MEMORANDUM
December 29, 1995

TO: DIVISION OF RECORDS AND REPORTING l)
FROM: DIVISION OF AUDITING AND FINANCIAL ANALYSIS (VANDIVER) Lf

¢
RE: DOCKET NO. 950002-EG -- CITY GAS COMPANY OF FLORIDA
CONSERVATION AUDIT REPORT - PERIOD ENDED SEPTEMBER 30, 1995
AUDIT CONTROL NO. 95-223-4-1

-----------------------------------------------------------------------------

The above-referenced audit report is forwarded. Audit exceptions document
deviations from the Uniform System of Accounts, Commission rule or order,
Staff Accounting Bulletin and generally accepted accounting principles. Audic
disclosures show information that may influence the decision process.

The audit was prepared using a micro computer and has been recorded on one
diskette. The diskette may be reviewed using IBM compatible equipment and
LOTUS 1-2-3 software. There are no confidential working papers associated
with this audit.

Please forward a complete copy of this report to:

City Gas Company of Florida
Richard F. Wall

955 East 25ch Street
Hialeah, FL 33013-3498

DNV /sp
Attachment
cc: Chairman Clark
Commissioner Deason
Commissioner Johnson
Commissioner Kiesling
Commissioner Carcla
Mary Andrews Bane, Deputy Executive Director/Technical
Legal Services
Division of Auditing and Financial Analysis (Devlin/Causseaux/
File Folder)
Division of Electric and Gas (Ging)
Miami District Office (Welch)

Office of Public Counsel

DOCUMENT NUMBFR-DATE
00013 Jen-28

FPSC-RECORDS/REPORTING



FLORIDA PUBLIC SERVICE COMMISSION

AUDIT REPORT
12 MONTHS ENDING SEPTEMBER 30, 1995
FIELD WORK COMPLETED
DECEMBER 15, 1995

CITY GAS COMPANY
MIAMI, FL
DADE COUNTY
CONSERVATION AUDIT
DOCKET NUMBER 950002—-EG
AUDIT CONTROL NUMBER 95-223-4-1

Gabriela M. Leon
Audit Manager

Statf Minority Opinion_

Yen Ngo Yes No YN

Kathy L Welch

ulatory Analyst Supervisor
Miami District Office
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|. EXECUTIVE SUMMARY

Audit Purpose: We have applied the procedures described in
Section Il of this report to audit the appended Conservation
True—Up schedules filed by City Gas Company in support of
Docket 950002—EG for the twelve month period October 1994 to
September 1995 to determine that exhibits represent utility
books and that those records are maintained in compliance with
Commission directives; that adjustmetns are based on
supportable facts and assumptions; and that facts which may
influence the Commission decision process are disclosed.

SCOPE LIMITATION: The exit conference was held
December 19, 1995.

DISCLAIM PUBLIS USE: This is an internal accounting report
prepared after performing a limited scope audit; accordingly,
this document must not be relied upon for any purpose except
to assist the Commission staff in the performance of their
duties. Substantial additional work would have to be

performed to satisfy generally accepted auditing standards and
produce audited financial statements for public use.

OPINION: Subject to Audit Exeption No.1, 2, 3 and to the scope of
work performed in Section |l of this report, the Conservation
True—Up Schedules for the twelve month period ending September
30, 1995 represent City Gas Company books and records which
have been maintained in substantial compliance with Commission
directives.




Il. AUDIT SCOPE

The opinions contained in this report are based on the audit work
described below. When used in this report COMPILED means that
audit work includes:

COMPILED - means that the audit staff reconciled exhibit amounts
with the general ledger; visually scanned accounts for error or
inconsistency; disclosed any unresolved error, irregularity, or
inconsistency; and except as otherwise noted performed no other
audit work.

REVENUES: Compiled revenues per the general ledger and
reconciled to Company schedule CT-3. Compiled therms sold
from the Company's revenue worksheets and applied the
applicable rate factors approved in Commission orders.
Reconciled revenue calculation to Company's CT—3 schedules.
Recomputed a bill for each rate class to determine that

the applicable factor is actually billed.

