FLORIDA PUBLIC SERVICE COMMISSION

Capital Circle Office Center ® 2540 Shumard Oak Boulevard

AGENDA :

Tallahassee, Florida 323955-0850

MEMORANDUN
DECEMBER 18, 1995

DIRECTOR, DIVISION OF RECORDS AND RBPORTING (BAYO)

DIVISION OF COMMUNICATIONS (G DOWDS. cﬁb:)
DIVISION OF LEGAL SERVICES (HATCH) f(

DOCKET NO. 950696-TP FUNDING FOR DETERMINATION OF
UNIVERSAL SBRVICE AND CARRIER OF LAST RESORT
RESPONSIBILITIES

DOCKET NO. 950737-TP INVESTIGATION INTO TEMPORARY LOCAL
TELEPHONE NUMBER PORTABILITY SOLUTION TO IMPLEMENT
COMPETITION IN LOCAL EXCHANGE TELEPHONE MARKETS

DOCKET NO. 950584-TP RESOLUTION OF PETITION(S) TO
ESTABLISH NONDISCRIMINATORY RATES, TERMS, AND CONDITIONRS
FOR RESALE INVOLVING LOCAL EXCHANGE COMPANIES AND
ALTERNATIVE LOCAL EXCHANGE COMPANIES PURSUANT TO SECTION
364.161, FLORIDA STATUTES

DOCKET NOS. 950985A-TP AND 850985D-TP RESOLUTION OF
PETITION TO ESTABLISH NONDISCRIMINATORY RATES, TERMS, AND
CONDITIONS FOR INTERCONNECTION INVOLVING LOCAL EXCHANGE
COMPANIES AND ALTERNATIVE LOCAL EXCHANGE COMPANIES
PURSUANT TO SECTION 364.162, FLORIDA STATUTES

DECEMBER 19, 1955 - REGULAR AGENDA - INTERESTED PERSONS
MAY PARTICIPATE

CRITICAL DATES: NONE

SPECIAL INSTRUCTIONS: I:\PS8C\CMU\WP\950696-5.RCM
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CKET NO. 950696-TP et al
DATE: DECEMBER 18, 1995

CASE BACKGROUND

On December 8, 1995, BellSouth Telecommunications, Inc.
(BellSouth), the Florida Cable Telecommunications Association, Inc.
(FCTA), Continental Cablevision, Inc. (Continental), and Time
Warner AxS/Digital Media Partners (Time Warner) filed a joint
motion requesting that the Commission adopt and approve a proposed
Stipulation and Agreement {(Attachment I) which would resoclve all
major issues involving these parties relating to Docket Nos.
850696-TP, (universal service), 950737-TP (number portability),
950984-TP (resale/unbundling), and 950985A-TP and 950985D-TP (local
interconnection).

The above parties further regquested that the special agendas
scheduled for December 11, 1995 (universal service) and December
14, 1995 (number portability} be stayed as they related to
BellSouth, to allow the Commission and other parties sufficient
time to review the proposed Stipulation and for the Commission to
vote on the proposed Stipulation and Agreement. At the December
11, 1995 universal service (US) special agenda, the Commission
deferred ruling on the reguest for stay but continued the US
special agenda until December 14, 1995. On December 14, 1995, the
Commission voted not to stay either special agenda scheduled for
that day, and proceeded to vote on all issues in the US and number
portability dockets.

Subsequent to the filing of the proposed Stipulation and
Agreement two additional parties have signed on to this proposal:
Intermedia Communications of Florida, Inc. (ICI) and TCG South

Florida (TCG). Attachment II compares the stipulation to the
recent Commission decisions on universal service and number
portability.
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DOCKET NO. 950696-TP et al
DATE: DECEMBER 18, 18985

PISCUSSION OF ISSURS

ISSUR 1: Should the Commission adopt and approve the proposed
Stipulation and Agreement between BellSocuth, ICI, TCG, Continental,
Time Warner, and FCTA that resolves all major issues involving
these parties as they relate to universal service, number
portability, resale/unbundling, and local interconnection?

RECOMMENDATION: Yes. The Commission should adopt and approve the
proposed Stipulation and Agreement between BellSouth, ICI, TCG,
Continental, Time Warner, and FCTA, thus resolving all major issues
involving these parties as they relate to universal service, number
portability, resale/unbundling, and local interconnection.

STAFF ANALYSIS: As indicated in the Case Background, the proposed

Stipulation and Agreement will resclve all major issues between -

the signatories in several dockets; the net effect of this
Agreement will be to effectuate local exchange competition between
BellSouth and the ALEC parties to the agreement.

The recently revised Chapter 364, Florida Statutes,
encourages parties to enter into negotiated agreements to bring
about local exchange competition as expeditiously as possible.
When the parties are unable to reach agreement, they may petition
the Commission to establish appropriate rates, terms and
conditions. Docket Nos. 950985A-TP and 950985D-TP arose from
requests by parties for the Commission to establish rates for local
interconnection. These proceedings are currently scheduled for
hearing in January 1996. However, since the Commission has not
rendered a decision on these matters and the affected parties have
now been able to reach agreement on local interconnection rates,
terms and conditions, staff believes that the statutory intent
should lead the Commission to adopt the parties’ proposals.

With respect to universal service issues, the Commission
voted at the December 14, 1995 special agenda to establish generic
policy to implement an interim mechanism consisting of two
components. First, the LECs should continue to fund their US/COLR
requirements via markups on the rates for their services. Second,
to the extent that a LEC can demonstrate the amount of its
universal service subsidy and that it is suffering an erosion of
its ability to sustain its US/COLR obligations due to 1local
exchange competitive entry, then an expedited petition process to
obtain relief is allowed.

€45
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DOCKET NO. 950696-TP et al
DATE: DECEMBER 18, 1955

The language in the proposed Stipulation and Agreement
differs somewhat from the Commission’s recent decision; however,
staff believes the intent in the Stipulation comports with the
Commission’s policy decision. Under the Stipulation the
signatories agree that BellSouth will maintain its US/COLR
obligations in its territory until January 1, 1998 without ALEC

contributions. Since staff presumes that the Stipulation is
referring to explicit assessments on ALECs, this condition is
consistent with the Commission’s decision. Further, the

Stipulation is fully in accord with Commission policy, in that it
allows BellSouth during this two-year period to petition the
Commission for relief if it believes that competition is
undermining its ability to sustain its US/COLR responsibilities.
Staff would note that the Stipulation contains language whereby the
parties agree to urge the Commission tc open a separate docket to
pursue issues surrounding a permanent US/COLR mechanism. However,
the Commission decided at the December 14, 1995 special agenda not
to pursue development of the Commission’s recommendation on a
permanent US/COLR mechanism in formal proceedings.

The proposed Stipulation and Agreement differs from the
Commission’s recent decision on temporary number portability in
Docket No. 950737-TP in two aspects. First, the recurring monthly
rates in the Stipulation for ported numbers exceed the benchmark
rates adopted by the Commission. However, the Commission
explicitly considered its benchmark rates as price floors, thus
allowing for higher negotiated rates as part of a larger package.
Second, while the Commission adopted a nonrecurring establishment
charge of $10.00 per order per customer accoynt, the Stipulation
provides for a charge of $25.00 per order. Although this condition
cannot be directly reconciled to the Commission’s generic policy
that set default rates, staff believes that the Stipulation’s
provisions on temporary number portability should be viewed in
conjunction with all other conditions in this document.

As noted above, the agreement contains provisions that
would resolve each of the four major implementation proceedings:
Universal Service/Carrier of Last resort, Number Portability,
Interconnection, and Unbundling and Resale. However, the agreement
has been signed by only some of the parties to each of the dockets
in question. All of the parties to each of the affected dockets
have not signed. Absent the signatures of all the parties to each
of the dockets, the agreement cannot act as a global settlement for
all parties. Those parties that have not signed the agreement
cannot be bound by the agreement’s provisions.

There are minor differences between the agreement’s US
provisions, but there are significant differences between the
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DOCKET NO. 950696-TP et al
DATE: DECEMBER 18, 1995

Commission’s approved version of number portability and that in the
agreement. Approving the settlement as to those parties that
signed creates the possibility that there may be two different
regimes for local exchange competitors competing with BellSouth.
Those entities that signed the agreement would have one set of
rates, terms and conditions for Universal Service/Carrier of Last
resort, Number Portability, Interconnection, and Unbundling and
Resale, while those that did not sign the agreement would receive
the rates terms and conditions set by the Commission after hearing.

