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GULF AIRE WASTEWATER TREATHMENT PLANT
P.O. BOX 13332%"
MEXICO BEACH, FL. 32410-3332

JULY 20, 1995

JACKIE GILCHRIST

REGULATORY AHALYST

CAPITAL CIRCLE QOFFICE CENTER
2540 SHUMARD OCK BLVD.
TALLAHASSEE, FL. 32399-08350

DEAR MB. GILCHRIBT:

ENCLOSKD 13 A NOTARIZED STATEMENT STATING THAT GULF AIRE WASTEWATER
TREATMENT PLANT DID NOT GROSS5-UP FOR CIAC IN 1991, 1992, AND 1994.

THE TAP-IN CHARGES COLLECTED FROM CUSTOMERS WERE ALL FROM
RESIDENTIAL CUSTOMERS.

THE REASON WE DID HNOT GROSS-UP CIAC WAS BECAUSE WE HAVE BEEN
OPERATING AT A LOSS BECAUSE OF EXTREMELY HIGH DEBT REQUIREMENTS AND
WOULD ONLY HAVE HAD TO PAY THE MONEY BACK.

SINCERELY, c
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JULY 20, 1995

I HEREBY CERTIFY THAT GULFAIRE WASTEWATER TREATMENT PLANT DID NOT
GROBS-UP CIAC IN 1991, 199%2, AND 1994,
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Commissioners:

SUSAN F. CLARK, CHAIRMAN DIVISION OF WATER &
J. TERRY DEASON WASTEWATER
JULIA L. JOHNSON CHARLES HILL
DIANE K. KIESLING DIRECTOR
JOE GARCIA (904) 413-6900
Public Serbice Commission
June 13, 1995
Mr. Tke Duren

Gulf Aire Wastewater Treatment Plant
Post Office Box 13332
Mexico Beach, FL. 32410-3332

RE: 1991, 1992, 1993, 1994 Contributions-in-aid-of-construction (CIAC) Reports

Dear Mr. Duren:

Pursuant to Orders Nos. 16971 and 24219, the annual reports regarding the tax effect
of CIAC were filed with the Commission. You indicated in the reports that the utility did
not collect any CIAC for the years 1991-1994. According to the utility’s tariff, the utility is
authorized to collect a $300 Plant Capacity Charge, a $100 Main Extension Charge and a
£100 Customer Connection (Tap-In) Charge. The utility’s Annual Reponts indicate that the
utility collected Tap-In Charges of $3,500.00 in 1991, $5,737.00 in 1992, No Charges in 1993,
and CIAC of $8,819.90 in 1994, It appears that these amounts include Plant Capacity and
Main Extension Charges as well. Please clarify whether this is the case. If this is indeed
the case, how much of the $3,500.00, $5,737.00, and $8,819.90 is for Plant Capacity Charges?
Main Extension Charges? and Tap-In Charges? If the CIAC collected for 1991, 1992, and
1994 contain Plant Capacity and Main Extension Charges, the utility must file a notanzed
statement stating that it did not Gross-up for CIAC in 1991, 1992, and 1994.

Also, did the utility collect Customer Connection (Tap-In) Charges from Residential
and/or Other Customers? If so, how much of the $3,500.00, $5,737.00, and $8,819.50 was
collected from Residential Customers? From Other Customers?

Although the utility is authorized to collect Gross-up on CIAC, the CIAC reports for
1991-1994 indicate that the utility did not. Therefore, please provide an explanation of why
the utility did not Gross-up for CIAC in 1991, 1992, and 1994.

CAPITAL CIRCLE OFFICE CENTER « 2540 SHUMARD OAK BLVD » TALLAHASSEE, FL 323990850
An Aflirmasive Action/Equal Opportuaity Employer
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Letter to Mr. Duren
Page 2
June 13, 1995

It is requested that the information requested above be filed by June 30, 1995. If you
have any questions, please do not hesitate to contact me at (904) 413-7019.

Sincerely,

Ilchc Gilchrist
Regulatory Analyst

cc: Division of Water and Wastewater (Hill)
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