EXPENSES: Compiled all expense amounts per the general ledger and

reconciled to Company's CT-3 schedules. Staff tested 100% of all
. advertising expenses by tracing to the invoices and advertisement

ads. From the Company’s prepared schedule staff determined that the

highest amount of incentives occurred in the months of October 1994

and February 1995. Therefore, staff took a sample of incentives of

these two mionths. The incentives were traced to vouchers,

invoices, and service orders.




AUDIT EXCEPTION NO.1
SUBJECT: ADVERTISING EXPENSE

STATEMENT OF FACT: The Company has included the following advertising
expenses on their CT—3 Schedule page 2 of 3.

$1,219.00 - 500 oven mits with City Gas's Logo
$652.00 —Billboard ad which only has the City Gas Logo and
reads "Conserve Energy. Save Money. Ask for Natural
Gas. City Gas of Florida."
___ $28.62 —Conservation Rebate Forms
_$1,899.62

The Company did not include a voucher for $1,196.40 related to a
production of brochures with Conservation information distributed to
the construction industry encouraging natural gas appliances and
participation in the appliance program.

OPINION: The Company should reduce expenses by $702.60
($1,899.62-1,196.40) on their CT—3 Schedule page 2 of 3.

COMPANY COMMENTS: "The Company agrees to reduce expenses by $702.60.
While the excluded items were incurred in support of the Company's
conservation program, we recognize that they did not directly promote

the program®.



AUDIT EXCEPTION NO. 2
SUBJECT: REVENUES

STATEMENT OF FACT: The Company has included part of a reclassification
entry in the amount of $3,344.75 (JV 706 —Account 186.86 $198.75, JV
706—Account 186.87 $3,146.00) in their Revenue CT—3 Schedule page 2 of
3. If the entry would have been included in its entirety the net

effect would have been zero.

OPINION: Revenues should be decreased by $3,344.75.
COMPANY COMMENTS: *The Company agrees to decrease revenues by

$3,344.75. This posting error was incurred in connection with adopting
an automated ledger system.”




AUDIT EXCEPTION NO. 3
SUBJECT: EXPENSES

STATEMENT OF FACT: The Company did not include the following
adjustments on their Conservation expenses Schedule CT-3 page
2 of 3 for the month of June 1995 that were made on their general ledger:

Voucher  Vendor  Amount Description
9504575 Medley Construction  $359.00 Coded to Deferred Piping, it should
have been charged to Conservation
incentive allowances.
9505396 Gasco Contractors ($800.00)Coded to Conservation, it should have been
. Deferred Piping
__($441.00)

Also, the Company had a reclassification journal entry on their general ledger which
was not recorded correctly on their filing. Part of this journal entry was included in
the filing in the amount of ($199.38). If the entire journal entry reclassification
would have been included in the filing the net effect would have been zero,

OPINION: Expenses per Schedule CT-3 page 2 of 3 should be reduced by $241.62
(—$441.00+199.38) in order for the general ledger to match the filing.

COMPANY COMMENTS: *The Company agrees to reduce expenses by $241.62. The
adjustment corrects the schedule to agree with the ledger.”

%,




IV. COM-ANY'S EXHIBITS

COMPANY, CITY GAS

SCHEDULE CT-1

ADJUSTED NET TRUE-UP
FORMONTHS: OCTOBER 1894 THROUGH SEPTEMBER 1005

END OF PERIODNET TRUE-UP

PRINCIPLE 166,200
INTEREST 72 208,011
LESS PROJECTED TRUE-UP
PRINCIPLE 1,588,800
INTEREST 5?,622 1,648 431
. ADJUSTED NET TRUE-UP _ {1.438.420}

() REFLECTS OVER-RECOVERY
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ISCH.EI'JULECT-Z

COMPANY: CITY GAS

PROJECTED*
o
250,220
2,602
172,787

1,646,768

25,412
(16,202)

