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Ms. Blanca S. Bayo, Director
Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee FL 32399-0870

Dear Ms. Bayo:

RE: Docket No. 950007-El

._—i-Enelnsec! for official filing in the above docket are an original and fifteen (15) copies of

1 .
~-.ibe following:

1. Prepared direct testimony and exhibit of S. D. Cranmer [t
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—— 2 Prepared direc! testimony and exhibit of J. O. Vick 11xf oo
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSICN

tn re: Environmental Cost Recovery )
)

Clause
)

Certificate of Service

1 HEREBY CERTIFY that a copy of the foregoing has been
turnished this _ ffpfl day of November 1995 by U.S. Mail or Lan
delivery teo the following:

Docket No. 850600 7-E:

Vieki 0. Johnson, Esquire Joseph A. McGlothlin, Esguire
Staff Counsel McWhirter, Reeves, McGlothi:r
¥, Public Service Commission Davidson, Rief & Bakas, i'.A
J540 Shumard Oak Boulevard 117 5. Gadsden Stree!
rallahassee FL 32399-0863 Tallahassee FL 32301

Matthew M. Childs, Esquire John W. McWhirter, Esguir:
Steel, Hector & Davis McWhirter, Reeves, McGlothlin
“i% South Mpnroe, Suite 601 Davidson, Rief & Bakas, ©.7
Tallahassee FL 32301-1804 P. 0. Box 3350

Tampa FL 33601-3350
ohn Hoger Howe, Esgulre

it fice: of Public Counsel Suzanne Brownless, Esauirc
i The Florida Legislature 1311-B Paul Russell Road
111 W. Madison St., Room 812 Suite 202

Ta)lahassee FL 32399-1400 Tallahassee FL 32301

b L, Willis, Esquire
MarLarlane, Ausley, Ferguson
£ McHMullen
O. Box 391
v1lahassee FL 32302

JEFFREY A. STONE

Florida Bar No. 3259%L3

AUSSELL A. BADDERS

Florida Bar No. 0007455

Beggs & Lane

P. 0. Box 12950

Fensacola FL 32576

904 432-2451

Attorneys for Gulf Power Company
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GULF POWER COMPANY

Before the Florida Public Service Commissiocn
Direct Testimony of
susan D. Cranmer
Docket No. 950007-EI
Date of Filing: November 17, 1935

Please state your name, business address and

occupation.

&M

My name is Susan Cranmer. My business address 1s °

haold

Bayfront Parkway, Pensacola, Florida 32501. I hol

Gulf

the position of Supervisor of Rate Services for Lf

Power Company.

Please briefly describe your aducational background
ana business experience.

I graduated from Wake Forest University in
Winston-Salem, North Carolina in 1981 with a Bachelar

-

of Science Degree in Business and froa the Universitcy

of West Florida in 1982 with a Bachelor of Arts [Degree

in Accounting. I am also a Certified Public
Accountant licensed in the State of Florida. [ J1oine
Gulf Power Company in 1983 as a Financial Analyst.
have held various positions with Gulf including
Computer Modeling Analyst and Senior Financial

Analyst. In 1991, I assumed the position of
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Docker No. 9E500T7-E:
Witness: Susan D. Crs

Supervisor of Rate Services and presently serve

that capacity.

- oo & F

My responsibilities include supervis:ion of =at---

£ oama=

administration, cost of service, calculation of
o

recovery factors, and the regulatory filing funct:icn

of the Rates and Regulatory Matters Department.

Have you prepared an exhibit that contains tnformaticr
to which you will refer in your testimony?

Yes, I have.

counsel: We ask that Ms. Cranmer's Exbhib:it
consisting of eight schedules be marked as

Exhibit No. {(SDC-1) .

Are you familiar with the Environmental Cost Reccver
(ECR) True-up Calculation for the period of April 1335
through September 1995 set forth in your exhibit!

Yes. These documents were prepared under my

supervision.

Have you verified that to the best of your knowledge
and belief that the information contained in these
documents is correct?

Yes, I have.
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Docket MNo. 950007 -

Witness: Susan D.

-

Please describe Schedules 4A and SA of your exhibit.
Schedule 4A compares the actual O & M expenses for
period with the C & M expenses included in the

estimated true-up filed June 16, 1995. Schedule 35/

shows the monthly O & M expenses by activity, alcng

-

he

with the calculation of jurisdictional O & M expenses.

Mr. Vick describes the main reasons for the variances

in 0 & M expenses in his true-up testimony.

Please describe Schedules 6A and 7A of your exhibit.

