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HAND PELIYEREP 

Ms. Blanca s . Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 
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Tallahassee 

Re: Fuel and Purchased Power Cost Recovery Clause 
and Generating Performance Incentive Factor 
FPSC pocket No. 960001-EI 

Dear Ms. Bayo: 

Enclosed for filing in the above docket are the original and 
t e n (10) copies of Tampa Electric Company's Request for Specified 
Confidential Treatment of portions of Forms 423-l(a), 423-2, 423-
2(a), 423-2(b) and 423-2(c) for the month of November 1995. 

Please acknowledge receipt and filing of the above by stamping 
tho duplic ate copy of this let tor and roturni ng same to this 
writer. 

Thank you for your assistance in connection with this matter. 

JDB/PP 
Enclosures 

Sincerely, 

}.::;~~ 
cc: All Parties of R~cord (w/enc.) 
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BEFORE THE FLORIDA PUBLIC SERVICE CO~ISSION 

) In re: Fuel and Purchased Power 
Cost Recovery Clause ana 
Generating Pertormance Incentive 
Factor. 

) DOCKET NO. 960001-EI 
) FILED: January 16, 1996 
) ____________________________________________ ) 

TAMPA ELECTRIC COXPANY'S 
BEODEST lOR SPBCIPIED CONFIDENTIAL TBIATHINT 

Pursuant to S366 . 093, Fla. Stat., Tampa Electric Company 

("Tampa Electric" or ••the company") submits tile tollowing Roque!Jt 

for Specified Confidential Treatment of the company's Forms 423-

l. (a), 423-2, 423-2 (a), 423-2 (b) and 423-2 (c) for tile m.lnth of 

November 1995: 

Attached hereto as Exhibit "A" is a dotailed 

justification for the requested confidential treatment of tile 

highlighted portions ot Tampa Electric's 423 Forms for the month of 

November 1995. 

2. Taapa Electric requests that the information for which 

Tampa Electric seeks confidential classitication not be 

declassified until the dates specified in Exhibit "B" to this 

request. 'the tiaa periods requested are necessary to allow Tampa 

Electric's affiliated companies to negotiate future contracts 

without their competiCors (and other customers) having access to 

information which would adversely affect the ability of these 

affiliates to negotiate futuro contracts. The period of time 

requested will ultimately protect Tampa Flectric And its Customers. 

3. Tho materia~ for which classification is sought iD 

intended to be and is treated by Tampa Electric and its affiliates 
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as private and has not been disclosed. 

WB!R!PORE, Tampa ~lectric submits the foregoing as its request 

for confidential treatment ot the information identified as Exhibit 

"A". 

DATED this /t. -f. day ot January, 1996. 

Respectfully sub~ittod, 

~- ~p (...,. 

~ WILLIS and r-
JAMES D. BEASLEY 
Macfarlane Ausley Ferguson & McMullen 
Post Office Box 391 
Tallahassee, Florida 32302 
(904) 224-9115 

A'M'ORNEYS FOR TAMPA ELECTRIC COMPANY 
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CIBTiricAtB or SEBvicz 

I HEREBY CERTIFY th~t a true copy ot the toregoing Request tor 
Specified Contidential Treatment, tiled on behalt of Ta~a~~ectric 
Company, has been turnishod by U. s. Mail on this ~~ day of 
January, 1996 to tho following individuals: 

Ms. Martha c. Brown* 
Ms. Mary Elizabeth CUlpepper 
Division of Logal Servicea 
Florida Public Service 

Commission 
101 East Gaines Street 
Tallahassee, FL 32399-0863 

Mr. James A. McGee 
Senior Counsel 
Florida Power Corporation 
Post Oftice Box 14042 
St. Petersburg, FL 33733 

Mr. Joseph A. McGlothlin 
Ms. Vicki Gordon Kaufman 
McWhirter, Reeves, McGlothlin, 

Davidson, Riot & Bakaa 
117 s. Gadsden Street 
Tallahassee, FL 32301 

Mr. Jack Shreve 
Otfice ot Public Counsel 
Room 812 
111 West Madison Street 
Tallahassee, FL 32399-1400 

Mr. Matthew M. Chjlds 
Steel Hoctor & Davis 
Suite 601 
215 South Monroe Street 
Tallahassee, FL 32301 

Mr. John w. McWhirter 
McWhirter, Reeves, McGlothlin, 

Davidson, Riot & Bakas 
Post Otfice Box 3350 
Tampa, FL 33601 

Ms. suzanne Brownless 
suzanne Brownless P.A. 
1311-B Paul Russell Road 
Tallahassee, FL 32301 
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Mr. Floyd R. Self 
Mosser, Vickers, Caparello, 

Madsen, Lewis, Goldman & Motz 
Post Office Box 187u 
Tallahassee, FL 32301-1876 

Mr. G. Edison Holland, Jr. 
Beggs & Lane 
Post Otfico Box 12950 
Pensacola, FL 32576 

Hr. Barry Huddleston 
Destec Energy 
2500 CityWest Blvd. Suit.e 150 
Houston, TX 77042 