Two differing regimes of rates, terms and conditions for
competitors raises the question of whether the Commission would be
endorsing discriminatory rates, terms and conditions that are
contrary to the provisions for interconnection and resale. It is
- clear that the new statutory regime endorses negotiations to solve

implementation controversies. It is also c¢lear that if
negotiations fail, the Commission is 1left to resolve the
controversy. Any decision the Commission makes resolving the

controversy through litigation must be nondiscriminatory. However,
where portions of the controversy are negotiated by some parties
and not all, it is not clear that differing results based on
negotiations versus litigation run afoul of the nondiscrimination
provisions. Such differences do not appear at this peoint to be
clearly unreasonably discriminatory. Moreover, staff’'s
recommendation is balanced in favor of honcring the negotiations to
the extent permissible. If any affected party believes that such
separate regimes are discriminatory, then such party can file a
complaint and the question can be addressed in a factual context
rather than in the abstract.

In summary, staff believes the Commission should approve
the proposed Stipulation and Agreement that resolves all issues for
universal service, number portability, resale/unbundling, and local
interconnection. The approval of the agreement is as to only those
parties that have signed the agreement or will sign the agreement
in the future. Those parties that have not signed the agreement
shall not be bound by the terms of the agreement. For those that
have not signed, the Commission has already provided for US and
number portability and is scheduled to address interconnection and
resale/unbundling in early January.

6
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Florida Cable Telecommunications Association

Sreve Wilkeron. Presdent
December B, 1995 Flarda b . . R
—_ T

VIA HAND DELIVERY

Ms. Bianca S. Bayo, Director
Division of Records and Reporting
2540 Shumard Oak Boulevard
Tallahassee, FL 32398-0850

RE: Docket Nos. 950696-TP, 950737-TP, 950984-TP, 950985A-TP, 950985D-TP
Dear Ms. Bayo:

Enciosed for filing in the above-referenced dockets are the original ana fifteen {15) copies of
the Joint Motion for Acceptance of Stipulation and Agreement and for Partia! Stay of
Proceedings submitted on behalf of the Fiorida Cable Telecommunications Association, Inc.,
Time Warner AxS, L.P./Digital Media Partners, Continental Cablevision, Inc. and BellSouth
Telecommnications, Inc. Copies have been served on the parties of record pursuant 1o the
attached certificate of service.

Please acknowledge receipt and filing of the above by date stamping the duplicate copy of this
letter and returning the same 10 me.

Thank you for your assistance in processing this filing.

Yours very truly,

Yok
aura L. Wilson

Vice President, Regulatory Affairs
& Regulatory Ccunsel

Enclosures
c: All Parties of Record
Mr. Steven E. Wilkerson

310 North Monroe Streer ® Tallahassee, Florida 32301 e (904) 681-1990 FAX (904) 681-96:¢6
-6-
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Funding for Determination of DOCKET NC. 95069%6-TP

Universal Service and Carrier of
Last Resort Responsibilities

In re: Investigation into Temporary DOCKET NO. 550737-TP

Local Telephone Number Portability
Sclution to Implement Competition in
Local Exchange Telephone Markets

In re: Resolution of Petition(s)
to Establish Nondiscriminatory
Rates, Terms, and Conditions for
Resale Involving Local Exchange
Companies and Alternative Local
Exchange Companies Pursuant to
Section 364.161, Florida Statutes

DOCKET NO. 550584-TP

DOCKET NO. 95CSB5A-TP
9S505BED-TP

In re: Resclution of Petition to
Establish Non Discriminatory Rates,
Terms, and Conditicons for Inter-
connection Involving Local Exchange
Companies and Alternative Local
Exchange Companies Pursuant to
Secticn 364.162, Florida Statutes

Tt Tt Lt Tt i et et M M Nt e e e e’ Nt sl e et s Yne® T e et Nt et

Filed: December B, 15&%

JOINT MOTION FOR ACCEPTANCE OF STIPULATION
AND AGREEMENT AND FOR PARTIAL STAY OF PROCEEDINGS
COME NOW BellSouth Telecommunications, 1Inc. (hereinafter
referred to as "BellSouth") and Florida Cable Telecommunications
Association, Inc., Continental Cablevision, Inc., and Time Warner
AxS/Digital Media Partners (hereinafter referred to as "Alternative
Local Exchange Companies” or "ALECSs"), and jeintly move the Florida
Public Service Commission to -accept and approve the attached
Stipulation and Agreement to grant a partial stay of Docket Nos.

950696-TP (Universal Service) and 950737-TP (Telephone Number

- "1~



Portability) as more specifically set forth below. 1In suppor: cé
this Joint Motion, BellSouth and the ALECs state as follows:

1. BellSouth and the ALECs have reached a stipulation and
agreement reflecting resclution of the identified issues in several
pending dockets addressing an interim universal service and carrier
of last resort mechanism, non-discriminatory interim rates, terms
and conditions for local interconnection, unbundling and resale,
and telephone number portability pursuant to Sections 364.025, ;16,
.161 and .162, Florida Statutes. A copy of the Stipulation and
Agreement is attached hereto as Exhibit 1, and is incorporated
herein by reference. This is a comprehensive Stipulation and
Agreement which addresses the identified issues in the abcve-
cartioned proceedings.

2. Under the Stipulation and Agreement, BellSouth and the
ALECs agree that no funding under any interim mechanism which may
be adopted by the Commissicn for maintaining universal service
objectives and funding carrier-cof-last-resort obligation, as
contemplated by Section 364.025(2), Florida Statutes, is reguired
at this time with respect to BellScuth and the ALECs planning to
operate within the BellScuth service areas. A Commission decision
in Docket No. 950686-TP is scheduled for a Special Agenda o=
December 11, 1995. This Special Agenda should be stayed with
regard to BellSouth in order to: (a) permit the Commission
gsufficient time to review this Stipulation and Agreement; (b)
permit the Commission sufficient time to vote on the Stipulatioen

and Agreement in this proceeding and to terminate the proceedings
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in Docket Nos. 9509B85A-TP and 950985D-TP (Local Interconnection
Proceedings); and 950984-TP (Unbundling and Resale); and (c) allow
the other parties to these proceedings ample opportunity to review
the Stipulation and Agreement in sufficient detail to permit an
informed participation in the Stipulation and Agreement.

3. Under the Stipulation and Agreement, BellScuth and the
ALECs agree that issues not previously stipulated and agreed to in
Docket No. 950737-TP (Telephone Number Portability) are stipulated
and agreed to. A Commission decision on the issues not previously
stipulated and agreed to in Docket No. 9250737-TP is scheduled for
a Special Agenda on December 14, 1955. This Special Agenda should
be stayed with regard to BellSouth in order to: (a) permit the
Commission sufficient time to review this Stipulation and
Agreement; (b) permit the Commission sufficient time to vote on the
Stipulation and Agreement in this proceeding and to terminate the
proceedings in Docket Nos. ©95C%83A-TP and 950885D-TP (Local
Interconnection Proceedings); and 850984-TP (Unbundliing and
Resale); and (c) allow the other parties to these proceedings amgle
opportunity to review the Stipulation and Agreement in sufficient
detail to permit an informed participation in the Stipulation and
Agreement.

4. The Stipulation and Agreement satisfies the statutory
requirement to negotiate "the terms, conditions and prices" of
local interconnection, temporary telephone number portability and
any feasible unbundling request and disposes of all the identified

issues in Docket Nos. 950737-TP, 950984-TP and 950985A-TP

S



and 9508B8%D-TP. Having satisfied the statutory reguirements and
legislative intent, the parties urge the Commission to accept the
Stipulation and Agreement in all respects. This Stipulation and
Agreement is the result of months of negotiations and arm's-length
bargaining and reflects the parties’ best efforts to resoclve each
issue. BellSouth and the ALECs are convinced that the Stipulation
and Agreement is in the public interest. It meets the
legislation’s underlying intent to promote local competition by
providing reasonable arrangements for the introduction of 1local
exchange competition and residential consumer choice.

WHEREFORE, BellSouth and the ALECs jointly reguest the
Commission to grant a partial stay of Docket Nos. 95063%€-TP and
850737-TP and to accept the Stipulation and Agreement entered intc

by BellSouth and the ALECs in each of the above-capticned

proceedings as dispcsing ©f all issues in those proceedings as they

relate to BellSouth.

Respectfully submitcted,

A / 'V’ ': '- ) (3 ‘ p .
f;’{fﬂ{ é t‘; s !2:‘;44 MW;/ @
Flérida Cable Telecommunications BellSouth Tel%?Bmmunica:ions,

Associaticn, Inc. Inc.

