138,346.68 x x x X X ? x Jownal Entry

DESCHIPTION OF SAMFPLED ITEMS

Lease 240
Collonade
oct 94

State to HHdq corrections
required to true up booked
chargesin the 6121
accounts.

State to HHdq corrections
required to frue up booked
charges in the 6121
accounts.

State to HHdqg corrections
required to true up booked
charges in the 6121
accourts.

Transfer REnt expense from
Accrual to exp for Jan

thru Nov 94.

Galleria Towers



COMPANY:
TITLE:
TEST YEAR:
DATE:
AUDITOR:
WP NO:

ITEMNO. ACCOUNTY

49

s2

BST
SAMPLE 6121
TYE 12/ 31/94
SEPT 13, 1985
RKY
FRC AMOUNT M @ & @ (= B\ (N Vendor
6121 5073 148.613.18 x x x x x ? x Joaurmal Entry
6121 5072 (134,119.07)x 3 x x x ? ] Journal Entry
6121 M10 {155,000.00} Journal Entry
Per source documantaion, The same account
that was debited was credited so there s no
double entry. Cannot determine from the
journal entry what the amount was for.
Decided due to volume of sample and second
questions, not to follow up on the initial
putchase.
6t21 5073 (141,944.90)x x x X x 7 x Journal Entry
See 44 —3/13 for Jurther info
See item 19 for rag non reg %
6121 10m (440,000.00) Journal Entry
ftem 52
See item 41
G121 10M (165,000.00) Journal Entry
tem 55
See item 41
6121 5073 134,769.10 x x x x x ? x Journal Entry
See item 34

and wp 44 -3/14

DESCRIPTION OF SAMPLED ITEMS

Transfer REnt expense rom
Accrual to exp for Jan

thru Nov 94.

Galierin Towers

JOurnalize entries for ABBs
corporate service accrusls.

Need accrual because of one month
n billing from BST to BBS.

Jan 94

April 94

State to HHdAG corrections
required to true up booked
charges in the 6121
accounts.

July 94
Lease 200
Transfer to BSHA

Oct 94
Stats to Hdq Corrections

Dec 54 .
State to Hdq Corrections

lease 200
Nov 94
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FPSC Staff Audit
() 1994 Surveillance Report
D Ttem No. 72
Q August 12, 1995
Page 1 of 1

REQUEST: Pleasc provide a writien explanation as to why the attached contract 28, acqt.
6121 - document record request #28, is not capitalized instead of being

RESPONSE: BST contracted with Duffey Construction Company, Inc. for ! i
the Miami data center located at 444 N.W. 79th Avenue. Duffey was paid $3,007,065.93 in 1994 under
this contract. Of this amoumt, $527,015.59 was expensed.

The data center continued to operate during the renovation period. To do so, equipment and building
modifications to existing facilitics were required. This included: rearranging electric facilities for
switching to the new power plant, installing temporary pipeing, relocating existing fuel pipeing and ducts,
painting in the existing building, etc. These items were appropriately expensed.
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FPSC Staff Audit

o 1994 Surveillance Report
Q) Request No. 73
Q September 13, 1995

Page 1 of 2

REQUEST: Please provide answers to the attached questions. Account 6121 on sampie, further backup
needed to DRR 47. ;
\/ / Fayd .// /

REQUEST (1): Item 17, item 37, 28, 29, 39, 38, 64. How can we tell from the code or any
information on {he invoice which cost pool this amount was assigned to?

RESPONSE (1): The aggregate amount in account 6121 is allocated to cost pools and subpools by
applying factors developed based on floor space coding. Coding inchades:

.~ assignment code (significs whether floor space is marketable)

= owned verses lease indicator (used to indicate that property is owned or leased and whether
floor space is under a capital or operating iease)

- occupant code (indicates that the floor space is occupied by BST, an affiliated or 2 nonaffiliated
company)

- property code (indicates what type of building the floor space is in such as a service operations
center, ceatral office, data processing center, administrative building, etc.)

- use code (indicates the type of floor space such as storage, administrative, etc.).

As an example, CPO1 inchudes expenses associgted with leasing buildings to others. The amount in CPO1
is determined by apply the percentage of total floor space leased to others to the iotal expense amount in
account 6121. Therefore, cost pool assignment can only be determined on a transaction, by transaction,
basis by applying the entire process to each transaction. Furthermore, the allocation to cost pool and
subpool is done mechanically and factors are not retained. The only way to determine the factors applied
would be to back into them using the cost pool and subpool information provided in response to request
number 23.

v v/
REQUEST (2): Item 29, 38, 39. Why is this expensed rather than capitalized? If shoukd be expensed,
provide documentation (guideli 3nnreexplicite:q:hnan‘onofwhatshcnldbcinacoountthanFinancial
Processor ABO1. f*:t—.—""
RESPONSE(2).
Item 29: Thisrefmtothesameoontmdqmonedmreqmnumher?z-ne s RN
6121 - document record request #28. Please refer to the response to that request. 512? L}%}

Item:f;"rhummemtoNetworkConmuonCorp wasmcbforthemwauonofcompmerm
into office space for the Business Repair Center which is located in Sunrise, Florida. The project was
contracted for in three stages. However, there was a delay within BST in getting a subsequent phase of
the contract signed. The vendor threatened 1o quit construction if payments for work-to-date were not
made. As capital money cannot be spent without a contract, the decision was made to record the payment
as expense and 10 move the expenditure to capital after the contract was finalized Due 10 an oversight the
correction was not made in 1994.

by ©




FPSC Staff Awdit

1994 Surveillance Report
Request No. 73
September 13, 1995
Page2 of 2

Costs associated with painting, rearrangement, etc. of $14,002.75 were properly expensed to 10M (Sample
Item 37), however, the remainder of the payment should have been capitalized No money should have
been charged 1o 10R (Sampie Item 38). A correction will be made to move $229,993.65 to capital and
$33,362.87 (cost associated with demolition and removal) to accumulated depreciation.
adjustment of $263,356.52 will be made to the revised 1994 surveillance report. gyc‘ﬁ-qu

payment to Country Wide Electric, Inc. covered the cost of installing five power distribution
units (PDUS) at the Miami Data Center located at 444 79th Avenue. These units are used to distribute
powerﬁom mampowersourcetoconmnereqmpnwmlocatedthrwghoutthefamhty Slmetheseunm

REQUEST (3): Item 59. We cannot determine what the expense is from the backup provided. Provide
further documentation.

RESPONSE (3). This invoice for $308,608.19 was to reimburse Greyhound Financial Corporation for
property taxes paid on the training center facility located in Sunrise, Florida. This is a leased facility, and
the property tax reimbursement was made in accordance with the lease agreement. See (4) below.

REQUEST (4): Item 60. What is prorate 77 What does it allocate from? to? Should property taxes be in
this account, not according to ABO1? Provide further documentation of account.

RESPONSE (4): BST Company buildings may be occupied by BST employees and by employees of other
companies (affiliated and non-affiliasted). When expenses are incurred which benefit all occupants of 2
building, they are allocated proportionally among the occupents using prorate 07. Prorations are
developed for each location where billing to other companics (affiliated and nonaffiliated) should occur.
These prorations are based on ‘equivalent’ square footage for ecach occupant. Equivalent square footage is
the actual square footage measurement with a factor applied regarding how the space is being used. Some
factors are less than a 1:1 ratio (storage areas, warchouse areas, etc.), others are greater thar a 1:1 ratio
(data processing areas, vending areas, etc.). Once these factors are applied to actual square footage,
percentages for cach occupant are developed based on their part of the total equivalent atea.

The location for which the property taxes were paid is a facility which BST rents. Taxes on rental items
are charged to the same function code as the rental expense, in this case function code 5073. This
function code maps (o Land and Buildings Expense, account 6121 Thus, thepmpenymxpuymemm
Tk 50 was approprisicly classified U Tooy P4

The description of account 6121 from the Accounts and Subsidiary Record Categories documentation is
attached.

4 &)
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Aachment
BELLSOUTH TELECOMMUNICATIONS, INC. SECTION 6
ACCOUNTS AND SUBSIDIARY RECORDS CATEGORIES (SRCs) PART B
SECTION 6: EXPENSES PAGE 5

PART B: GENERAL SUPPORT PROPERTY EXPENSES

6. ACCOUNT 6116, OTHER VORK EQUIPHENT EXPENSE (Continued)

6.6 Expenses associated with general purpose tools and equipment used by
employees not engaged in the construction, maintenance or removal of
telecommunications plant - including expenses associated with both
plant and non-plant other work equipment of others that are to be
billed - should be charged to SRC 6116.9000 (FRC 940M). No clearances
will be made from this subsidiary recerd category.

7.  ACCOUNT 6120, GENERAL SUPPORT EXPENSES
SEC 6120.0000

7.1 This account shall be used to summarize, for reporting purposes, the
contents of Accounts 6121 through 6124.

8. ACCOUNT 6121, LAND AND BUILDING EXPENSE
SRC 6121.0000

8.1 This account includes expenses assocliated with land and buildings
(excluding amortization of leasehold improvements). This account
shall include janitorial service, cleaning supplies, vater, sewage
disposal, fuel, guard service and electrical power. Also included are
expenses of operating offices and buildings, vhether owned or rented,
vhen such expenses are not charged to the operating expense and other
accounts vwhen incurred.

NOTE: Guard services not related to land and buildings should be
charged to the function benefitted by the service.

8.2 The following list of items is illustrative of the types of work and
expenses includable in this account:

Haintaining public improvements, such as assessments for repaving.

Naintaining yards and grounds including their fences, shrubbery,
sidewalks, and sewvers

Electrical power for house service

Improvements to leased buildings and grounds of less than $10,000, of
short life, or for which the lease period is one year or less

Rental payments for land and buildings (general office and central
offices)

Repainting and repapering buildings, including redecorating interiors
of buildings and revaterproofing

Repairing building machinery, fixtures, appurtenances, and appliances,

such as elevators (including inspections), plumbing, and equipment for
heating, lighting, and ventilating

Swp3390 6-B-5 Q 01-01-95
PROPRIETARY ISPORMATION ot

NOTICE: NOT FOR USE OR DISCLOSURE OUTEIDK BELLBOUTH EXCEPTY UNDER WRITTEN AGREEMENT.




