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Ms. Blanca 5. Bayo, Director
Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re: Fuel and Purchased Power Cost Recovery Clause
and Generating Performance Incentive Factor

FPSC Docket No,., 960001-EI

Dear Ms. Bayo:

Enclosed for filing in the above docket are the original and
ten (10) copies of Tampa Electric Company’s Request for Specified
Confidential Treatment of portions of Forms 423-1(a), 423-2, 423-
2(a), 423-2(b) and 423-2(c) for the month of November 1995.

Please acknowledge receipt and filing of the above by stamping
the duplicate copy of this letter and returning same to this
writer.

Thank you for your assistance in connection with this matter.

Sincerely,

ames D. Beasley

JDB/pp
Enclosures

cc: All Parties of Record (w/enc.)
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Fuel and Purchased Power )
Cost Recovery Clause and ) DOCKET NO. 960001-EI
Generating Performance Incentive ) FILED: January 16, 1996
)
)

Factor.

Pursuant to §366.093, Fla. Stat., Tampa Electric Company
("Tampa Electric" or "the company") submits the follewing Regquest
for Specified Confidential Treatment of the company’s Forms 423~
1(a), 423-2, 423-2(a), 423-2(b) and 423-2(c) for the month of
NHovember 1995:

1. Attached hereto as Exhibit "aA" is a detailed
justification for the requested confidential treatment of the
highlighted portions of Tampa Electric’s 423 Forms for the month of
November 1995.

2. Tampa Electric requests that the information for which
Tampa Electric seeks confidential classification not Dbe
declassified until the dates specified in Exhibit "B" to this
request. The time periods requested are necessary to allow Tampa
Electric’s affiliated companies to negotiate future contracts
without their competitors (and other Customers) having access to
information which would adversely affect the ability of these
affiliates to negotiate future contracts. The period of time
requested will ultimately protect Tampa Electric and its Customers.

3. The materiai for which classification is sought is

intended to be and is treated by Tampa Electric and its affiliates
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as private and has not been disclosed.

WHEREFORE, Tampa Electric submits the foregoing as its request
for confidential treatment of the information identified as Exhibit
Ly

DATED this ﬁ day of January, 1996.

Respectfully submitted,

a3
LEE L. WILLIS and ~

JAMES D. BEASLEY

Macfarlane Ausley Ferguson & McMullen
Post Office Box 391

Tallahassee, Florida 32302

(904) 224-9115

ATTORNEYS FOR TAMPA ELECTRIC COMPANY




CERTIFPICATE OF BERVICE

I HEREBY CERTIFY that a true copy of the foregoing Request for
Specified Confidential Treatment, filed on behalf cof Tanzz lectric

Company, has been furnished by U.

S. Mail on this day of

January, 1996 to the following individuals:

Ms. Martha C. Brown#*

Ms. Mary Elizabeth Culpepper

Division of Legal Services

Florida Public Service
Commission

101 East Gaines Street

Tallahassee, FL 32398-0863

Mr. James A. McGee

Senior Counsel

Florida Power Corporation
Post Office Box 14042

St. Petersburg, FL 33733

Mr. Joseph A. McGlothlin

Ms. Vicki Gordon Kaufman

McWwhirter, Reeves, McGlothlin,
pavidson, Rief & Bakas

117 S. Gadsden Street

Tallahassee, FL 32301

Mr. Jack Shreve

Office of Public Counsel
Room 812

111 West Madison Street
Tallahassee, FL 32399-1400

Mr. Matthew M. Childs
Steel Hector & Davis
Suite 601

215 South Monroe Street
Tallahassee, FL 32301

Mr. John W. McWhirter

McWhirter, Reeves, McGlothlin,
Davidson, Rief & Bakas

Post Office Box 3350

Tampa, FL 33601

Ms. Suzanne Brownleéess
Suzanne Brownless P.A.
1311-B Paul Russell Road
Tallahassee, FL 32301

Mr. Floyd R. Self

Messer, Vickers, Caparello,
Madsen, Lewis, Goldman & Metz

Post Office Box 1876

Tallahassee, FL 32301-1876

Mr. G. Edison Holland, Jr.
Beggs & Lane

Post Office Box 12950
Pensacola, FL 32576

Mr. Barry Huddleston

Destec Energy

2500 CityWest Blvd. Suite 150
Houston, TX 77042

Mr. Eugene M. Trisko
Post Office Box 596
Berkeley Springs, WV 25411

Mr. Roger Yott

Air Products & Chemicals, Inc.
7540 Windsor Drive, Suite 301
Allentown, PA 18195

Mr. Richard J. Salem

Ms. Marian B. Rush

Salem, Saxon & Nielsen, P.A.
Post Office Box 3399

Tampa, FL 33601

Mr. Peter J. P. Brickfield
Brickfield, Burchette & Ritts
1025 Thomas Jefferson S5t. N.W.
Eighth Floor, West Tower
Washington, D.C. 20007-0805

Mr. Stephen R. Yurek
Dahlen, Berg & Co.

2150 Dain Bosworth Plaza
60 South Sixth Street
Minneapolis, MN 55402
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TAMPA ELECTRIC COMPANY

pocket No. 960001~EI
January, 1996

Justification for Confidentiality of November, 1995 Report:
Tampa Electric Company

FORM LINE(S) COLUMN RATIONALE
423-1(a) 3 =7 H (1)
423-1(a) R I (2)
423-1(a) 1 -7 J (2)
423-1(a) 1 -7 K (2)
423-1(a) 1 -7 L (2)
423-1(a) 1-7 M (2), (3)
423-1(a) 1-=-7 N (2), (4)
423-1(a) 1 =7 o (2)

Rationale for Confidentiality:

(1)

This information is contractual information which, if made
public, "would impair the efforts of Tampa Electric to contract
for goods or services on favorable terms." Section
366.093(3)(d), Fla. Stat. The information shows the price
which Tampa Electric has paid for No. 2 fuel oil per barrel for
specific shipments from specific suppliers. This information
would allow suppliers to compare an individual supplier’s price
with the market "for that date of delivery" and thereby
determine the contract pricing formula between Tampa Electric
and that supplier.