Continentii Cablgwision, Inc.

’ .’ .{'.I ,-XW
Time Warner AxS/Digit
Media Partners -
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1 HEREBY CERTIFY that a true and correct copy of the foregoing

has been furnished by U. S. Mail or hand delivery (*) this B8th day

of December, 1995, to the following:

Robert V. Elias ¢

Division of Legal Services
Florida Public Service Comm.
2540 Shumard Cak Blvd., Rm 370
Tallahassee, FL 32395-0B50

Donna Canzano ¢

Division of Legal Services
Florida Public Service Comm.
2540 Shumark Oak Blvd.
Tallahassee, FL 3238¢%-08B50

Monica M. Barone *

Division of legal Services
Florida Public Service Comm,
2540 Shumark Oak Blvd.
Tallahassee, FL 32385-0850

Tracy Hatch ¢

Division of lLegal Services
Florida Public Service Comm.
2540 Shumark Oak Blvd.
Tallahassee, FL 32355-0850

Donald L. Crosby

Continental Cablevision, Inc.
Southeastern Region

7800 Belfort Parkway, Suite 270
Jacksonville, FL 3225€-6925

Anthony P. Gilliman

Kimberly Caswell

GTE Florida Incorporated

Post Office Box 110, FLTCO0O7
Tampa, FL 31601-0110

Steven D. Shannon

MCI Metxro Access Transmissicon
2250 lLakeside Blvd.
Richardson, TX 75082

Leslie Carter

Digital Media Partners

1 Prestige Place, Suite 255
2600 McCormack Drive
Clearwatey, FL 3461%-1058

James C. Falvey

Swidler & Berlin, Chartered
3000 K Street, N.W., Suite 3200
Washington, DC 20007

David Erwin

Young Van Assenderp et al.
Post Office Box 1833
Tallahassee, FL 32302-1B33

Richard &A. Gerstemeier
Time Warner AxS of FL, L.P.
2251 Lucien Way, Suite 320
Maitland, FL 32751-7023

Lec I. George

Lonestar Wireless of TL, Inc.
1146 19th Street, NW, Suite 200
Washington, DC 20036

Charles W. Murphy
Pennington Law Firm
Post Office Box 10085
Tallahassee, FL 32302

Patrick K. Wiggins
Wiggins & Villacorta, P.A.
Post Office Drawer 1657
Tallahassee, ¥FL 32202

Andrew D. Lipman

Metropeolitan Fiber Systems
One Tower Lane, Suite 1600
Cakbrook Terrace, IL 60181
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Richard D. Melson
Hopping Boyd Green et al.
Post Office Box 6526
Tallahassee, FL 32314

Pete Merkle
Sprint/United-Florida

P. O. Box 165000

Altamonte Springs, FL 32716

John Murray

Payphone Consultants, Inc.
3431 NW 55th Street

Ft. Lauderdale, FL 33309-6308

Patricia Kurlin

Intermedia Communications of FL
9280 Bay Plaza Blvd., Suite 720
Tampa, FL 33615-4453

Gary T. Lawrence

City of Lakeland

501 East lemon Street
Lakeland, FL, 33B01-5075

Jill Butler

Digital Media Partners/
Time Warner Communications
2773 Red Maple Ridge
Tallahassee, FL 232301

Graham A. Taylor

TCG South Flericda

1001 W. Cypress Creek R4.,
Suite 2059

Fz. Lauderdale, FL 33305-1945

William Tabor

Utilities & Telecommunications
Recom 410

House Office Building
Tallahassee, FL 232355

Greg Krasovsky

Commerce & Economic
Opportunities

Room 4265

Senate Office Building

Tallahassee, FL 32395

Charles Beck 3

Office of Public Counsel
111 West Madison Street
Room Bl2

Tallahassee, FL 32398-1400

Nels Roseland

Executive Office of the
Governor

Office of Planning & Budget

The Capitol, Room 1502

Tallahassee, FL 323%9

Paul Kouroupas

Director, Regulatory Affairs
Teleport Communications Group
Two Teleport Drive, Suite 300
Staten Island, NY 10311

Floyd R. Self

Messer, Caparello, et al.
Post Office Box 1876
Tallahassee, FL 32302

Michael W. Tye

ATE&T

106 E. College Ave. Suite 1410
Tallahassee, FL 32301

Robin D. Dunson

1200 Peachtree Street, NE
Promenade I, Room 4038
Atlanta, GA 30309

Sue E. Weiske

Time Warner Communications
160 Inverness Drive West
Englewood, CO 80112

Laura L. Wilson

FCTA

310 Neorth Monroe Street
Tallahassee, FL 32301

Ken Hoffman

Rutledge, Ecenia, et. al

215 £§. Monroe Street, Suite 420
Tallahassee, FL 32301-18B41
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Jodie Donovan-May

East€rn Region Counsel
Teleport Communications Group
1133 21st Street, NW, Suite 400
Washington, DC 20036

C. Everett Boyd, Jr.
Ervin Varn Jaccbs & Odom
P. O. Drawer 1170
Tallahassee, FL 32302

Michael J. Henry

MCI Telecommunications

780 Johnson Ferry Rd., Suit 700
Atlanta, GA 30342

lee L. Willis

J. Jeffry wahlen
Macfarlene Ausley, et al.
P. O. Box 391
Tallahassee, Fl 32301

Feter Dunbar

Pennington law Firm

215 5. Monroe St., Suite 200
Tallahassee, FL 32301

Lynn B. Hall

Vista-United Telecommunications
3100 Bonnet Creek Parkway
Lake Buena Vista, FL 32830

Harriet Eudy

ALLTEL Florida, Inc.
Post Office Box 550
Live Qak, FL 32060

Don Steely

ALLTEL Mcbile Comm of FL
Post Office Box 2177
Little Rock, AK 72203

Centel Cellular Co. of TLH
8725 Higgins Rcad
Chicago, IL €0€631-585832

Florida Cellular RSA LP
2100 Electronics Lane
Fort Myers, FL 33912

Florida Cellular Service, Inc.
5600 Glenridge Dr., #600
Atlanta, GA 30342

»
Angela Green
Florida Public
Telecommunications Assoc.
125 S. Gadsden St.., #200
Tallahassee, FL 32301

General Communications
Systems, Inc.

1 Galleria Blvd., #9512

Metairie, LA 70001-208B2

Carl Povelites

GTE Mobile Communications
245 Perimeter Center Pkwy.
Atlanta, GA 30346

McCaw Cellular Communications
c/o Cellular One

Williams Higgins

250 5. Australian Ave.

West Palm Beach, FL 33401

Palmer Cellular Partnership
12800 University Dr., #8500
Fort Myers, FL 33807

UsSCOC of N.C. RSA #:.2
c/o USCC

8410 Higgins Roagd
Chicage, IL 60631

wWestern Florida Cellular
Telephone Corp.

2002 Pisgah Church Road #300

Greensborc, NRC 27408

Dewayne Lanier

Gulf Telephone

Post Office Box 1120
Perry, FL 32347

Dan Gregory

Quincy Telephone Company
Post Office Box 189
Quincy, FL 32363-018B5

John McGlew

Northeast Florida Telephone Co.
Post Office Box 4BS

Macclenny, FL 32063-0485
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Debbi Nobles

ALLTEL Telephone Services Corp.
One Allied Drive

Post Office Box 2177

Little Rock, AR 82203

Ferrin Seay

Filorala Telephone Company
Post Office Box 186
Florala, AL 36442

Jim MeGinn

Indiantown Telephone System
Post Office Box 277
Indiantown, FL 34956

Jeff McGehee

Frontier Communications cof the
South, Inc.

Post Office Box 37

Atmore, AL 36504

Laurie Maffett

Frontier Communications of the
Scuth, Inc.

1B0 S. Clinton Ave., 4th Floor

Rochester, KY 14646

John Vaughan

St. Joseph Telephone &
Telegraph Company

Post office Box 22
Port S8t. Joe, FL

Tom Beard

Beard & Associates
8364 Appledore Lan
Tallahassee, FL 3

Robin D. Dunscon

1200 Peachtree Str
Promenade I, Room
Arlanta, GA 3030

Tony H. Xey

Sprint Corporation
3100 Cumberland Ci
Atlanta, GA 3033

Vicki Gordon Kaufm
McWhirter, Reeves,
117 §. Gadsden Str
Tallahassee, FL

0
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Stipulation and Agreement
This Stipulation and Agreement is entered into by and between the undersigned paries
to Docket No. 950985-TP, 950985A-TP and 950985D-TP addressing the establishment, on
an interim basis, of nondiscriminatory rates, terms and conditions for local interconnection
pursuam 1o Section 364.162, Florida Statuies: Docket No. $30696-TP. addressing the
establishment of an interim universal service/carrier of last resort recovery mechanism

pursuant 1o Seciion 362 023, Fiorida Swurres: Docke: No. 950737-TP. addreesing 2

erporan wiephone number pomzbilin soluiisn, 2.z Remote Call Forwarding porsaant o
Section 36+.16(2). Fiorida Sianuies, and Dockat No. 850983-TP, addrassing unbundiing znl

rescie oF local exchange Rlecommnicalions Sompany nRIwork f2atures, funsions and
capabilities pursuant 10 Section 364.161. Florida Starutes. to the extent identined herain.