Hr. Eugene M. Trisko 
Post Otfico Box 596 
Berkeley Springs, WV 25411 

Hr. Roger Yott 
Air Products & Chemicals, Inc. 
/540 Windsor Drive, Suite 301 
Allentown, PA 18195 

Hr. Richard J. Salem 
Ms. Harlan B. Rush 
Salem, Saxon & Nielsen, P.A. 
Post Ottico Box 3399 
Tampa, FL 33601 

~. Peter J. P. Brickfield 
Bricktield, Burchette & Ritts 
1025 Thomas Jefferson St. N.W. 
Eighth Floor, West Tower 
Washington, D.C. 20007-0805 

Mr. Stephen R. Yurek 
Dahlen, Borg & Co. 
2150 Dain Bosworth Plaza 
60 South Sixth Street 
Minneapolis, HN 55402 



TAMPA EL!'JCT:RIC COKPMX 

Docket No. 960001-ZI 
January, 1996 

Justification for Confidentiality of Noveaber, 1995 Report: 
Tampa Bleotrio co•pany 

.lQBH LIHBCSl COLtoof MTIONliLJ 

423-l(a) 1 - 7 H ( 1) 

423-1(a) 1 - 7 I (2) 

423-1 (a) 1 - 7 J (2) 

423-1 (a) 1 - 7 1< (2) 

423-1(a) 1 - 7 L (2) 

423-l(a) 1 - 7 H ( 2) • (3) 

423-l ta) 1 - 7 N ( 2) , (4) 

423-l(a) 1 - 7 0 (2) 

Rationale for contidentialitya 

(1) This information is contractual information which, if mo'io 
public, "would impair tho efforts of Tampa Electric to contract 
for goods or services on favorable terms. " Section 
166.093(3)(d), Fla. Stat. The information shows the price 
which Tampa Electric has paid for No. 2 fuol oil per barrel for 
specific shipments !rom specific suppliers. This information 
would allow suppliers to compare an individual supplier's prico 
with the market "for that date of delivery" and thereby 
determine the contract pricing formula between Tampa Elertric 
and that supplier. 

Disclosure or tha invoice price would allow suppliers to 
determine the contract price formula of their competitors. Tho 
knowledge of each other's prices would givo suppliers 
informAtion with which to actually control tho pricing in No. 
2 oil by either all quoting a particular price or adhering to 
a price offered by a major supplier. This could reduce or 
elicinate any opportunity for a ma1or buyer, like Tampa 
Electric, to use its market presence to gain price concessions 
from any individual supplier. The end result is reasonably 
likely to be increase~ No. 2 fuel oil prices and, therefore, 
increased electric ratea. 

Exhibit "A" 



(2) The contract data found in Columns I throuqh 0 arc algebra!~ 
functions of Column H. Thus , th& publication of t hese columns 
together, or independently, could allow a supplier to derive 
the invoice price of No . 2 oi! paid by Tampa Electric 

(3) For fuel that does not meat contract requirements, Tampa 
Electric may reject tho shipment, or accept the sh1pm6nt and 
apply a quality adjustment. This is, in effect, a pricing terg 
which is as important as the price itself and is therefore 
confiaential for the reasons stated in paragraph (1) relative 
to price concessions. 

( 4) This column is as important as H trom a conridentia li ty 
standpoint because of tho relatively few times that there are 
quality or discount adjustments. That is, Column N will equal 
Column H most of the timo. Consequently, it needs to be 
protected for the same reason as set forth in paragraph (1). 
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Justification tor Confidentiality o! Hovaabar, 1995 Report: 
Bleotr~-coal Transfer Facility - Big Bend Station 

423-2 

423-2 

LIHBCS) 

1 - 9 

1 - 9 

COLOK!f 

G 

H 

RATIONALE 

(1). (3) 

(2) 

Rationale lor confidentiality: 

(1) Disclosure of tho effective purchase pcice "would impair the 
e!!orts o! Ta~pa Electric to contract for goods or sorvicos on 
favorable terms." Section 366.093 (3) (d), Fla. Stat. 
Additionally, prohibitlng the purchase price would enable one 
to ascertain the total transportation charges by subtracting 
the effective purchase price from tho delivered price at the 
transfer facility, shown in Coluan I. Any competitor with 
knowledge of the total transportation charges would be able to 
use that information in conjunction with the published 
delivered price at the Electro-Coal Transfer Facility to 
determine the segmented transportation costs, i.e., the 
separate breakdown of transport~tion charges for river barge 
transport and for deep water transportation across tho Gulf of 
Mexico from the transfer facility to Tampa. It is this 
segmented transportation cost data which is proprietary and 
confidential. The disclosure of the segmented transporta t ion 
costs would have a direct impact on Tampa Electric's future 
fuel and transportation contractc by informing potential 
bidders of current prices paid for services provided. That 
harm, which would flow to Tampa Electric and its Customers from 
such disclosure, was the subject of Prepared Direct Testimony 
of Mr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket 
No. 860001-EI-D. A copy of Hr. Rowe's Direct Testimony from 
the September 29, 1986 hearing in that docket is attached 
hereto as Exhibit "A" and by reference made a part hereof. 