Disclosure of the invoice price would allow suppliers to
determine the contract price formula of their competitors. The
knowledge of each other’s prices would give suppliers
information with which to actually control the pricing in No.
2 0il by either all gquoting a particular price or adhering to
a price offered by a major supplier. This could reduce or
eliminate any opportunity for a major buyer, like Tampa
Electric, to use its market presence to gain price concessions
from any individual supplier. The end result is reasonably
likely to be increased No. 2 fuel oil prices and, therefore,
increased electric rates.

Exhibit "A"




(2)

(3)

(4)

The contract data found in Columns I through O are algebraic
functions of Column H. Thus, the publication of these columns
together, or independently, could allow a supplier to derive
the invoice price of No. 2 oil paid by Tampa Electric.

For fuel that does not meet contract requirements, Tampa
Electric may reject the shipment, or accept the shipment and
apply a quality adjustment. This is, in effect, a pricing term
which is as important as the price itself and is therefore
confidential for the reasons stated in paragraph (1) relative
to price concessions.

This column is as important as H from a confidentiality
standpoint because of the relatively few times that there are
quality or discount adjustments. That is, Column N will equal
Column H most of the time. Consequently, it needs to be
protected for the same reason as set forth in paragraph (1).




Justification for Confidentiality of November, 1995 Report:
Electro-Coal Transfer Facility - Big Bend Btation

FORM LINE(SB) COLUMN RATIONALE
423-2 1 -9 G (1), (3)
423-2 1-9 H (2)

Rationale for Confidentiality:

(1) Disclosure of the effective purchase price "would impair the

efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat.
Additionally, prohibiting the purchase price would enable one
to ascertain the total transportation charges by subtracting
the effective purchase price from the delivered price at the
transfer facility, shown in Column I. Any competitor with
knowledge of the total transportation charges would be able to
use that information in conjunction with the published
delivered price at the Electro-Coal Transfer Facility to
determine the segmented transportation costs, i.e., the
separate breakdown of transportation charges for river barge
transport and for deep water transportation across the Gulf of
Mexico from the transfer facility to Tampa. It is this
segmented transportation cost data which is proprietary and
confidential. The disclosure of the segmented transportation
costs would have a direct impact on Tampa Electric’s future
fuel and transportation contracte by informing potential
bidders of current prices paid for services provided. That
harm, which would flow to Tampa Electric and its Customers from
such disclosure, was the subject of Prepared Direct Testimony
of Mr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket
No. 860001-EI-D. A copy of Mr. Rowe’s Direct Testimony from
the September 29, 1986 hearing in that docket is attached
hereto as Exhibit "A" and by reference made a part hereof.

In the Commission’s Order MNo. 12645 issued in Docket No.
830001-EU on November 3, 1983 (In re: Investigation of Fuel
Adjustment Clauses of Electric Utilities), the Commission
prescribed the current 423 Form filings. 1In so doing, the
Commission observed:

Next, we must determine whether any portion
of the monthly reports should be accorded
confidential treatment. We agree that certain
portions of the monthly reports will contain
proprietary confidential business information.
However, many portions of the monthly reports
will not. The proprietary information for all
types of fuel is transportation. Any breakout
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(2)

(3)

of transportation costs must be treated
confidentially. In addition, F.0.B. mine prices
for coal is proprietary in nature as is the
price of fuel oil. Cisclosure of separate
transportation or F.0.B. mine prices would have
a direct impact on a utility’s future fuel and
transportation contracts by informing potential
bidders of current prices paid for services.
Disclosure of fuel oil prices would have an
indirect effect upon bidding suppliers.
Suppliers would be reluctant to provide
eignificant price concessions to an individual
utility if prices were disclosed because other
purchasers would seek similar concessions.

The vigorous competition discussed in Mr. Rowe’s earlier
testimony, as recognized by the Commission, Jjustifies
proprietary confidential treatment of the information in Column
G.

The dieclosure of this information "would impair the efforts
of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat. As was
stated in (1), Columns G and H both need confidential
protection because disclosure of either column will enable
competitors to determine the segmented transportation cuaarges.
Accordingly, the same reasons discussed in (1) likewise apply
with regard to Column H.

Disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods and services on favorable
terms." Section 366.093(3)(d), Fla. Stat. This information
would inform other potential suppliers as to the price Tampa
Electric is willing to pay for coal. This would give present
and potential coal suppliers information which could be harmful
to Tampa Electric’s interests in negotiating coal supply
agreements. This is much the same as paragraph (1) under Form
423-1(a) regarding No. 2 oil suppliers.




Justification for Confidentiality of November, 1395 Report:
Electro-Coal Transfer Facility - Big Bend Station

FORM LINE(8) COLUMN RATIONALE
423-2(a) 1 -9 H (1)
423-2(a) 1 -9 J (2)
423-2(a) 1 -9 L (3)

Rationale for Confidentiality:

(1)

(2)

(3)

I1f the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed
delivered price at the Electro-Coal Transfer Facility and
thereby determine the segmented river transportation cost.
Disclosure of the river transportation cost "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat.
Additional Jjustification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality cf Column
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at the Electro-
Coal Transfer Facility. This would be done by subtracting the
base price per ton from the delivered price at Electro-Coal,
thereby revealing the river barge rate. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

This information, if publicly disclosed, would enable a
competitor to back into the segmented waterborne transportation
costs using the already publicly disclosed delivered price of
coal at the Electro-Coal Transfer Facility. Such disclosure
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3) (d),
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).




Justification for Confidentiality of November, 1995 Report:
Electro-Coal Transfer Facility - Big Bend Station

FORM LINE(B) COLUMN RATIONALE
423-2(b) 1-9 G (1)
423-2(b) 1-9 I (2)
423-2(b) 1-9 K (3)
423-2(b) 1 -9 L (3)
423-2(b) 1-9 M (3)
423-2(b) i-9 N (3)
423-2(b) 1-9 o} (2)
423-2(b) 1i-9 P (3)

Rationale for Confidentiality:

(1)

(2)

(3)

Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Such disclosure would enable a competitor to "back into"
the segmented transportation cost using the publicly disclosed
delivered price for coal at the Electro-Coal Transfer Facility.
This would be done by subtracting the effective purchase price
per ton from the price per ton delivered at Electro-Coal,
thereby revealing the river barge rate. Additional
justification appears in Exhibit "A" and in paragraph (1) of
the rationale for confidentiality of Column G of Form 423-2
(Electro-Coal Transfer Facility - Big Bend Sstation). Such
disclosure would also adversely affect Tampa Electric’s ability
to negotiate future coal supply contracts,

Discleosure of the rail rate per ton would adversely affect the
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate
favorable rail rates. Disclosure of the rail rates paid would
effectively eliminate any negotiating leverage and could lead
to higher rail rates. This would work to the ultimate
detriment of Tampa Electric and its Customers. Accordingly,
disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods or services on favorable
terms." Section 366.093(3)(d), Fla. Stat.