BELLSOUTH TELECOMMUNICATIORS, INC. SECTION 6
ACCOUNTS AND SUBSIDIARY RECORDS CATEGORIES (SRCs) PART B
SECTION 6: EXPENSES PAGE 6

PART B: GENERAL SUPPORT PROPERTY EXPENSES

8. ACCOUNT 6121, LAND AND BUILDING EXPENSE (Continued)

Replacing and repairing general company signs, awnings, screené,
vindow shades, and ventilators, storm doors, storm windows, door
checks and stops, and similar movable minor items of buildings

Replacing minor items of buildings, including labor

Restoring condition of buildings or grounds damaged or otherwise
altered in the course of repairs, replacements, additions, or
betterments

><
Payments for fire inspection and advisory services

Repairs and maintenance of roads toc repeater stations, microwave
tovers, etc., where the Company has associated building investment and
the access roads have been charged to Account 2121.

NOTE A: The cost of initial improvements of $10,000 or more (including
repairs, rearrangements, plant added, and betterments) in the
preparation for service of leased buildings or grounds should
be charged to Account 2682, Leasehold Improvements.

NOTE B: The cost of electrical power used to operate the
telecommunications network shall be charged to Account 6531,
Pover Expense. The cost of separately metered electricity
used for operating specific types of equipment, such as
computers, shall be classified to the expense account
appropriate for such use.

NOTE C: The cost of repairs to buildings and grounds classified to
Account 2002, Property Held for Future Telecommunications Use,
shall be charged to Account 6511.

8.3 The following subsidiary record category and field reporting codes
have been established for this account.

6121.1000, Other Expenses FRC 10M, >< 110M

8.3.1 >FRC 10 should be charged with the cost of all repairs,
rearrangements and changes to buildings and grounds which are
provided for by an authorization. This includes costs such as
routine inspections and repairs, repairs caused by casualties, and
the costs of replacing defective or deteriorated minor items
because of their condition. This includes the costs of changes in
type of items in good condition (that is, items vhich would not be
replaced if no improved or more suitable type existed), except for
the cost of retirement units replaced.<

SWP119 6-3—6 01—01-95
Qb % PROPRIETARY INFORMATION
] 1
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BELLSOUTE TELECOMMUNICATIONS, INC. SECTION 6
ACCOUNTS AND SUBSIDIARY RECORDS CATEGORIES (SRCs) PART B
SECTION 6: EXPENSES PAGE 7

PART B: GENERAL SUPPORT PROPERTY EXPENSES

8. ACCOUNT 6121, LAND AND BUILDING EXPENSE (Continued)

8.3.2 >FRC 110 should be charged with all expense type costs associated
wvith computers that are dedicated to building operations and
included in SRC 2121.1000.<

8.3.3 >Costs chargeable to Account 6121 not includable in FRCs 10M and
110 should be reported to the appropriate special purpose
function code as outlined in the FASCode Manual.<

8.3.4 ><

9. ACCOUNT 6122, FURNITURE AND ARTWORKS EXPENSE
SRC 6122.0000

9.1 This account includes the cost of installation, repair, rearrangements
and changes of furniture and artworks included in Account 2122; the
cost of renting this same type of equipment; and transportation
charges for relocation of furniture, both capital and expense items.

9.2 This account also includes individual items of furniture and artwork
of small value ($500 or less) or having a service life of less than
one year. (A&SRC 2-C, Paragraph 9.3, contains a representative
listing of equipment includable in this account.)

NOTE A: Costs associated with centralized interior planﬁing and design
and moves coordination shall be classified to Account 6728,
Other General and Administrative.

NOTE B: This account does not include the cost of office accessories
and supply items (e.g., letter trays, tape dispensers,
easels). Such items should be charged to the appropriate
functional expense account of the user organization.

9.3 Expenses charged to Account 6122 shall be separated by subsidiary
record categories, as follows:

(1) 6122.1000, Artworks Expense FRC 130M

This SRC includes expenses related to investment in subsidiary
record category 2122.1000, Artworks.

NOTE A: Items costing $500 or less that would othervise be
classified as artwork should be charged to SRC 6122.2000
and not SRC 6122.1000.

{2) 6122.2000, Furniture Expense FRC 30M, 31HM,
This SRC includes all furniture expenses not includable in
subsidiary record category 6122.1000, Artworks. Expenses

associated with hotel furnishings are to be charged to FRC 31M;
all other expenses should be charged to FRC 30HM.

SWP1390 6-B-7 ?g <§j) 01-01-95
PROPRIETARY INFPORMATION
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BELLSOUTE TELECOMMUNICATIONS, INC. SECTION 6
ACCOUNTS AND SUBSIDIARY RECORDS CATEGORIES (SRCs) PART B
SECTION 6: EXPENSES PAGE 8

PART B: GENERAL SUPPORT PROPERTY EXPENSES

10. ACCOUNT 6123, OFFICE EQUIPMENT EXPENSE
SRC 6123.0000

10.1 This account includes costs incurred in connection with the office and
company communications equipment classifiable to Account 2123.
Included are costs such as remtal, repair, rearrangements, changes,
etc -

NOTE A: The costs of operators of this equipment shall be charged to
accounts appropriate for the activities performed.

NOTE B: Costs associated with the planning of company communications
equipment shall be classified to Account 6728, Other Gemeral
and Administrative.

10.2 The following subsidiary record categories and field reporting codes
have been established for this account.

10.2.1 SRC 6123.1000, Office Support Equipment Expense FRC 4308

This SRC includes expenses related to equipment classified to SRC
2123.1000, including minor installation costs and rentals of like
kinds of equipment.

Also included are items of office equipment of minor cost ($500 or
less) or vith a service life of less than one year. (See A&SRC
2-C, Paragraph 10.3.2, for a representative listing of equipment
includable in this account.)

10.2.2  SRC 6123.2000, Company Communications Equipment Expense FRC 658M

This SRC includes expenses related to equipment classified to SRC
2123.2000. The cost of individual items of stand-alone company
communications equipment generally costing $500 or less are
included in this subsidiary record category, along with the cost
of inside wviring and labor charges related to such equipment.

NOTE: All installation costs associated with official company
intrasystems shall be charged to the appropriate SRC under
2123.2000.

1t. ACCOUNT 6124, GENERAL PURPOSE COMPUTER EXPENSE
SRC 6124.0000

11.1 This account includes the cost of maintaining and repairing general
purpose computers, peripheral and associated equipment classified to
Account 2124. It also includes the cost of renting general purpose
computer equipment and use of time-share computer facilities. Also
included is the cost of miner accessories for computers such as disk
packs, magnetic tapes and reels. The cost of computer cables
purchased separately from initial installation should be included in
this SRC.

SwWP339%0
-B- -01-9
?@ , 6-B-8 01-01-95
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Florida F@ of 1994 Surveillance Report

Request No. 47
Sampled Item Number: 37

Sampled: Account: 6121.1000
Amount: $138,680.00

Supporting Documentation: Voucher 1006416

Amount $138,680.00
2% 17927
e
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Flo‘ C Audit of 1994 Surveillance Report

Request No. 47
Sampled Item Number: 38

Sampled: Account: 6121.1000
Amount: $138,679.27
Supporting Documentation: Voucher 1006416
Amount $138,679.27

See documentation for Request 47, Item 37.
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1 Si: BN EL1199 S2:1 I BE127& Ve : TA: T8:
3 —>002 484 . 138679.27 10R J 101F0200 E4454 EME203 FL
14 St: BN EL119¢ 82+ 51 BE1276 Ve : TA: T8:
-~

4 END OF VNUCHER #es
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_#ﬂm M_ﬁ- (Coduney € an G783}
urnber 4. .0 % of Completed Work § ... S0.O0
tColumn D +E on G203) .
b. Q- % of Stored idsterial §.__SOLAOG
Columa F on CHY)
. ’ _a Total Retainage Wins Sa +5b oc
TOIALS ] Wth-mioiOﬂli S0.080
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. -~ Ste of:
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V/ROWARY, ,

In 1994, rent normalization began for the FL Learning Center due to the materiality of the lease payment
vs. the normalized amount. As a resuit of communication probiems, the State Cost Office in Miami .-
continued to book the rent related entries as they had done in the past, and additionaily HQ began the new
rent normalization entries.

o P -

#14 This entry is the historical normal recurring transaction from the FL CCO.

#15 This is the rent normalization entry per new Methods and Procedures initiated in January 1994. At the
time this entry was created it was thought that the 4120.3000 side of the account should be reconciled at
HQ. The 4120 side of the entry was booked at HQ, and the 6121 side was booked to(fil.w
entry booked to HQ was moved onto the FL books in March 1995 (see #10 - 2mo. X N

B Y

to  #20 This entry is the historical normal recurring transaction from the FL CCO.

ft %48 This entry is part of a series of entries (see #6,7,8) to record the March entry per the rent nonmnalized
2. Methods and Procedures.

I3 430 This entry is to record the normal recurring rent expense transaction under the rent normalization
'+ Methods and Procedures for July 1994 business, W/

IS #51 This encrgﬂ;cord Lbheient normalized entry per the new Methods and Procedures.

3
o 36 The voucher for the rent paymfnam originally journalized to 4120.3000 (Se¢ #20). #36 is the entry
7 to move this 2 from 4120 to 6121. Under the new procedures, the payment should be recorded to
9 1.

1% #58 Due to the miscommunications that occurred in the early part of the year, the CCO agiempted fo

2w  reverse the March through June amounts that were booked in the FL CCO (4 x _ The
2|  entry #58 was journalized opposite of what the transaction should have been Journahzed to reverse the
a2 original entries. (See #54)

23 #54 The CCO found the error of #58 above and this entry is to reverse and properly record the original
1y entry.
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[South Services - Financial Systems Documentatjon

- Application CFr02: Prepayments and Accruals
pﬁgt 1: Prepaid and Accrued Rents ;#é /5[
Section l: Overview # 20

ACCOUNTING CONCEPTS

2.01 Contracts usually require payment in advance of the period
for which the rent is applicable. Since the financial
statement matches expenses with benefits, the rent
payments are amortized over the applicable period, so
that the financial statements properly reflect expenses
and benefits. If the entire expense was booked in one
month, the journals for that month would not properly
reflect expenses and benefits.

2.02 Account 1290.0000, Prepaid Rents, includes rent payments
made in advance of the period to which they are
chargeable to income, except amounts chargeable to
telecommunications plant under construction and minor
amounts which may be charged direct to the final
accounts. Charges to Account 1290.0000 are distributed
monthly to the appropriate final account or SRC charged
over the period for which the prepayment was made.

