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The recent _ in Chapter 34, Florida Statutes, by
Chapter $95-403, Lawe Florida, allow for local exchange companies
to elect price regulation effective January 1, 199%6. When a

company elects price regulstion, certain rates will be capped and
the company will be only allowed to revise rates as per the
statute.

On November 1, 1998 Southern Bell Telephone and Telegraph

y (Southern Bell or the )} filed notification that it
would be mmrne- regulation effective Janvary 1, 1996, This
recommendation will address as of what date Southern Bell’'s rates
Mt::‘h-m“ummrm increases should be
rev .
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RISCTASION O LASURS
' Southern Bell's election of price regulation
’u m 1, 19%, as of what date should its rates be

With Southern Bell's slection of price regulation
ve . 1, 199, its retes for basic and certain

non-basic services should be capped at July 1, 1998
is scoording to reviesd Florids Statutes Chapter 3é4.

Southern Bell filed motification on November 1,
. A) that it would elect price regulation effective

.h-u-!- Section 364.051, Florida Statutes, details the
dmmmmmuulmmsu
Section 364 .0511(1) (a), Florida Statutes, reads:

For & local exchange telecommunications
company with 100,000 or more access lines in
service as of July 1, 1995, such company may
file with the commission a notice of election
??’rmmmumsnm
. or; ...

Southern Bell hes filed ite notification pursuant to this
provision.

Section 364.05112) (a), Florids Statutes, reads:

The underlined portions of the above ly to Southern
Bell. Therefore, Southern Bell’'s basic local telecommunications
service rates will be capped at the levels in effect om July 1,
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x»:“uuutu-. these rates cannot be increased until January
1, R

Section 364.021(2), Floridsa Statutes, defines basic local
telecommunicet ions service as:

...voloce-grade, flat-rate residential and

-rate ~line business local exchange
services dial tone, local usage
necessary o unlimited calls within a
local exchange area, dual tone multi-f
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services being thare are caps
services (364.051(6)) and network access services (364.163). Both
sect.ons refersnce the July 1, 1995 date as the cap for rates.

The non-basic eervices portion (364.0511(6) (a))
specifically states:

associated hunt services, that provides
dial tone and necessary to place a
m&m.u:-punu.m:ﬂ
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Southern Bell has filed tariffe -&.-‘mt to July 1,
1995 that increased some rates for basic local telecommunications
services and the protected non-basic services outlined above.
Issue 2 will address what actions should be taken to deal with

Mith Southern Bell's election of price regulation

effective January 1., 1996, staff recommends that its rates for
non-basic services should be

effective July 1, pursuant to Sections 364.051 and 364.163,

- &
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%a Should any incresases in basic local telecommunications
retes approved since July 1, 1995 for Southern Bell be
ordered reduced to July 1, 1995 levels, effective January 1, 19967

mu- The Commission should order Southern Bell to
January 1. 199, any increase in basic local
telecommunications sarvice rates and protected non-basic services

rates that have becoms effective since July 1, 1998. These rates
should be reduced to their July 1, 1995 levels.

ws As stated in Issue 1, since Southern Bell has

regulation effective January 1, 1996, Southern Bell’'s
basic local jions servioe rates will be at the
levels in on July 1, 199§, Southern Bell filed

mumm:m-uvtmouumr o
1995 which have been administratively approved by this Commission.

Section 364.0851(2) (a), Florida Statutes, reads:
Bffective January 1, 1996, t.hmuter basic

subject to this o.u:: shall be

company

ot the rates in effect on July 1, 199§,
such retes shall not be for to

January 1, 1999, However, the bas local
exchange ions e :ulml

telecommu:sicat company w more
than three million basic local
telecommunicetions service access lines in
service on July 1, 1995, shall not be
increased prior to January 1, 2001,

The non-basic services portion {364 .0511(6) (a))
specifically states:

JHowever, for purposes of this subsection,
the prices of:

1. A voice-grade, flat-rate, multi-line

local exchange eservioce, including

tane and necessary place a
within & local calling aresa; and

2. T services prov
under contract _ to the
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IS8ENR 3¢ Should this docket be closed?

Yes. 1f no person whose substant ial interests are
Commission’s proposed agency action timely files a
protest within twenty-one days, this docket should be closed,

With the Commission‘s approval of staff’s
in Jssues 1 and 3, and if no person whose

W“Wm': affected by the Commission's -
agency timely & protest within twenty-one days, this
docket should be closed. v
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Ms. Blance 5. Baye, Director
Division of Records and Reporting
Florids Public Service Commission
2540 Shumard Oak Boulevard
Tallahasses, Florids 22399

RE:  Netlos of Elsction of Frice Regulation
Dear Ms. Ba a2

Pursuant to Section 364.051(a), Florids Statutes, this letter
constitutes notice by BellSouth Telecomsunications, Inc. of its
slection to be under price regulation sffective January 1, 1996,

A copy of this lettar is snclosed. Pleass mark it to indicate
that the original was filed and return the copy to me.

i

ERCRD o TR pary - ;- DARE
- 10777 wov-1g ¥

fPe CPORTIG

SRR Si—