2,084 587

2,084 587

(495,758)
0
1588809

57622

1,648,431

ANALYSIS OF ENERQY CONSERVATION PROGRAM COSTS
ACTUAL VERSUS ESTIMATED
MONTHS: OCTOBER 1004 THROUGH SEPTEMBER 1983
ACTUAL
CAPITAL INVESTMENT 0
PAYROLL & BENEFITS 88,195
MATERIALS & SUPPLES M
ADVERTISING 117,430
INCENTIVES 1,570,041
OUTSIDE SERVICES 0
VEHICLES 28,500
OTHER (16,173)
SUB-TOTAL 1,788,564
. PROGRAM REVENUES ik
TOTAL PROGRAM COSTS 1,768,564
LESS:
PAYROLLADJUSTMENTS o
AMOUNTS INCLUDED IN RATE BASE 0
CONSERVATION ADJUSTMENT
REVENUES (1.622,2%0)
ROUNDING ADJUSTMENT - 0
TRUE - UP BEFORE INTEREST 166,299
INTEREST PROMISION 41,712
END OF PERIOD TRUE-UP 208,011
() REFLECTS OVER-RECOVERY
* 2 MONTHS ACTUAL AND 10 MONTHS PROJECTED

DIFFERENCE

0
162,025)
(2.031)
(55.337)
me.rzmn

0

88

29

(296,003)

jo

[296,003)

(1,422,510

(15,910)|
(1,438,420}




SCHEDULE CT-2

PAGE2CF 3

PROGRAM NAME

PROGRAM 1:
PROGRAM 2
PROGRAM 3:
PROGRAM 4:
PROGRAM 5:
PROGRAM 6.
PROGRAM T:
PROGPAM 8:
PROGRAM 3.
PROGRAM 10
PROGHAM 11:
PROGHAM 12
PROGRAM 13
PROGRAM 14.
PROGRAM 15:
PROGRAM 16:
PROGRAM 17:
TROGRAM 18:
PROGRM 19:
PROGRAM 20:

TOTAL

SINGLE FAMILY HOME BUILDER
MULTI FAMILY HOME BULDER
ELECTRAC REPLACEMENT

DEALER PROGRAN

SCHOOLS PROGRAM

COMMON COSTS
(TYPE NAME HERE)
(TYPE NAME HERE)
{TYPE NAME HERE)
(TYPE NAME HERE)
{TYPE NAME HERE)
{TYPE NAME HERE)
(TYPE NAME HERE)
(TYPE NAME HERE)
(TYPE NAME HERE)
(TYPE NAME HERE)
(TYPE NAME HERE)
(TYPE NAME HERE)
(TYPE NAME HERE)
(TYPE NAME HERE)

COMPANY: CITY GAS

ACTUAL CONSERVATION PROGRAM COSTS PER PROGRAM
FORMONTHS: OCTOBER 1884 THROUGH SEFTEMBER 1985

PAYROLLA MATERALS& OUTSDE

SUPPLIES ADVERNISING INCENTWES SERVICES VEHCLE TOTAL

0 [+] 302 1232786 e 18,312 (1620 1,269 436
o [} o o +] o [} 0
[} 0 114,219 325,355 (4] 2,656 o 482,558
[} 0 0 11,900 0 2989 ] 18,062
o sn 0 4] 0 4543 2 18,209
o 0 o 199 0 0 ] 0 198
[} 0 0 [+] 0 o 0 o 0
o [+] o 0 0 0 o ] 0
o 0 o 1] ] 0 (1] o o
] 0 0 1] 0 0 0 1] [+]
o 0 o 1] +] (4] [+] 0 0
o 1] V] (1] 1] 0 (1] 0 [}
o "] o 0 ] 0 (1] 0 o
[} 0 +] 0 +] o 1] 0 +]
o [+] o (] 0 4] 0 0 0
o 0 0 0 0 o [+] 0 0
0 0 0 0 0 [+ o 0 0
0 0 0 o 0 0 0 o 0
0 0 0 ] o o o o 0
0 _o 0 0 0 0 o 0 0
[} 88,195 5N 117,430 1,570,041 0 28,500 {16,173) 1,768