These columns contained information the disclosure of which
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 3166.093(3) (d),
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Fla. Stat. Each of these columns provides specific information
on segmented transportation costs which are the primary objects
of this request. Additional justification appears in Exhibit
"A" and in paragraph (1) of the rationale for confidentiality
for Column G on 423-2 (Electro-Coal Transfer Facility - Big
Bend Station).




Justification for Confidentiality of November, 1995 Report:
Electro-Coal Transfer Facility - Gannon Btation

FORM LINE(B) 2 COLUMN = RATIONALE
423-2 1 =2 G (1), (3)
423-2 1 -2 H (2), (3)

Rationale for Confidentiality:

(1)

(2)

(3)

This information is the same as reported on the earlier Form
423-2 with the exception that this form pertains to Gannon
Station as opposed to Big Bend Station. Disclosure of the
effective purchase price "would impair the efforts of Tampa
Electric to contract for goods or services on favorable terms."
Section 366.093(3) (d), Fla. Stat., for the same reasons as are
set forth under the rationale for protecting Column G in Form
423-2 (Electro-Coal Transfer Facility - Big Bend Station).

The disclosure of this information "would iwmpair the eiforts
of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat., €or the
same reasons asserted under (2) of the Rationale for
confidentiality for the Form 423-2 pertaining to Big Bend
Station. Essentially, both Columns G & H both need
confidential protection to prevent a competitor from "backina
into" the segmented transportation charges.

Disclosure of the effective purchase price of Gatliff coal
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3) (d),
Fla. Stat.




Justification for Confidentiality of November, 1995 Report:
Electro-Coal Transfer Facility - Gannon Station

FORM LINE(8) COLUMN RATIONALE
423-2(a) 1 -2 H (1)
423-2(a) 1 -2 J (2)
423-2(a) 1 -2 L (3)

Rationale for Confidentiality:

(1)

(2)

(3)

If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosecd
delivered price at the Electro-Coal Transfer Facility and
thereby determine the segmented river transportation cost.
Disclosure of the river transportation cost "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat.
Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at the Flectro-
Coal Transfer Facility. This would be done by subtracting the
base price per ton from the delivered price at Electro-Coal,
thereby revealing the river barge rate. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

This information, if publicly disclosed, would enable a
competitor to back into the segmented waterborne transportation
costs using the already publicly disclosed delivered price of
coal at the Electro-Coal Transfer Facility. Such disclosure
wwould impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.092(3) (d),
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).




Justification for Confidentiality of November, 19%5 Report:
Electro-Coal Transfer Facility - Gannon Station

FORM LINE(B) COLUMN RATIONALE
423-2(b) 1 -2 G (1)
423-2(b) 1 -2 I (2)
423-2(b) 1 -2 K (3)
423-2(b) 1 -2 L (3)
423-2(b) 1 -2 M (3)
423-2(b) 1 -2 N (3)
423-2(b) 1 -2 o (3)
423-2(b) 1 -2 P (3)

Rationale for Confidentiality:

(1)

(2)

Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Disclosure of the original invoice price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed delivered price for coal at
the Electro-Coal Transfer Facility. This would be done by
subtracting the original invoice price per ton from the price
per ton delivered at Electro-Coal, thereby revealing the river
barge rate. Additional justification appears in Exhibit "A"
and in paragraph (1) of the rationale for confidentiality of
Column G of Form 423-2 (Electro-Coal Transfer Facility - Big
Bend Station).

Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric and its affiliates to negotiate
favorable rail rates with the various railroads serving areas
in the vicinity of the river terminals used by Tampa Electric’s
affiliate, Gatliff Coal Company. This coal is shipped from
different terminals which affords Gatliff some leverage in
negotiating with the railroads. Disclosure of the rail rates
paid would effectively eliminate this leverage and lead to
higher rail rates. This would work to the ultimate detriment
of Tampa Electric and its Customers. Accordingly, disclosure
of this information "would impair the efforts of Tampa Electric
to contract for goods or services on favorable terms." Section
366.093(3) (d), Fla. Stat.
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(3) These columns contained information the disclosure of which
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3) (c),
Fla. Stat. Each of these columns provides specific information
on segmented transportation costs which are the primary objects
of this request. Additional justification appears in Exhibit
"A" and in paragraph (1) of the rationale for confidentiality
for Column G on 423-2 (Electro-Coal Transfer Facility - Big
Bend Station).

-1] =




Justification for Confidentiality of November, 1995 Report:
rig Bend Btation

FORM LINE(8) COLUMN RATIONALE
423-2 | G (1)
423-2 1 H (2)

Rationale for Confidentiality:

(1) Disclosure of the effective purchase price "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat. One can
subtract the information in this column from the figure in
Column I and obtain the segmented transportation cost including
transloading and ocean barging.

(2) The disclosure of this information "would impair the efforts
of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat.
Essentially, both Columns G & H both need confidential
protection to prevent a competitor from determining the
segmented transportation charges.




Justification for Confidentiality of November, 1995 Report:
Big Bend Btation

FORM LINE(8) COLUMN RATIONALE
423-2(a) | H (1)
423-2(a) 1 J (2)
423-2(a) 1 L (3)

Rationale for Confidentiality:

(1)

(2)

(3)

If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed F.0.B.
plant price at the Electro-Coal Transfer Facility and thereby
determine the segmented terminating and ocean barge
transportation cost. Disclosure of the terminating and ocean
barge costs "would impair the efforts of Tampa Electric to
contract for goods or services on favorable terms." Section
166.093(3) (d), Fla. Stat. Additional justification appears in
Exhibit "A" and in paragraph (1) of the rationale for
confidentiality of Column G of Form 423-2 (Big Bend Station).