In the Commission's Order No. 12645 issued in Docket No. 
830001-EU on November 3, 1983 (In re: Investigation of Fuel 
Adjustment Clauses o! Eloctric Utillties), the commis:Jion 
prescribed the current 423 Form filings. In so doing, tho 
commission observed: 

Next, we must determine whether any portion 
ot the monthly reports should be accord~d 

confidential treatment. We agree that certain 
portions of the monthly reports will contain 
proprietary confidential busine•s information. 
However, many portions of the monthly reports 
will not. The proprietary information !or all 
types of fuel ia transportation. Any breakout 
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of transportation costs must be treated 
confidentially. In addition , F.O.B. mine prices 
tor coal ia proprietary in nature as ia the 
price of fuel oil. Cisclosure of separate 
transportation or F.O.B. mine prices would have 
a direct impact on a utility's future fuel and 
transportation contracts by informing potential 
bidders of current prices pa id for services 
Disclosure of fuel oil prices would have an 
indirect effect upon bidding suppliero. 
Suppliers would be r eluctant to provide 
significant price concessions to an individual 
utility if prices were disclosed becouso other 
purchasers would seek similar concessions. 

The vigorous competition discussed in Hr. Rowe's earlier 
testimony, as recognized by the Commission, justifies 
proprietary confidential treatment of the information in Colum.n 
(i. 

(2) The dieclosure of this i nformation "would impair the efforts 
of Tampa Electric to contract !or goods or services on 
favorable terms." Section 366 .093(3)(d), Fla. Stat. As was 
stated in (1), Columns G and H both need confidential 
protection because disclosure of either column "ill enable 
competitors to determine the S(t9111ented transportation c.:.arges. 
Accordingly, the same reasons discussed in (1) likewise apply 
with regard to Column H. 

(3) Disclosure of this information "would impair the efforts of 
Tampa Electric to contract for goods and services on favorable 
terms. " Section 366.093 (3) (d), Fla. Stat. This information 
would inform other potential suppliers as to the price Tampa 
Electric is willing to pay for coal. This would give present 
and potential coal suppliers information which could be harmful 
to Tampa Electric's interests in negotiating coal supply 
agreements. This is much the same as paragraph (1) under Form 
423-1(a) regarding No. 2 oil suppliers. 

- 4 -



Ju•tifioation for confidentiality of November, 1905 Report1 
!\eotro-coal Tran•fer Facility - Biq Bend Station 

lQ.8H LIQCS) COL VIOl RATIONAle! 

423-2(a) 1 - 9 H ( 1) 

423-2(a) 1 - 9 J (2) 

423-2(a) 1 - 9 L (3) 

Rationale for confident iality : 

(1) If the original invoice price is made public, one can subtract 
the original invoice price from the publicly disclosed 
delivered price at the Electro-coal Transfer Facility and 
thereby determine the segmented river transportation cost. 
Disclosure of the river transportation cost "would impair the 
efforts of Tampa Electric to ~ontract for goods or services on 
favorable tol"llls." Section 366.093(3)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and Jn 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Electro-coal Transfer Facllitv - Big Bend 
Station). 

(2) This ira!ormation, like that contained in Column H, would enable 
a competitor to "back into" the segmented transportation cost 
using the publicly disclosed delivered price at the Electro
Coal Transfer Facility. This would be done by ~ubtracting the 
base price per ton from the delivered price at Electro-coal, 
thereby revealing the river barge rate. Such disclosure "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366 . 093(J)(d), Fla. 
Stat . Add itiona l justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidential ity of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Bi9 Bend 
Station). 

(3) This information, if publicly disclosed, would enable a 
competitor to back into the segmented waterborne transportation 
costs using the already publicly disclosed delivered price of 
coal at the Electro-Coal Transfer Facility. Such disclosure 
"would impair the efforts ot Tampa Electric to contract tor 
good& or services on favorable terms. " Section 366.093 (J) (d), 
Fla. Stat. Additional justification appears in Exhibit ''A'' and 
in paragraph (1) of the rationale tor confidentiality of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

- ~ -



Justification for confiaentiality of Noveaber, 1995 Report! 
Bleotro-coal Transfer ~aoility - Bi9 Band Station 

l.QBM LINI (S) COLI:JKN RATIOHAL!: 

423-2 (b) l - 9 G (ll 

423-2 (b) 1 - 9 I (2) 

423- 2 (b) 1 - 9 K (3) 

423-2(b) 1 - 9 L (3) 

423-2 ( b) l - 9 M (3) 

423-2 (b) l - 9 N (3) 

423-2 (b) 1 - 9 0 (3) 

423-2 (b) 1 - 9 p (3) 