—> 2.03 Account 4120.3000, Accrued Rents, includes amounts accrued

for rents which are payable at the end of the period to

#£/3( which the rent is applicable. The appropriate department
furnishes the Comptrollers Department at the beginning of

# A0 each year with an estimated amount of Account 4120.3000
charges for the current year. Such estimates are revised
during the year as conditions warrant. The Comptrollers
Department accrues monthly one-twelfth of the estimated
amount by crediting Account 4120.3000 and debiting the
appropriate final account or SRC. ‘

2.04 The appropriate Operating Department is responsible for
negotiations with the other party for joint use of poles
and for interpretation of contract provisions. They are
also responsible for furnishing the Comptrollers
Department with copies of leases, contracts, permits and
other agreements applicable to rents charged to Accounts
1290.0000 and 4120.3000. The Comptrollers Department is
responsible for maintaining a file of such records and
ensuring that payments for rentals conform with these
records.

2.05 Rents that are paid monthly are charged direct to final
accounts and are not covered in these instructions.

2.06 The rental agreement will determine the method of
accounting to be used (refer to CF02.1.2.1, paragraph
1.05 for a description of gross accounting and net
accounting).

02130008 DRI‘\[—T 1.1.2

Notice: Not for use or disclosure cutside
. BellSouth except under written agreement

I
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FPSC Staff Audrt

. ) 1694 Surveillance Report
Request No. 89
September 28, 1995
Page 1 of 14

- REQUEST: Re: 6121

1 Provide further backup to the attached items: 19, 21, 22, 23, 31, 33, 34, 35, 40, 50, 56, 61, 63.

¥  REQUEST:
9 Item FRC Amount Vendor Description of Sampled ftems
s 19 5073 C Journal Entry  Expensing of Rent Normalization for Colonnade
i Feb. 94
e How does thJ ‘relate to the lease Account System normalization documentation?
13 Explain each column on the Lease Accounting System Documentation.
1y Explain the Company procedures for normalizing rent (why)?
s _Explain the difference between paying rent and normalizing rent? The life of the lease is
16 3 How did you come up with your monthly normalization? Is there another
1 lease included in this normalization? If so, provide total and monthly normalization data.
i3 How do we determine what cost pool JFC relates (sic) to?
9 How do we determine how the cost pool is allocated to reg nonreg?

3
X
%‘5 2 RESPONSE:

5 V. 3 S, __ %as booked for the months of November, 1993 through February, 1994. The
DAY A f).‘* )13— amounts should have beer ¥or November 1993 and ¥or
(&' 23¢ 1993 through February, 1994. Corrections were booked in March, 1994/
4 e

4 The document labeled “Lease Accounting System - Rent Normalization 13

2€  Lease 240 is really for Lease 240 and Lease 242. The column titled “Minimum Lea e

1L Pa " represents the cagh payments required under the lease X, : 242 2
qj,'él‘? --—-J/\g_;;__ff% for Leaser 240 | The column titled “Normalized Expense” is

N j‘?‘{ a2  the total lease payments required, djvided by the total months covered by the lease
19 agreement. The column titled “Difference DR (CR)” is the difference between Column (1)
3% and Column (2) is the amount of relut expense booked during the specified month, in
31 addition to any cash payments. The next two columns are the year to date (YTD) and
”_Wa
3 2323 The document labeled “Lease Accounting System - General Lease Information™
_4'"*/' 34 summarizes the paymeat amounts required, the number of payments at each amount, and
- 335 the number of months between payments. These schedules provide the data for the Rent
3¢ Normalization Schedule.
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FPSC Staff Audit
‘ 1994 Surveillance Report
- Request No. 89
E September 28, 1995
Y Page 2 of 14
s -
c GAAP accounting procedures require that when a lease provides for uneven payments, the
1 amounts to be booked each month should be “normalized”, or booked evenly over the term
T of the lease. Therefore, cash payments are recorded to expense; in addition, there is a
9 monthly journal entry to debit or credit expense so that the total expense for the month
FES equals total payments divided by total months of the lease.
0% : .
'\ The fair market vahe of the lease is 377,040,750 for Lease 240, This is not the total lease
'»  payments. Total lease payments ard See a copy of Schedu@
13 lease (complete lease is provided with documentat No. 16), ortisean &
'+ be computed from the Schedule ¥General Lease Information™. <4 -3 = ¥
TFTp 4 ~e
15

The JFCs do not relate directly to cost pools. JFC stands for Job Function Code and is
used to assign expenses to different type of work activities. The JFCs are converted to
accounts during the financial processing and these are then categorized into cost pools.
Cost Pools are established for accounts. They determine the methodology used to assign

} 7\ accounts to regulated and nonregulated. The accounts, associated cost pools and

as [ methodology used for assigning accounts to regulated and nonregulated are contained in
a the BellSouth Cost Allocation Manual (CAM). Please refer to Request Number 73 (1) for
22 { additional nformation regarding the ailocating of account 6121 cost pools to regulated and
2 3 \ nonregulated operations.

;.' ../mfa 7= | ftace) 2 2 ' /"'-%‘-9-—;\,55&&-
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! Florida FPSC XTI of 1994 Surveillance Report

- Request No. 47
3 Sampled [tem Number: |9

Y4 Sampled: Account: 6121.1000
< Amount '

. Supporting Documentation: GNPR

7 Amount

¥ Prorate 16
9 FL Rate

Is . FL Amount
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i1+ DEP DR MOTOR VEHICLE B VOU MIC EXTC HRS/QTY AMOUNT
< CAT MA RC F A NIUMBER G CLS

A C
L GNPR JNTR Ao3§5104 0X800000 | S5 € F

o) 41203000 94
Y CYl 0.00

19 GNPR JNTR A0303104 0X800000 10044 5073

2o 61211000 94
2 CYD 0.00
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THIS PAGE(S) HAS BEEN REMOVED AS IT
CONSISTS OF LEASE DATA, WHICH IS
VENDOR SPECIFIC, CONTRACTUAL
PROPRIETARY INFORMATION




= P } 11‘9! -
/ /20
. * >
| 66/25, SE_ACCOUNTING SYSTEM FORM 01
s ¥R o e REE oo, Fos:
» FsD ccos RALEEB LEASE:( 240 d
4 INCEPTION: 1171993 END DATE: 04/2015 BOOK CLASS: OPERATING TAX CLASS: 30TO
€. T ACTIVITY: CHANGED 06/26/94
( REASON FOR PRECLASSIFICATION: (NOT PRECLASSIFIED)
) ADDRESS OF LEASED PROCEDIE. Jo5s coloNNany ASSOCIATES
& BIRMINGHAM = AL
ESCRIPTION: BELLSOUTH HDQ COLONNADE 10044
o D ZoN: BE6Ee Q RC CHARGED: BQ407100
'L ASSET CAT: 1C TERM (MONTHS): 258 TYPE: LEASE
' FAIR MARKE%R5RE5§G$§Q3§: 749848 750 $ FMV PERTAINS TO LAND 0
¢ SALVAGE VALUE: CANCELIATION PENALTY: 0
'Y GUARANTEED RESIDUAL: UNGUARANTEED RESIDUAL: i
' INTERCOMPANY LEASE? LESSEE TAKES TAX DEPRECIATION? N
% PAYMENT TIMING: BEEENNING OF MONTH( D E
e} A PAYMENT EXEC 0. MTHS BETWEEN
1 SEQ AMOUNT COSTs PAYMENTS PAYMENTS
> 1 0 Ty ek T 6
P 0 6.13 144 790 6
.3 3 0 1 u]),;,;.§ FXy & &
oy i 0 15 ol &
ay’ 5 h] lau '5'7(; S e
L 6 0 17aoﬂ°ﬂ< &
1S, ;7(:
\ u'\._\‘é?wo‘! .

T «x* LEASE WAS ADDED 02/1994 -- ACTUAL INCEPTION DATE WAS 11/1993
* NOT FOR USE OR DISCLOSURE OUTSIDE BELLSOUTH EXCEPT UNDER WRITTEN AGREEMENT *

1

cemdhteal TFR L ATRAM ZOMBANY "8 J45.3737
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- Ly o7s0u9 LEASE ACCOUNTING SYSTEM FORM 01
: 2 10:38.40 BELLSOUTH TELECOMMUNICATIO PAGE 1
; 3 FSD CCO4 GENERAL LEASE INFORMATION DATE 06/199%
: 4 CLIENT: BSHB  LEASE
£ ©  (NCEPTION: 1171993 END DATE: 04/2015 BOOK CLAS ING TAX CLASS: BOTO
O -
[¢]
. L LAST ACTIVITY: CHANGED 07/01/%
3
- ‘| REASON FOR PRECLASSIFICATION: NORMALIZED LEASE
g g LESSOR: CSL ASSOCIATES
— & ADDRESS OF LEASED PROPERTY: 3535 COLONNADE ‘
3 A BIRMINGHAM AL
i} DESCRIPTION: COLONADE BUILDING
2 GLC: 10045 , RC CHARGED: BO407100
'3 ASSET CAT: iC TERM (MONTHS): 258 TYPE: LEASE
“ Iy BORROWING RATE: 7.00 X
i (& CAIR WARKET VALUE (FWV): 33,809,250 X FMV PERTAINS 70 LANE: 0
o SALVAGE VALUE: 0 CANCELLATION PENALTY: 0
;7 GUARANTEED RESIDUAL: 0  UNGUARANTEED RESIOUAL: 0
s INTERCOMPANY LEASE? N LESSEE TAKES TAX DEPRECIATION? N
1) PAYHENT TIMING: nesg:ws OF WOMTH 1, D E
ae PATHENT EXEC NO. OF MTHS BETWEEN
2.1 SEQ _AHOUNT CoSTS PAYHENTS PAYHENTS
2> 1 0 3 s
23 2 0 & )
2y 3 0 1 6
18 & 0 15 6
e 5 o i 6
b Y | 4 0 17 6
Y4¢-2
HY-2
b,
\ S -
\,(\ ~
L
Q Y 4 \‘. B I
\\ \\m
\ 42 www LEASE WAS ADDED 0651994 - ACTUAL {NCEPTJON DATE WAS 1171993
i i aa * ROT FOR USE GR D1SCLOSURE OUTSIDE BELLSOUTH EXCEPT UNDER WRITTEN AGREEMENT *




THIS PAGE(S) HAS BEEN REMOVED AS IT
IS A VENDOR CONTRACT -
PROPRIETARY INFORMATION
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I FPSC Staff Audit
2 1994 Surveillance Report
3 Request No. 89
¢ September 28, 19935
s Page 3 of 14

& REQUEST. Re: 6121

77 Provide further backup to the attached items: 19, 21, 22, 23, 31, 33, 34, 35, 40, 30, 56, 61, 63.

§ REQUEST:
9 kem FRC Amount Yendor Description of Sampled Items
e 21 5073 «_ Joumal Entry Expensing of Rent Normalization for Colonnade
B W March 94
/
{2 How does ___ ‘relats (sic) to the lease Account System normalization
13 documentation? Explain each column on the Lease Accounting System Documentation.
i How do we determine what cost pool JFC relates(sic) to?
15 How do we determine how the cost pool is allocated to reg nonreg?
e RESPONSE:

7] he as booked as the March 1994 lease pormalization amount and a correction for
RAYST 1993 through February 1994, The correction and the cost pool related requests are
sed in the response to item 19 (the prior item).