This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed F.0.B. plant price. This would
be done by subtracting the base price per ton from the F.O.B.
plant price at Big Bend Station, thereby revealing the
terminating and ocean barge rate. such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

This information, if publicly disclosed, would enable a
competitor to back into the segmented terminating and ocean
barge transportation costs using the already publicly disclosed
F.0.B. plant price at Big Bend Station. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." section 366.093(3)(d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).
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Justification for Confidentiality of November, 1995 Report:
Big Bend Btation

FORM LINE(8) COLUMN RATIONALE
423-2(b) 1 G (1)
423-2(b) % I (2)
423-2(b) | K (3)
423-2(b) 1 L (3)
423-2(b) 1 M (3)
423-2(b) 1 N (3)
423-2(b) 1 0 (3)
423-2(b) 1 P (3)

Rationale for Confidentiality:

(1)

(2)

(3)

Disclosure of the effective purchase price in Column G "wonld
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Disclosure of the effective purchase price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed F.0.B. plant price for coal.
Thie would be done by subtracting the effective purchase price
per ton from the F.O0.B. plant price per ton at Big Bend
Station, thereby revealing the terminating and ocean barge
rate. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric and its affiliates to negotiate
favorakle rail rates with the various railroads serving areas
in the vicinity of Tampa Electric’s coal suppliers. Disclosure
of the rail rates paid would effectively eliminate any leverage
and lead to higher rail rates. This would work to the ultimate
detriment of Tampa Electric and its Customers. Accordingly,
disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods or services on favorable
terms." Section 366.0932(3)(d4), Fla. Stat.

These columns contained information the disclosure of which
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3) (d),
Fla. Stat. Each of these columns provides specific information
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on segmented transportation costs which are the primary objects
of this request. Additional justification appears in Exhibit
"A" and in paragraph (1) of the rationale for confidentiality
for Column G on 423-2 (Bid Bend Station).
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Justification for Confidentiality of November, 1995 Report:
Gannon Btation

FORM LINE(B) COLUMN RATIONALE
423-2 1 -3 G (1)
423-2 1 -3 H (2)

Rationale for Confidentiality:

(1)

(2)

This information is the same as reported on the earlier Form
423-2 with the exception that this form pertains to Cannon
Station as opposed to Big Bend Station. Disclosure of the
effective purchase price "would impair the efforts of Tampa
Electric to contract for goods or services on favorazble terms."
Section 366.093(3)(d), Fla. Stat., for the same reasons as are
set forth under the rationale for protecting Column G in Form
423-2 (Big Bend Station).

The disclosure of this information "would impair the efforts
of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat., for the
same reasons asserted under (2) of the Rationale for
Confidentiality for the Form 423-2 pertaining to Big Bend
Station. Essentially, both Columns G & H both need
confidential protection to prevent a competitor from
determining the segmented transportation charges.
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Justification for Confidentiality of November, 1995 Report:
Gannon Btation

FORM LINE(8) COLUMN RATIONALE
423-2(a) 1-13 H (1)
423-2(a) 1 -3 J (2)
423-2(a) 1-3 L (3)

Rationale for Confidentiality:

(1) If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed F.O0.B.
price at Gannon Station and thereby determine the segmented
terminating and ocean barge transportation cost or rail rate.
Disclosure of these transportation costs "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat.
Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

(2) This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at Gannon Station.
This would be done by subtracting the base price per ton from
the F.0.B. plant price at Gannon Station, thereby revealing the
terminating and ocean barge rate or rail rate. Such disclosure
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3)(d),
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

(3) This information, if publicly disclosed, would enable a
competitor to back into the segmented terminating or ocean
barge transportation costs or rail rate using the already
publicly disclosed F.0.B. plant price of coal at Gannon
Station. Such disclosure "would impair the efforts of Tampa
Electric to contract for goods or services on favorable terms."
Section 366.093(3)(d), Fla. Stat. Additional justification
appears in Exhibit "A" and in paragraph (1) of the rationale
for confidentiality of Column G of Form 423-2 (Gannon Station).
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Justification for confidentiality of November, 1995 Report:
Gannon Station

FORM LINE(S) COLUMN RATIONALE
423-2(b) 1 -3 G (1)
423-2(b) 1-3 I (2)
423-2(b) 1-3 K (3)
423-2(b) 1-3 L (3)
423-2(b) 1-3 M (3)
423-2(b) 1-3 N (3)
423-2(b) 1-3 0 (3)
423-2(b) 1 -3 P (3)

Rationale for Confidentiality:

(1)

(2)

(3)

Disclosure of the effective purchase price in Column C "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms."” Section 366.093(3)(d), Fla.
Stat. Disclosure of the effective purchase price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed F.0.B. plant price for ccal
at Gannon Station. This would be done by subtracting the
effective purchase price per ton from the price per ton
delivered at Gannon Station, thereby revealing the terminating
and ocean barge rate or rail rate. Additional justification
appears in Exhibit "A" and in paragraph (1) of the rationale
for confidentiality of Column G of Form 422-2 (Big Bend
Station).

Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate
favorable rail rates. Disclosure of the rail rates paid would
effectively eliminate any negotiating leverage and could leal
to higher rail rates. This would work to the ultimate
detriment of Tampa Electric and its Customers. Accordingly,
disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods or services on favorable
terms." Section 366.093(3)(d), Fla. Stat.

These columns contained information the disclosure of which
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3) (d),
Fla. Stat. Each of these columns provides specific information

- 18 -




on segmented transportation costs which are the primary objects
of this request. Additional justification appears in Exhibit
"A" and in paragraph (1) of the rationale for confidentiality
for Column G on 423-2 (Big Bend Station).

-19_




Justification for Confidentliality of November, 1995 Report:
Tampa Electric Company

FORM

LINE(B) COLUMN RATIONALE

423-2(c) 12 - 13 J,K (1)
(Page 2 of 2)

Rationale for Confidentiality:

(1)

This information is contractual information whicn, if made
public, "would impair the efforts of Tampa Electric to contract

for goods and services on favorable terms." Section
3166.093(3) (d), Fla. Stat. The information shows the actual
rail rate paid by Tampa Electric. It is this segmented

transportation cost data which is proprietary and confidential.

- 20 =
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2II, Chairmen
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COMMISSIONZIR JOEN T. EIRANDON
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EFPORE TEE PLORIDA PUBLIC SERVICE COMMISSIOR
PREPARED TESTIMONY
or
JOEN R. ROWE, JH.