'sm.n 2 ‘_. COMPANY: GITY GAS

PAGE3OF 3

CONSERVATION COSTS PER PROGRAM ~ VARANCE ACTUAL VERSUS PROJECTED
FORMONTHS: OCTOBER 1994 THROUGH SEPTEMBER 1995

CAPTAL PAYROLLA MATERALS A OUTSDE
PROGPRAM NAME INVESTMENT BENERTS SUPPUES  ADVERTISING INCENTIVES SERVICES VEHICLE OTHER

PROGAAM 1:  SINGLE FAMILY HOME BUILDER
PROGRAM 2 MULTI FAMILY HOME BUILDER
PROGRAM 2  ELECTRC REPLACEMENT
PROGRAM 4:  DEALER PROGRAM
PROGRAM S.  SCHOOLS PROGRAM
PROGRAM 6. COMMON COSTS
PROGRAM 7:  (TYPE NAME HERE)
PAOGRAM 8:  (TYPE NAME HERE)
PROGRAM 9. (TYPE NAME HERE)
PROGRAM 10:  (TYPE NAME HERE)
PROGRAM 11;  (TYPE NAME HERE)
PROGRAM 12 (TYPE NAME HERE)
PROGRAM 13 (TYPE NAME HERE)
PROGRAM 14  (TYPE NAME HERE)
PF.OGRAM 15:  (TYPE NAME HERE)
PROGRAM 18-  (TYPE NAME HERE)
PROGRAM 17: (TYPE NAME HERE)
PROGRAM 18: (TYPE NAME HERE)
PROGRAM 13 (TYPE NAME HERE)
PROGRAM 20: (TYPE NAME HERE)
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TOTAL TOTAL OF ALL PROGRAMS
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(182,025) {2.081)
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(76.727)

o
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() REFELCTS PROJECTED OVER ACTUAL EXPENSE ESTIMATES
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PAGE10QF 2

ENERGY CONSERVATION ADJUSTMENT CALCULATION OF TRUE-UP AND INTEREST PROVISION
i SUMMARY OF EXPENSES BY PROGRAM BY MONTH
FORMONTHS. OCTOBER 1984 THROUGH SEPTEMBER 1595

NO. 12

1527 413 413

nR

QﬂﬂﬂoﬂﬂﬂﬂﬂﬂﬂboﬂE_Q
wnf

—
ﬂaﬂnﬂooﬁﬂﬂﬂaﬂﬂﬂﬂﬂ!

-

[
0000000000000 O
000000000 OODODOO
Goonﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂﬁﬁ
OoO0DOoOO0ODOO0OODOOODOODO
cCoOCODOoOO0OOOCOOCDOODODODOOO
ﬂﬂﬂﬂﬂnﬂﬂﬂﬂﬂﬂﬁﬁﬁﬁg
o000 0CO0COO0OO0O0O0O0O0O000

48177

20752
18683
413

coooooooo0OcO0O0O0O0B

18,062
18,306

199
0
0
o
[+]
Q
o
2
o
o
o]
]
o
[+]
2

N
o
8 CO0OODOO0OODOOO00
E OD0DO0OO0O0CO0OOCOO0OO0O0O0OO0O0OODO

TOTAL 206,914 174,418 178,698

g
8

117,304 123,940

2
o
g
£
“
=

LESS AMOUNT
INCLUDED IN
RATE BASE ] 0 0 [+] o 0 0 1] o ] 0

%
&

1,788,559

RECOVERABLE
CONSERVATION

EXPENSES 206,914 218,827 174 418 178,698 380,081 96,085 117,304 123,940 116,184 61,368 64,310

1,788,559
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| SCHEDWWE CT-
PAGE20OF 3 b

CONSERVATION
REVENUES
1. RCS AUDIT FEES
2. OTHERPROGRAM REVS
3. CONSERV. ADJ REVS
4. TOTAL REVENUES
5. PRIORPEROD TRUE-UP
NOTAPPUCABLE
TO THISPEROD
8. CONSERVATION REVS