S
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FPSC Staff Audit
1994 Surveillance Report
Request No. 89

September 28, 1995
Page 5 of 14

REQUEST. Re: 6121

Provide further backup to the attached tems: 19, 21, 22, 23, 31, 33, 34, 35, 40, 50, 56, 61, 63.

REQUEST.:
kem FRC Amount Vendot Description of Sampled Items
23 5051 175 Journal Entry  To reverse accrual for SBT area ABBS. This
\.\‘-K"’ accrual was initially booked by SBT in July 91
\ as an estimate. When revised true up in 12/91
\ the 7/91 accrual was not concurrently reversed.
Reconciliation of account led to discovery of
the error.

As this item belonged to 1991 expenses, did you make an adjustment in the
surveillance report for this out of period expense?

RESPONSE:
The Company was unaware of this out of period adjustment at the time the Surveillance

report was filed. The Company will remove the intrastate portion of this expense from the
revised 1994 Surveillance Report.

Yo

TERLATHA

M COMPANY 7081 J45-8787
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i~ =Y FPSC Staff Audit
O-/7 1994 Surveillance Report

3 Request No. 39

o September 28, 1995

5 Page 6 of 14

L REQUEST: Re: 6121

1 Provide further backup to the attached items: 19, 21, 22, 23, 31, 33, 34, 35, 40, 50, 56, 61, 63.

S REQUEST:
9 ltem FRC Amownt Vendor " Description of Sampled Items
= 31 5073 G Entry July 94 Rent normalization for July 94
I The total invoice (sic The documentation behind this amount does not
1 show this. The amount f ‘on the documentation. What is the difference? What
'3 is the total lease to begin with. How did you come up with monthly amounts?
14+ RESPONSE:
1< See the attached Financial Processor Report for July 1994 (Attachment 1). Locate under
3 A the column “SPEC LOC” the items for 10044. There are four items with this specific
A2 location. They are (1), @ 6T and (44
-\ 17 The first item is the total amount and the following three ate summary group parts. The
e summary groups will summarize to the total amount.

£o Attachment 2 is a worksheet displaying the total amount of the lease, number of motiths
';k:\_‘_'__}l the lease is for, and the normalization amount.
S -

|
|
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BELLSLUTH TELECOHHMUNICATIONS, INC. FINANCIAL rnuCESSOR RETENTION - OPTIOMAL

| .
2 SYATE- CORPORATE REPORT PERIOD-  JULY 1994  TODAYS DATE- 08/04/%% TIHE- 17:31:07 PASS- 45
3 REFORT- FE72 ORIGINAL-ENTRY GNPR TRANSACTIONS PAGE- 20
Y 1] c F HOTOR FRC
< A PACK PAK OTC RC SPEC FUNC LOB YR O A VEH GRP
L ACCOUNT T ORIGIN NUM SRCE AUTH TBC56 LOC CODE CDE RCO RCC PL N EXTC AHOUNT J NUMBER CHG
1 611211400 GNPRSCC 617 JTCB 2 9 1110 5214 883 A9000000 DO502000 9% 0 481 M -129.25 11
¥ 61121100 GNPRSCC 017 JYCB 2 9 1110 5214 838 ADOQODOO BAS02000 9% 8 4B M -5.08 20
9 61121100 GNPRSCC 017 JICB 21 1110 £216 888 A00000600¢ BO502800 %4 8 481 W -50.00 93 ;
o 61121100 GNPRSCC 017 JICR 2 4 3110 5214 883 ADODOODS BO502000 94 O 481 H -538.11 15 P
i 61121100 GNPRSCC 017 JTCB ' 25 118 5214 885 ADOONOND DBO502000 94 8 481 W -260.35 15 B C
X 61121160 GNPRSCC 017 JTCB 2z 6 111e 5214 BAB A0008000 BO502000 94 O 481 H -1,461.706 23
13 61121100 GNPRSCC 017 JTCB 2 4 1110 £214 3638  ADDOOOOD NNOOODDO 94 0 4BL W -506.65 21
14 $1121100 GNPRSCC 017 JICB 21 1110 5214 888 A0000000 BAS02000 9% 0 481 K -1,470.38 21
1S 61121100 GNPRSCC 017 JTCB 2 9 1110 5214 883 A0000000 BO502000 94 & G811 M -20.9¢ 11
I, 61121100 GNPRSCC 017 JTCB 2 2 1110 32244 5214 888 A0Jee8060 B0503000 94 0 481 H -514.80 11
1 61121100 GNPRSCC 017 JTCB 2 2 1110 32264 5214 888 A0000000 B0503000 %% 8 523 H -376.41 11
19 61121100 GNPRSCC 018 JTCD 2 2 1110 5216 888 AG008080 BOS503000 94 0 431 H 107.20 93
1% 61121100 GNPRSCC 018 JTCD 2 2 1110 5214 B883 A0600000 BO503000 9% @ 523 H 177.24 93
e 61121100 GNPRSCC 518 JTCD 2 3 1110 5214 B85 ADOOSOOO BO5SO3000 94 0 481 M 4B.00 23
a] 61121100 GNPRGJB 002 JNTR 2 2 1120 S21H 6868 A0303108 OXX0O0S0S %% 0 59B R 2,035.05 9949997
>3 61211000 CHPR4SH 001 JUNTR 2 1 1049 11170 5073 288 A0303104 0X280000 94 0 CYD R -5,814_00
23 51211000 GNPR4SH 001 JUNTR 2 1 1040 12701 5073 888 A0303104 OX200000 94 0 CYD R -4,671.00
ay 61211800 GHPRGSH 002 INIR 2 2 1040 31012 5073 688 A0303106 0X200000 94 0 CYD R -11,596.00
a5 61211000 GNPR4SH 002 JNTR 2 2 1040 3C561 5073 888 A0303104 OX200000 94 0 CYD R -7,094.00
2\ 61211000 GHPRGSH 002 JNTR 2 2 1049 3190 5073 088 A0303104 0X200000 9% @ CYD R -6,210.00
277 61211400 GHPR4SH 002 JNTR 2 2 1040 M2648 5073 888 A0303104 0X200000 9% O CYD R ~-19,410.00
23  6l211600 GHPR4SH 003 INTR 2 3 1040 FO345 5073 888 A0383104 0X200000 94 0 CYD R -92,590.00
29 61211000 GNPR4SH 003 JUNTR 2 3 1040 F1303 5073 B88 A0383104 0X200000 9% ¢ CYD R -1,900.00
3o 61211600 GNPR4SH 003 INTR Z 3 1040 F1418 5073 838 A0303104 0X200006 %4 6 CYD R -Z,000.00
3 61211000 GNPRASH DO3 UNTR Z 3 1040 F3591 5073 BB8 A0383104 0X200000 % 0 CYB R -1,200.00
3o 612110600 GNPRGSH 003 JONTR Z 3 10490 F5319 5073 888 A0303104 OX200009 9% 0 LYD R -1,553.00
13 61211000 GNPR4SH 003 JUNTR 2 3 1040 F5409 5073 880 A0303104 0X200000 94 8 CYD R -88,427 .90
3% bl2lleco GNPRGSH 803 UNTR 2 3 1046 R2209 5073 888 A0303104 0X200008 36 O LYD R -3,167.00
1561211000 GNPR4SH 003 JMTR 23 888 A0303104 OX200000 94 0 CYD R -2,015. 00
211008 GNPR4SH 084 JNTR 1 8838 A0303104 0XB00000 9% 0 CYC R -R34.654.00
37 (3 61211000 GNPR4SH D05 UNTR 2 000 AD303104 OXB00Q00 %4 O CYC )
az 61211000 GNPR4SH 005 ONTR 2 000 A0303104 OX800000 94 0 CYC .~ IBSX15-90
39 ( 2) 61211000 GNPR4SH 005 JUNTR 1 888 A0303104 0X800000 9% & CYC R .
YO(2] £1211000 GNPR4ASH 005 JNTR 1 888 A0343104 O0XBOOOOO 94 0 CYC R :
| 45H 005 JNTR B 1 888 A0303106 OXB800000 94 O CYC R
Y2 61211000 GNPR4SH 005 JNTR 1 888 A0303104 OXB800000 %% 0 CYC R R v 9 %3
w12 61211000 GNPR4SH 005 UNTR 1 1040 10045 5073 BBS A0303104 OXB00000 94 O CYC R 179,239.17
¥ 61211000 GNPR4SH 006 UNTR 2 4 1040 53397 5073 888 AD0303104 OX200000 %4 0 CYD R -625.00
¢ 61211000 GNPR4SH 006 INTR 2 4 1060 52191 5073 888 A0303104 0X200000 %4 O CVD R -7,460.00
' 61211000 GHPR4SH 006 JNTR 2 4 1040 53396 5073 888 A0303104 @X200000 9% O CYD R -625.00
% 61211000 GCNPR4SH 009 JINTR 2 8 1040 9B842 5073- 888 A03D3104 OX200000 94 0 CVD R -719.00
2 61211000 GNPRGSH 009 UNTR 2 8 1040 91665 5073 B8B83 A0303104 0X200000 94 0 CYD R -2,667.00
59 61211000 GNPRGSH 009 JHTR 2 8 1040 98038 5073 888 A0303104 0X200000 94 0 CYD R -1,625.00
.;’9 6121000 GNPR4SH 009 JHTIR 2 8 1040 30902 5073 888 A0303104 GX200000 94 O CYD R -850.00
&t 61211000 GHPRGSH 009 JNTR 7 8 1060 91437 5073 883 A0303104 0X200000 94 0 CYD R -3,958.00
"-_.J- 61221000 GHPRG4SH 010 JUNTR 2 9 1040 81269 5073 888 A0303104 OXZ00000 94 0 CYD K ~1,421.00
s 3 61211000 GNPR4SH 010 JUNTR 2 9 1040 B2369 K073 888 A0303104 OX200000 94 O CYD R ~1,500.00
- e L1000 GHPRGSH 010 JHTR o 9 1040 B2383 5073 aas8 A0303104 O0OX200000 94 O cCYD R -12,419.00

[T/ S

Vol {{ﬂ

LU CHY
0 10!

