MESSER, CAPARELLO, Mabpsex, GorbpMas & Merz

A

Pattameassrr  Froshtton 40 vl dride

January 9, 1996 -

Ms. Blanca Bayo, Director BY HAND DELIVERY
NDivision of Records and Reporting

Floveaekae Palsl pes fevpw o Cfomim sz 1o

Room 110, Easley Burnlding { (

2540 Shumard Oak Blvd.

Tallahassee, Florida 32319%-0850

Dear Ms. Bayo:

Enclosed for filing on behalf of West Florida Natural Gas,
please find the original and 15 copies of an Application for
Authority to Issue Sccurities,  Please note that contained within
the Application is also a request to renew authority previously
granted in Docket 950476-GU.

Please indicate receipt of this document by stamping the
enclosed extra copy of this letter,

Your attention to this filing is appreciated.

Sincerely,

NHH/amb

Enclosures

ce: Mr. J. E, Melntyre
Ms. Patti Smith




In Re  Application of West Docket No
Florida Natural Gas Company Filed o
1o Issue Seeurities

APPLICATION FOR
AUTHORITY TO ISSUE SECURITIES OF
WEST FLORIDA NATURAL GAS COMPANY
Pursuant 1o Section 366, Flonda Statutes and Chapter 25-8, Flonda Admmistratine Code
West Florida Natural Gas Company ("WENG" or "Company™) hereby subiits the followare:
information and requests approval for authority 1o issue debt secunties prncipal sum not 1o exceed
$5.000.000, which will be used to finance capital expenditures necessary tor wrowth The Company
also requests authority 1o renew up 1o $3.000,000 in short-term unsecuted promissory notes presi wishy
approved in Docket No 950470-GLU - These tunds will be used 10 supplement workimg capital In
support hereof, Applicant states
() Name of Applicant West Flonda Natual Gas Compam
Address 301 Maple Avenue
Panama Cuy, 1L 32401
(2) Corporate formation and domestication  The Company wis meorporated m the State of
Florida in 1959 under the name Consolidated Natural Gas Company, and s domesncated onlvan the
state of” Flonda
(37 Names and addresses of the persons authonzed 1o recenve notices and commumeations in
respect 1o the Apphication

Patti Smiuth, Controller
West Florida Natural Gas Company
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Caller Box 1460
Panama City, F1. 32402

Norman H Horton, Ji

Messer, Caparello, Madsen, Goldman & Metz, PP A
Post Office Box 1870

Tallahassee, 1. 32302-1870

(4) Names, titles and addresses of the principal officers of West Flonda Natural Gas Company

Ruben S Martin, H, Chairman of the Board
101 East Sabine
Kilgore, TX 75662

James E. Mclintyre, President
301 Maple Avenue
Panama City, FL. 32402

R Bruce Cliistmas, Vice President Operations
301 Maple Avenue
Panama City, F1. 32402

Jeffiy M Houscholder, Vice President Gas Management and Regulatony Athars
301 Maple Avenue
Panama City, FL. 32402

Robert D Bondurant, Treasurer
101 East Sabine
Kilgore, TX 75062

Patti Smith, Secretary
301 Maple Avenue
Panama City, FI. 32402

Wesley M- Skelton, Assistant Secretary

101 East Sabine
Kilgore, TX 75662

(5) General character of applicant’s business and ternntory
West Florida Natural Gas Company owns and operates natural vas distubution: systems e Panonig

City, Florida and Ocala, Florida, which serve an aggregate of over 28400 esdential commercial it



industrial customers  The Company is a “public utility” within the meamng of Section 306 02, Flond.