The undersicnzd parties are eniering into this comprehensive Stipulation and
Agresmen: for the purpos2 of faciliiating the imroduction of lecal exchange compatition on
an expzdiizd basis and aveiding the uncertain:y and expense of litigation. It is the nieniion of
the undersizned parties thal this comprehensive Stipulation and Agreement remain in 272
for two years beginning January 1, 1996. The undersigned parties understand that as
experience is gained in the marketplace it may become apparent that prices. terms and
conditions other than those set forth in this agreement for purposes of introducing
competition may be more appropriate 10 suppont the continued development of competition
upon the expiration of this agreemunt. The parties intend for this Stipulation and Agreement
to establish the interim prices. terms. conditions and mechanisms necessary (o facilitate the

introduction of local exchange competition. as required by the above-referenced szctions of

_IS'-
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Florida Chapter Law 95-403. This Stipulation and Agreement will dispose of all known
outstanding issues in the aforementioned dockets. Thereaﬁcr. 10 the extent permitted by law,
the parties intend to renegotiate these provisions based upon experience gained in the
marketplace.

The undersigned parties agree that the issues addrcsse& in the aforementioned
proceedings, which have been fiained in response to the requirements of the above-
referenced sections of Florida Chapier Law 95-403, shall be resolved during the two year

term of this agreement as follows:

A.  Local Interconnection - Docket No. 950985-TP

Section 364.16, Florida Statuies, requires, among other things, that each incumbemnt
local exchange telecommunications company (LEC) provide access 10 and interconnection
with i1s 1elecommunications facilities 1o any other provider of local exchange
telecommunications services requesting such access and interconnection at non-discriminatory
prices, rates, terms, and conditions established by the procedures set forth in Section
364.162. Florida Starutes. Section 364.162, Florida Statutes, provides that an aliernative
loca) exchange telecommunications company (ALEC) shall have until August 31, 1995, or
sixty (60) days, 1o negotiate with the LEC murually acceptable prices, terms and conditions
of interconnection and for the resale of LEC services and facilities. The starute also provides
that if the parties are not able to negotiate a price by August 31, 1995, or within sixty days.
either party may petition the Commission to establish non-discriminatory rates, terms and

conditions of interconnection and for the resale of LEC services and facilities. Whether set

—/6 =
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by negotiation or by the Commission, interconnection and resale prices. rateﬁ. lerms and
conditions shall be filed with the Commission before their effective date.

The parties were unable to negotiate mutually acceptable prices, terms and conditions
of interconnection by August 31, 1995, or within sixty days. Afier further negotiations,
however, the undersigned parties now agree to the following interim prices, terms and
conditions for interconnection and the exchange of traffic with BellSouth through December
31, 1997:

1. “Local interconnection” is defined as including the delivery of local traffic 1o
be terminated on each company’s local network, the LEC unbundled network
features, functions and capabilities contained in Arntachment D , and
temporary telephone number portability to be implemented pursuant to Section
364.16(4), Florida Swatutes. While the parties have endeavored in good faith
10 resolve the issues relating to Jocal interconnection, the parties recognize that
they are unabls {0 foresee and account for every issue that may arise as this
Stipulation and Agreement is implemented. Thus, to the extent that the prices.
terms and conditions for local interconnection are not specifically established
berein, the additional prices, terms and conditions shall be established pursuant
to negotiation or set by the Commission, upon request, as required by to
Section 364.161(6), Florida Statutes. If the Commission does not render its
vote within 120 days, then the parties agree that the Commission’s decision

will be retroactive to the 120th day after a petition is filed.
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The delivery of local traffic between each undersigned ALEC and BellSouth
shall be rcciprocai and compensation will be murual. The parties will pay
each other BeliSouth's 1erminating switched access rate, exclusive of the
Residual Interconnection Charge and Common Carrier Line elements of the
switched access rate, on a per minute of use basis for terminating local traffic
on each other’s network. The parties shall not route local traffic through the

tandem switch unnecessarily 10 generate revenues. Examples of these rate

- elements and prices are identified on Antachment A which is incorporated

herein by reference. If it is mutually agreed that the administrative costs
associated with the exchange of local traffic are greater that the net monies
exchanged, the parties will exchange local traffic on an in-kind basis;
foregoing compensation in the form of cash or cash equivalent.

In order to mitigate the petential adverse impact on a local exchange provider
which might occur because of an imbalance of terminating local traffic
berween the local exchange providers, and 1o reflect the fact tha! terminating
costs are associated with peak period demand, a local exchange provider shall
not be required to compensate another local exchange provider for more than
up 10 one-hundred-five percent (105%) of the total minutes of use of the local
exchange provider with the lower minutes of use in the same month. This cap
shall apply 1o the total Jocal minutes of use calculated on a2 company-wide
basis in the State of Florida. For example, if in a given month BellSouth has

10,000 minutes of local wraffic 1ierminated on an ALEC s Jocal exchange
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network and the ALEC has 15,000 minutes of local traffic ierminated on
BellSouth’s local exchange network, the ALEC would be required to
compensate BellSouth for local intercornection on the basis of 10,500
terminating minutes (10,000 mins. X 105% = 10,500 mins.) and BellSouth
would compensate the ALEC for 10,000 terminating minutes. Seven additiona)
examples are contained on Anachment B which is incorporated herein by
reference. In order 1o determine the amount of Jocal traffic terminated on each
local provider's network, egch local provider will report 10 the other provider
the amount of local traffic terminated. Reciprocal connectiviry shall be
established at each 2nd every poimt where the facilities of BellSouth and the
ALEC perform the physical function of delivering local traffic to be terminated
in the other company’s network. Such interconnecting facilities shall conform.
at the minimum, 1o the telecommunications indusiry standard of DS1 (Bellcore
Standard No TR-NWT-00499). In crder to cngineer for optirial network
capabilities, trunk groups shall be established from these facilities such that
BellSouth shall provide a reciprocal of each trunk group established by the
ALEC and vice versa. Neither panty shall construct facilities in order 1o
necessitaie the other party building unnecessary facilities. STP (signal transfer

point) SS§7 Signalling System 7) connectivirty is also required.
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The parties recognize that various aspects of the interconnection process
(including physical interconnection arrangements (i.e., colocation, midspan
meet) technical requirements, trouble reporting and resolution. billing
processes, resolution of operating issues, provisioning, ordering. deadlines,
performance standards, recording of traffic, including start and siop time,
reporting ané payment, dispute resolutions, rounding measurements, financial
penalties for late payments, and the provision of inter-carrier clearinghouse
functions are not resolved in this document, and the parties agree 10
cooperatively work toward resolution of these issues no later than January 31.
1996, and that either party may petition the PSC for resolution should
unresolved issues remain on January 31, 1996. If the Comrnission does not
render its vote within 120 days of the petition, then the parties agree that the
Commission’s decision will be retroactive to the 120th day afier a petition is
file2. The paries agrce that resolution of these issues will ultimaiely result in
additional written documents with which the parties will comply.

The parties stipulate and agree that the exchange of traffic on BellSouth’s
Extended Area Service, Extended Calling Service and other loca! calling routes
shall be considered local traffic. The parties will therefore compensate each
other for such traffic pursuant to paragraphs 2 and 3 above.

BellSouth shall ensure that the ALECs have a sufficient quaniity of numbering
resources so that BellSouth can tell whether a call from a BellSouth customer

to an ALEC's customer is local or toll. Whenever BellSouth delivers traffic 10
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an ALEC for termination on the ALEC's network, if BellSouth cannot
determine whether the traffic will be local or toll because of the manner in
which the ALEC uses NXX codes, BellSouth will not compensate the ALEC
for loca interconnection bﬁt will, instead, charge the ALEC originating
intrastate network access service charges unless the ALEC can provide
BellSouth wiih sufficient information to make a determination as to whether
the traffic is local or toll. To the extent BellSouth controls numbering
resources and if BellSouth does not ensure ALEC access to a sufficient
guantity of numbering resources so that BellSouth can 1ell if the call is local or
toll, then the call is considered local. In the event that the ALEC cannot
determine whether traffic delivered 1o BellSouth is Jocal or toll, then the same
provision shall apply.

