MEMORANDUHN
December 29, 1995

TO: DIVISION OF RECORDS AND REPORTING
FROM: DIVISION OF AUDITING AND FINANCIAL ANALYSIS (VANDIVER) LJ

RE: DOCKET NO. d&ﬂﬂﬂEoEﬂ -- FLORIDA PUBLIC UTILITIES COMPANY
CONSERVATION AUDIT REPORT - PERIOD ENDED SEPTEMBER 30, 1995
AUDIT CONTROL NO. 95-300-4-1
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The above-referenced audit report is forwarded. Audit exceptions document
deviations from the Uniform System of Accounts, Commission rule or order,
Staff Accounting Bulletin and generally accepted accounting principles. Audit
disclosures show information that may influence the decision process.

The audit was prepared using a micro computer and has been recorded on one
diskette. The diskette may be reviewed using IBM compatible equipment and
LOTUS 1-2-3 software, There are no confidential working papers assoclated
with this audit.

Please forward a complete copy of this reporct to:

Florida Public Utilities Company
Frank C. Cressman

P. 0. Box 3395

West Palm Beach, FL 33402-3395
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ce: Chairman Clark
Commissioner Deason
Commissioner Johnson
Commissioner Kiesling
Commissioner Garcia
Mary Andrews Bane, Deputy Executive Director/Technical
Legal Services
Division of Auditing and Financial Analysis (Devlin/Causseaux/
File Folder)
Division of Electric and Gas (Haff)
Miami District Office (Welch)
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EXECUTIVE SUMMARY
Audit Purpose:

We have applied the procedures described in Section Il of this report

to audit the Energy Conservation Schedules for the twelve month period
ending September 30, 1995 prepared by Florida Public Utilities Inc., Docket
950002-EG.

Scope Limitation:
The audit exit conference was waived by the Company.
Disclaim Public Use:

This is an internal accounting report prepared after performing
a limited scope audit; accordingly this document must not be
relied upon for any purpose except to assist the commission
staff in the performance to their duties. Substantial additional
work would have to be performed to satisfy generally accepted
auditing standards and produce audited financial statements
for public use.

Opinion:

The schedules of Energy Conservation for the twelve month period
ending September 1995, subject to Audit Exception 1, represent
Florida Public Utilities Inc. books and records maintained in
substantial compliance with Commission Directives; The
expressed opinions extend only to the scope of work described in
section |l of this report.




Il AUDIT SCOPE:

The opinions contained in this report are based on the audit
work described below. When used in this report COMPILED and
EXAMINED means that audit work includes:

COMPILED: Means that the audit staff reconciled exhibit
amounts with the general ledger; visually scanned accounts
for error or inconsistency; disclosed any unresolved error,
irregularity, or inconsistency, and, except as otherwise noted
performed no other audit work.

EXAMINED: Means that the audit staff reconciled exhibit
amounts with the general ledger; traced general ledger
account balances to subsidiary ledgers; applied selective
analytical review procedures; tested account balances to the
extent further described; and disclosed any error,
irregularity, or inconsistency observed.

REVENUES AND EXPENSES:

Compiled CT-3 Schedules: traced to supporting schedules and
reconciled to the books. Traced interest rates used to Wall
Street Journal 30 day commercial rate, recalculated average
interest rate and interest provision.

Judgementally tested the Conservation expenses for the
months of April and June 1995 for Marianna and the months of
March and July 1995 for Fernandina, These expenses were
traced to invoices, journal entries and copies of

advertisement ads.

Examined revenues; recalculated conservation adjustment
factor, traced factors to FPSC order PSC—-94-0389-FOF-EG and
order PSC—-95-0398~-FOF —~EG, and applied factor to jurisdictional KWH.



ll. AUDIT EXCEPTION NO. 1
SUBJECT: CONSERVATION EXPENSES

STATEMENT OF FACT: The Company did not include on their
conservation filing schedule of expenses a $441.90 reversal

for two invoices which were incorrectly charged to expenses in

the prior period. This error was found because the Company recorded
this reversal on their general ledger, but not on their conservation filing.

OPINION: The CT-3 Schedule should be reduced by $441.90.




IV. COMPANY EXHIBITS
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»
Commissioners:

SUSAN F. CLARK, CHAIRMAN DIVISION OF RECORDS &

J. TERRY DEASON REPORTING
JULIA L.JOHNSON BLANCA §. BAYO
DIANE K. KIESLING DIRECTOR

JOE GARCIA (904) 413-6770

Public Serbice Commisgion

January 2, 1996

Mr. Frank C. Cressman

Florida Public Utilities Company

Post Office Box 3395

West Palm Beach, Florida 33402-3395

Dear Mr. Cressman:
RE: Docket No. 960002-EG -- Florida Public Utilities Company

Conservation Audit Report - Period Ended September 30, 1995
Audit Control #95-300-4-1

The enclosed audit report is forwarded for your review. Any company response filed with this
office within ten (10) work days of the above date will be forwarded for consideration by the staff
analyst in the preparation of a recommendation for this case.

Sincerely,

s

Kay Flynn
Chief, Bureau of Records

KF/mas

Enclosure

cc: Public Counsel
Messer Law Firm

CAPITAL CIRCLE OFFICE CENTER # 2540 SHUMARD OAK BLVD & TALLAHASSEE, FL 32399-0850
An Affirmative Action/Equal Opporunity Employer