Rationale for Confidentiality• 

(1) Disclosure of the effective purchase price in Colul!ln c "would 
impair the efforts of Tampa Electric to contract for goods or 
servic~s on favorable terms ." Section 366.093(3) (d), Fla. 
Stat . Such disclosure would enable a competitor to "bacit into" 
the segmented transportation cost using the publicly disclosed 
delivered price for coal at tho Electro-coal Transfer Facility. 
This would be done by subtracting the effective purchase price 
per ton from the price per ton delivered at Electro-coal, 
thereby revealinq the river barqe rate. Additional 
justification appears in ExhJ.bit "A" and in paragraph (1) of 
the rationale for confidentiality of Column c of Form 423-2 
(Electro-coal Trcnsrer FacUlty - Big Bend Station). such 
disclosure would also adversely affect Tampa Electric's ability 
to negotiate future coal supply contracts. 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates . Disclosure of the rail rates paid would 
offectively eliminate any negotiating leverage and could lead 
to higher rail rates. This would work to the ultimate 
detriment of Tampa Electric and ita Customers. Accordingly, 
disclosure of this information "would impair tho efforts of 
Tampa Electric to contract for goode or servic~s on favorable 
terms." Section 366.093(3) (d), Fla. Stat. 

(3) These columna contained information ~he disclosure of which 
''would impair the efforta o£ Tampa Electric to contract for 
goods or servicea on favorable terms." Section 361> . 093 (3) (d), 
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Fla. Stat. Each of these colwans provides specitic information 
on seC]II'ented transportation costa which are the primary objects 
ot this request. Additional justification appears in Exhibit 
"A" and in paragraph (1) ot the rationale tor confidentiality 
for Column G on 423-2 (Electro-Coal Transfer Facility - Big 
Bond Station). 

- 1 -



ruatifioation for confidentiality of Hoveaber, lt95 Reports 
Electro-Coal Tranafer raoility - Gannon Station 

423-2 

42 3-2 

LINi l S) 

1 - 2 

l - 2 

Rationale for Contidentialitys 

COLQKH 

c 

H 

MTIOHM.I 

(1) 1 p) 

(2), (3) 

(1) This info~matlon is tho oamo as reported on tho oarlior Form 
423-2 with the exception that this form pertains to Gannon 
Station as opposed to Big Bend Station. Disclosure of the 
effective purchase price "would impair the efforts of Tampa 
Electric to contract tor goods or services on favorable terms . " 
section 366.093(3)(d), Fla. Stat., for the same reasons as are 
set forth under the rationale tor protecting Column G in Form 
423-2 (Electro-Coal Transfer Facility - Big Bend Sta~ion). 

(2) The disclosure of this information ••would impair the oLtorts 
of Tampa Electric to contract tor goods or aorvices on 
favorable terms." Section 366.093(3) (d), Fla. Stat., ~or the 
same reasons asserted under (2) of the Rationale tor 
Confidentiality for the Fona 423-2 pertaining to Big Bend 
Station . Essentially, both Columns G ' H both need 
confidential protect ion to prevent a competitor !rom "backin":J 
into" the segmented transportation charges. 

(3) Disclosure of the effective purchase price of GatlitC coal 
"would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093(J)(d), 
Fla. Stat. 

- 8 -



Justification for confidentiality of »oveaber, 1995 Report: 
2lectro-coal Tr&Dafer Faoility - Gannon Station 

~ LIQ(Sl COLQ)Qt RATIONAL! 

423-2(a) 1 - 2 H ( 1) 

42 J -2(a) 1 - 2 .J (2) 

423-2(a) l - 2 L ( J) 

Rationale for confidentialitys 

(1) If the original invoice price is made public, one can subtract 
the original invoice price !rom the publicly disclcsrd 
delivered price at the Electro-Coal Transfer Facility and 
thereby determine the segmented river transportation cost. 
Disclcsure ot the river transportation cost "would impair the 
efforts ot Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3) (d), Fla. Sta - . 
Additional justification appears in Exhibit ''A'' and in 
paragraph (1) ot the rationale for confidentiality of Column 
c ot Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

(2) This information, like that contained in Column H, would enable 
a competitor to "back into" the segmented transportation cost 
using the publicly disclosed delivered price at the Electro
Coal Transfer Facility. This would be dono by subtracting tho 
base price per ton !rom the delivered price at Electro-Coal, 
thereby revealing the river barge rate. Such disclosure "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Additional justification appears In Exhibit "A" and in 
paragraph (1) of the rati~nale for confidentiality of C~!umn 
G o~ Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

(3) This information, if publicly disclosed, would enable a 
competitor to back into tho segmented waterborne transportation 
costs using the already publicly disclosed delivered price of 
coal at tho Electro-Coal Transfer Facil1ty. Such disclosure 
"would iMpair the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.091(3) (d), 
Fla. Stat. Additional justification appears in Exhibit "A" and 
in paragraph ( 1) of the rationale for contidentiali ty of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

- 9 -



Justification for Confidentiality of Noveaber, 1995 Report: 
~lectro-coal Transfer Pacility - Gannon Station 

l2.&H LINB(Sl COLQMN RATIONALE 

423 - 2(b) 1 - 2 G (1) 

423-2(b) 1 - 2 I (2) 

423-2 (b) 1 - 2 K (3) 

423 - 2(b) 1 - 2 L (3) 

423-2 (b) 1 - 2 M (3) 

423-2(b) 1 - 2 N (3) 

423-2 (b) 1 - 2 0 (3) 

423- 2(b) 1 - 2 p (3) 

Rationale for confidentiality: 

(1) Disclosure of the effective purchase price in colW!In G "would 
impair tho efforts of Tampa Electric to contract for qoods or 
services on favorable terms. " section 3 66. 09 3 (3) (d) , r la. 
Stat. Disclosure of the original invoice price per ton would 
enable a competitor to "back into" the segmented transportation 
cost using the publicly disclosed delivered price for coal at 
the Electro-Coal Transfer Facility. This would be done by 
subtracting the original invoice price per ton from tho price 
per ton delivered at Electro-coal, thereby revealing the river 
barge rate. Additional justification appears in Exhibit "A" 
and in paragraph (1) of the rationale for confidentiality of 
Column G ot Form 423-2 (Electro- Coal Transfer Facility - Big 
Bend Station) . 