Either BeliSouth or an ALEC wil] provide intermediary tandem switching and
transport to connect the end user of a Jocal exchange provider :c ike end user
of another ALEC, a LEC other than BellSouth, another telecommunications
company (e.g., pay telephone provider, operator services provider) or a
wireless telecommunications service provider for the purpose of making a local
call. The local exchange provider performing this intermediary function, will
bill a 5.002 per minute charge over and above its appropriate local
interconnection rate elements as shown on Attachment A.

When BellSouth or an ALEC provides intermediary functions for network
access, i.e., between an IXC and an ALEC, the ALEC and BellSouth will

each provide their own network access service elements on a meet-point basis.
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Each carrier will bill its own network access service raie elements 10 the INC,
BellSouth or the ALEC may bill the residual interconnection charge ("RIC") 10
the IXC when either provides the intermediary tandem function.

The delivery of intrastate toll traffic between each undersigned ALEC and
BellSouth shall also be reciprocal and compensation will be murual. Each
undersigned ALEC and BellSouth shall pay each other identical rates for
terminating the same type of traffic on each other’s network. The parties wil)
pay each other BellSouth's intrastate switched network access service rate
elements on a per minute of use basis for originating and terminating intrasiate
toll wraffic as appropriate. For example, when an ALEC customer places a iol}
call to 2 BeliSouth customer and the ALEC serves as the toll carrier, BellSouth
will charge the ALEC terminating network access charges, the price of which
will vary depending upon whether the call goes through & BellSouth 1andem or
is directly routed 10 the BellSouth end office. If ihe ALEC is serving as the
BellSouth customer’s presubscribed IXC, or the BellSouth customer uses the
ALEC on a 10XXX basis, then BellSouth will charge the ALEC the
appropriale originating network access charges. Likewise, if BellSouth is
serving as the ALEC customer’s presubscribed IXC, or the ALEC customer
uses BellSouth on a 10XXX basis, the ALEC will bill BellSouth the

appropriate originating network access charges. Examples of these network

access rate elements and prices are identified on Attachment C which is

incorporated herein by reference.
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9. If this Stipulation and Agreement is not adopted by the Commission in its
entirety, the parties will negotiate different interconnection arrangements as
expeditiously as possible. These negotiations should include some interim
arrangements that could become effective on January 1. 1996, while further
negotiations or Commission proceedings, if necessary, continue. The parties
stipulate and agree that the terms, conditions and pnices ultima:ely crdered by
the Commission, or negotiated by the parties, will be effective retroactive to
January 1, 1996.

Because the undersigned parties lack sufficient data with respect to the volumes of
local terminating traffic being delivered to each LEC and ALEC, the prices, terms and
conditions of local inerconnection agreed to herein are deemed transitional in narure. The
parties deem them acceptable only in the interesis of compromise to enable the introduction
of local exchange compeiition to Florida's consumers beginning January 1. 1996.

The undersigned parties stipulcie and agree that because the jocal interconnection and
traffic arrangcmchts agreed 10 herein are considered transitional, the agreements shall be
renegotiated with the new provisions becoming effective after two vears. Accordingly, by no
later than June 1, 1997, the undersigned parties shall commence negotiations with regard to
the terms, conditions and prices of interconnection arrangements to be effective beginning
January 1, 1998. If the parties are unable 1o satisfactorily negotiaie new interconnection
terms, conditions and prices within 90 days of commencing negotiations, any party may
petition the Commission to establish appropriate interconnection arrangements. The parties

will encourage the Commission to issue its order by no later than December 31, 1997. In
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the event the Commission does not issue its order prior to January 1, 1998, or if the panties
continue to negotiate the interconnection arrangements beyond January 1, 1998, the panies
stipulate and agree that the terms, conditions and prices ultimately ordered by the
Commission, or negotiated by the parties, will be effective retroactive to January 1, 1998,
Until the revised interconnection arrangements become effective, the parties shall continue 10
exchange traffic on a recipiocal basis pursuant to the terms of this Stipulation and

Agreement.

B. Unbundling and Resale of Local Exchange Telecommunications Company
Network Features, Functions and Capabilities - Docket No. 950984-TP

Section 364.161, Florida Statutes, requires each LEC, upon request, to unbundle each
of its network features, functions and capabilities, including access 1o signaling data-bases.
svstems and routing process, and offer them to any other telecommunications provider
requesting such fearures, functions or capabilities for resale to the exient technically and
economically feasible and at prices that are not below cost. The statute also requires that the
parniies first negotiate the 1erms. conditions and prices of any feasibie unbundling request. If
the parties cannot reach a satisfactory resolution within 60 davs. either party may petition the
Commission to arbitrate the dispute and the Commission shall make a determination within
120 days.

The updersigned parties have now satisfactorily resolved the terms, conditions and
pric-:es of those network fearures, functions and capabilities that are technically and
economically feasible of unbundling as set forth in Anachment D which is incorporated

herein by reference. It is understood by the parties that the list of network fearures,

10
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. funcxipns and capabilities is not exhaustive and the parties commit io cooperate in the
negotiation of additional network features, functions and capabilities as the panies’ future
needs require.

The parties acknowledge that the provisions of Chapter 364, Florida Starutes, relating
1o the unbundling and resale of facilities and services, reflect a thoughtfully crafied and well-
balanced approach to the introduction of lccal exchange competition, and the paniies therefore
commit that these provisions will be fairly and equitably implemented and adhered to in
order to effectuate and remain consistent with legislative intent. The parties recognize that
the application of current tariffed prices for resale purposes will not be inconsistent with this
commitment. The parties agree that the issue of imputation of LEC unbundied service prices
into its retail rates is not addressed by this Stipulation and Agreement, and that the ALECs
reserve their right to further address impuiation for these services, including unbundled local

loops.

C. Universal Service/Carrier of Last Resort - Docket No. 950696-TP

The parties agree that Section 364.025, Florida Swarutes, contains a Legislative finding
that each telecommunications company shouid contribute its fair share to the suppon of the
local exchange telecommunications company 's universal service/carrier of last resort
("US/COLR") obligations. For a transitional period, the Commission is required to establish
an interim US/COLR mechanism for maintaining universal service and funding carrier of last
resont obligations, pending the implementation of a permanent mechanism. This interim

mechanism is to be implemented by January 1, 1996 and applied in 2 manner that ensures

11
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that each aliernative Jocal exchange company contributes its fair share 10 the support of the
local exchange telecommunications company's US/COLR obligations. The interim
mechanism shall reflect a fair share of the LEC's recovery of investment made in fulfilling
its COLR obligations and the maintenance of universal service objectives. The statute
further provides that the Commission shall ensure that the interim mechanism, which is 10
remain in effect, if necessary, until the implementation of a permanent mechanism, but not
later than January 1, 2000, ensures the maintenance of universal service through a carrier of
last resort, but does not impede the development of residential consumer choice or create an
unreasonable batrier 10 competition.

The parties stipulate and agree to the following interim mechanism to assure the
provision of universal service through a carrier-of-last-resort. The undersigned parties
stipulate and agree that BellSouth will guarantee the provision of universal service as the
carrier-of-last-resort throughout its territory until January 1. 1998 without ALEC
contributions. Consequently, the undersigned paries agree o jointly request the Coinmission
10 accept the agreements contained herein in satisfaction of the issues in Docket No. 950696-
TP as they relate to BellSouth and 10 jointly request the Commission 10 refrain from
rendering any decision in that Docket as it applies to BeliSouth.

Notwwithstanding the foregoing, if BellSouth subsequently believes that competition is
in any way undermining its ability to provide universal service during the duration of this
agreement it may petition the Commission to commence a proceeding 10 quantify the amount
of suppon, if any, needed 10 maintain universal service. The amount of support needed, if

any, and related issues are matters of proof on a case-by-case basis. Moreover, the parties
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in no way waive their right 10 petition the Commission pursuant 10 Section 364.025(3).
Flor;da Statutes.