Statutes, and is therefore subject to the jurisdiction of this conuission

(6) Brief description of facilities  West Florida Natural Gas Company owns and operates

approximately 875 miles of natural gas distribution systenis, consisting ol approxumately 492 nules o

pipeline in and around Panama City, Florida and approximately 383 miles mand around Ocala. Flonda

(7) Information regarding existing stock and debt

Stock

(a)

(b)

(L)

Common stock

$1 par value, one milhon shares authorzed

859,685 shares outstandimg

None held as reacquired secunities

None pledged by Applicant - Applicant’s parent company has pledged the stock
of WIFNG

100% owned by West Flonda Gas Ine . a Flonda Corporation

No amounts are held i any funds

Funded Debt

The chart below answers items a. b and ¢

Issue

I'st Mg Bonds-A
Ist Mg Bonds-B
Term Loan

Revolvime FOC

Date of Maturity Oniginal Interest Balance due
Issue Date Principal Rate ar 12/31/05
06/30/88 6/30/2003 S0, 500,000 118" S3 Q00 (0
11/30/93 O/ 302003 SO 2000000 7 SO0
O/ 10/94 O/ 1/2000) SSOH000 7 625, S OARO2100
10/ 16/95 10/ 16/ LHTITES AmSouth S ToAs0

prime + S

-




(8) Briel statement of transaction

The Company intends to issue up 1o $5.000,000 m Series C Bonds. the proceeds of which will
be used 1o find capital expenditures  The Series € bonds will be interest only for the fiest five years
with interest payable semiannually  Interest will be fised at approxmately 7 307,

The Company also requests authority to renew its existing revolving line of credit This Tne of
credit and issuance of the associated promissory notes were approved by Onder No- PSC-95-0700-
FOE-GU. Docket No 950476-GU (June 12, 1995)  This line is used to supplement cash flow dunmy
periads when dishursements exceed receipts  The existing Iine of credit expires on October 1o, 1996
and the company anticipates it will be renewed at that time  “The interest rate will float at the lender
bank's prime plus ' 2o The outstanding balance will not exceed $3 0 mlhon atany ime

(9)  The Company intends to use the proceeds of this issue for capital expenditures, including
system expansion and improvement A list of proposed capital projects is attached as Exhubin €2)

(10) Facts supponting legality and compatibility with public mterest: WENG s authonzed 1o
issue this debt by its Articles of Incorporation and Flonda Las The issue will enable the Company 1o
engage in significant improvements to and expansions o its existing system

(11)  Counsel who will pass upon the legality of the issue

Thompson & Knight
3300 Fust City Center
Dallas, TN 75201
(12)  Other required regulatory filings  None required

(13) 100 percent of Applicant’s stock is owned by West Flonda Gas Ine

WHEREFORE, WFNG requests approval of the issuance of secunties desenbed herern




WEST FLORIDA NATURAL GAS COMPANY

(e B p) il

Ltries 1= Mcelntvie, l’lt‘\l(ﬂl?(ll
and Chiet Executive Oflicer




WEST FLORIDA NATURAL GAS COMPANY
Application for Authority to Issue Securities

Last of Exlubis

Lxhubit A Articles of Incorporation with Amendiments to Date
Exhibit B(1)  Balance Sheet as of November 30, 1995

Exhibit B(2)  Summary of Utility Plnt and Accumulated Provision for Depreciation
Amortzation and Depletion

Exhibit B (3)  Income Statement for Twelve Months Ended November 300 oo
Exhibit B () Statement of Retained Earnings as of November 30, 1995

Exhibit B(5)  Statement of All Known Contingent Liabilities

Exhibit C (1) Projected Sources and Uses of Funds

Exhibit C (2)  Projected Construction Budget

Exhibit 1) NMap of Senvace Area
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A copy of the Articles of Incorporation with amendments to date was
filed in Docket No 920602-Gl




Extubit B (1)
Pace | ol 2

West Florida Natural Gas Company
Balance Sheet
November 30, 1995

ASSETS & OTHIEER DEBITS

Utility Plamt
Utility Plant
Construction Work in Progress
Less Accumulated Depreciation
Net Utility Plant

