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MEHORANQUH 

Docombor 19, 1995 

FROM: DIVISION OF AUDITING AND FINANCIAL ANALYSIS (VANDIVER) r) TO: DIVISI ON OF RECORDS AND REPORTING 

RE: DOCKET flO . 950003·00 •• SEBRING CAS SYSTBK, INC. 
PGA AUDIT REPORT - P!RIOD ENDED SEPTEMBER 30 , 1995 
AUDIT CONTROL NO . 95 · 233-3-2 

The above-refer enced audit report is forwarded . Audi t exceptions do c:ument 

deviations from the Uniform Syst~ of Accounts , Commission rule or order, 

Scaff Aecouncing Bullet: in and generslly sccoptotl accounting principle~: . Audit 

disclosures show information thAt may influancs the decision process. 

The ll'.ldit was prepar ed using a micro co~~puter and has been recorded on one 

diskt : co. The diske t:te may be reviewed u.ins I!H co11patible equipn~ent and 

LOTJS 1·2·3 software . Thoro are no eonfidantlal vorkins papers associated 

with this audit . 

Please forward a complete copy of t his report to: 

Sebring Gas Sys ~ em , Inc. 
Jerry II . Melendy , Sr . 
3515 Highway 27 South 
Sebr ing, FL 33870-5452 

DNV/sp 
Attachment 
cc: Cha irman Clar k 

Commissioner Deason 
Commissioner Johnson 
Commissioner Kiesling 
Commissioner Garcia 
Mary Andrews Bane, Deputy Executive Director/Technical 
Legal Servi ces 
Division of Auditing and Financial Analysis (Davl ln/Caussoaux/ 

File Folder) 
Divi aion of Electri c and Gas (Makin) 
Orlando Distr ict Office (Forbes) 

Office of Public Counsel 

OOI'ut1f 'l 1 1~'-'l'ri1-0ATE 

I 2 7 5 I DEC 19 ~ 

FPSC-RfCDfiOS/REPORTI HG 
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Field WOik Completed 

December 12, 1885 

Sebrtng a.. System, Inc. 

Sebrtng, Flortda 

Highlands County 

Purchaaed Gas Adjustment Audit 

Docket No. 850003-GU 

Audit -::ontlol Number •233-3-2 

~htrrett L Douse 
Audit Manager 

Charleston J . Winston 

...,.. 
Regulatory SupeM&or 
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Executive Summary 

AUDIT PURPOSE: We have appUed the procedures described In Section II of 

this report to the Company-appended exhibit for the test year ending September 

30, 1995, Purchased Gas Adjustment schedules. ThesR procedures were to 

determine that the exhibit represents Company books, that the books are 

maintained In compUanoe with Commission cflt'ectives, and that the facts which 

may Influence the Commlsslon decisJon process are disclosed. 

SCOPE UMITATIONS: There *e no confidential work papers associated with 

this report. The last day of flold work was December 12, 1995, and the audit 

exit conference was held on December 13, 1995, by telephone, 

DISCLAIM PUBUC USE: This II an Internal accounting report pr&pared after 

performing a limited scope audit; accordingly, this document must not be relied 

upon for any purpose except to assist the Commission staff in the performance 

of their duties. Substantial addltlonal audit work would have to be performed 

to satisfy generally accepted auditing standards and produce audited financial 

statements for public use. 

OPINION: Subject to the procedures described in Section II, the Company 

books and records for the test year ending September 30, 1995, are maintained 

in substantial compliance with Commission directives . 

Audit Scope 

This report is based on the audit work described below. When compiled is 

used In this section of the report, it defines completed audit work as follows: 

Compiled: The audit staff reconclled exhibit amounts with the 
general ledger; visually scanned accounts for error or 

Inconsistency; disclosed any urvesollled error, Irregularity or 
Inconsistency; and, except as noted, perlormed no other audit 

work. 

A SCHEDULES: Compiled and recomputed the Company's A schedules for the 

period October 1994 through September 1995. 

PGA REVENUES: Traced therm sales for the aforementioned months to 

Company's billing register and recomputed. 

COST OF GAS: Traced therms and cost of gas to the Company's invoices . 

1 
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TRUE-UP: Verified monthly booking of true-up. Recomputed amounts per 

Company submltteo filing and reconciled beginning true-ups to Commission 

Order Numbers PSC.94-0385-FOF-GU and PSC-95-0350-FOF-GU. Verified that 

the correct Interest rates were applied to under or overrecovered amounts for 

the twelve months ended September 30, 1995 . 

2 
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Commiuioncn : 
SUSAN F. CLARK. CHAIRMAN 
J. TERRY DEASON 
JUUA L. JOHNSON 
DIANE K. KlESUNG 
JOE GARCIA 

Mr. Jerry H. Melendy, Sr. 
Sebring Gas System, Inc. 
3515 Highway 27 South 
Sebring. Florida 33870-5452 

Dear Mr. Melendy: 

State al. Florida 

December 20, 1995 

DIVISION OF RECORDS &. 

REPORTING 
BLANCA S. BA YO 
DIRECTOR 
(904) 413-6770 

RE: Docket No. 950003-GU - Sebring Ou System, Inc. 
PGA Audit Repon - Period Ended September 30, 1995 

Audit Cootrol #95-233-3-2 

The enclosed audit repon is forwarded for your review. Any company response filed with this 

office within ten (10) work days of !be above date will be forwarded for consideraLion by U:e sLaff 

analyst in the preparation of a recommendation for Ibis case. 

BSB/mas 
Enc-losure 
cc: Public Counsel 

Sincmly, 

~ ~. 4.~·-; 
Bla.oca S. Bay6 -.~ 

CAPITAL CiRCLE OFflCE CENTER • lSCO SHUMARD OAK BLVD • TAU.AHASSEE, FL 32399~ 

AA~·~OW=....,~ 
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