The parties urge the Commission 10 open a separate docket to investigaie and
recommend 10 the Legislarure what the Commission determines to be a fair and reasonable
resolution of the issues surrounding 2 permanent universal service mechanism pursuant to s.
364.025(4), Florida Stanntes. The undersigned parties also agree to use their best efforts 1o

persuade the Commission and the Legislature 1o resolve the issues surrounding the

establishment of a permanent US/COLR recovery mechanism at the earliest possible date; i

provided, however, that such efforts shall not be construed or used as an admission by the
undersigned parties concerning the exisience of or need for a subsidy, the necessity for 2
permanent US/COLR recovery mechanism. or the appropriate methodology for determining 2

provider’s fair share of contribution. if any, under a2 permanent mechanism.

D. Tempcrary Telephone Number Portability - Docket No. $30737-TP

At the Commission’s regular agenda conference held on September 12, 1993, the
Commission approved the Stipulation and Agreement of the parties to Docket No. 950757-
TP, which addressed every issue relating to the implementation of a i¢mporary telephone
number pornability solution, except the price to be charged for the temporary telephone
number portability solution, the adyantages and disadvantages of Remote Call Forwarding,
and the treatment of terminating access charges on a ported call. The undersigned parties
agree that the Commission-approved Stipulation and Agreement shall be incorporated herein

by reference and be artached 1o this Stipulation and Agreernent as Attachment E .

13
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With regard 1o the price 10 be paid for remote call forwarding between carriers,
which is the temporary telephone number portability solution to be implemented January 1.
1996, the undersigned parties agree 10 pay a recurring charge as foliows: $1.25 per line per
month per residential customer for one path and $1.50 per line per month per business
customer for one path. For additional paths, the undersigned parties agree 10 pay 3.50 per
month, per additicnz! path per residential customer and $.50 per month, per additional path
per business customer, with no additional non-recurring charge if the additional path is
ordered at the same time as the first path. The undersigned parties further agree 10 pay a
norn-recurring charge of no more than $25.00 per order for multiple residential or business
lines placed on the same order in a single exchange.

The temporary number ponability charges listed above shall also apply whenever a
BellSouth customer switches 10 an ALEC and changes her location within the same BellSouth
central office. The same charges will apply when an ALEC customer switches to BellSouth
and changes her location within the same ALEC central office.

For that terminating toll raffic ported 10 the ALEC which requires use of the
BellSouth tandem switching, BellSouth will bill the IXC tandem switching, the residual
interconnection charge and a portion of the transport, and the ALEC will bill the IXC Jocal
switching. the carrier common line and a portion of the transport. If BellSouth is unable 10
provide the necessary access records to permit the ALECs to bill the IXCs directly for
terminating access 1o poried numbers, then the parties agree to work cooperatively to develop
a surrogate method to approximate the access minutes, and a settlement process with

BellSouth 1o recover those access revenues due it as a co-provider of access services to
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IXCs. During the interim, while the surrogate is being developed, BellSouth will bill the
IXE full terminating switched access charges, keep the residual interconnection charge,
tandem switching and a portion of transport, and remit the local switching, a portion of
transport and CCL revenues 10 the ALEC. If a BellSouth intraLATA call is delivered 10 the
ALEC, BellSouth will pay the ALEC terminating access rates.

In the event that an ALEC and the interexchange carriers have cirect connections
(i.e., no BellSouth tandem is involved) for all traffic except for terminating traffic through
remote call forwarding (necessitating the inclusion of a BellSouth tandem), then all access
revenues associated with these calls will be due to the ALEC. The company switching a call
on a ported number agrees to pass through all terminating intrastate toll switched access
revenues associated with those calls 1o the company to which the number is ported. This

includes intralL ATA 10l calls from a BellSouth customer to a poried BellSouth number that

terminates to an ALEC.

E. Resolution of Disputes

The undersigned parties agree that if any dispute arises as to the interpretation of any
provision of this Stipulation and Agreement or as 10 the proper implementation of any of the
matiers agreed to in this Stipulation and Agreement the parties will petition the Commission
for a resolution of the dispute. However, each undersigned party reserves any rights it may
have to seek judicial review of any ruling made by the Commission concerning this

Stipulation and Agreement.
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F. Duration
This Stipulation and Agreement takes effect on January 1, 1996, and remains in effect
until each of the matiers and issues addressed herein has been implemented or resolved as

conemplated by the undersigned parties or as modified by murual consent of the parties.

G. Repriscntations

Each person signing this Stipulation and Agreement represents that he or she has the
requisite authority to bind the party on whose behalf the person is signing. By signing this
Stipulation and Agreement, each undersigned party represents that it agrees 1o each of the
stipulations and agreements set forth herein. In the event there are parties to the
aforementioned dockets that do not Sign tﬁis Stipulation and Agreement, the comprehensive
resolution of the issues set forth in this Stipulation and Agreement shall, nonetheless, be
binding upon the undersigned parties. Each undersigned party commits 10 use jts best efforts
to persuace the Commission, prior to and during the hearings scheculed in the
aforementioned dockets, 1o accept the stipulations agreed 10 by the undersigned panies. The
undersigned parties further agree that, in the event the Commission does not adopt this
Stipulation and Agreement in its entirety, the Stipulation and Agreement shall not be binding
upon the parties. The undersigned parues further agree 1o request the Commission 10 keep
open Docket No. 950696-TP solely for the purpose of implementing the proposed interim
US/COLR mechanism contained in this Stipulation and Agreement. The parties further
request the opening of a separate docket in l.he Commission’s effort to satisfy the

Legislature's mandate to research the issue of a permanent US/COLR mechanism and
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recommend what the Commission delermines 10 be a reasonable and fair mechanism for
providing to the greatest number of cusiomers basit Jocal exchange ielecommunications

service at an affordable price.

H. Limitation of Use

The undersigned parties understand and agree that this Stipulation and Agreement was
entered into to resolve issues and matters which are unique to the State of Fiorida because of
regulatory precedent and legislative requirements. The hndersigned parties therefore agree
that none of the agreements and stipulations contained herein shall be proffered by an
undersigned party in another jurisdiction as evidence of any concession or as a waiver of any

position taken by another undersigned party in that jurisdiction or for any other purpose.

I Waivers

Any failure by any undersigned party 1o insist upon the sirict performance by any
other entity of any of the provisions of this Stipulation and Agreement shall not be deemed a
waiver of any of the provisions of this Stipulation and Agreement, and each undersigned
party. notwithstanding such failure, shall have the right thereafier 1o insist upon the specific

performance of any and all of the provisions of this Stipulation and Agreement.
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J. Governing Law
This Stipulation and Agreement shal] be governed by. and construed and enforced in
accordance with, the laws of the State of Florida, without regard to its conflict of laws

principies.

K. Purposes

The undersigned parties acknowledge that this Stipulation and Agreement is being
entered into for the purposes of facilitating the introducticn of local exchange competition:
complying with the requirements of Florida Chapter Law 95-403 with respect to negotiating
the marters at issue in Docket Nos. 950737-TP, 950985A-TP, and 950985D-TP: and in order
1o avoid the expense and uncentainty inherent in resolving the matters at issue in Docket No.
950696-TP. Neither this Stipulation and Agreement nor any action taken 1o reach, effecruate
or further this Stipulation and Agreement may be construcd as. or may be used as an
admission by or against any party. Entering into or carrying out this Stipulauon and
Agreement or any negotiations or proceedings related thereto, shall not in any event be
construed as, or deemed 10 be evidence of, an admission or concession by any of the
undersigned parties, or 10 be 2 waiver of any applicable claim or defense. otherwise
available, nor does it indicate that any party other than BellSouth believes that a universal

service "subsidy” exists or is necessary.
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M.. Arm's Length Negotiations
This Stipulation and Agreement was executed after arm’s length negotiations between
the undersicned parties and reflects the conclusion of the undersigned that this Stipulation and

Agreement is in the best interests of all the undersigned parties.

N. Joint Drafting
The undersigned parties paricipated jointly in the drafring of this Stipulation and
Agreement, and therefore the terms of this Stipulation and Agreement are not inended 1o be

construed against any undersigned party by virmue of draftsmanship.
O.  Single Instrument
This Stipulation and Agreement may be executed in several counterparts. each of

which. when executed. shall constitute an original. and all of which shail constitute but one

and the came instrument.
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IN WITNESS WHEREOF, this Stipulation and Agreement has been execuied as of

lhczz:’day of M 1995, by the undersigned representatives for the parties hereto.

Florida Cable Telecommunications BeiiSouth Telecommunications. Inc.
Association, Inc.

B}':&é—'euk By:

Authorized Representative AuthGriged Representative

Continental Cablevision, Inc.

Byv:
Authorized Representative

Time Warner AXS/Digital Mecia Panners

By:
Authorized Representative

Teleport Communications Group. Inc.

