MEHMORAWDUMN
November 21, 1995

TO: DIVISION OF RECORDS AND REPORTING
FROM: DIVISION OF AUDITING AND FINANCIAL ANALYSIS (VANDIVER) E:fJ

RE: DOCKET NO. 9 -GU -- SOUTH FLORIDA NATURAL GAS COMPANY
PGA AUDIT nﬁ%}% ENDED SEPTEMBER 30, 1995

AUDIT CONTROL NO. 95-233-4-4 (ORLANDO)

-------------------------------- ER R RN il

The above-referenced audit report is forwarded, Audit exceptions document
deviations from the Uniform System of Accounts, Commission rule or order,
Staff Accounting Bulletin and generally accepted accounting principles. Audit
disclosures show information that may influence the decision process.

The audit was prepared using # micro computer and has been recorded on one
diskette. The diskette may be reviewed using IBM compatible equipment and
LOTUS 1-2-3 software. There are no confidential working papers associated
with this audit.

Please forward a complete copy of this report to:

South Florida Natural Gas Company
J. Peter Martin

P. 0. Box 69000-J

Miami, FL 33269-0078
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Executive Summary

AUDIT PURPOSE: We have applied the procedures described in Section Il of
ﬂﬂsropontomac«npaw-uppumdmh'metastyaarandlng&pmmbar
30, 1995, Purchased Gas Adjustment schedules. These procedures were to
mmmmmcanpmybooks that the books are
maintained in compliance with Commission directives, and that the facts which
may influence the Commission decision process are disclosed.

SCOPE LIMITATIONS: There are no confidential work papers associated with
this report. The last day of field work was November 15, 1985, and the audit
exit conference was held on November 17, 1895, by telephone.

DISCLAIM PUBLIC USE: This is an internal accounting report prepared after
performing a limited scope audit; accordingly, this document must not be relied
upon for any purpose except to assist the Commission staff in the performance
of their duties. Substantial additional audit work would have to be performed
to satisfy generally accepted auditing standards and produce audited financial
statements for public use.

OPINION: Subject to the procedures described in Section |l, the Company
booksmdrocordsfu'ﬂwtauywmwao 1995, are maintained
in substantial compliance with Commission directives

Audit Scope

This report is based on the audit work described below. When compiled is
usedhﬂﬁsswhondﬂmmpm.lmmmpwmdaudﬁworkasioum

A SCHEDULES: WNWNW:AMWN
months of October and December 1894, and January, April, June, and

September 1995.

PGA REVENUES: Traced therm sales for the aforementioned months to
Company’s billing register and recomputed.

COST OF GAS: Traced therms and cost of gas to the Company's invoices.




TRUE-UP: Verified monthly booking of true-up. Recomputed amounts per
mmmmwmwmm@
Order Numbers PSC-84-0385-FOF-GU and PSC-85-0350-FOF-GU. Verified that
the correct interest rates were applied to under or overrecovered amounts for




TOUTH FLORIDA NAT GAS COMPARISON OF ACTUAL Us STMATE
OF THE PURCHASED GAS ADJUSTMENT COST RECOVERY FACTOR

WPW:

APRIL 55

SEPTEVEER

Through MARCH 25

ESTIMATED FOR THE PERIOD OF;

[CURRENT MONTH:

A

4 COMMOOITY

(Cher)

10 Second Prior Manth Purchase Adl. (OPTIONAL)
{142+ 344+ 548+10){T+8+9)

Eoi& g GAS PURCHASED
] (Pipeline)