Will vou please state your name, address and occupation.

My name is John R. Rowe, Jr., My business address is 702
Nort Frenklin Stree:, Tampe, Floride 23602. I an»

kssistent Vice President of .arpn _1ect:ic Company.

Plezse describe your educetionzl baskground and business

erxperience,

I was efucated in <the opublic schools o©of 3Birminghen,

Elabema; ZSvansville, Inéiane; and Me, Lebanon,
Pennsvlvania. I wes craduzted in June, 1962 Z:zom <the

Georgiz Institute of Technolozy with 2 Bachelor of Science
degree in Industriazl Management, 2nd ZIrom the University

of South Flecicéa in March, 1871 with a Mester of Business

>

éninisscation decree. I 2m 2 Certified Public Accountent
licensed 4+o practice in Tloziéa z2nd 2 member of the
smecicen Ins<itute of CPAas, the Tlercide Instituie of CPrs,

- = -3
- o
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r1eC

2nd +he Ka<ionel ZiZssociztion c©f Acccocuntenis,

LW

Tampe Electric Company in July, 1962 and I have sezved in

veriouvs cezpecities in the Personnel, Customer Accounting,

—— e = ome
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Credit, Generzl hccounting and Budget Depariments over the
past 23 yezrs. I becazme hssistent Controller in 1874,
Controller £in 18El, =and I w2s elected %to my present
psositzion as Assistant Vice President in April, 1984, My
present responsibilities include cooréination ot
accounting and regulatory matters before this Commission
(FPSC) =2nd the Federzl ZEInercy Regulatory Commission
(FERC). I have presented testimony before this Commission

in other proceedings.
Wnat is the purpose of vour testimony?

The su-sose of mv testimony is to respond to various zrezs
cf Comnission and company  concern regerding the
cenfidentialisy of certain Zfuel cost information supplied

to the Commission. I intend 4o demonstrate why some cf

"#he a2 which is supplied in regular monthly reports on

£hel costs to +this Commission should be excludged Zronm

public déisclosuze 2s being "proprietary confidential

Ll ]

business informztion™ as defined by Section 366.083,

Floriéa Stztutes.

Does Tappe Electric object to providing the Commisgsion
with 2 report detziling 2ll o>urchases of Zuel,

trensportetion 2nd fuel handling services?
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¥o. Tampe Electric does not obd
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nformat
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furnish to the Commission the on i< needs zo0
review company expenditures for Zfvel, transportation and
fuel handling services. Eowever, 25 I will describe
later, it is clearly in the best interests of the
ratepzavers and the company for this Commission to continue
to trezt certain of this informetion submitted =as

"Specified Confidentiel."

What portion of the report should be confidentizl?

s billed

[

The cost of water &transporietion of coel which
to the regulated company by &n 2ffiliated company should

he +“reated 25 .confidential. Teanpz Zleciric Zormed 2 wate:

- ¢zanspoctetion svsten for the toansport of coel in the

1850's which not only provides the necessary se:cvices for
Tamsa Zlectric but 2lso enjoys adéitional economies as it

moe+titive services Lo outside cusiomers. This

'
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systen hes saved our electrzic customess many millions of
ollars in transpor:tztion costs cver the vears and these

- so long zs

[+
t
|
"
"

szavings zre likely to continue in the
the 22filiated compenies e2ce 2ble to maintaln thel:

ége. Through this transportation system Tzmpa

0
0
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s 2fZilizted ccmpenies a:ce able Lo move cozl by

-l

civer barges <£from sourzces ia entucky, Oklzhoma anéd
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competitive. s

T11linois o & terminzl on the east benk of the Mississippi
River south cf New O:zlezns for the purpose oI off-loaéding,
storing and transferring cozl o ocean-going barges for

cranspor:t to Tampz. These services are ﬁanmonamuumnwnu

Transpoct and Trade companies: Mid-South Towing Compzny,
which hendles the cozl by rsiver barge; Zlectrs Cozl
Transfer Corporztion, which opezztes the storage and
transfer facility and Gulf Coast Transit Company which

provides ocean-going tugs and barges to move coal across

~the Gulf of Mexico,
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Are Tampa Zlect

Yes, the macket for bulk commosity nuwuaUUHnwnwnu is wvucy

=

de from +the coel trensportaticn services

L]

pezformed Zor Tampe Zlectiric, the TECO Transport znd Trade
2ffiliates cuczently <transport ccel and other bulk
commodities Zfor other custome:ss 25 well, The 2ffiliztes
anticipate +het adéitionzl mazkets Zfor cozl will socn
develep in Floricda  for both industrial and electric power

genesation pu-poses, e2nd hope to capiure 2 portion of the

s

P4

d bv those marckets. ™

-

tsansporsstetion demand creat

m2z-ket is ver-y competitive,

Tampa Zlectric's tcanspo-tation effiliates 2re not engeced

solely in ihe one-wzy i-ansportation of cozl, however:,




-
e

LI

Syt

-

=

o I ;o

V=)

- other bulk commocities, Mig=-Soutc

Mid-South Towing Company has provided, and continues to

provide, both upstirean and downstream tranaspertation
carvices for other bulk commoéities, including cgrain and

phosphate products. Electro-Cozl Transfer Co:cporaztion is

[

involved in %<he direct vessel-to-vessel transfer of cgrain
2nd other bulk commocities in adéition to the transier cof
cozl 2nd coke on diverse routes, including phosphztes Zrom
Floriéea to New Orleans, 2znd grain £rom New O:zleans <o
inte;na:innal merkets.

is commercial enterg;ises, the 2£filiates Zfzsce significent
competition for each of the other transportation, translers
and storacge services <that they pezform. Operaters on the
inlané waterwavs include zpproximately 2,000 indivicduel
cerriers., In size these carriecs range IIom operators of
sincle towbcats to those operazting large Zleets of vessels
and barges. Oni 2 very small »>Dercentage o
waterwey +tzaffic is subject to rfegulaticn. =xenss:
carriers zre not cecuirzeéd to publish rsevenues, opesztiing

®

data reztes or financiel informztion.

ith reference %o +the =ziver <transportation of cczl and

Towing Compeny's

he Oh

(¥

principal competitors include, among others: ¢ o

River Company; aAmerican Commercial 2a2rge Line Cemgany
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Dravo Mechling Cerperaztion; znd The Valley Line Company.
¥id-South Towing 2lso Zaces intermoéal competition f:renm

+he railroads.