] 58 _}}'JTTIOBH /\)'.\1\\"-[ Q—}




ruJJ ks 0/7.5
IR

D\ec,.u(:& 84

5 15161y

Miachend &

car’

(e b Ceay

. v g \.-Q = I\vﬁ

N&*\l mWN d ¢ 3 95e97 jJo wiay
P SR Wunowy pazijeulIoN
) sjuswfed jie V101

lejoy

sjuouwied

-

¢ INGWHOVLLY
L€ Waj)

G661 ‘8Z Jequardag
68 "ON I1sanbay
Hoday souey(isAINg 66 L

PNy ye1s OSd4d

&)

12 4
It

l

MO =)

sjuswAied

"9

sjuawied

Lt
%y
v |

b
Tt

“TI

I

Qf

&

wnouwy 8
wawAled L

g

“

M

H

<
i

I

el

*ng 146-8787

wald "PuR by




SR 7
e 6lay %‘v;f‘,}!go![?';

THIS PAGE(S) HAS BEEN REMOVED AS IT
CONSISTS OF LEASE DATA, WHICH IS
VENDOR SPECIFIC, CONTRACTUAL
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f FPSC Staff Audit ‘
1 1994 Surveillance Report
3 Request No. 89

:L September 28, 1995

Page 7 of 14

b  REQUEST: Re: 6121
“ Provide further backup to the attached items: 19, 21, 22, 23, 31, 33, 34, 35,40, 50, 58, 61, 63,

¥ REQUEST:

T HFem FRC Amount Vendor Description of Sampled tems

~~
= 133 507 .Y Journal Rent normalization for Aug, 94
— ) Y :

[ The total invoice i i e documentation behind this amount does not

== show this, The amount i the documentation. What is the difference? What

13 is the total lease to begin with. Howdid you come up with monthly amounts?

.
I4  RESPONSE: @3; N

1S
b \(

¥
19

N-3

1 "Z?‘__!'E,

qy-3 2o

e

-

/

o>

L

See Attachment 3, Financial Processor Report for August 1994, Locate under the column
“SPEC LOC" the items for 10044, There are three items with this specific location. They
are (1, . o , The first item is the total amount
and the following two are summary group parts. The summary groups will summarize to
the total amount.

Attachment 4 is a worksheet displaying the total amount of the lease, number of months
the lease is for, and the normalization amount.

[RE RS Vhated VTV

MY

(2081 Jas.a707 ‘/ —1




|
2. STATE- CORPORATE REPORT PERIOD- AUGUST 1994
3 REPORT- FE72 ORIGINAL-ENTRY GNPR TRANSACTIONS
i
Y 0
s A PACK  PAK 0OTC R € SPEC  FUNC LOB
b ACCOUNT T ORIGIN NUM SRCE AUTH T B C56 LOC  CODE CDE  RCO
7 1121100 GNPR6JB 009 JTCB 2 8 1110 5213 883 BA50300¢
g 61121100 GNPREJB 010 JTCB 2 9 1110 5213 888 DBOSD3000
9 61121100 GNPR6JB 010 JTCB 2 %1110 5213 688 B0503000
19 61121100 GNPR6JB 010 JILB 2 9 1110 5213
t1 61121100 GNPR6JB 010 JTCB 2 9 1110 5213
12, 61121100 GNPR6JB 010 JTCB 29 1110 5213 588 BO503000
12 611211060 GNPR6JB 010 JTCB 2 91110 §213 888 B0503000
4 61121100 GNPR6.IB 010 JTCB 2 9 1110 £213 888 B0503000
1S 61121100 GNPR6JB 010 JTCB 2 9 1110 5213
o 61121100 GNPREJB 010 JTCB 29 11la 5213
i1 61121100 GNPR6JB 010 JTCB 29 1110 5213
(¥ 61121100 GNPR&JB 012 JNTR 2 21120 521H 888 A0303100
19 61211000 GNPFRGSM 001 JNTR 2 1 1040 11170 5073
Ao 61211000 GNPR4SM 001 JUNTR 2 1 1040 12701 5073 888  A0303104
2 61211000 GNPR4SH 002 JNTR 2 2 1040 31012 5973 888 A0303104
23 61211000 GNPRASH 002 JNTR 2 2 1040 H2648 5073
23 61211000 GNPRGSH 002 JNTR 2 2 1040 3C561 5073
24 61211000 GNPRGSH 002 JNTR 2 2 1040 3E190 5073 888 AQ303104
as 61211000 GNPR4SM 003 JNTR 2 3 1040 F0345 5073
a1 61211000 GNPR4SM 003 JNTR 2 3 1040 F1303 5073 888 A0303104
17 61212000 GNPR4SH 003 JUNTR 2 3 1040 F1418 5073
a3 61211000 GNPRASH 003 JUNTR 2 3 1040 F3591 5073
a9 61211000 GNPR4SH 003 INTR 2 3 1040 FE319 5073
' 3951211000 GNPR4SH 003 UNTR 2 3 1040 F5409 5073 888 AD303104
3i 61211000 GHPR4SH 003 JNTR 2 3 1040 k2289 5073
¥ 61211000 GNPRASHM 003 JNTR 2s
33 "fiirrﬁvu————‘snvnqsn”uvﬂ“anrR*—“—““"‘"““‘I“‘Ilzn
3¢ Trel21la00 GNPRASM 005 JNTA 2
38 61211000 GNPR4SH 065 JNTR 2 0045 5073
2L (2361211000 GNPRGSH 005 JNTR 1 1045073 888 A0303104
37 (1) 61211000 GNPRGSH_005 JNTR 1 1040100 5073
3% T elzilob0 GNPR4SH 005 JNTR 040 100 88 AG30
39 61211000 GNPR4GSM 005 JNTR 1 1040 10045 5073 888  A0303104
o “BL2TTU00 — GNPRGSH TUE JNTR 2% 04T B33Y7 50735 &
&) 61211000 GNPRGSM 006 JNTR 2 4 1040 52191 5073 888 A0303104
‘YU 61211000 GNPR4SH 006 JINTR 2 4 1040 53396 5073 888 A0303104
Y3 61211000 GNPR4SH 009 JNTR 2 8 1040 98842 5073 888 A0303104
W% 61211000 GNPRGSH 009 JNTR 2 8 1040 91665 5073 888  A0303104
. %5 51211000 GNPR4SM 009 JNTR 2 8 10460 9B038 5073 888 A0303104
4 61211000 GNPRGSH 009 JINTR 2 8 1040 90902 5073 888 A0303104
o9 61211000 GNPRASH 009 JNTR 2 8 104G 91437 5073 888 A0303104
Y3 61211000 GNPR4SM 010 JNTR 2 9 1040 81269 5073 888 A0303104
4761211000 GNPR4SH 010 JNTR 2 9 1040 82369 5073 888 A0303104
,NJEs 61213000 GNPR4SM 010 JNTR 2 9 1040 82383 5073 888 40303104
f 61211000 GNPRGSH 010 JNTR 2 9 1040 82561 5073 838 AD303104
S2 1211000 GNPR4SH 010 JNTR 2 9 1040 82683 5073 888 A03035104
572 61211000 GNPR4SH 010 JUNTR 2 9 1040 83517 5073 888 A0D303104
S 61211000 - GNPRSCC 004 JTCB 2 4 1030 51114 5065 888 A0000000

BELLSOUTH ,_LECOMNUNICATIONS, INC.

FINANCIAL PROCk..OR
TODAYS PATE- 09/07/94

Be502100 94 0 CY1 M

YR

c
0

TIME- 12:01:36

PL N EXTC

..........................................

B0502400 94 0 CY1 M

B0502400 94 0 CY1 ¢
888 BO503000 BO502400 94 0 CY1 M
888 BOS03060 DOSO2%00 94 D CYI H

BA502400 94 0 CYL M
B0502400 94 0 LYl M
B05J2400 99 ¢ CY1 N
888 BG5G3080 BOSD2400 94 0 CYL N
B8& BOS0O3000 BO0502400 94 0 CY1 H
888 BOBO3000 BO502400 94 0 CYL H
8XX09000 &4 & 598 R
868 AG303104 0X200000 94 0 CYD R
0X200000 94 0 CYD R
0X200000 94 0 CYD R
888 A0203104 dOX204000 94 & CYD R
888 AG303104 0X200000 94 0 CYD R
0X200000 94 0 CYD R
888 AG303104 0X200000 94 0 CYD R
0X206006C 94 0 EYD R
888 A0303104 0X200000 9% 0 CYD R
888 AD303104 0X200000 94 0 CYD R
888 A0303104 0X200000 94 0 CYD R
0X2006G00 94 ¢ CYD R
888 AG303104 0X200000 95 0 CYD R

1040 R6205 5073 888  A0303104  0X200000 94 0 €YD R -2,015.00
—7R09.524.00
4 5073 600 AO0303109 OX8G00G0 94 0 CYC (

400  A0303104 0XB00000 94 ¢ CYC
OX800000 94 0 CYC R

688 A0303104 OX800000 94 O CYC R

[

0X800000 94 0 CYC R

0X200000
0X200000
0X200000
0X200080
0X2000G0
0X200000
0X200000
0X200000
0X2006000
axz200000
oxz00000
eX200000
eKz00a00
B0404000

%4
9%
94
%4
%4
9%
94
9%
94
%
9%
9%
94
9%

OO0 DOoOPPODOOOO

CyYD
cyd
cYD
Cyd
cYD
CYD
CcYD
cYD
cYb
cYb
CcYD
YD
cYD
&Yh R
481 H

DDAV DOIDDR

KETENILOUM = ur (awviene
PASS- 49
PAGE - 24
F  HOTOR
A VEH
AHOUNT J4 NUMBER
~726.93 913
“67.94 lo8
-1,018.96 118
~136.30 138
-3,123.41 208
-47.97 214
-39.a5 238
=15.45 254
~215.35 108
-6l6.43 408
~84,89% 428 -
2,256.82 9949997
-5,814.00
-&4,671.00
~11,5%46.400
~10,410.00
=7,094.00
-6,210.00
~92,590.00
~1,900.00
=2,000.00
-1,200.00
-1,558.00
-88,427.00
-3,le7.080

—183.112.00

3,873.83
179,239.17
-625.00
~7,460.00
-625,00
-719.00
-2,667.00
-1,625.00
-850.00
‘3;958.00
'1)421.00
‘1;500.00
-12,419.00
~1,000.00
'541??4.00
~1,075.00
-463.45
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FPSC Staff Audit
?%Q 1994 Surveillance Report
Request No. 89

September 28, 1995
Page 8 of 14

REQUEST: Re: 6121

Provide further backup to the attached items: 19, 21, 22, 23, 31, 33, 34, 35, 40, 50, 56, 61, 63.