By:

Authorized Representative
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IN WITNESS WHEREOF, this Stipulation and Agreement has been executed as of
the l’?lay of &,_‘;_l-; 1995, by the undersigned representatives for the parties heseto.

Fiorida Cadie Telecommunications BellSouth Teiscommunications, Inc.
Association, Inc.

By:.-_L*:_,j é,...- e L/, [ér,_.— By: .
Authorized Representative Av cd Represemuative

Continental Cabievision, Inc.

By
Authorized Representative

Time Warner AXS/Digita) Mec:ia Partners

By ‘1‘“ Vlldéj gvf{{

Auvthérized Represeptative

Teleport Communications Group. Inc

By:
Authorized Representative
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IN WITNESS WHEREOF, this Stipulation and Agreement has been executed as of

the _ day of . 1995, by the undersigned representatives for the parties hereto.

Florida Cable Telecommunications BeliSouth Telecommunications, Inc.
Association. Inc.

By: By:
Authorized Representative Authorized Representative

Continenta) Cablevision, Inc.

-~
By: IM\

Authorized Representative

Time Wamer AXS/Digital Media Partners

By:
Authorized Representative

Teleport Communications Group. Inc.

By:
Authorized Representative
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By:

Authorized Representative

By:

Authorized Representative

Bv:

Authorized Representative

By:

Authorized Representative -
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ATTACHMENT A

BELLSOUTH SWITCHED ACCESS RATE ELEMENTS AND RATE LEVELS
AS OF JANUARY 1, 1996

— w
Rate Elements Rate Levels as of
January 1, 1996

Transport’
DSI1 Local Channel - Entrance $0.00062 li
Facility
Switched Common Transport
per minute of use per mile $0.00004
Facilities Termination per MOU $0.00036
Access Tandem Switching $0.00074
Local Switching $0.00876
$0.01052

! Assumptions:
- Tandem Connection with Common Transport
- No Collocation
- DS1 local channe! @ 9000 minutes per menth and 24 voice grade equivalents




Case 1:

BeliSouth terminates 10,000
min. 10 ALEC X

ALEC X terminates 15,000
min. to BellSouth
ase 2:

BellSouth terminates 15,000
min. to ALEC X

ALEC X terminates 10,000
min. to BellSouth

Case 3:

BellSouth 1erminates zero
min. to ALEC X

ALEC X terminates 10,000
min. to BellSouth

Case 4:

BellSouth terminates 10,000
min. to ALEC X

ALEC X terminates zero
min. to BellSouth

ATTACHMENT B

EXAMPLE OF "5% CAP"

ALEC X bills BellSouth for
10,000 min.

BellSouth bills ALEC X for
10,500 min. (10,000 + 5%)

ALEC X bills BellSouth for 10.500
min. (10,000 = 5%)

BellSouth bills ALEC X for 10,000
min.

ALEC X bills BellSouth zero

BellSouth bills ALEC X zero

. ALEC X bills BellSouth zero

BellSouth bills ALEC X zero

..-5‘?..

68:




ase o '

BellSouth terminates 10,000 ALEC X bills BellSouth for

min. to ALEC X 10,000 min.

ALEC X terminaies 10.200 BellSouth bills ALEC X for

min. 1o BellSouth 10,200 min. (difference s less than
cap)

Casg §:

BeliSouth terminates 10,200 ALEC X bills BellSouth for

min. to ALEC X 10,200 min. (difference is less than
cap)

ALEC X terminates 10,000

min. 1o BellSouth BellSouth bills ALEC X for 10,000
min.

ase 7:

BellSouth and ALEC X both ALEC X and BellSouth both bill each

terminate 10,000 min. to other 10,000 min.

each other
- 4d-
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ATTACHMENT C

BELLSOUTH FLORIDA - INTRASTATE
SWITCHED ACCESS

Rate Elements Raies as of
January 1,
1996
FCarricr Common Line I
Originating ‘ $0.01061
Terminating $0.02927
Tfanspon’
DS1 Local Channe! - Entrance $0.00062
Facility
Residual Interconnection $0.005159
Switched Common Transport
per minute of use per mile $0.00004
Facilities Termination per MOU $0.00036
Access Tandem Switching $0.00074
Local Switching 2 50.00876
—— ==

! Assumptions:
- Tandem Connection with Common Transpon
- No Collecation
- DS1 local channel @ 9000 minutes per month and 24 voice grade equivalents
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ATTACHMENT D

UNBUNDLED NETWORK FEATURES, FUNCTIONS AND CAPABILITIES

The parties to the Stipulation and Agreemen: have negotiated the following addiiional

terms, conditions and prices relating to unbundied network fearures, functions and

ctapabilities :

(1)

Access to 911/E911 Emergency Network.

For basic 911 service, BellSouth will provide a list consisting of each
municipality in Florida that subscribes to Basic 911 service. The list will also
provide the E911 conversion date and for network routing purposes a ten-digit
directory number representing the appropriate emergency answering position
for each municipality subscribing to 911 service. Each ALEC will arrange 10
accept 11 calls from its customers :n municipalities that subscribe 10 Basic
911 service and 1ranslate the 911 call 1o the appropriate 10-digit directory
number as stated on the list provided by BellSouth and route that call 10
BellSouth at the appropriate tandem or end office. When a municipality
converts 1o E911] service. the ALEC shall discontinue the Basic 911

procedures and begin the E911 procedures.

For E911 service. the ALEC will connect the necessary wrunks to the

appropriate E911 tandem, including the designated secondary tandem. If a
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municipality has convenied to E911] service, the ALEC will forward 911 calls
to the appropriate E911 primary tandem, along with ANI, based upon the
current E911 end office 10 tandem homing arrangement as provided by
BellSouth. If the primary 1andem trunks are not available, the ALEC wil}
alternate route the call to the dcsignateﬁ secondary ES11 tandem. If the
secondary tandem trunks are not availabie, the ALEC will aliernate route the

call to the appropriate Traffic Operator Position System (TOPS) tandem.

In order to ensure the proper working of the system, along with accurate
customer data. the ALEC will provide daily updates to the ES1] data-base.
BellSouth will work cooperatively with the ALEC 1o define record lavouts,

media requirements. and procedures for this process.

In some instances BallSouth is responsible for mainicnance of the E91! daie-
base and is compensated for performing these functions by either the
municipality or the ALEC - for maimaining the ALEC's information. In no
event, however, shall BellSouth be entitled 10 compensation from both panies

for the same function.

Directory Listings and Directory Distribution.

BellSouth will include ALEC’s cusiomers’ primary listings in the white page

(residence and business listings) and yellow page (business listings) directories.
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as well as the direciory assistance data-base. as Jong as the ALEC provides
information 10 BellSouth in a manner compatibie with BellSouth's operational
systems. BellSouth will not charge the ALECs 10 (a) print their customers’
primary listings in the white pages and yellow page directories; (b) distribute
directory books 1o their customers; (c) recycle their customers’ directory
books; and (d) maimain the Directory Assistance data-base. BellSouth will

work cooperatively with the ALECs on issues concerning lead time,

timeliness, format, and content of listing information.

IntraLATA 800 TrafTic.

BellSouth will compensate ALECs for the origination of 800 traffic terminated
IC)' BellSouth pursuant to the ALEC's originating switched access charges.
including the data-base query. The ALEC will provide 10 BellSouth the
approprizie records necessary for BellSuuth to bill its customers. The records
will be provided in a standard ASR/EMR format for a fee of $0.015 per
record. At such time as an ALEC elecis 10 provide 800 services. the ALEC
will reciprocate this arrangement. Should BeilSouth be permitied to provide
interLATA 800 services prior 10 the expiration of this Stipulation and
Agreement, BellSouth will be responsible for compensating the ALEC for the
origination of such traffic as well on the same 1erms and conditions as

described above.

—t/ ¢~
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Number Resource Administration.

BellSouth agrees to sponsor any ALEC which makes a request and assist the
ALEC in obtaining RAQ codes. and any other billing and accounting codes
necessary for the provision of local telephone numbers within BellSouth

Jjurisdiction.

Busy Line Verification/Emergency Interrupt Services.
BellSouth and the ALECs shall murually provide each other busy line

verification and emergency interrupt services pursuant to tariff.

Network Design and Management.

