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November 17, 1995 

Ms Blanca S. Bayo, Director 
Div1s1on of Records and Reporting 
Flonda Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0870 

Dear Ms Bayo: 

RE Docket No. 950001-EI 

Enclosed for official filing are an original and fifteen copies of M. W. Howell 's 
testimony for Gulf Power Company. Please replace the copies that were sent to 
you on November 16, 1995 with these copies. I rogret any inconven1ence th1s may 
cause and thank you for your assistance. 

S1ncerely, 

~~~/;( )?~~ 
Enclosure 
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BEfORE THE FLORIDA PUBLIC SERVICE COMJ-HSSJOi! 

Ill IU: : F'ucl and Purchased Power Cost 
Recovery Clause with Generatinq 
Pertormance Incentive Factor Doc~et tlo . <•!JPOO!-r! 

------------------------------------
Cc tti!ica t e of Service 

1 HEREBY CERTIFY that a t r ue 
furntshed by hand delivery o r the 
:~ovrmber 1995 on t he fo llowinq: 

copy ot: the fo r cJOlnq ~o.,,!; 

u. s . Mail this _/_2tt. •·•'r' (: 

V1c ~1 D. Johnson , Esquire 
fL Publlc Service Commission 
2540 Shumard Oak Boulevard 
Tall~hasscc FL 32399- 0963 

Jacl SIJrcvu , Esquire 
Oft1cc of Public Counsel 
111 W. Madison St . , Suite 912 
T~l lnl115~re FL 32399-1400 

James KcGee , Esquire 
Florlda Power Corporation 
P . 0 . Box 14042 
~·:.. . i • Ler~bu rg F'L 33733-11042 

!·laLL'1c~o1 M. Childs , Esquire 
Stc:.:.l , Hector & Davis 
2:~ .r~Lh M0nroc , Sui~e 601 
To~ I lothcl. ::.• 1.. n, 32301-11304 

St:. rmnc Brownless , Esquire 
131!-B Paul Russell Road 
Su1le 20'! 
Ta 11 oth.•sse•• FL 32301 

Jos, ph /\ . t-tcGlothl1n, Esq. 
l·i c \•lltl rLer , Reeves , McGlo thlin, 

r I 'I <I: r II , R 1 e f (. Ba k.H , p ./\. 
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Lee L. Will1s, Esqu1 • •! 

James D. Beasl ey , F·qul r l' 
Macfarlane Ausl er h•r !ll!iOII 

& McMullen 
P . o. Box 391 
Tallahassee FL 323C~ 

Floyd R. Self , f..,qu 1 r 
Messer, V1ckers , Cap~r~ll1 , 

French and Mad1sor 
P. o. Box 187 to 
Tallahassee FL 32102-:~ • 

Richard J . Salem, J:.squlr•· 
Salem, Saxon & N1e' :1 , ! . t • . 
101 E. Kennedy Blvd. 
Suite 3200, One F!arr•• • • ! : •. ·, 

P. o. Box 339q 
Tampa FL 33601 

John H. Mcl·lhi rtcr , J: . , r::: . 
HcWhirter, Reeves , !1 C.• 'h It , 

Davidson , Rie( & U<d.,.:; , ! . ;, . 

P. o. Box 3350 
Tampa FL 33601 - 3350 

~411_~ 
JEFFREY ~. STONE 
Florida Bar No. 32~953 

RUSSELL A. BADDERS 
Florida Bar No . 00074~5 

BEGGS & LANE 
P. o. Box 12950 
Pensacola FL 32~76 

(904) '32-2451 
Attorneys for Gulf Powe1 Con p 111; 
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AFFIDAVIT 

STATE OF FLORIDA Docket No. 950001-EI 

COUNTY OF ESCAHBIA 

Before me the undersigned author ity, personal ly appearerl H. w. 

Howell , who be i ng f i rst duly sworn, deposes, and says t ha t he i ~ 

the Transmission and System Cont r ol Manager ot Gulf Powe~ 

Compa•1y, a Maine corporation, that the foregoing is true and 

correct to the best o f hi s knowledge, information, and belief. 

He i s personally known to me. 

f(n,Y, ~ 
M. W. Howell 
Transmission and System Contro l 

Manaqer 

Sworn to and subscribed before me this 17-rfl day of 

~c~S~~rlorida at Larqo 

Commiss1on No . 

My Commission Expires 
KENNETH E. HARGlOVE 

''Notary p~ef fblde" 
Conn. bp Juty 19, 1999 

"eoiMI. No. CC ••1097 
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BEFORE THE FLORIDA PUBLIC SERVlCE COMMI SS ION 

DOCKET NO. 95000 l-EI 

PREPARED DIRECT TESTIMONY 
OF 

M. W. HOWELL 

FUEL COST RECOVERY AN D 

PURCHASED POWER CAPACITY COST RECOVL::RY 

FINAL TRUE-UP 

NOVCMBER 17, J 995 