REQUEST:

Item FRC Amount Vendor Description of Sampled ltems

34 5073 4 —Jqurnal Entry Lease 2000

g Y Y3 9139 Research Dri

1ty = Charlotte NC

—— q,q)-

otal novice (sic) ™~
This is for lease no 200. Provide total of lease, and how you came up witht ‘as rent
normalization.
RESPONSE:

'€ The lease normalization process began January 1, 1994, Payments to be made after that

9 date were normalized. The paym are the PAYMENT AMOUNT less

e EXEC COSTS per the Lease Accounting System, General Lease Information report which
2| was provided with the sample item.

i
a3 4d4->  Attachment S\is a worksheet displaying the total amount of the lease normalized, number

3

2y
as
2l
27
a8

19

G-~ of months normalized, and the normalization amount.

o) =t e
d‘fCM x M"i {7 .—-. mw w} f““‘-ﬂ»ﬂ“‘-.ﬂ{-'{.[
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| Florida FPSC Audit of 1994 Surveillance Report

2 Request No. 47
= Sampled Item Number: 34

4 Sampled: Account: 6121.1000
5 Amount:
¢, Supporting Documentation: Form 23
e
7 Amount
§ Prorate 16
4 FL Rate 2645

{0 FL Amount




Fd /&_ .
% 44 717 LEASE ACCOUNTING SYSTEM FORM 06
134621 . BELLSOUTH TEIJE‘.(.OMMUNICATIONS PAGE 9
% F3D,CC04 5 MONTHLY JOURNAL TRANSACT DATE 3994
Z, /(,; 7 S LIENT: BSHA PACK
/’7"-’/ . ’ZL/ G/ Y M PACK ,
5 ACKID PEC QRIGIN_ R_ O_ NO COUNT _ TOTAL # DR 3 DRS E
. 0 00 0 111 112 2 2 2 3 4 4 5 & 7 7
g =75 678 9-===-5 &7 89 0-2 3--—-- § D-—wm—mm— 0 Im=m—————m R T 34
7 RECID SOURCE RCC
0 0 0 0 1 1
5 1--4 S~—=9 O—===== 7
n GNPR JNTR A0303104
i . . LOO00SE
7 D FUNC N YR F B MAIN SRC/ €D A
wREC . SR T s EL B L FRC LT T EXTC .. ‘E&‘?‘PE?-
b SR I B 3
! %> g/ \9 %% Fq
§ 0X800000 5D53 4 4130 3500 yC
oxsooooo 27689 5073 94 6121 1000 cYc ———
20 TOTAL JNTR DEBITS: 509,524 OO
2\ TOTAL JNTR CREDITS: (509,524) JO
33 CORRECT: APPROVED: é«u«/ 5 ) %\)
33 VERIFIED: APPROVED:

® NOT FOR USE OR DISCLOSURE OUTSIDE BELLSOUTH EXCEPT UNDER WRITTEN AGREEMENT




1 arrassea LEASE ACCOUNTING SYSTEF FORM 01
4 15:21.15 BELLSOUTH TELECOMMUNICATIONS PAGE 1
L ESD CCO4 GENERAL LEASE INFORMATION DATE 07/199¢
4 | CLIENT: BSHMA  LEASE: 200
5 IKCIPTION: 0271990 EMD DATE: 0172010 BOOK CLASS: OPERATING TAX CLASS: BOTO
U LAST ACTIVITY: ADDED 07/25/94
71 REASIN FOR PRECLASSIFICATION: WORMALIZED LEASE FROM NC
7 LESSOR: GREYKOUND LEASING
4 ADDPESS DF LEASED PROPERTY: 9139 RESEARCK DRIVE
CHARLOTTE NC

"} DESCRI{PTICN: CARJLINA CORPORATE DATA CEMTER

1 GLC: 27689 RC CHARGED: OXB000Q
1§ ASSET CAT: 1C TERM (MONTHS): 240( ¢ TYPE: LEASE
14 BORROWING RATE: 9.25 %
). FAIR MARKET VALUE (FMV}: 0 X FNV PERTAINS TO LAND: 0
i SALVAGE VALUE: 0 CANCELLATION PEMALTY: 0
| 51 GUARANTEED RESIDUAL : 0 UNGUARANTEED RESIDUAL: 0
i INTERCOMPANY LEASE? W LESSEE TAKES TAX DEPRECIATION? K
11 PAYMENT TIMIMG: END gF MONTH a D “_ ‘F
b A PAYMENT EXEC HO. OF MTHS BETWEEM
51 7 SEQ AMOUNT £OSTS PAYMENTS PAYMENTS
23 N 1 - 40,087 = %s 6%
R 2 ~ 295,544 - +1 6
= R . 40087~ _ _ 2% 6.

. 25~ & .087 . 20 64
2o '

;N@b—io—.)a?‘-‘uﬂm‘ﬂz) ﬁ.ﬁw,{«_@ 5\,/‘?0 —L
W Toat romedi 1f5 . 24

Yo
jat VW °’° Y /fx,/jvubv(

d ...
25
Y e LEASEW?T(M -~ ACTUAL INCEPTION DATE WAS 02/1990

15’{ * NOT FOR USE OR DISCLOSURE OUTSIDE BELLSOUTH EXCEPT UNDER WRITTEN AGREEMENT *
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THIS PAGE(S) HAS BEEN REMOVED AS IT
CONSISTS OF LEASE DATA, WHICH IS
VENDOR SPECIFIC, CONTRACTUAL
PROPRIETARY INFORMATION
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-7 Payment

¢ Amount
q:

i

Paymemnts

| FPSC Staff Audit
2 1994 Surveillance Report
3 Request No. 89

4 September 28, 1995 I
» S ltem 56 &)
{, ATTACHMENT 1 (4
A C
No. of Payments
Payments Total
13 T

20
33 TOTAL all Payments

j2 Normalized Amount o
|3 Term of Lease
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[ FPSC Staff Audit
- 1994 Surveillance Report
3 Request No. 89
4 September 28, 1995
& Page9of 14

(» REQUEST: Re: 6121

“1 Provide further backup to the attached items: 19, 21, 22, 23, 31, 33, 34, 35, 40, 50, 56, 61, 63.

) REQUEST:
A C D £

ﬁ Item FRC Amount Vendor Description of led It

fp 35 50713 T s Journal Entry  Lease 240

1) 44 Colonnade
> L’rj Sept. 94

/3 Total mvoice - Does not agree with rent normalization schedule attached.
14 Explain and reconcile.

IS RESPONSE:

under the column “SPEC LOC” the items for 10044, There are four items with this

v specific location. They are (1) Q (3) -and (4)
119 - The first item is the total amount and the following three are summary group
0 arts. The summary groups will summarize to the total amount.

/ % SSee the attached Financial Processor Report for September 1994 (Attachment 6). Locate

1, 2!\ Attachment 7 is a worksheet displaying the total amount of the lease, number of months
the lease is for, and the normalization amount.

e
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A

L (/1 61211000
61211000

(2161211000
61211000

61211000
(7) 61211080
(4161211000
61211000
61211000

i 1]
12

:g 61211000
\S 61211000

61211000
61211000

61211000
61211000
61211000

61211000
61211000
61211600

61211600
61211800

61211000

61211000
61211000
61211080

61211000
61211000
612114600
61211060
61211089

61211000
61211000

612311000
61211000

61211000
61211000
61211500

61211000
61211000

61242000
61242000
61242000
£1262000
61242000
61242000
61242000

- £12642000

61242000

450

S

A PACK
T ORIGIN

GNPRGSM
GNPR4SH
GNPRGSH
GNPRASH
GNPRASH
GNPR4SH
GNPRASH
GNPRASH
GNPRASH
GNPRASH
GNPR4SH
GNPRGSH
GNPRSCC
GNPRSCC
GNPRSCC
GHPRECC
GNPRECC
GNPRSCC
GNPR5CC
GNPRSCC
GNPRSCC
GHPRECC
GNPRECC
GNPRSCC
GNPRECC
GNPRECC
GNPRSLC
GNPRSCC
GHPRSCC
GNPR5GO
GNPRTCJ
GNPR7CJ
GNPRYCJ
GNPRTC.
GNPR7CJ
GNPR7CJS
GNPR7CJ
GNPR7CJ
GNPR7CJ

[ BELLSOUTH .:LECOMHUNICATIONS, INC.
STATE- CORPORATE
4 REPORT- FE72 ORIGINAL-ENTRY GNPR TRANSACTI

FINANCIAL PROCc..OR

RETENTION -~ OPTIONAL

REPORT PERIOD- SEPTENBER 1994  TODAYS DATE- 10/06/9% TIHE- 17:46:44 PASS- 41
g rﬁig- 22 -
- D

L £ roH I \S K L M ‘\\c P O F HOTOR FRC
PAK OTC R C SPEC  FUNC LOB YR 0 A VEH ERP

NUH SRCE AUTH T B CS6 LOC  CODE CDE  RCO RCC  PL N EXTC AHOUNT J NUMBER CHG
005 UNTR 2 10044 5073 000 AG303104 0X808000 94 O CYC .