Current and Accrued Asscls
Cash
Customer Accounts Reccivable, Billed
Customer Accounts Receivable, Unbilled
Receivables from Aftiliated Companies
Other Accounts Receivable
Plant Materials and Operating Supplies
Prepayments and Other

Total Current and Accrued Assets

Deferred Debits
Unimontized Debt Expense
Environmental Cleanup
Other

Total Deferred Debits

Total Assets & Other Debits

390904 011
170 828
(13.238.053)

26,927,380

RERIE I
AT2.020
152,167
233,129
175 191
| 88,700

04,750

2239970

28042
128.878
(7-18.362)
(1o1-412)

28975419




Proprictary Capital
Common Stock Issued
Additional Paid-In Capital
Retained Earnings

Total Proprictary Capital

Long-Term Delt
Bonds
Other Long-Term Debt

Total Long-Term Debt

Current & Accrued Liabthties
Current Maturities of Long-Term Debt
Accounts Payable
Customer Deposits
Taxes Accrued
Interest Accrued
Salaries, Wages and Benefits
Miscellancous Current & Accrued Liabilities
Total Current & Accrued Liabilities

Delerred Credits
Accumulated Deferred Investment Tax Credits
Other Deterred Credits
Accumulated Deterred Income Taxes

Total Deferred Credits

Total Liabihties & Other Credits

Exhubit B (1)

Page 2 of' 2

K50 688
833,752
4 337.204
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WEST FLORIDA NATURAL GAS COMPANY

Summary of Utility Plant and Accumulated

tB¢(2)

Provisions for Depreciation. Amortization and Depletion

Utility Plam
Intangible Plant
Distribution Plant
General Plant
Construction Work in Progress
Acquisition Adjustments

Total Uhility Plant

Accumulated Provisions for Depreciation,
Amortization and Depletion

Intangible Plant

Distribution Plant

General Plant

Amortization of Plant Acquisition Adjustments
Total Accumulated Provisions

Net Utility Plamt

1,044,560
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320 050
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Ioxlubat B(3)

WEST FLORIDA NATURAL GAS COMPANY
Income Siatement
T'welve Months Ended November 30, 1995

Unliny Operating Income
Operating Revenues

Operating Expenses
Operations Expense
Maintenance Expense
Depreciation Expense
Amortization of Utility Plant
Taxes Other Than Income Taxes
Income Taxes - Federal
Income Taxes - Other
Total Uility Operating Expenses

Other Income and Deductions
Nonutility Operating Income
Miscellancous Income Deductions
Interest Charpes

Total Other Income and Deductions

Net Inecome

I

AT 06

F

J4.08
19,23

13 1
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Extubar B (:-h)

WEST FLORIDA NATURAL GAS COMPANY
Statement of Retained Earnings
November 30, 1995

Unappropresed Retned Tonmngs

Balance - November 30, 19494 vl oS
Divadend Distributions (1 SO0
Balance Transferred from Income S0, 054




WEST FLORIDA NATURAL GAS COMPANY
Schedule of A Known Contingent Liabilities

Ihe only matenal contmgent labality as an estmated S2 18600 Tor
environmental clean-up of i coal tar disposal site

I shulur 14
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Fxtubat € (1)

WEST FLORIDA NATURAL GAS COMPANY
Projected Sources and Uses of Funds

Sources of Funds

SR

Proceeds from Borrowing

lses of Funds

Capital expenditures JN)EIN




Fadubin € (2)

WEST FLORIDA NATURAL GAS COMPANY
CAPITAL PROJECTS

Main and service extensions 10 new commercial construction S100. 220
Mains and services in new residential developments $26T4 108
Main and service extension for multi-family development STILO6
Main extensions for Department of Corrections facilities 965 65
Nain extension to Industaial Park PRI
Main extension for Ocala West Loop S1 783N
Scattered mains and services 300,030

So N1 420



Fxhibut 1)

WEST FLORIDA NATURAL GAS COMPANY

A map of the territory served was filed in Docket No 920602-Gl
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