Tlectro-Coel Transfer Corporation compezes with others fcr
the pezformance of transfer and storage .services,
Tlectro-Cozl's principal compeiitors with both shoreside
transle: and cround storage cepebilities zre:
Internationzl Mzarine Terminal; 3urnside Terminals, Inc,;
and New Orleans Bulk Terminzl. A portion ©f the transfer
market is also sexved by companies vwhose opesztlons zre

mid-stzeam in the Mississippi River, Principel among

these is Cocpez-Smith Company.

Fiéally, Gulfcoast: Treneit Company competes with manv
other companies to provide ocezn-going %tug and bazge
transportetion secvice. Principel 2mong those competitorss
are: Dixie Carziezs, Inc.; St. 2Phillips Towing Comsany;

She-idan Towing Company; Red Ciccle Trensport Compeny; znd

TH

Seker Industries, Inc.

it
e
1]

vwould +=he discleosuze o0f cost infcrmation expose

z222il1iz4es Lo svbhstantizl compesitive haom?

Yes. The ccst ©f rendering bulk commogdity trensportztion
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service over a civen dcistance varies little <Zrom one
commodity to another, On a per-ton gnis bSasis, i* costs a
nwarge company the szame amOuUn: to trensport & ton oI grein,
for exazmple, 25 to transport z ten of cozl. Rates for

bulk commodizy transportaztion service 2lso tend to show

1it+le vaciation from one commodity to the next,

In svch 2 highly competitive  envizonment, a civen
company's market share is constantly at risk and must ba

carefully safegua:zded, Competiters who ate abls =o

- ]
discern, either directly or indirectly, =z given compeny's

3

costs or profit mergin 2re in 2

osition to ceptute =2

'y

portion of that company's merket share bdy anticipating Its
fyture bhids and selectively undercutting Its prices,

Similerly, such knowled pernits the comgany's cu

L1}
m
[4]
'is
o]
7]
(1]
3}
L]

-

who mav be opaving éifferzent prices for similar services,
to barcain for moce Zfave:-eble terms Irfcn the comsany ans

amcng its competitors.

course, 2ze its costs and prices. Not surprisingly, civen

the relative ezse wish which both costs and prices may be

tianslzsed f-om one =voe of bulk commodity shipment 20

cors t2re grezt pFeins %o concezl <Ihelr

rnother, conmpet

costs and prices from each other. This ZIazct accounts ez
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she scarcitzy ©f published informetion concerning

-

(A
H o
"

financizl workings ©of the unregulated segment of

industry.

Tempe Electric's competitors and customers 2Ie aware thet

Tampe Zlectiric's water sransportztion expense rIepresent

[4]

I

the af£fi{listes' costs including 2 return on eguity.
company's cost represents the limit of Its wvelnerabilisy
in the sense that i%t cznnot long survive in circumsiaznces
whefe costs exceed revenues, Sustained "undezpricincg”
below +that perceived marcin would have a devastating
effect upon the affiliztes' business, and would =mazke
retention of macke:t shares impossible, Competitors would
be cgiven access to very valuzble infermation which will

enakbl +hose Zfirms +o orice their se:svice to  thels

aévantace.

Eow does the cperztion of the competitive business aifect

"

the cost of Tenpa lectzic's effilizted company

tsensportetion exoense?

The facrezsed volumes zllow for economies o©f sczle “hHes

cannot be realized i{f Tempa Electziz wvere the nly
customezr cf the aliilizte. Moreover, since Zfixed costs
zze zllozztel beiween secvices provided to Tampa Electizic
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2nd others on a per &tOn vazsis, the backheul end trenslier
of grain and other bulk commodities reduces the amount of
fixed cos:ts =allocated o Tzmpa Electzic. IZ zhe
2fciliztes' backhezrl and other outside customer activiswy
ig lost or diminished, oz if tzansler pctivizy is los:t due
o *he disclosure of its competitive position, the cost of
coetl <+«ranspor:ztion o Tamp2 Slectric would increase
proportionately. Actions which hurt the 2ffilictes’
competitive position will, therefore, increzse the cost of
electricity supplied to Tampa Zlectric's custcaerss. Thi

Commission +herefore should carefully avolid +he éisclosure

cf +he 2ffiliates' costs and prices.

sisfied with the Commission's cu:s:zenc

-1
w0
H
n
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1+
1
l.l
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creguisements feor public disclosure fun &7 ulRhecessazy isk

of placing Tamsa Zlectric 2t a disacdvantage in ive ebilice

o contract for fuel 4rensportation se-vices on the most

Zaveozeble %tec-:xs, mnig @disclosuce cen zlso zZfect prices
s2id by Tampa =Zlecizic uncer: exissing contzacts which

desend on o could banefit further Irom petside Susinecss

+o reduce costs +to Tenmse =Zlectiric. Further, I helleva
that »public d¢isclosur cf ccei prices peié (without

— e e e e —
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<rensportation costs) does not increase corpetition among

(=8

suppliers of cozl but rather 2= serves to decrease the
sévantzge of the purcheser in necctizating 1lower prices.,

1£ potentizl vendors of cozl knew from public disclesure

|

eve their

(4

he prices being pzid or p:id in the past, I bel
tendency in bidéing or reporiing coal prices tend =o
center around known prices., In this wazy, the vendors know
thev can offer a price lower thzn the price that hes been
said and exactly how much lower their price will be., IZ£
the present and past prices paid were not publicly
zvaflable, the vendors would have fto Did 2s low es they
could in hepes +that they would bid the Dest osicr to win
she cont-act since they have no published cuide Lo tell

them how low %o cuocte.

Desing 211 of this céiscussion you should keed in =ind thas
Termpe Zlec:iric has no objection to continuing its ZIulld

gisclosuze of fuel transoortztion cost informeticn to ¢

|
-]

Commission con a specified confidential besis, The comzeny

anovesive +ransportztion systen and

e
(L]
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0
[ #
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0
Ih
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desires 0 continue %o share 211 relevant transperiztien

cos: imformasicn with 4+he Commission on a confidential
besis,
Zow éoes This Comnission's fuel cost reporting
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recuizrements zZfect the confidentielity of the propricie

"
24

ansportetion cost information?

s

The Commission must be very careful In ts reguirements

for public disclosure of various segments of Zuel cost
information in crder to protect the preprietary
transportztion «cost information. A reguizement o

publicly report =zny cne segment of costs could enzbla

competitors and transportztion customers to calculate the

inforrmation sought to be protected.