Schedule 6A compares the actual carrying costs relat

+a investment with the amount included in the
estimated true-up filed June 16, 1985. The

recoverable costs include the return on investment,

ad

depreciation expense, dismantlement accrual, prope:ty

tax, and cost of emission allowances associated with

each environmental capital project for the pariod
April 1995 through September 1995. Schedule TR
provides the monthly carrying costs associated with
each project, along with the calculation of the

jurisdictional carrying Costs. In his testimoeny,

Mr. Vick describes the reasons for the major variance

in recoverable costs related to environmental

investment, if any.




i}

w

e

Docket MNo. 350007-

Witness: Susan 0. Crann
Please describe Schedule BA of your exhibit
Schedule 8A provides the monthly calculation of the
recoverable costs associated with each capital
project. As I stated earlier, these costs 1ncluae
return on investment, depreciation expense,
dismantlement accrual, property tax, and the cost of
emission allowances. Pages 1 through 15 of
Schedule 8A show the investment and associated costs
related to capital projects, while page 16 sho'vs the

investment and costs related to emission allowances.

Ms. Cranmer, does this conclude Yyour testimony?

Yes, it does.




AFFIDAVIT

TATE OF FLORIDA i Docket No.
)

COUNTY OF ESCAMBIA )

L
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Refore me the undersigned authority, personally appearec
susan D. Cranmer, who being first duly sworn, deposes, and says

rhat she is the Supervisor of Rate Services of Gulf Power

company, a Maine corporation, that the foregoing is true and

orrect to the best of her knowledge, information, and beltel

She is personally known to me.

» D (Rlazwm.,t., o

Susan D. Cranmer
Supervisor of Rate Serv:

'3

sworn to and subscribed before me this fjfi day of
Nk o , 1995,

A1t O Llidid-

Hlotary Public, State of Florida at Large
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Docket No. 950007-El
Susan D. Cranmer Exhibit No.
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Schedule 1A

Gulf Power Company
Environmental Cost Recovery Clause (ECRC)
Calculation of the Final True-Up Amount for the Period
April 1995 - September 1995

Period
Line Amount
No. ($)
1 End of Period Actual Total True-Up
for the Period April 1995 - September 1995
— (Schedule 2A, Lines 5 + 6 + 10) 1,222 925
2 Estimated/Actual True-Up Amount approved
for the Period Apnl 1995 - September 1995
(Order No. PSC-95-1051-FOF-EI) 522197

3 Final True-Up Amount to be refunded/(recovered) in the
projection period April 1996 - September 1996
(Line 1 - Line 2) 100,728




Schedule 2A
Gull Pawer Company
Envuronmental Cost Recovery Clause (ECRC)
Calculation of the Funal True-Up Amount for the Penod
Apnil 1995 - Seplember 1995
End-of-Perwod True-Up Amount
(i Dollars)
End of
Penod
Linc Apl My June July August Scplemba Amounl
1| ECRC Revenues (net of Revenue Tanes) 71669% #5563 986,905 1116619 1120864 1009077 5925724
2 Truc-Up Provision (Order No PSC-95-0384-FOF-E) 61611 61612 67612 61612 67611 67612 405600
3 ECRC Revenues Applicable to Peried (Lines 1 +1) 784307 1,013,175 1054517 1184231 1 IB8475 1106689 6.3313M
4 Junsdictional ECRC Costs
s O & M Activities (Schedule SA, Line 9) 125 466 116,018 171,580 87,060 113,849 330,403 944370
b Capital Projects (Schedule TA, Line 9) TN408) T054 722239 TIA2T Ta03s  T24BA2 431,180
[ Total Jurisdictioaal ECRC Coats 819,649 238072 893819 210,887 BI7E84 1055245 5275556
5  Ower/(Under) Recovery (Line 3 - Line 4¢) (55,342) 175,103 160,698 37344 350,591 51442 1055818
‘. -

“ 6 Interest Provision (Schedule JA, Lin 10) 297 2943 3474 4425 5,785 6508 26114
7 Begnmng Balance True-Up & Interest Provision 405 670 416 669 $37.103 633,663 W1 AM 1,232 585 405,670

a  Deferred True-Up from October 1994 - March 1995
{Onder No. PSC-95-1051-FOF-El) 101 428 101 428 101,428 101,428 01418 101,428 101,428