(2) Disclosure of the rail rate per ton would adversely ~ffect the 
ability of Tampa Electric and its attlliates to negotiate 
favorable rail rates with the various railroads serving areas 
in tho vicinity of the river terminals used by Tampa Eleotric'G 
affiliate, Gatliff Coal Company. This coal is shipped from 
different terminals which affords Gatliff some leverage in 
negotiating with the railroads. Disclosure ot the rail rates 
paid would effectively eliminate this leverage and lead to 
higher rail rates . This would work to the ultimate detriment 
of Tampa Electric and its Customers. Accordingly, disc losure 
of this information 11 lolould impair the efforts of Tampa Electric 
to contract tor goods or services on favorable terms." Section 
366.093 (3) (d), Fla. Stat. 

- 10 -



(3) These columns contained information the disclosure of which 
"would impair the efforts of Tampa Electric to contract for 
qoodo or services on favorable terms." Section 366.093(3) {C.:), 

Fla. Stat. Each of these columns provides specific information 
on seqmonted transportation costs which aro the primary objects 
of this request. Additional justification appears in Exhibit 
"A" and in paragraph (1) of the rationale for confidentiality 
for Column G on 423-2 (Electro-coal Transfer Facility - Big 
Bend Station) . 

- 11 -



Justification fox Confidentiality of Noveaber, 1995 Report: 
nig Ben4 station 

423-2 

423-2 

LINJ!j l Sl 

1 

1 

Rationale for confi4entialityr 

COLtoof 

G 

H 

BAU.P~ 

(1) 

(2) 

(1) Disclosure of the effective purchase price "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3) (d), Fla. Stat. Ono can 
subtract the information in this column from the fic;:uro i"l 
Column I and obtain the oegmanted transportation cost including 
transloading and ocean barging. 

(2) The disclosure of this information "would impair tho cf!orts 
of Tampa Electric to contract for goods or services O"l 

favorable terms." Section 366.093(3) (d), Fla. Stat. 
Essentially, both Columns G & H both need confidential 
protection to prevent a competitor from determining tho 
segmented transportation charges. 

- 12 -



Justification for confidentiality of Noveaber, 1995 Report: 
Biq Bend StatioD 

~ LIHI!(Sl COLtoof BATIOlWcZ: 

423-2(a) 1 H (1) 

423-2(a) 1 J (2) 

423-2(a) 1 L (3) 

Rationale for Confidentiality: 

(1) If ~he original invoice price ia made public, one can subt~act 
the original invoice price from tho publicly disclosed P.O. B. 
plant price at the Electro-Coal Transfer Facility and ~hereby 
determine the seqmer.ted terminating and ocean barge 
transportation cost. Disclosure of the torminatinq and ~ean 
barge costs "would impair the efforts of Ta111pa Electric to 
contract for goods or services on favorable terms." section 
366.093(3) (d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Column C of Form 423-1 (Big Bend Sta~ion). 

( 2) This i11formation, 1 ike that contained in Column H, would enable 
a competitor to "back i nto" the segmented transportation cost 
using tne publicly disclosed F.O.B. plant price. This would 
be done by subtracting the base price per ton from the F.O.B. 
plant price at Big Band Station, thereby revealing tho 
terminating and ocean barge rate. Such disclosure "would 
impair the efforts of Tampa Electr ic to contract for good~ or 
services on favorable terms." Section 366.093(J)(d), Fla. 
Stat. Additional justification appears Jn Exhibit ''A" and in 
paragraph (1) of the rationale for confidentiality of Column 
c ot Form 423-2 (Big Bend Station) . 

(3) This information, if publicly discloued, would enable a 
competitor to back into the segmented terminating and ocean 
barge transportation costs using the already publicly disclosed 
F.O.B. plant price at Big Bend Station. Such disclosure "W"ould 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. 
Gtat. Additional justification appears in Exhibit ''A'' and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Station). 
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Justification tor Confidentiality of Boveaber, 1995 Report: 
Big Bend station 

l2M LllfE(8) COLQKH RATIONAL I 

423-2(b) 1 G (1) 

423-2 (b) 1 I (2) 

423-2 (b) 1 K (3) 

423-2(b) 1 L (3) 

423-2(b) 1 H (3) 

423-2(b) 1 N (3) 

423-2(b) 1 0 (3) 

423-2 (b) 1 p (3) 