1lys~-a+e now confidentizl informaztion couvlé be

"W
|..J'
im
™
n
(1]
1o

derived iF <=he Commission's =zeporting recguirements arze

This was Zfully déiscussed in Docket No. E30001-2T.° On
2pril 24, 19B4, the Commissiocn considered Tampa Eléc::ic‘s
recuest for ceconsideraztion ©f Order No. 126435, entered in
the same docket (Genercic Fprels” Issues), Tampe =Zlectircic
soucht reconsidecation of that portion ©f O:zder No, 126453

vertzining to which cest informztion should be considered
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2mp2 Zlectcoic's spec
€isclospre of F.0.3 ' mine mouth and F.0.3 plant srice Ier
coerl, in conjunction with ezvailable delivered prices a2t

ternminal £facilities, would result in +the disclestre el
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mempa Electric 2nd iss Customers? I so, +then =ta=

proprietarzy confidentizl business informetion. The

Commission agreed &nd Getermined that the F.O0.3. mine

mouth and plant prices should be reported on 2 T"specified
confidentizl" beasis. The same circumstances exist todzy
2nd8 the need ZorI confidentisl <treaztment 1Is just es

criticzl now &s it wes in 19EB3,.

Eow would you recommend the Commission epproach its duty

of implementing Section 366,083, Flozida Ssetutes?

c's transportation aifiliates,

Vo

T4 the case of Tampa Zlectis

the +est should De: igs +here & =zcezscnable prebabilicy

2~ ¢isclosure of the information in cuestien will

-
-

acversely affect the as£iliazted comsany ang, nltinmesely,

3]
joos
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m
b= |
fr
[ 2o
e
B4

informztion should be c-eated 25 specified con
info-mation which is exempt £-om public d¢isclosure.

Section 366.093, =Tloridéa Statutes, does not appear to

recuire 2 100% orobebility of haIm. Ia the case ¢f bids
o-r other contracsual daztz, the test is only whether it

would "imoeiz™ the effozts of the oubliec utility <o

contract for sszvices on fayprzble terms. If cezizin

information is Eisclesed and the gisclosure only eids but

édoes not guarantee 2 competitor's ability %to compets wisth

ic's szanspoctation afsiiiates, =then <this

9
"

Teroe Zlect
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nformetion ought o be rotected, even though
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disclosure weould not guzrentes thzat the competitor

tare business away from the Tampa Electric affillzte,

.
=ts

will

more stringcent or absolute 2 stanéard for confidentizlisy

vould demand more <than is reguired under the staztute,

Stzted differently, if the statute is administered iIn such

: < 5 - £ &l
2 way 2s to prohibit only the éisclosure ol 2 speciiic

cost, but not & myriad of related informetion bits or

*hints®™ which enable 2 resourceful competitor to pinpein

=

or come very close +o the specific cost, then

ir

the

- . i 1 .
srotection zf£forded by the statute will Inceed De hollow.

: 3 = et
In shor:, w~e 28&vocate fSully éisclosing to the Cormission

she inmfprmation it needs <=0 perfozm Its utility owversient

function but because o©f the extreme sensitivity of

.
- -
-

the

fo-mz=ion, w= advocazte cisclosing as 1is2le 2s pessible

to oublicly accessible sources, Utility customers arfe the

cleimate beneficiaries of zhis protection, and we hope the

Commission will continue to z2éminister the statut

- —

meaner which maxnimizes such srotection,

"

Does this conclude vour sestinmony?

(Ené o Prefiled Dizect Testimeny)
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: CERToFICATE Or RILPORTLTS
)

WL, CARODL C. CAUSSEALYX, CSR, RPR, JAKE TAUROT znd JCY

KTLLY, CSR, RPR, Official Commission Reporiers,

&

DD EEREEY CERTIFY thzt the hezring in the metter ©

the Confidentizlity eof Fuel Cost Recoverzy Date, Docket No.

£60001-EI-D, was heard by the Florida Public Service Coamission
commencing 2t 9:25 2.m., Noncey, Septermber 29, 1986, in

=zllzhassee, Flocida.

WE FURTECR CEIRTIFY that we were auvthorized to and cid
repors in shorthand znd by stenotype the proceecdings held at

such time and place; that the szme hes been reduced to type-

writing under our direct supervision, eand thet the foregoing

constitute @ 4rue and accurete «-pnscription ol our shorthang
and stenctype notes ol said proceedincs.

IN WITHNESS WHIRIOF, we have hereunto set Our hanés a2t
Tallahassee, Leon County, Flerice, «hig Bth éay of October,
1886,

/_\\ .
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{ canrt 72 /{r.....-...-r..:...m.-.._{.' ‘ .\KL]L_'-_"'.-. f".'.'.ut.-j-
CrR0L C. CAUSSEZAUX, CSA, RFR ’““\ j oAlNE TAUROT

P i» il |
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OFFICIAL CONNISSION FEFORTERS
Burezu of Reporting
101 tast Gaines Street
mallahassee, Florida 32301
Telephone (504) 4EE-35E0D

FLO2IDA 2USLIC SERVICT COMMISSICON




Date of Declassification:

FORM LINE(8) COLUMN DAIE

423-1(a) 1 -7 H -0 1/16/98

423-2 1 -9 G - H 1/16/98

423-2(a) 1 -9 H,T,L 1/16/98

423-2(b) 1 -9 0 K 1/16/98
M,N,0,P

423-2(c) 12-13 I -K 1/16/98

(Page 2 of 2)

Rationale:
Fuel 0il Contract Data:

1. Tampa Electric reguests that the confidential information
relating to fuel o0il contract data not be declassified until at
least two years after it is classified confidential. Ideally,
Tampa Electric’s interests would be best protected by adopting a
declassification date which is at least 6 months beyond the last
day of the contract period under which the goods identified on Form
423-1(a) were purchased.