005 JNTR 2 10045 5073 000 A0303104 0X800000 94 0 CYC 183.113_00

005 JNTR 1 1040 100449 5673 268 A0303104 0XBOCOOO 94 O CYC R

005 UNTR 1 1040 10045 5073 888 A0303104 0XB00000 96 O CYC R Ta7SAI—

005 JNTR 1 1040 10045 5073 888 A0303104 0X800000 94 0 CVC R

005 JNIR 1 1040 10044% 5073 888 A0303104 0X808000 3G 6 CYC R 5.360.15 @

QOS UNFR 1 1040 A0044® 5073 _ABA ADIN3104 _AXANRO0L 94 0 CYC R. .
006 JNTR 2 4 1040 52191 5073 888 A0303104 0X200000 94 0 CVD R -7,460.00

806 JNTR 2 4 1040 53396 5073 833 A0303104 0X200000 9% 0 CYD R -625.00

806 JNTR 2 4 1040 53397 S673 288 A0303104 0K200000 94 0 CYD R -625.00

009 JNTR 2 8 1040 90902 5073 885 A0303104 0X200000 94 0 CYD R -850.00

909 JNTR 2 8 1040 91437 5073 888 A0303104 0X200000 94 0 CYD R -3,953.00

009 JNTR 2 8 1040 91645 E073 888 A0303104 0X200000 94 & CYD R ~2,667.00

009 JNTR 2 8 1040 9B038 5073 888 A0303104 0X200000 94 0 CYD R -1,625.00

009 JNTR 2 8 1040 98842 5073 888 A0303104 #X200000 94 © CYD R -719.00

018 JNTR 2 9 1060 81269 5073 888 A03031e4 OX260060 94 & CYD R -1,421.08

019 MNTR 2 9 1040 82369 5073 888 A0303104 OX200000 94 0 CYD R -1,500.00

010 JNTR 2 9 1040 82383 5073 888 A0303104 0X200640 94 0 CYD R -12,419.00

810 JUNTR 2 9 1040 82561 5073 883 A0303104 0X200000 94 O CYD R -1,000.00

018 JNTR 2 9 1040 82683 5073 BS8 A0303104 @X200060 94 0 €YD R -56,974.00

010 JNTR 2 9 1040 83517 5073 683 A0303104 0X200000 94 O CYD R -1,075.00

001 JicB 2 5 1040 Ka286 5073 888 A0000000 BO407100 94 0 59E R -100.86

002 JICB 2 3 1010 F1360 5064 848 ADOOUOOO B0403000 94 0 481 H ~-61.50

804 JTCB 2 2 1020 31885 5051 883 A0000000 B4400I00 %4 0 661 -8,620.00

004 JICB 2 7 1040 21231 5073 888 A0000000 BQ407900 94 0 S9E R -1,601.30

006 JTCB 2 2 1060 H6690 5075 BB  A0BU0000 BO407400 9% & 59E R -1,597.50

004 JYCB 2 2 1020 31885 BOSL 883 A0000000 BA4OOIOS 94 O 661 W -600.00

006 JTCB 2 2 1040 M2697 5073 888 A0000000 B0407400 94 O 59 R -1,071.00

006 JYCB 2 5 1030 K3425 5065 883 A0000000 B0400I00 94 0 631 M -253.50

007 JECB 2 2 1030 31885 5065 888 AG000000 B0400I0S 94 O 481 H ~436.74

007 JVCB 2 2 1030 31885 5065 883 ADC00000 BO40O7400 94 0 481 H -160.93

007 JICB 2 2 1010 31885 5042 886 A0000008 B0407400 94 0 481 M -103.98

067 JICB 2 2 1020 31885 5051 888 A0000000 B040O7400 94 0 661 H -100.92

008 JTCB 2 9 1030 83265 506B 888 A0000400 BO497100 9% 0 4Bl M -25.43

908 JTCB 2 9 1030 83265 5061 883 A0000000 B0407100 94 0 661 H -170.58

008 JTCB 2 3 1010 F1360 5044 888 A0G00000 B0403000 94 0 481 M -115.58

009 JTCB 2 2 1oze 31885 5051 8288 A0000000 BO400I00 94 0 661 M -480.00

010 JTCB 2 2 1030 31885 5065 668 A00Q0000 BO4BOI00 94 0 481 M -317.00

009 JTCB 21 1018 5041 888 A0000000 OXX00000 94 0 CYL M ~386.18

001 JNTR 1 1500 572D 888 T0000000 TF0000000 9 KCJ 4 6.01

001 JINTR 1 1000 872D 888 T0000000 TO0000000 0 KCG ) 35.79

001 JNTR BRBHOCODOZ ) 1000 572D 888 Toe000000 TDO00D00 ¢ KCG 1 ~-35.7%

001 JUNTR BRBHOO0GOZ 1 1900 572D 888 T0000000 TOO000000 0 KCJ 4 -8.58

001l JNTR BRBHO000OZ 1 1000 8720 888 To004000 TO000000 0 XKCH 3 -6.50

001 JNTR BRBHOODOO2 1 1000 572D 888 T0000000 TG000000 0 KCG 1 -13.089

001 JNTR BRBH000002 1 1600 5720 &84 Too00000 TODODDOOO 0 KCJ 4 -6.01

801 JNTR 1 1000 572D 688 T0000000 YO0000000 0 KCG 1 13.09

801 UNTR 1 1000 5720 888 ToL0H00D0 TO0000000 0 XCJ 4 8.58

“
18 #9700
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& | FPSC Staff Audit

3 1994 Surveillance Report
3 Request No. 89

4 September 28, 1995

5 Page 10 of 14

{, REQUEST: Re: 6121

T Provide further backup to the attached items: 19, 21, 22, 23, 31, 33, 34, 35, 40, 50, 56, 61, 63.

Y REQUEST:
LB C D £
4 Item FRC Amount Vendor Description of Sampled Items
b 40 507 3' Journal Entry Lease 240
I - Colonnade
13 = Oct. 94
13 Total invoice . B Does not agree with rent normalization schedule attached.
14 Explamn and reconcile.
I RESPONSE:

! See the attached Financial Processor Report for October 1994 (Attachment 8). Locate

(o
T ) under the column “SPEC LOC" the items for 10044. There are four items with this
10~ ' < specific location. They are (1) '#3) G¥  and(d)

19 /4 The first item is the total amount and the following three are summary group
90\ _ parts. The summary groups will summarize to the totai amount.

, 2| Attachment 9 is a worksheet displaying the total amount of the lease, number of months
U(/’ 23~ the lease is for, and the normalization amount.
q-17
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05 465 1- ¥ 365 0 %6 00bL0509 0000000V BS® €05 069K 0m0T Z 2 QI L00 JIFHANOD 00011219
00" TL0 - ¥ 365 0 %6 00bL0508 0000000Y BEY  £/05 Z69ZH 00T 2 2 B 580 JIFHIND 00011219
00" 05%- ¥ 365 0 %6 00T/0%08 0000000Y 88F €205 99168 0%0T & 2 aJLF €00 JISULND 00011219
00°00%- ¥ 365 0 %6 00TL0%00 0000000Y ©88  €/09 /168 001 6 2 8210 £00 JISHIN9 00011219
0070199~ H 199 0 %6 00I00%06 0000000Y 989  1S0S SORIE 0201 Z 2 4211 200 JISYIND 000TTZ19
00°00T- ¥ 365 0 b6 00TZ0%06 0000000Y 888 £/05 98534 0h01 § 2 2211 100 3I5¥dND 00011219
00 281 Y1~ ¥ GAZ 0 Y6 000002X0 HOTSOSOY 888  £/05 292N 0501 § 2 AN TT0 HSHHINI 00011219
00°540°T- 4 0A2 0 b6 000002X0 HOTSOSOV 988  ££0§ L1588 0H01 6 2 YIHM 0TO HSHHINY 00011212
00° %1655~ ¥ A2 0 b6 000002X0 HOTEOEOY 699 €405 £9920 0%l 6 2 HINF 0TO0 WSHHANI 00071219
00°000°T- ¥ ard 0 »6 000002X0 HOISOLOY €98  £/09 19528 0%01 6 2 UYINF 0TO HSYHJND 00011219
00 61%°2T- Y GA3 0 b6 00000ZX0 YOUEOE0Y §8F  £L05 £0E2ZE Ovol 6 2 HANC 0T0 WSHHLND 00011219
00°005° 1~ ¥ GAD 0 %6 00000ZTXD SOTE0SOY 998 £/05 69529 0501 6 2 HINC 0T0 HSHUIND 00071219
00 12 1- 4 0A2 0 %6 0000OZX0 HOISOSOY 698  ££05 69219 0901 6 2 UINF 0T0 HSHEJNI 000219
00° 996 ¢- ¥ A2 0 %6 000002X0 HOTILOEOY ©98  £L05 LEHT6 001 @ 2 4INr 600 HSHUJND 0007T2T9
00°058- ¥ GRD 0 %6 0007RZXD SOISOEOY 7BR  SL0S 20606 0501 ¢ 2 HING 600 HSYUJIND 00011219
00'529°1- ¥ GAD 0 %6 DO0uIZXD %OILOSOY °88  §/05 65086 0607 @ 2 HING 600 HSHUAND 000TI2TY 4E
00°29972- ¥ QAD 0 %6 00000ZXD YOTSOEDY 989  £205 §H9T6 9501 ¢ 2 YLNC 600 HSHYIND 00071219 }E
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| FPSC Staff Audit

2 1994 Surveillance Report
3 Request No. 89

4 September 28, 1995

5 Page 11 of 14

{, REQUEST: Re: 6121
7] Provide further backup to the attached items: 19, 21, 22, 23, 31, 33, 34, 35, 40, 50, 56, 61, 63.

§{ REQUEST:
A B O p £
§ Item FRC Amount Vendor Description of Sampled Items
o 50 5073 _ Joumal Entry July 94
1 Y- Lease 200
I3 = Transfer to BSHA
1 How did you determine this amount should be transferred to BSHA? For what reasons?
14 How did you come up with the amount?
/5 RESPONSE:

G\, Referto Attachment 10 which is the rent normalization schedule for Lease 200. The lease
was transferred in July 1994 and the amount transferred was the YTD TOTAL for July of

n& I
-2e ? This was derived by summarizing the Differences for January through July

fe
1 1994,

/0 A determination was made to transfer this building to Headquarters in July 1994 because
-2 | the use of the building was determined to be primarily Headquarters fumctions.