8 True-Up Collected/ Refunded | (See line 1) _(67611)  (67612)  (67612) (61612) (67611) (67612} (403,670)

% Endof Penvod Tot o True-Up ilines 3 r o v 7 + Ta +8) WM 638,531 75091 45248 13301 32435 183,350
10 Adjustments to Peniod Total True-Up lnclhudung literest
a  Actuwslize March 1995 Plant-in-Service and CWIP-NIH (16l ) £1.060)
b Revise Dismantlement to Rellect Fined Auousit L7073 117,078
¢ Adjust O & M Expense 16,517 26,517
d o Adjust Emassion Allowaine Expense snd Workug Capital (1,55 - i1.550)

1 End of Penod Total Net TrueUp (Lines ¥ + 10) 5 KIVH 6% 331 TYARRHL s 248 153 1324351 1,321,351




Schedule 3A
Gull Pewer Company
Envuunmental Cost Recovery Clause (ECRC)
Caleulation of the Final True-Up Amount for the Penod
April 1995 - Seplember 1995
Interest Provision
{m Dollars)
&-Month
Linc Apnl May dune luly Augusl Scpember  Total
1 Beginmng True-Up Amount (Sch 2A, Lines 7+ Ta + 10) 648,071 518097 6383531 75091 1045248 1334013
2 Ending True-Up Amount Before Interest (Line | + Sch 2A, Lines 5 + §) 525,118 635588 731617 1040823 132808 1317845
3 Total of Beginning & Ending True-up (Lines | +2) LI73,189 1163685 1370148 1775914 2373476 2651838
4 Average True-Up Amount (Line 3 x 172) _ 586595 S8l RO) 685,074 BE87.957 1,185,738 1325929 -
§ Inlerest Rate (First Day of Reporting Business Moath) 0061200 0060700 0060700 0061000 0058600 0058400
6  lulesest Rate (Furst Day of Subsequent Business Moath) 0060700 0060700 0061000 0058600 0058400 005900
C: 7 Totlof Beginning & Ending lnterest Rates (Line 5 + Line 6) 0121900 0121400 0121700 0.119600 0117000 0 117800
8§ Average Interest Rale {(Line 7 x 172) 0060950 0060700 0060850 0059800 0.058500 0058900
9 Moothly Average lolerest Rale (Line 8 x 1/12) 0005079 0005058 0005071 OO0G498) 0004875 0 004908
10 Interest Provision for the Month (Line 4 x Line 9) Ty L S 5.} § 3474 4425 ST85 6508 26il4




Schedule 4A
Gulf Pewer Company
Environmental Cost Recovery Clause (ECRC)
Calculation of the Final Truc-Up Amount for the Penod
April 1995 - September 1995
Variance Report in O & M Activities
{in Dollars)
n ) (3) “)
Estumated/ Vanance
Linc Actual _ Actual Amount Percent

| Descrption of O & M Activitics

1 Sulfur 8,578 24,000 (15,422) (64.3) %

2 General Air Quality 75,998 175,910 (99,912) (56.8) %

.3 Emission Moatonng 121,581 136,452 (14,871) (10.9) %

4 General Water Quality 452,599 630,408 (177,809) (28.2) %

5 Groundwater Monitoring Investigation 206,340 358,632 (152,292) (42.5) %

6 State NPDES Administration 30,500 38,335 (7,835) (20.4) %

.7 Env Auditing/Assessment 15,694 74,487 (58,793) (78.9) %

8  General Solid & Hazardous Waste 61,954 37.420 10,534 183 %
2 Total O & M Activitics 979244 L495 644 (316,400} (34.5) %
3 Recoverable Costs Allocated 1o Encrgy 206,137 336,362 (130,205) (38T %
4 Recoverable Costs Allocated to Demand 773,087 1,159,282 (386,195) (333)%

MNotes

Column (1) 15 the End of Penod Totals o achedule 3A

Column (2) s the approved Estinuted/ Actual amount in accordance with FPSC Order No PSC-95-1051-FOF-EI
Column (3) = Column (1) - Column (2)

Column (4) = Column (3) / Column (2)




Schedule 5A
Gull Pawer Company
Emvinnunental Cost Recovery Clause (ECRC)
Calculation of the Final True-Up Amnount for the Penod
April 1995 - September 1995
O & M Activilies
(mn Dollars)
End of
Period { of Cl :
Lins Apal May June luly AHugust  Scplembex Total Dcmand Encrgy