APPLICABLE TO THE
PEROD

7. CONSERVATION EXPS
(FROM CT-3, PAGE 1)
8. TRUE -UP THS PERIOD

8. INTER. PROV. THIS PERICD
(FROM CT-3, PAGE 3)

10.TRUE-UP & INTER. PROV.
BEGINNING OF MONTH

11PRIOR TRUE- P
COLLECTED/(REFUNDED)

12 TOTAL NET TRUE-UP
(SUM UNES B+9+10+11)

MONTH MONTH

COMPANY. QTY GAS

ENERGY CC NSERVATION ADJUSTMENT CALCULATION OF TRUE-UP AND INTEREST PROMISION
FOR MONTHS: OCTORER 1994 THROUGH SEP TEMBER 1095

MONTH MONTH MONTH MONTH MONTH  MONTH MONTH MONTH  MONTH
NO. 1 NO. 2 NO. 3 NO. 4 NO.5 NO.6 NO.7 NO. 8 NO.§ NO. 10 NO. 11 NO. 12 TOTAL
0 0 o 0 o 0 0 o 0 0 o 0 0
o 0 o 0 0 0 0 0 0 0 o 0 0
(185835) _ (202767) _ (212298) _ (304306) _ (329499) _ (255737) 211 012) __(190448) _ (189037) _ (174963) _ (152819) _ (187.440) (2.595.871)
(185835)  (202767)  (212298) (304.386) (320499) @ESSIW)  R11.012) (190448)  (180037)  (174990)  (152619) (187.440) (2,595.871)
81.134 81,134 81,134 81,134 81.124 81,134 81,134 81,134 81,134 81,134 81,134 81,137 73611
(104501) _(12163) _ (131.164) _ (223262)  (248.365) _ (174803)  (129.878) (109314) _ (107.503) (33,859 (1485 _ (108303 (1622260
208,914 219,827 174,418 178.698 360,081 96,085 117,304 123,940 118,184 61,368 84,310 60430 1784559
102,413 98,194 43254 (44.554) 11,716 (78518 (12574) 14,626 8,201 {32.401) (7.178) (36873 166290
a7 4,475 4,879 4674 4,464 4,187 3552 3,150 2,820 23 1,700 1.304 41712
873 611 999,007  1.020.543 987,541 866,527 801,573 748,088 655,931 592,573 522540 411,238 M7
(81,1349) (81134 _ (81134 (81,134 (81,134) {81,138 {81,134 {81,134 (81.134) (81.134) {81.134) (81,137
999.007  1.020543 887,541 866 527 901,573 748,088 855,931 592573 522540 411236 34717 208,011 208,011
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SCHEDWLE CT-23

COMPANY. QTY GAS
PAGEJIOF 3
CALCULATION OF TRUE - UP AND INTEREST PROVISION
FOR MONTHS: OCTOBER 1993 THROUGH SEP TEMBER 1954
MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH

INTEREST PROVISION NO. 1 NO. 2 NO. 3 HO 4 NO. S NO. 6 NO. 7 NO & NO. 9 NO. 10 NO 1Y NO. 12
1. BEGINNING TRUE-UP s 990,007 1.020543 87 51 866,527 901,573 746,088 855,931 582573 522.540 411,236 T
2. ENDING TRUE - UP BEFORE

INTEREST 954 820 1.016.087 82 863 861,853 B97,109 741,021 852,380 580.423 519.720 408 515 32 927 208707
3. TOTAL BEGINNING &

ENDING TRUE - P 1,968 501 2015075 2,003,205 1,849,284 1,763,836 1642454 1.398.468 1245285 1,112293 B31,456 734163 531,423
4. AVERAGE TRUE-UP

(UNE 3 IMES 50%) 984251 1,007.65/7 1,001,603 924 697 881,818 B21.747 800,234 &2 877 556,147 485,728 367.087 2685.712
5. INTER. RATE - 18T DAY

OF REPORTING MONTH 5.040% 5 000% 5 660% 6 030% 6.100% 6 050% 8.120% 8.070% 8.070% 8.100% 5 880% 5 aalrs
6. INTER. RATE ~ 15T DAY