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GULF POWER COMPANY 

Before the Florida Public Service Commission 
Direct Testimony o f 

M. w. Howell 
Docket No. 950001-EI 

Date of Filing: November 17, 1995 

Q. Please state your name , business address and occupation . 

A. My name is M. W. Howell, and my business address is 500 

Bayfront Parkway, Pensacola, Florida 32501. I am 

Transmission and System Control Manager for Gulf Power 

Company . 

Q. Have you previously test ified before this Commiss:on? 

A. Yes. I have testified in various rate case, 

cogenerati~n . territorial dispute, planning hear ing , 

fuel clause adjustment, and purchased p ower capac ity 

cost recovery dockets. 

Q. Please summarize your educational and professional 

background. 

A. I graduated from the Univeraity of Flor ida in 1966 with 

a Bachelor of Science Degree in Electrical Engineering . 

I rec eived my Masters Degree in Electrical Engineering 

from the Univer sity of Florida in 1967 , and t hen j o i ned 

Gulf Power Company as a Distribution Engineer. I have 

since served as Relay Eng i neer , Manager of Transmission , 
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Doc ket No. 95000 1- EI 
Witness: H. W. Howell 

Pllge ~ 

Manager o f System Planning, Manager o f Fuel and Sys t em 

Planning, and Transmission and System Con l r o l !-tanager . 

My experience with the Company has included all areas o f 

distribution operation. maintenance, and c ons truc tion ; 

transmission operation. maintenance , and c ons truc tion ; 

relaying and protection of the generatio n , transmi ssivn . 

and distribution systems: planning the generation . 

transmission , and distribution system addit ions i n the 

future; bulk power interchange administration ; overall 

manag,em.ent of: fuel planning and procurel'l\ent ; and 

operation o f the system dispatch cen ter. 

I have served aa a member o f the Enginte r i ng 

Committee and the Operating Committee o f the 

Southeastern Electric Reliability Council. ch~irman o f 

the G,enera tion Subcommittee and member o f thf! Edison 

Electric Institute System Planning Committee . and 

chairman or member o f a number o f various tec hnical 

commit tees and task f orces within the Southern elec tri c 

system and the Florida Electric Power Coordinat i ng 

Group, regarding a variety of technical issuPs inc luding 

sys t em operations , bulk power cont racts. genera tion 

expan~ion , transmission expanaion, transmission 

interconnection requirements, central dispatc h, 

transmission system operation, transient stability, 

underfrequency operation , venerator underfrequency 
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Docket No. 950001-EI 
Witness : H. W. Howell 
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protection, system product ion costing, computer 

modeling, and others. 

Q. What is the purpose o f your testimony in this 

proceeding? 

A. I will summarize Gulf Power Company's purchased power 

recoverabl£ costs f or energy purchasea and sales that 

were incurr ed during the April l , 1995 thr ouoh September 

30, 1995 recovery period. I wil l then compar e these 

actual cos ts t o t heir projected levels f or the period 

and discuss the primary reasons f or the differences. 

o. During the period April l, 1995 through Septe~r 30. 

1995, what was Gulf 's actual purchased power recoverable 

cost for energy purchases and how did it compare w1th 

the pro jected amount ? 

A. Gul f 's actual total purchased power recoverable cost for 

energy purchas es , as shown on line 12 o f Schedule A-1, 