1 Description of O & M Activities

1 Sulfur 6,375 1,882 160 a 161 o 85T 8,578

1 General Air Quality 1,729 1,349 850 428 196 71,346 75,998 75,998

3  Emussion Momilonng 9,402 15,489 14,647 17117 nam 26,955 121,581 121,581

4 General Water Quality 29899 93,825 85913 19,557 39,548 162,457 452,599 432,599

5 Groundwater Monitoring Investigation 47,630 4,180 53,866 (7,008) 31672 76,200 206,340 206,340

6 Stale NPDES Administration 0 0 0 30,500 0 0 30,500 30,500

7 Enav Audiling/Assessment 1,578 1,162 4,507 8,661 (215) 0 15,604 15,694

£ Geneml Solid & Hazardous Waste 3150 2391 12012 L0224 8261 3155 67.954 61.954 E—
1  Total of O & M Aclivilies Lolls 120280 172960 90280 LIS09F 42513 20 219244 11087 206,157

2]

1} Recoverable Costs Allocated to Encigy 17,506 18,720 15,657 17,545 38418 98,301 206,157
4 Recoverable Costs Allocated to Demand 112,610 101,560 162,303 72,135 19667 244212 TT3 087
5 Retail Encrgy Junsdictional Facio 09646984 09661929 09644959 09043955 09628129 059649118
6  Retul Demand Junsdictional Factor 096319859 09619859 0919859 09619859 09639859 09619859
7 Jursdictional Energy Recoverable Costs (A) 16,912 18116 15,122 16,944 37,051 94,980 199,13

% Junsdictional Demand Recoverable Costs (B) 108,554 97,902 156 458 70116 16.794 135417 145,245

9 Total Junsdictional Recoverable Costs

for O & M Activities (Lines 7 + 8) Li3 40 Lo QLY LT1580 LR LLLE4D ERITE 1LY 24370

Moles

wAg e 3o bae 5 1S Y foss maluphia
it Line " s Luw 6




Schedule 6A
Guil Pawst Company
Enviromnental Cost Recovery Clause (ECRC)
Calculation of the Fuial Truc-Up Amount fa the Penod
April 1995 - Seplember 1995
Variance Report of Capital lavestment Projects - Recoverable Casts
{in Dollars)
(L}] ) 3 )
Estumated! Vanance L
Lunc Actual __Actual Aunounl Percent
i Wdhﬂlﬂm
1 Awr Quality Assurance Testing 27122 nn 4] 00 %
1 Crist 5,6 & 7 Precipatator Projects 1612824 1600670 9,146 06 %
3 Crist 7 Flue Gas Conditioming 137871 152,98} (15.112) (39 %
4 Low NOx Bumers, Crin6 &7 1.078,110 1,095,865 (17,735) (16) %
5 CEMs-Crist | 4-7, Scholz |, Sinith | & 2, Danicl 315,042 131,948 (6,906) 1%
6 Subsistion Cortammnation lnvestigation £15%9 1814 445
7 Cnst Cooling Tower Cell 51,353 48,353 {1,000) (17 %
o 1 Cnst |-5 Dechlonnalion 20,238 0618 (330) (18) %
9  Crist Dicsel Fuel Oil Remediation 3,145 3,203 (58) (18) %
10 Crisi Bulk Tanker Unload Sec Conlain St 6,716 6,837 (121) (18)%
A1 Crst IWW Samplang System 3912 4,005 (1) (1.8) %
12 Smith Stormwader Collection System 135,139 124 658 10,681 86 %
11 Smith Wasic Waler Treatment Facility 11,4% 11,747 (2%7) (2%
14 Daniel Ash Management Project 1121639 1,124240 (2.601) (02) %
15 Underground Fucl Tank Replaccment 18,230 19718 {1 488) ({75) %
16 S02 Allowances (80914} (141183 (0.790) 52 %
1 Toll lavestiment Propects - Kecuverable Costs 1486 1% 4518071 122 (07) %
1 Hecoverable Costs Allocated (o Eocrgy 3.2un 6497 3.243 5012 { 30,405) (%
4 Recoverable Costs Allocaled 1o Demand 1,279 6549 1275169 4,530 04 %
Hutcs,

Column (1) 13 the End of Penod Tolals oo Se. - TA

Colugna (2) 18 Wic approved Estunatal/Aciual alnmuu w accordance with FISC Urdera 15C-93-1081-FOF-E
Colunn (1) = Colwon (1) « Column (2)
Colunin {(4) = Columa (1) / Column (2)