OF SUBSEQUENT MONTH S 000% 5660% 2 6030% 6.100% 8.050% 6.120% 6.070% 6070% 8.100% 5 860% 5.840% 5.940%
7. TOTAL (SUM LINES S & §) 10.040% 10.660% 11.690% 12120% 12150% 12170% 12.180% 12140% 12170% 11.860% 11.700% 11.780%
8. AVG INTEREST RATE

(UNE 7 IMES S0'%) 5.020% 5.330% 5.845% 6.085% 6075% 6 085% 6.095% 8.070% 8.085% 5 sad™ 5.850% 5.800%
9. MONTHLY AVG

INTEREST RATE o418% 0.444% 0.48T% 0.505% 0.506% 0.507T% 0 500% 0.506% 0.507% 0.498% 0.488% 048N
10INTEREST PROVISICN

(UNE 4 TIMES UNE 9) 4117 4,475 4,878 4.674 4 464 4,167 3,852 3,150 2,820 2321 1,780 1,304 41,712
11 ENDING BALANCE 999,007 1,020,543 987 541 866,527 901.573 748,088 855931 592 573 5§22 540 411.236 324,717 208,011
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SCHEDWE CT-4
|

COMPANY: CITY Ga3

SOHEDULE OF CAPTTAL INVESTMENTS, DEPRECIATION, AND RETURN
FORMONTHS. OCTOBER 1823 THROUGH SEPTEMBER 1994
BEGINNING OF PERIOD CUMULATVE INVIESTMENT o
LESS: ACCUMULATED DEPRECIATION: [
NET INVESTMENT )
MONTH  MONTH  MONTH  MONTH  MONTH  MONTH  MONTH  MONTH  MONTH  MONTH  MONTH  MONTH

DESCHIPTION NO 1 NO 2 NO 3 NO & NO. S NO 6 NO 7 NO. 8 NO 9 NO 10 NO 11 NO 12 TOTAL
INVESTMENT o 0 [ a o 0 o 0 o 0
DEPRECIATION BASE o a o 0 0 0 0 0 0
DEPRECIATION EXPENSE e o [ 0 0 0 o 0 [ 0
CUMULATNE INVEST o 0 0 a 0 0 o 0 0 0
LESS: ACCUM. DEPR o 0 o 0 0 0 0 0 0 0
NET INVESTMENT [ 0 a 0 0 [ 0 0 o
AVERAGE INVESTMENT o 0 o [ 0 0 0 a 0
RETURN ON AVG INVEST 0 o ] Q ] o o o 4] 0
RETURN REQUIREMENTS o 0 o o 0 0 [ 0 0 0
TOTAL DEPA & RETURN o o _Q‘_' ] 0 0 a0 0 o 0




'ommissioners:

SUSAN F. CLARK, CHAIRMAN DIVISION OF RECORDS &

J. TERRY DEASON REPORTING

JULIA L. JOHNSON BLANCA 5. BAYO

DIANE K. KIESLING DIRECTOR

JOE GARCIA (904) 413-6770
Public Serbice Commission

January 2, 1996

Mr. Richard F. Wall
City Gas Company of Florida
955 East 25th Street
Hialeah, Florida 33013-3498

Dear Mr. Wall:
RE: Docket No. 960002-EG -- City Gas Company of Florida

Conservation Audit Report - Period Ended September 30, 1995
Audit Contro] #95-223-4-1

The enclosed audit report is forwarded for your review. Any company response filed with this
office within ten (10) work days of the above date will be forwarded for consideration by the staff
analyst in the preparation of a recommendation for this case.

Sincerely,

Kooy Meopo

Kay Flynn
Chief, Bureau of Records

KF/mas a
Enclosure
cc: Public Counsel

McWhirter Law Firm

CAPITAL CIRCLE OFFICE CENTER e 2540 SHUMARD OAK BLVD e TALLAHASSEE, FL 32399-0850
An Affirmative Action/Equal Opporwnity Employer