23 Transferring the building to Headquarters allowed the Company to efficiently allocate
22 Headquarters Cost to the States.
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{ FPSC Staff Audit
1 1994 Surveillance Report
4 Request No. 89
4 September 28, 1995
75 Page 12 of 14

iy REQUEST: Re: 6121

77 Provide further backup to the attached items: 19, 21, 22, 23, 31, 33, 34, 35, 40, 50, 56, 61, 63.

¢ REQUEST:
b C
4 Hlem FRC Amount Vendor Description of led ftems
19 56 5073 o3 Joumal Entry Lease 200
1 Q_‘:t%) Nov. 94
|3 Total invoice (sic}
13 _This is for lease no 200. Provide total of lease, and how you came up with
A s rent normalization.
r RESPONSE:

v
H

i The lease normalization process began January 1, 1994. Payments to be made after that
¥ date were normatized. The payments normalized are the PAYMENT AMOUNT less

fe EXEC COSTS per the Lease Accounting System, General Lease Information report which
19 was provided with the sample item.

0 Attachment 11 is a worksheet displaying the total amount of the lease normalized, number
2] of months normalized, and the normalization amount.
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! FPSC Staff Audit
2 1994 Surveillance Report
3 Request No. 89
4 September 28, 1995
& Page 13 of 14

{ REQUEST; Re: 6121

7 Provide further backup to the attached items: 19, 21, 22, 23, 31, 33, 34, 35, 40, 50, 56, 61, 63.

% REQUEST:
5
A B D €

4 Item FRC Amount Vendor Description of Sampled Itemg

15 61 5073 _ ! Joumal Entry Lease 240

It Remt Normalization

[ De 94 -

|3 The total invoice does not trace to the rent normalization schedule (sic) for
14 lease 240. The total invoice is§ "The documentation is 417,259.
Ir; Explain difference

*;» RESPONSE:

r‘!g
/
42 -

ol
Al

See the attached Financial Processor Report for December 1994 (Attachment 12). Locate
under the coturm “SPEC LOC” the items for 10044, There are five items with this
specific location. They are (1) Ty 3y @

and (4} The first item is the total amount and the following four are
summary group parts. The summary groups will summarize to the total amount.

4 3 23 Attachment 13 is a worksheet displaying the total amount of the lease, number of months
\\</9-3 the lease is for, and the normalization amount.
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BELLSOUTH TELECOMMUNICATIONS, INC.
REPORT PERIOD-

. STATE- CORPORATE
% REPORT- FE72 ORIGINAL-ENTRY GNPR TRANSACTIONS

FC8

A

61211000
61211000
‘j 61211000
4 61211000

461211000 ___ GMPR4SHM QO3 JNIR .

f261211000
{4 s1211000

F;(u 61211600
61211000

-7 (L)é1211000
19 3 J61211000
,q 61211000
W4 61211000
21 61211000
“ra 61211000

2% 61211000
61211000
by 3 (H]
61211000
2-1 61211000
T=e $1211000
61211000
612110040
61211000
61211000
61211000
61211000
61211000
61211000
61211000
612114000
61211000
61211000
61211000
61211000
61211000
61211000
61211000
61211000
61211000
61211000
61211000
7 61211000
61211000

- 61211000
. 6L211009
* 61211600

Lo
c72
-

B ¢ D E

A PACK PAK OTC
T ORIGIN NuH SRCE

GNPR4SH 003 JNTR
GNPR4SH 003 JNTR
GNPR4SH 003 JNTR
GNPR4SHM 003 JNTR

GNPR4SH 004 JNTR
GHPRGSH 005 UNTR

RaSH 905 JNIR P4 E%%%%E 5073 000 A0303)04 0X80000¢ 94 0 CYC
GNPR4SH 005 JNTR 5073 000 A0303104 OX800000 94 0 CYC

GNPR4SH 005 JNTR
GNPR4SH 005 JNTR
GNPR4SH 005 JNTR
GNPR4SH 005 JNTR
GNPR4SM 005 JNTR
GNPR4SH 005 JNTR
GNPR4SH 005 JNTR
GNPR4SH 005 JNTR
GNPRA4SH

v

GNPRASH 006 JNTR
GNPRASM 006 JNTR
GNPR4SH 006 JNTR
GNPR4SH 009 JNTR
GNPR4SH 009 JNTR
GNPR4SH 009 JNTR
GNPR4SM 009 JNTR
GNPRASH 009 JNTR
GNPRASH 010 JNTR
GNPRASHM 010 JNTR
GHPR4SM 010 JNTR
GNPR4SM 010 JNTR
GNPR4SH 010 JNTR
GNPR4SH 010 JNTR
GNFRGSM 011 JNTR
GNPRSCC 001 JTCB
GNPRECC 001 JTCB
GNPRSCC 002 JTCB
GNPRSCC 002 JTCB
GNPRSCC 004 JTCB
GNPRECC 004 JTCB
GNPRSCC 004 JTCB
GNPRSCC 005 JTCB
GNPRSCC 009 JTCB
GNPRECC 010 JTCB
GNPRSCC 010 JTCB
GNPRSCC 015 JTCB
GHPRECC 015 JTCB
GNPRSCC 016 JTCB

JNTR

HUEFNUVMMNNIFND NSO BNDEODOI DO DS

FINANCIAL PROCESSOR

DECEMBER 1994 TODAYS DATE- 01/06/9%
I J K L m
SPEC FUNC LOB
CSG LOC CODE CDE RCO
1040 Fl418 5073 888 A0303104
1040 F359) 5073 888 A03031404
1040 F5319 K@73 888 A0303104
1040 FS409 K073 8488 A0303104
1049 _R6205 5073 888  A0303104
1040 27689 5073 888 A0303104
10048 5073 000 AD303104

1040 033 5073
10 04 073
10q0 073

1040 10033 5073
1040 10033 5073
1040 106045 5073
1040 10045 35073
5073

5073
5073
5073
5073
5073
5073
5073
5073
5073
5473
5073
5073
5073
5073
5073
5073
5073
506l
5068
5073
5081
5051
5073
5053
5065
5043
5051
806E
5073

1030 K3425
1010 31885
1020 16000
1030 839117
1040 FAA4GY

888 A0303104
888 A0343104
888 A0303104
888 A0303104
888 A0303104
888 A0303104
888 A0303104
888 A0303104
888 A0303104
588 AQSU 1

888 A03031404
888 A0303104
888 A0303104
888 A0303104
888 A03G3104
888 AQ303104
888 A0303104
888 A0363104
888 A0303104
888 A0303104
888 A0303104
868 A0303104
B88 A0303)04
888 A0303104
888 A0303104
888 A0000000
883 A0000000
888 A0000000
888 AGGQ0000
888 A0000000
888 AGQo00000
838 AD000000
888 Ao000000
888 A0000000
888 Aoo0do000
888 AG000000
888 Awoo0o000
388 ADDOOOOO
888 Aoacooao

M

0X200000 94
4x20490400 94
0X200000 94
0X200000 94
0X200000 99 0
0Xa00000 96 0 CYC
0X800000 94 ¢ CYC

0X800000 94 ¢ CYC
0x804000 94 & CYC
0X800000 94 0 CYC
0XB800000 94 0 CYC
0X800000 94 0 CYC
0X800000 94 0 CYC
0X800000 94 0 CcYC
0X800000 %24 0 CYC
0XB00000 99 0 CYC

94 0 CYC

R
R
R
R
R
R
R
R
R
R
0X200000 94 0 CYD R
0X200000 94 0 CYD R
0X200000 9% 0 CYD R
0X200000 9% 0 CYD R
0X200000 94 0 CYD R
0X200000 %94 0 CYD R
0X200000 9% 0 CYD R
0X200000 94 0 CYD R
0X200000 94 0 CYD
0X200000 99 0 CYD R
0X200000 94 0 CYD R
0X200000 94 0 CYD R
0X200000 94 0 CYD R
0X200000 99 0 CYD R
0X200000 94 0 CYD R
B0407100 9% Q0 59E R
BO407100 94 0 BK9E R
B0407100 94 0 &61 M
80407100 96 0 481 M
BO4G7100 94 0 E9E R
B0401500 94 0 661 M
B0405400 94 0 661 M
B0407400 9% O 59E R
0XX00000 99 0 588 M
B0405S000 94 0 481 M
B0401500 99 0 523 H
BO405600 94 0 481 M
BOYOCO0O 94 0 769 H
B0407400 94 0 59E R

RETENTION -

TIME- 14:58:53

OPTIONAL
PASS~- 41

PAGE- 26

R

AMOUNT

-2,015.00

S HOT’OR

F
A VEH
J NUMBER

509,524.004
183,113.00,

-27.

-11,355.17
~4,438.03
179,084.68
154.49
3,873.83

“625.00
-7,460.00
-625.00
-850.00
-3,958.00
-2,667.00
-1,625.00
-71%.00
-1,421.00
-1,500.00
~12,419.00
-1,000.60
-54,974.00
-1,075.00
21,275.00
-160.00
-359,00
-176.58
-25.43
-100.00
-8,930.00
~466,33
-5,000.00
-75.01
~253,5¢0
-323.69
-150.44
-3,670.66
'31662.83
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- FPSC Staff Audit
— 1994 Surveillance Report
< Request No. 89
< September 28, 1995
5 Page 14 of 14

REQUEST:  Re: 6121

[
Loy
7T Provide further backup to the attached items: 19, 21, 22, 23, 31, 33, 34, 35, 40, 50, 56, 61, 63.

{ REQUEST:

N b E
4 kem FRC Amount Vendor Description of Sampled ftems
563 5073 oumal Entry Lease 200
' Dec. 94

=) :
i1} Total invoice ( —

2. This is for lease no. 200. Provide total of lease, and how you cameupwitt  _____ as

12 rent normalization.

- RESPONSE:

AL

The lease normalization process began January 1, 1994, Payments to be made after that
date were normalized. The payments normalized are the PAYMENT AMOUNT less
EXEC COSTS per the Lease Accounting System, General Lease Information report which

.. was provided with the sample item.

i1

Attachment 14 is a worksheet displaying the total amount of the lease normalized, number

20 of months normalized, and the normalization<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>