Rationale tor Confidentiality a 

(1) Disclosure of the effective purchase price in Column G "wonld 
impair the efforts of Tampa Electric to co~tract for goode or 
services on favor able ter111s." Section 366. 093 (3) (d) , Fla. 
Stat. Disclosure of the effective purchase price per ton would 
enable a competitor to "back into" the 88CJ1110nted transportation 
cost using the publicly diacloaed F.O.B. plant pric e tor coal. 
This would be done by subtracting the effective purchase price 
per ton from the F.O.B. plant prioo por ton Eat Big Bond 
Station, thereby revealing tho terminating nnd ocean barge 
rate. Additional j ustification appears in Exhibit "A" and in 
paragraph (1) ot the rationale tor confidentiality of Col •lmn 
Got Form 423-2 (Big Bend Station). 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric and its affiliates to negotiate 
favorable rail rates with the various railroads serving areas 
in tho vicinity of Tampa Electric's coal suppliers. Disclosure 
of tho rail rates paid would effectively eliminate any leverage 
and lead to higher rail rates. This would work to the ultimate 
detriment of Tampa Electric and its Customers. Accordingly, 
disclosure of this information "would impair tho efforts of 
Tampa Electric to contrac t for goods or services on favorable 
terms." Section 366.093(3) (d), Fla. Stat. 

(3) These columns contained information the disclosure of which 
"would impair tbe efforts of Tampa Electric to contract tor 
goods or services on favorable term•." Section 366.093 (3) (d), 
Fla. Stat. Each of theoe columns provides specific lntormation 

- 14 -



on ae9111ented transportation coats which are the primary objects 
ot this request. Additional juatificacion appoars in Exhibit 
"A" and in paraqraph (11 of t .he rationale tor confidentiality 
tor Column G on 423-2 (Bid Bend Station) . 
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Justification tor Confidentiality of November, 1995 Report; 
Gannon station 

LIH£(8) 

423-2 1 - 3 

423-2 l - 3 

Rationale tor Confi4ential ityz 

COLQMN 

G 

H 

MtiOHALB 

( l) 

(2) 

(1) This information is the samo as reported on the earlier Form 
423-2 with the exception that this form pertains to Gannon 
Station as opposed to Big Bend Station. Disclosure of the 
effective purchase price "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." 
Section 366.093(3) (d), Fla. Stat., tor the same reasons as are 
set forth under the rationale tor protecting Column G in Form 
423-2 (Big Bend Station) . 

(2) The disclosure of this information "would impair the efforts 
of Tampa Electric to cont~act for goods or services on 
favorable terms." Section 366.093(3) (d), Fla. Stat., forth~ 
same reasons asserted under (2) of the Rationale for 
confidentiality for the Form 423-2 pertaining to Big Bond 
Station. Essentially, both Columns G & H both need 
confidential protection to prevent a competitor from 
determining the segmented transportation charges. 
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Justif ication tor Confidentiality of •oveaber, ltt5 Report: 
Ga nnon station 

tQM 

42J-2(a) 

423-2(a) 

423- 2(a) 

LIHE(S ) 

1 - 3 

1 - 3 

l - J 

Rati ona le for Confidentiality& 

COLQKif 

H 

L 

RATIONALli 

{l) 

( 2) 

(3) 

(l) If the original invoice price is made public, one can subtract 
the origin3l invoice price r r om tho publicly disclosed F.O.B. 
price at Gannon Station and thereby determine the segmented 
terminating and ocean barge t ransportation cost or rail rate. 
Disclosure of these transportation costa " would illlpair tho 
eftorts or Tampa Electric to contract tor goods or services on 
favorable terms ." Section 366 . 093 {3) (d), Fla. Stat. 
Additional justification appears in Exhibit " A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bond Station). 

(2) This information, like that contained in Column H, would enable 
a competitor to "baclc into" the sc<Jlllonted transportation cost 
using the publicly disclosed deli vcred price at Gai'II'IOn Station. 
This would be done by subtracting the base price per ton from 
the F . Q.B . plant price at Gannon Station, thereby revealir.g the 
terminating and ocean barge rate or rail rate. Such disclos.Jr~ 
"would impair the efforts of Tampa Electric to contrnot for 
goods or services on favorable terms ." Section 366.093 (3) (d) , 
Fla. Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Station). 

(3) This information, if publicly disclos~d, would enable a 
competitor to back into the oegmentod terminating or ocean 
barge transportation costs or rail rato us ing the already 
publicly disclosed F.O.B. plant price of coal at Gannon 
Station . Such disclosure " would impair the efforts of Tampa 
Electric to contract for goods or <Jorvicos on favorable terms." 
Section 366.093(..1) (d), fla. Stat. Addit ional justification 
appears in Exhibit "A" and in paragraph (1) of t.'~e rationale 
for confidentiali ty of Column G of Form 42 3-2 {Gannon Station). 
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Justification for Confidentiality of Noveaber, 1995 Report: 
Gannon Station 

ZQ.M LIUCS) COLQMN BATIOtf)J,E 

423-2 (b) 1 - 3 G (1) 

423-2(b) 1 - 3 I (.i!) 