2. Tampa Electric’s ability to negotiate future contracts
for No. 2 and No. 6 oil would reasonably likely be impaired if
pricing information as described above were disclosed during the
contract period or prior to the negotiation of a new contract.

3. Tampa Electric typically renegotiates its No. 2 and No.
6 fuel oil contracts and fuel related services contracts prior to
the end of such contracts. On occasion some contracts are

renegotiated after the end of the current contract peried. In this
situation, renegotiations are normally completed within six months.
Therefore, it is necessary to maintain the confidentiality of the
information identified as confidential on Form 423-1(a) for six
months after the end of the individual contract period the
information relates to.

4. Tampa Electric’s No. 2 contract was renegotiated
effective October 1, 1990 and its No. 6 contract was renegotiated
effective September 1, 1990.

5. In many instances the declassification date proposed
above would be beyond two years from the date the information is
classified. Therefore, and in order to simplify the determination
of a date of declassification date, Tampa Electric is willing to
settle for a declassification date which is two years from the date
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the material in question is initially c assified. This will avoid
having to refer to contract expiration dates which vary from
contract to contract. At the same time, it will afford Tampa
Electric some minimum period of protection from having this
sensitive information disclosed publicly.

Coal and Coal Transportation Data

6. Tampa Electric also seeks protection of the coal and coal
ctransportation contract information specified as confidential for
a minimum period of two years.

7. The need for two or more years of confidentiality is
vital not only to Tampa Electric and its ratepayers, but to the
vendors of coal and coal transportation services as well.

B. Bidders for the sale of coal will always seek to optimize
their profit margin. Full knowledge of the prices paid by the
utility for coal enables the bidder to increase the price bid and
thereby optimize the bid from the viewpoint of the seller and to
the detriment of the ratepayer. Tampa Electric firmly believes
that the disclosure of information on prices paid within the last
two vears will increase the price Tampa Electric will be reguired
to pay for coal and will be detrimental to ratepayers.

9. Recent bids received by Tampa Electric contained a $4.17
per ton spread between the bids. The low bid undoubtedly would
have been higher with full knowledge of prices paid by 7Tampa
Electric. Bidders will always seek to optimize their profits by
submitting bids that are as high as the market will bear. If
market data is disclosed which discourages suppliers from bidding
competitively, they will increase their bids to the level of past
payments to other suppliers by the buyer.

10. The disclosure of rail transportation rates will result
in demands by other shippers to lower any rates which are above the
disclosed rates. The effect of disclosure will be to increase the
lower rate as the transportation provided will seek to protect the
rates charged on other routes. The delay of this disclosure for
two years will be of direct benefit to ratepayers by delaying any
increases that might occur as a result of such disclosure.

11. Gatliff cCoal and TECO Transport & Trade sell coal and
bulk commodity transportation services in the open non-regulated
marketplace. The prices at which their goods and services are sold
are not publicly disclosed anywhere by publication or voluntary
dissemination because it would materially lessen their competitive
posture with customers other than Tampa Electric. Outside
customers who negotiate for coal or coal transportation services
are placed at a competitive advantage for these goods or services
if they know the cost of the goods or services.

12. An analyst for an outside customer of Gatliff or TECO
Transport who reads the written transcripts of public fuel hearings
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or reads the written orders of the FPSC can easily discover that
until November 1, 1988, Tampa Electric paid cost for coal from
Gatliff and for coal transportation from TECO Transport. Further,
the publication of the stipulation agreement between the parties in
1988 indicated that the initial benchmark price was close to cost
and subsequent testimony indicates the revised contract escalates
from cost.

13. As long as an outside customer does not know how such an
escalation clause changes price, the cost cannot be calculated.
However, publicizing the price of coal or coal transportation
services will tell an outside customer how much the escalation has
been and make it easy for him to calculate cost. Because of
seasonality of costs in both businesses, a full year’s cost data is
necessary for an accurate cost measurement.

14. A second year must pass before one full year can be
compared with a second year to measure the escalation accurately.
So a perceptive vendor seeks two years of data to make his cost
estimates. The competitive industries recognize that data beyond
two years is not helpful to them, as enough factors may change in
that time frame for costs to be much different from what was
incurred. Any date less than two full years old is extremely
valuable to outside customers in contracting for services with
Gatliff or TECO Transport. The difference of small amounts per ton
can mean millions of dollars’ difference in cost.

15. A loss of outside business by Gatliff or TECO Transport
will affect not only Gatliff or TECO Transport, but if large enough
it could affect the credibility of the companies. The prices
negotiated with Tampa Electric by these vendors took into
consideration their costs and revenues at the time of negotiation,
including the revenues from outside customers. A significant loss
of outside business could cause Gatliff or TECO Transport to fail,
since under market pricing regulation Tampa Electric will not make
up the difference to them in cost. 1In turn, a failure of these
vendors would leave Tampa Electric and its customers with only
higher cost alternatives for Blue Gem coal and for coal
transportation to Tampa, a higher cost that would be paid by Tampa
Electric’s ratepayers. So the continued credibility of Gatliff and
TECO Transport is important to protect Tampa Electric’s ratepayers
from higher cost alternatives.




MEMORANDUM

—January 16, 1996

TO: DIVISION OF APPEALS

DIVISION OF AUDITING AND FINANCIAL ANALYSIS
DIVISION OF COMMUNICATIONS

DIVISION OF ELECTRIC AND GAS

DIVISION OF RESEARCH

DIVISION OF WATER AND WASTEWATER

DIVISION OF LEGAL SERVICES

1K

FROM: DIVISION OF RECORDS AND REPORTING (WILLIAMS)
RE: CONFIDENTIALITY OF CERTAIN INFORMATION

DOCUMENT NO: 00473-96

DESCRIPTION:_ _Forms 423s for month of 11/95

SOURCE:__TAMPA ELECTRIC COMPANY
DOCKET NO.:_960001~EI

The above material was recz2ived with a request for
confidentiality (attached). Please prepare a recommendation for
the attorney assigned to the case by completing the section below
and forwarding a copy of this memorandum, together with a brief
memorandum supporting your recommendation, to the attorney. Copies
of your recommendation should also be provided to the Division of
Records and Reporting and to the Division of Appeals.

s  ——— — —— ———— — ———— —————— — ———— ——— i —— i — - -

Please read each of the following and check if applicable.

The document(s) is (are), in fact, what the utility asserts
it (them) to be.