2 NO NOTICE SERVICE
3 SWING SERVICE

.. ,E’E'oasF

8 LACYE I
Iﬂl..‘-ldﬂ-

829,081 (187,331 22,60
829,081 (187,331 -22.60
0 0 0.00
0 0 0 0.00 0 0 ] ‘0,00
0 0 0 0.00 0 0 0 0.00
0 0 0 0.00 o o ] 0.00
24 TOTAL PURCHASES (#17+18+20)-(21+23) 89,800 107,543 (17,743 -16.50 841,750 829,081 (18730 260
25 NET UNBILLED (1,285 0 (1,285 0.00 (73,148 0 (73,146 0.00
26 COMPANY USE 210 120 90 75.00 81 720 241 n4
27 TOTAL THERM SALES (24-26 ESTIMATED ONLY) 112,180 107,423 4,757 4.43 767527, 828361 {60,834 T
R THERM
28 COM (Pipeline) {1115) 0717 0.724 -0.007 -1.00 0.717 0.720 -0.003 0 401
29 NO NOTICE SERVICE (2116) 0.693 (%) 0.080 -10.M 0.694 0127 0023 4t
30 SWING SERVICE win 0.000 0.000 0.000 0.00 0.500 0.000 0.000 0000
31 COMMODITY (Other) (w18) 19.262 22500 323 -14.39 17.304 21557 -4252 19.725
32 DEMAND " (s19) 430 4583 0.257 -5.61 430 4418 0.087 1560
33 OTHER (8720) 0.000 Q000 0.000 0.00 0.000 0000 0.000 0.000
LESS END-USE CONTRACT
34 COMMODITY Pipeline (1) 0.000 0.000 0,000 ow 0.000 0.000 0.000 000
35 DEMAND (a22) 0.000 0.000 0.000 0.0 0.000 0.000 0.000 coo
% (ar23) 0.000 0000 0.000 0.00 0.000 0.000 0.000 oo
37 TOTAL COST OF PURCHASES  (11724) ; 24.541 28.028 23487 12,44 22812 25505 4292 1555
38 NET UNBILLED (12725) | 0.000 0.000 0.000 0.00 0.000 £.000 0.000 LT
39 COMPANY USE (13728) | 0.000 umct 0000 0.00 0.000 6.000 0.000 ooo
40 TOTAL COST OF THERMS SOLD  (11727) | 19.645 28.059 8414 2959 18807 25518 8021 287
41 TRUE-UP (E-2) 7113 413 0.000 0.00 1113 -7.113 0.000 000
42 TOTAL COST OF GAS (4Q+41) | 12532 20818 8414 4017 11.784 15.815 -8.021 4042
43 REVENUE TAX FACTOR 1.003764]  1.003764 0.000 0.00 1.003764| 1003754 0.000 000
44 PGA FACTOR ADJUSTED FOR TA (42143) ] 12.579 21.025 -8.448 4017 11,838 15830 -8.052 40.48
45 PGA FACTOR ROUNDED TO NEAREST 001 12.579 21.025 5446 -40.17 11838 19 850! -8 052 -40 43
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Commissioners:

SUSAN F.CLARK, CHAIRMAN DIVISION OF RECORDS &

J. TERRY DEASON REPORTING
JULIA L.JOHNSON BLANCA S. BAYO
DIANE K. KIESLING DIRECTOR

JOE GARCIA (904) 413-6770

Public Serbice Conmmission
November 22, 1995

South Florida Natural Cas Company
Atn: J. Peter Martin

Post Office Box 69000-]

Miami, Florida 33269-0078

Dear Mr. Martin:

RE: Docket No. 950003-GU -- South Florida Natwral Gas Company
PGA Audit Report - Period Ended September 30, 1995
Audit Contro] #95-233-4-4

The enclosed audit report is forwarded for your review. Amny company response filed with this
office within ten (10) work days of the above date will be forwarded for consideration by the staff
analyst in the preparation of a recommendation for this case.

Thank you for your cooperation.

Sincerely,

Blanca S. Bay6 t j
BSB/mas
Enclosure

cc: Public Counsel

CAPITAL CIRCLE OFFICE CENTER o 2540 SHUMARD OAK BLVD e TALLAHASSEE, FL 32399-085C
An Affirmative Action/Equal Opporunity Employer

i
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