423-2 (b) 1 - 3 K (3) 

423-2 (b) 1 - 3 L (3) 

423-2 (b) l - J M (3) 

423-2 (b) 1 - 3 N (3) 

423-2 (b) J. - 3 0 (3) 

423-2 (b) 1 - 3 p (3) 

Rationale for confi4entialitya 

(1) Disclosure of the effective purchase price in Column c "~orould 

impair the efforts of Tampa Electric to contract for goods or 
services on favoral.lle terms." Section 366 . 093(3)(d), Flt.<. 
Stat. Disclosure of the effective purchase price per ton ~orould 
enable a competitor to "back into" the segmented transportation 
cost using tho publicly disclosed F. O.B. plant price for c~al 
at Gannon Station. This would be done by subtracting tho 
effective purchase price per ton from the price per ton 
delivered at Gannon Station, thereby revealing the terminatirg 
and ocean barge rate or rail rate. Add itional justification 
appears in Exhibit "A" and in paragraph (1) of the rationale 
for confidentiality of ColWIIn G of form 423-2 (Big B"nd 
Station) . 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates. Disclosure of the rail rates paid would 
effectively eliminate any negotiating leverage and could lea~ 
to higher rail rates. This •.1ould work to the ultimate 
detriment of Tampa Electric and its Customers. Accordingly, 
disclosure of this information "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable 
terms." Section 366.093 (J) (d), Fla . Stat. 

(3) These columna contained information the disclosure of which 
••would impair the efforts of Tampa Electric to contract tor 
goode or services on favorable terms." Section 366 . 093 (3) (d), 
Fla. Stat. Each of these columns provides specific information 
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on segmented transportation costs which are tho primary objects 
ot this request. Additional justi!ication appears in Exhibit 
"A" and in para9raph {1) o! tho rationale tor confidentiality 
for Column G on 423-2 {Bi9 Bend Station) . 

- 19 -
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Juatification for confidentiality of Noveaber, 1995 Report: 
Tampa Electric company 

423-2(c) 
(Page 2 of 2) 

LIHJ(S) 

12 - 13 

Rationale for confidentiality• 

COL!lKN BATIOWALI 

J,l< (1) 

( 1) This information is contractual information whicn, if made 
public, "would impair the efforts ot TAIIIpa Electric to contract 
for goods and services on favorable terms." Section 
366.093(3) (d), Fla. Stat. The information shows the actual 
rail rate paid by Tampa Electric. It is this segmented 
transportation cost data which is proprietary and confidential. 
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423-2 (b) 1 - 9 G,I,K,L, 1/16/98 
H,N,O,P 

423-~ (c) 12-13 J - K 1/16/98 
(Page 2 of 2) 

Rationale! 

fUel Oil Contract pota ; 

1. Tampa Electric requests that the confidential i n formation 

relating to fuel oil contract data not be dAclassifi~d until at 

lea:~t two years after it is classified confidential. Ideally, 
Tampa Electric's interest& would be best protected by adopting a 

declassification date which is at least 6 months beyond the last 
day of the contract period under Which the goOds identified on Form 
423 - 1(~) were purchased. 

2. Tampa Electric's ability co negotiate future contracts 

for No. 2 and No. 6 oil would reasonably likely br impaired if 

pricing information as described above were disclosed during the 

contract period or prior to the negotiation of a new contract. 

3. Tampa Electric typic ally renegotiates its No. 2 and No. 
6 fuel oil controccs and fuel related services contracts prior to 

the end of such contracts. On occasion some contracts ore 

renegotiated after the end of the current contract period. In this 

situation, renegotiations ore normally completed within six months. 
Therefore, it is necessary to maintain the confidentiality of the 

information identified as confidential on Form 42 3-1(0) for six 

months after the end of the individual contract period the 

information relates to. 

4. Tampa Electric's No. 2 contract was renegotiated 

effective October l, 1990 and i ta No. 6 contract was renegotiated 
effective September 1, 1990. 

5. In many instances the declassification dote propose d 

above would be beyond two years from the dote thu information is 

classified. Therefore, and in order to simplify tho determination 
ot a dote of declassification dote, Tampa Electric i s willing to 

settle tor a declassification dote which is two years from the dote 

Exhibit "B" I 

_
_ 

_j, 



the material in question is initially c aositied. This will ~void 
having to refer to contract expiration dates which vary from 
contract to contract. At the same time, it will afford Tampa 
Electric some minimum period of protection !~om having this 
sensitive information disclosed public . y. 

Coal and Coal Iranaoortat ion pata 

6. Tampa Electric ala~ seeks protection of tho coal and coal 
~ransportation contract information specified as con!ioential for 
a minimum period ot two years. 

7. Tho need tor two or more years of confidential ity is 
vital not only to Tampa Electric ana ite rotopayers, but to tho 
vendors ot coal and coal transportation services as well . 

8. Bidders tor the sale of coal will always soek to optimize 
their profit margin. Full knowledge of th<J prices paid by the 
utility tor coal enables the bidder to increase tho price b1d and 
thereby optimize the bid from the viewpoint of the seller and to 
the detriment of the ratepayer. Tampa Electric firmly believes 
th3t the disclosure of i nformation on prices paid within the laat 
two years wi l l i ncrease the price Tampa Electric will be r gquircd 
to pay tor coal and will be detrimental to ratepayers. 

