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Ms. Blanca Bayo, Director
Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FL 32301

Re: Docket No. 960003-GU; South Florida Natural Gas Company

Dear Ms. Bayo:

enclosed for filing on behalf of South Florida Natural Gas
Company in connection with the hearings scheduled to begin February
21, 1996 in this docket are the original and 15 copies of the

following:

5 Petition for Approval of South Florida Natural Gas
Company’s Purchased Gas Cost Recovery Factor;

5 Uﬁ'b"?"f[‘" 2. Direct Testimony of Lou J. Defrain; and

3. Schedules E-1, E-1/R, E-2, E-3, E-4 and E-5
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Please state your name, occupation, and business
address.
My name is Lou J. Defrain. I am Secretary-Treasurer
of South Florida Natural Gas Co. ("“SFNG"). My
business address is 101 Northwest 202 Terrace, Mianmi,
Florida.
What is the purpose of your testimony?
The purpose of my testimony is to discuss the
projected true-up for the period April 1, 1996 through
March 31, 1997.
Would you please identify the Composite Exhibit which
you are sponsoring with this testimony?
Yes. As Composite Exhibit LD-1, I am sponsoring
Schedules E-1, E-1/R, E-2, E-3, E-4, and E-5.
Were these schedules prepared under your direction and
supervision?
Yes, they were.

Revised Estimate April 1995 - March 1996
What is the revised estimate of total purchased gas
costs for the period April 1995 - March 19967
The revised projection of purchased gas cost for the
current period is $605,432.
What is the revised projection of gas revenue to be
collected for the current period?
As shown on Schedule E-2, the company estimates the
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total gas revenue to be collected during the period to
be $489,465. This amount includes a refund of prior
period overcollections in the amount of §144,832.
Therefore, the revenue collected to cover the current
period's gas cost is estimated to be $634,297.
What is the revised true-up amount, including
interest, estimated for the April 1995 - March 1996
period? =
The company estimates the revised true-up, including
interest, to be an overcollection of $41,431.

April 1996 - March 1997 Projection
How did you develop your projection of SFNG's cost of
gas for the April 1996 - March 1997 period?
Our first step was to estimate our supply requirements
for each of the twelve months in the period. Our
projected supply reguirements are based on our
projected sales and company use for each month. Once
we develop our supply requirements, we can then
determine how these requirements will be met. In
other words, we match our estimated requirements with
the gas supply that is available to us. All of our
gas requirements will be met utilizing firm
transportation service on FGT for the projected period
of April 1996 - March 1997. Due to the complexity of
transporting on FGT's system after implementation of
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FERC Order 636, and the new gas control requirements
on all transporters, we have contracted with an energy
services firm who furnishes our gas supply, arranges
for transportation of the supply to our system,
monitors volumes and adjusts receipts/deliveries as
necessary, and makes all nominations and balancing
arrangements.

Please describe the general steps or mechanics of
projecting the total cost of gas for the April 1996 -
March 1997 period.

As shown on Schedule E-1 lines 1 - 11, the total cost
of gas consists of the cost of no-notice
transportation service (NNTS) on FGT, the demand and
commodity costs of firm transportation service (FTS)
on FGT, and the commodity cost of gas estimated to be
paid to our supplier during the period.

The cost of NNTS service (line 2) is based on
SFNG's contract level with FGT and an estimation of
FGT's reservation charge for this service. The
reservation charge utilized for the period is the
current rate in effect.

The demand and commodity portions of
transportation system supply are shown on Schedule E-
1, lines 1, 4, and 5. The commodity pipeline amount
(line 1) is based on FGT's current FTS commodity rate

4
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transported for system supply.

The commodity other (line 4) is based on data
shown on Schedule E-3 which details our projected
direct supplier purchases for the twelve-month period.
We projected the "FTS" commodity cost on line 4 using
a combination of analyses. We analyzed the 1994 and
1995 monthly prices of natural gas delivered to FGT by
zone as reported in Inside FERC Gas Market Report. We
also reviewed the recent NYMEX postings for the
period January 1996 through March 1997. We developed
our monthly index price of gas using the above data
and allowing for seasonal trends and current market
pricing. To this index, we added compressor fuel and
our supplier's estimated margin for first of the month
pricing and swing service.