Schedade TA
Gall Pger Company
Esvironmental Coul Hecovery Clause (ECRC)
Caboulatsn of the Fisal Trwe-Up Amount fof the Penod
April 1995 . Scptember 1995
Capital Investinent Projects - Recoverable (osts
(o Duollars )
End of
Penod  Maibed of Claamlatos
Liz Apni May lvac luly Augul  Scplember Total Dcownd Energy
I Dexnption of lovestment Proyects (A)
| Aw Quality Assurance Tostiag 4584 4,559 4,532 4,508 44a2 4457 mn 0 nmn
1 Crimt 5,6 & 7 Precipetator Progects 267,757 68,311 168,892 269,193 49490  MAIR1 141280 0 161214
3 Criat T Flue Gas Condinoning 3,087 23045 131,000 22957 prX 1} 11360 137871 0 13757
4 Low NOx Bersers, Crut 6 &7 180,285 17997 119,783 179.574 179,368 179,124 1,074,110 0 om0
§  CEMa- Cnst | 4-7, Scholz |, Senith | & 2, Danicl M 54287 A 54,142 54,069 52,953 5042 Q 325,042
& Sebstatson Contaminaton lnvesgation ™ 1566 1,521 1,467 1,464 1,462 1259 7.624 &35
7 Crst Cooling Tower Cell 9,604 9,586 9.568 9.550 9,332 9513 $7,353 2941 4,412
§ Cnst 1-3 Dechlonnation s i 137 3310 3564 3358 20238 1,681 1,357
9 Crist Deesel Fuel Onl Remodisbon m 323 523 524 512 s 3145 2,904 414
10 Crist Bulk Tanker Unload Sec Contan Strec Lz 1,128 L2 1,120 1120 L 6,716 6199 517
A1 Crist [WW Sampling System 658 (LY 656 653 654 652 1912 1,630 02
12 Smith Siormwater Collecton System 19,501 20,571 21,589 22,631 2381 1234 135,329 124,928 10411
o | 1} Smits Waste Waler Trestment Facality 1,924 1921 L7 1,913 1,909 1,906 10,490 10,606 834
14 Dunicl Ash Maasgemcnt Progect 187,364 187,404 157,129 186,85 186,381 186305 1121639 1,005,358 86,281
15 Usderground Fuel Tank Replacement 1055 3047 3041 1,005 1,029 101 18,230 16,828 ' 402
16 507 Allowances (18221) (301 (2689 L&) UL U406l (B0314) 1 (80.914)
2 Vot lavestment Progects - Recoverable Costs D2l e MAISE 0 J4988Y 130981 D636 44BN 1379409 120649
3 Recoverable Costs Allocaied to Encrgy $79.354 S34M35  $35470 S3eS44 SIaAe S1A64E 1,206,697
4 Mecoversble Costs Allocated 1o Demand 210378 212,109 n23 21345 214,141 217,008 1279699
$  Fetwl Energy Jumadwtonal Facion GUGd6UEd 09601029 00eid9%9  OM431955 09020129 09649218
6 Helal Demand Jursictonal Facor U90IUBSY  OU6EIUEYD  0U6IEYY  090IVEND Dualviid 0 9G19ESY
Junsdutional Energy Resoverable Cants (B) $11,382 $17.5% SIT.1R2 518,164 517,606 515049 1T S6R
B Jurmadximmal Demasd Recoverable Cants (C) 102801 HAT ERRLATS 203062 S 429 a9y LAl
¥ Toud lersdsctaonal Recoverable Cous
funr Davestment Progects (Lisea 7 - §) FIENR-A] FARKILS | hddid ] 12iu27 L3408 Dakes LliLisg

Mudes

PAY Fach plogest's Tutal Svtom Hevneialde Lspenses on Schedule 84 | e i
i) lLine Un Lime 5 x 0 01D line o maulin;d:
8] Vine 4 x Line &
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AFFIDAVIT

STATE OF FLORIDA ] Docket MNo. 250007

}
COUNTY OF ESCRMBIA )

pefore me the undersigned authority, personally appearcd

£l =

susan D,
:he is the Supervisor of Rate Services of Gull Power

Company, a Maine corporation, that the foregoing is true
~orrect to the best of her knowledge, information, and belic

the 1s personally known to me.

éoﬁt‘lr? D (/’me.&.

Susan D. Cranmer
Supervisor of Rate Services

sworn to and subscribed before me this fifi day of

[ _!..!.Lbi.tf, , 1985,

Atida L Luledd-

tary Public, State of Florida at Large

u'!"*'m,
AR .ﬁ', LINDA C. WEBB
of Motury Public-Stats of FL

?"'. Comm. Exp: May 31,1888
4 “de Comm. Ne: CC 362703

LT

Cranmer, who being first duly sworn, deposes, ald says