BellSouth and the ALECs will work cooperatively 1o install and maintain
reliable interconnected telecommunications networks. A cooperative effon
will include. but not be limited to. the exchange of apprupriaic information
concerning network changes that impact services to the local service provider.
maintenance contact numbers and escalation procedures. The interconnection
of all networks will be based upon accepted industry/nationa] guidelines for
transmission standards and iraffic blocking criteria. BcII_South and the ALECs
will work cooperatively to apply sound network management principies by
invoking appropriate network management controls, i.e., call gapping, to
alleviate or prevent network congestion. It is BellSouth’s intention not to

charge rearrangement, reconfiguration, disconnect, or other non-recurring fees
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associated with the initial reconfiguration of each carrier’s inierconnection
arrangements. However, each ALEC's interconnection reconfigurations will

have to be considered individually as to the application of a charge.

CLASS Interoperability.

BellSouth and the ALECs will provide LEC-to-LEC Common Channel
Signalling (CCS) 1o one another, where available, in conjunction with all
traffic in order to enable full interoperability of CLASS feawres and functions.
All CCS signalling parameters will be provided including automatic number
identification (ANI), originating line information (OLI) calling party category.
charge number, eic. All privacy indicators will be honorcd, and BellSouth and
the ALECs will cooperate on the exchange of Transactional Capabilities

Application Part (TCAP) messages 1c facilitate full inter-operability of

Network Expansion.

For network expansion, BellSouth and the ALECs will review engineering
requirements on a quanerly basis and establish forecasts for trunk utilization.
New trunk groups will be impicmented as dictaied by engineering requirements
for both BellSouth and the ALEC. BellSouth and the ALEC are required 10

provide each other the proper call information (i.e., originated call party

..(/é...
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(10)

number and destination call party number, CIC, OZZ. etc.) 10 enable each

company to bill accordingly.

Signaling.
In addition to CLASS interoperability, as discussed above, BellSouth will offer
use of its signaling network on an unbunadied basis at tariffed rates. Signaling

functionality will be available with both A-link and B-link connectivity.
Local Loop.

The price of a BellSouth unbundled local loop will be the price set forth in

BellSouth’s Special Access Tariff.

47~
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ATTACHMENT II

Commission Stipulation
Proceeding
Date LEC retains
} COLR Status N/A January 1, 1998
i without ALEC
| contributions
LEC may petition “
Commission if it Yes Yes
determines USF is
needed.
Establish docket | No. necessary
to investigate a | information will Yes, formal docket.
permanent USF be collected via
mechanism workshops and
discovery.
NUMBER PORTABLILITY
RCF is primary
temporary number Yes Yes
portability
mechanism
Parties can
negotiate other
temporary Number Yes Doesn’'t address other alternatives
portability
mechanisms.
Rates charged for | $1.00 per line per | $1.50 per line per month
RCF month
$.50 per month per additional path
$.50 per month per
additional path No more than $25.00 per order for
multiple lines on same order
$10.00 per order
per customer
account
Date RCF will be
offered as _
temporary number January 1, 1996 January 1, 1996
portability
mechanism
ALECs will mirror Yes Yes
LEC rates for
RCF.
— &0~
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Use of RCF as a
Tocation
portability
mechanism

Proceeding

Cannot use RCF to
Brovide Location
ortability until

January 1, 1998.

The same RCF rates will apE1y when
a customer switches to a LEC or
ALEC as when he changes location
within the same CO.

Procedure for

Decision Pending

LEC will bill the IXC tandem

terminating toll | Commission’s switching, RIC and a portion of

traffic to a Interconnection transport. ALEC will bill IXC local |

ported number. Proceedings. switching. CCL and a portion of
transport.

Development of Decision Pending If LEC can't provide records for

surrogate for
terminating toll
traffic to a
ported number.

Commission’s
Interconnection
Proceedings.

ALEC billing directly to IXCs. the
parties will develop a surrogate to
approximate the access minutes.

Billing for
terminating toll
traffic to a
ported number
until surrogate
is developed.

Decision Pending
Commission’s
Interconnection
Proceedings.

LEC will bi1l the IXC full
terminating switched access
charges, RIC, tandem switching and
a portion of transport, and remit
local switching, a portion of
R[Egsport and CCL revenues to the

Billing of

Decision Pending

The LEC will pay the ALEC

intralATA toll Commission’s terminating access rates.
calls to a ported | Interconnection

number . Proceedings.

Pass through of Decision Pending

access revenues Comission’s Yes

on a call to a Interconnection

ported number. Proceedings.

UNBUNDLING AND RESALE

Terms and
conditions of the
network features,
functions and
capabilities that
are technica11{
and economically
feasible of

Decision Pending
Commission’s
Unbundling and
Resale
Proceedings.

Attachment D of Stipulation.

unbundling.

Negotiate Decision Pending

additional Commission’s Yes
features and Unbundling and

functions Resale

Proceedings.
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Rates for resale
purposes

Commission

Proceeding

Decision Pending
Commission’s
Unbundling and
Resale

Current tariffed rates

Proceedings.
Rate for local Decision Pending Rate established in LEC's current
loop Commission’s Special Access Tariff

Unbundling and
Resale

Proceedings.
INTERCONNECTION =
Date Decision Pending
interconnection Commission’s Until December 31, 1997
requirements and | Interconnection
rates apply. Proceedings.
Local Decision Pending Local traffic to be terminated on
interconnection Commission’s each company’s local network, the
includes Interconnection LEC unbundled network features.
Proceedings. functions, and capabilities and
temporary number portability.
Local Decision Pending
interconnection Commission’s Yes
items not Interconnection
contempiated will | Proceedings.
be either
negotiated or set
by the
Commission.
Delivery of local | Decision Pending
traffic between Commission’s Yes
gach ALEC and LEC | Interconnection
shall be Proceedings.

reciprocal and
compensation will
be mutual.

Rates for

terminating local | Commission’s for details. Approximately $.01 on
traffic on each Interconnection a per minute of use basis for
other’s network. Proceedings. terminating local traffic.

Decision Pending

See Attachment A to the stipulation |
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If administrative
cost of
exchanging local
traffic is
greater than the
net monies
exchanged the
parties will
exchange local
traffic on an in-
kind basis
foregoing
compensation.

Decision Pending
Commission’s
Interconnection
Proceedings.

Commission Stipulation
Proceeding

Yes

Minimizing
adverse impact on
a Tocal exchange
| provider due to
an imbalance of
terminating loca)
traffic between
local providers.

Decision Pending
Commission’s
Interconnection
Proceedings.

be required to compensate another
local exchange provider for more
than up to 105% of the total
minutes of use of the local
exchange provider with the lower
minutes of use in the same month.
The cap shall apply to the total
Tocal minutes of use calculated on
a company wide basis in Florida.

Determination of
local traffic on
a local
provider’s
network .

Decision Pending
Commission’s
Interconnection
Proceedings.

Each local provider will report to
the other provider the amount of

A local exchange provider shall not
local traffic terminated.

Facilities will

Decision Pending

be established to [ Commission’s " Yes
handle any local | Interconnection
traffic. Proceedings.
SS7 connectivity | Decision Pending
iS required. Commission’s Yes
Interconnection
Proceedings.
Numerous Decision Pending Yes, parties will negotiate these
interconnection Comnission’s issues no later than January 31.
issues are still Interconnection 1996 with the FPSC to resolve any
unresolved. Proceedings. remaining issues.
Handling of ECS Decision Pending This traffic will be considered
and EAS traffic. | Commission’s local traffic.
Interconnection
Proceedings.
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LEC will ensure
sufficient
quantity of
numbering
resources are
available.

Commission
Proceeding

Decision Pending
Commission’s
Interconnection
Proceedings.

@m 0
Stipulation '

Provision of
intermediary
tandem switching.

Decision Pending
Commission's
Interconnection
Proceedings.

The local provider performing this
intermediary function will bill a
$.002 per minute charge over and
above its appropriate local

interconnection rate elements shown |

in Attachment A to the stipulation.

Provision of
intermediary
functions for
network access.

Decision Pending
Commission’s
Interconnection
Proceedings.

The LEC and ALEC will provide their
own network access service elements
on a meet point basis. Each
carrier will bill its network
access service rate elements to the
IXC. Either Carrier may bill the
RIC to the IXC when it provides the
intermediary tandem function.

Rates for
delivery of
intrastate toll

traffic.

Decision Pending
Commission’s
Interconnection
Proceedings.

The parties will pay the LEC's
intrastate switched network access
service rate elements on a per
minute of use basis for originating
and terminating intrastate toll
traffic as appropriate.

Local
interconnection
rates are
transitional.

Decision Pending
Commission’s
Interconnection
Proceedings.

Yes. The parties will renegotiate
new provisions to be effective
January 1, 1998. If unable to
negotiate the Commission will
establish rates.
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