9. Recent bide received by Tampa Electric contained a $4.17 
per ton spread between the bids. The low bid undoubtedly would 
have been higher with full knowledge of prices paid by 1'ampa 
Electric. Bidders will always seek to optimize their profits by 
submitting bids that are as high as t ho market will bear. It' 
market data is diacloaed which discourages suppliers from bidding 
competitively, they will increase their bida to tho level of past 
payments to other suppliers by the buyer. 

10 . The disclosure of rail transportation rates will r esult 
in demands by other shippers to lower any rates which are above tho 
disclosed rates. The effect of disclosure will be to increase tho 
lower rate as the transportatio~ provided will seek to protect tho 
rates charged on other routes. The delay of this disclosure tor 
two years will be of direct benefit to ratepayers by del~ying any 
increases that might occur as a r~sult ot such disclosure. 

11. Gatliff Coal and TECO Transport & Trade sell coal and 
bul~ commodity transportation services in the open non-regulated 
marketplace . The prices at which their goods dnd s~rvicos are sold 
are not publicly disclosed anywhere by publ !cation or voluntary 
dissemination becauae it would materially lesson their competitive 
posture with customers other than Tampa Electric. outside 
custo~ers who negotiate for coal or coal transportation services 
ere placed at a competitive advantage tor those goods or services 
if they know the oost o! tho goods or servicoo. 

12. An analyst for an outside customer of Gatli!! or TECO 
Transpo~t who reads the written transcripts of public tuel hearings 

- 2 -



or reads the written orders of the FPSC can easily discover that 
until November 1, 1988, Tampa Electric paid cost for coal from 
Gatliff and for coal transportation from TECO Transport. Further, 
the publication ot the stipulation agreement between the part ioc in 
1988 indicated that tho initial benchmark price was close to coat 
and subsequent testimony indicates the revised contract escalates 
from cost. 

13. As long as an outside customer does not know how such an 
escalation clause changes price, the cost cannot be calculated. 
However, publicizing the price of coal or coal transport .. tion 
services will toll an outside customer how much the escalation has 
been and make it easy for him to calculate cost. Because of 
seasonality of costs in both busin,eases, a full year's cost d<"ta is 
necessary for an accurate coat measurement. 

14. A second year must pass before one full year can be 
compared with a second year to measure the escalatior. accurately. 
So a perceptive vendor seeks two y~ars of data to make his cost 
estimates . The competitive in~ue~ries recognize that data beyond 
two years is not helpful to them, as enougn factors may change in 
that time frame for costa to be much different from what was 
incurred. Any date loss than two full years old is extremely 
valuable to outside customers in contracting for services with 
Gatliff or TECO Transport. The difference of small amounts per ton 
can mean millions of dollars' difference in cost. 

15 . A loss of outside business by Gatliff or TECO Transport 
will affect not only Gatliff or TECO Transport, but if largo enough 
it could affect the credibility of the companies. The prices 
negotiated with Tampa Electric by those vendors took into 
consideration their costs and revenues at the time of negotiation, 
including tho revenues from outside customers. A significant loso 
of outside business could cause Catlitf or TECO Transport to rail, 
since under market pricing regulation Tampa Electric will not make 
up the difference to them in cost. In turn, a failure or those 
vendors would leave Tampa Electric and its customers with only 
higher cost altornacives for Blue Gem coal and for coal 
transportation to Tampa, a higher cost that would be paid by Tampa 
Electric's ratepayers. So the continued credibility of Gatliff and 
TECO Transport is important to protect Tampa Electric's ratepayers 
from higher coat alternativeo. 

- J -



H E H 0 R A N D U H 

Januarv 16. 1996 

TO: DIVISION OF APPEALS 
DIVISION OF AUDITING AND FINANCIAL ANALYSIS 
DIVISION OF COMMUNICATIONS 

-XX_ DIVISION OF ELECTRIC AND GAS 
DIVISION OF RESEARCH 
DIVISION OF WATER AND WASTEWATER 
DIVISION OF LEGAL SERVICES 

FROM: DIVISION OF RECORDS AND REPORTING (WILLIAMS) 

RE: CONFIDENTIALirY OF CERTAIN INFORMATION 

DOCUMENT NO: 00473-96 

DESCRIPTION: rorms 423s for aonth of 11/?5 

SOURCE: TAMPA ELEctRIC CQKPAHX 

DOCKET N0.:-&9~§~0~0~0•1~-•I•I-------------------------------------

The above material was rec~lved with a request tor 
conridentiality (attached). Please prepare a recommendation for 
tho attorney assigned to the case by completing the section below 
and forwarding a copy of this memorandum, together with a brier 
memorandum supporting your recommendation, to the attorney . copies 
or your recommendation •hould dlso be provided to tho Division or 
Records and Reporting and to the Division ot Appeals. 

Please read each of the following and check if applicable. 

The document(&) is (are), in !act, what the utility asserts 
it (thOIII) to be. 