was $16,510,768 as compared to the projected amount o f 

$10 212.000. This resulted in a variance above budget 

o f $6,298,768, or 62\ . The actual cost per KWH 

purchased was 2.1145 ~/KWH as compared t o the projected 

1.8146 ¢ / KWH , or 17\ above the project i on . 

® 
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Docket No. 950001 - EI 
Witness: M. W. Howell 

Page 4 

Q. What were the events that influenced Gulf's purchase o f 

energy? 

A. The Summer of 1995 has been one of the hot tes t in the 

last few decades. Because of higher than projected 

territorial loads across the Southern 3ystem, Gulf 

purchased more econo~ power through the Southern 

electric power pool at a higher unit price than was 

forecasted for the period in order t o meet its load 

obl~gations . Gulf purchased 780 ,832,960 KWH. shown on 

line 12 of Schedule A-1 , as compared t o the estimate of 

562,780,000 KWH , or 39\ more. 

Q. During the period APril 1, 1995 through September 30. 

1995, what was Gulf's actual purchased power fuel cost 

for energy sales and how did it compare with the 

projected amount? 

A. Gulf's actual total purchased power fuel cost f or energy 

sales, as shown on line 18 of Schedule A-1, was 

$21,825, 245 as compared to the projected amount o f 

$17 ,870, 200. This resulted in a variance above budget 

of $3,955,045, or 22\. The actuel fuel cost per KWH 

sold was 2.0695 ¢/KWH as compared to 1.8651 ¢ / KWH, or 

11\ above the projection. 
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Q. What were the events that influenced Gulf 's sale o f 

2 energy? 

J A. Gulf's pool and off-system sales, shown on line 13 , were 

~ 1,054, 63 4 ,016 KWH, or 13' over the projection for the 

s period. These sales were over the projection due t o 

6 Gulf's increased sale of energy to the Southern electrlc 

1 system power pool to meet the system's higher 

8 territoria l load requirements. The lower cost of energy 

9 available from Gulf's resources compared wi th the cost 

10 of energy generatcd "by t he other pool members allowed 

II Gulf to sell more energy than budgeted. 

12 

13 Q. How are Gulf ' s net pur chased power fuel costs af~ected 

14 by Southern electric system energy sales? 

IS A. As a member of t he Southern electric oystem powe~ pool , 

16 Gulf Power participates in these sales. Gulf 's 

17 generating units are economically d ispatched to meet the 

18 needs o f its territorial customers, the system, and 

19 off-system customers. 

20 Therefore, Southern system energy sales provide a 

21 market for Gulf's surplus energy and generally improve 

22 unit load factor s. The cost of fuel used t o make these 

23 sales is credited against. and therefore r educes, Gulf 's 

24 fuel and purchased power costs. 

2~ 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

AFFIDAVIT 

5TATE Of FLORIDA Docket No. 950001-EI 

COUNTY OF ESCAMBIA 

Before me the undersigned authority, personally appeared M. w. 

Howell , who being first duly s worn, deposes, and says that he 1s 

the Transmission and System Control Manager of Gulf Power 

Compa ny, a Maine corporation, that the foregoing is true and 

cor rect to the best o f his knowledge, info r mation, and belief. 

He is per sonally known to me. 

f[n,)( ~ 
M. w. Howell 
Transmission and System Control 

Manaqer 

Sworn to and subscribed before ce this /2~ day of 

;_M..:....::..c_vl?::..~_d.::.....:.LI<..:..::... __ , 1995 . 

Commission No . 

My Commission Expires 
KENNETH l HARGlOVE 

" Notary P~ ... J ~ .. 
o.-~ July 19, 1999 
'&MM. .... CC All097 
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