The demand component of SFNG's cost of gas (line
5) for the months of April 1996 - October 1996 is
based on FGT's current FTS demand rate multiplied by
the projected transportation volumes. Through
October, 1996, SFNG will incur no excess demand
charges in its cost of gas, since SFNG has temporarily
relinquished all of its capacity on FGT to the energy
services firm which manages its supply. However,
SFNG's current contract with the energy services firm
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expires in October 1996. Due to the nature of the
capacity release market and the relatively low value
of remarketed capacity on FGT's system, SFNG does not
anticipate recovering 100% cf its excess demand
charges from its supplier through capacity release
after October 1996. As a result, for the months of
November 1996 through March 1997, we have estimated
the demand component of the cost of gas to be equal to
SFNG's entitlement on FGT times the current demand

rate. We have not included any recovery of excess

demand costs, however any capacity release revenues

actually received by SFNG will be credited to
purchased gas costs.

Based on the projected total cost of gas and projected
sales, what is the weighted average cost per therm for
the twelve-month period ended March 19977

This figure is shown on Schedule E-1, line 40, and is
31.990 cents per therm. To arrive at the total PGA
facror, the 31.990 cents per therm is adjusted for the
estimated total true-up through March 1996 (shown on
Schedule E-4) and for revenue-related taxes.

What is the projected PGA factor for the period April
1996 = March 19977

The projected PGA factor for the period is 27.000

cents per therm.
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The estimated total true-up for the twelve months
ended March 1996 as calculated on Schedule E-4 is
included in the projected PGA factor for the period
April 1996 - March 1997. Please explain how it was
calculated.

The final true-up amount for the period April 1994 -
March 1995 is added to the estimated end of period net
true-up for April 1995 - March 1996. The April 1995
~March 1996 estimated true-up is based on eight
months' actual data plus four months' projected data.
What is the impact of the total true-up for the twelve
months ended March 31, 1996 on the projected PGA
factor for the April 1996 - March 1997 period?

The projected true-up as of March 31, 1995 is an
overrecovery of $112,492 (Schedule E-4). Dividing the
overrecovery by the April 1996 - March 1997 projected
therm sales of 2,209,818 results in a refund of 5.051
cents per therm to be included in the proposed PGA
factor.

What is the maximum levelized purchased gas factor
(cap) that you are proposing for the April 1996 -
March 1997 period?

The maximum levelized purchased gas factor (cap) that
we are proposing for the period is 27.000 cents per

therm.






SOUTH FLORIDA NATURAL GAS CO.

APRIL 1996 - MARCH-1997

PURCHASED GAS PROJECTION FILING

EXHIBIT LD-1



DXHIBT NO
DOOKET NO. 38000-GU
SOUTH RLORIDA MATURAL GAS CO
MARCH 87 -1
oz lo @

2 NO NOTICE SERVCE =0 m 215 e 105
3 SWING SERVICE 0 0 0 0 [l
4 COMMODITY (Dcherd M| 21808 200 B2 A0 4RSE
5 DOMAND 8555 454 40 2740 285 185470
§ OTHER (T REFUNDS 0
LESS END-UISE CONTRACT
J COMMODNTY Pl 0 0 0 0 0 0
B DEWAND o 0 ] 0 0 0
9 0 0 0 0 0 0
10 0 0 0 0 0 0
11 TTALCOST  [1+2+2+445+8-7+8+8+10 nEs 7153 108405 11954 105543 058
12 NET UNSRLED g 0 0 0 0 [}
13 COMPANY USE o 0 ] 0| (] g
14 TOTAL THERM SMES 2455 379 B4] 88N | S54.434)
THERMS -
15 COMMODITY (Ppaire) 221,58
15 NO NOTICE SERVICE W20  3:6.000 102240
17 SWING SERVICE COMMOONTY 0
18 COMMOOITY (Dtherd COMMODNY 120,815 221,258
19 DEMAND BILUNG DETERNENANTS OMLY 130815 4,280 304
20 OTHER 0 0
LESS END-USE CONTRACT
21 COMMODITY Peine) 0 0
22 DEMAND 0 0
2 0 [
24 TOIAL PURCHASES (417 + 18+ 2021423 120,815 221128
25 NET LNSILED 0 0
25 COMPANY USE 120 180
21 TOTAL THERM SALFS 130635 2209818
= ara] oni| any| 6 o ony| o
23 NO NOTICE SERVICE ensl 0654 0654 0584 064 0684 283 0554
30 SWING SEVICE [ 0.000 0.000 0o 0.00 0.000 0.000 0000
31 COMMODITY [Deherd Wie 19100 18100 180D 19400 2400 30 254
2 DEMAND 519 43 am a3 4 4 am am
7 OTHER (20 0.000 9000 0000 0.000 0.00 0.000 0.000
LESS ENO-L2SE CONTRACT
| 34 COMMOONTY Poeine oRN 0.000 2000 0000 0.000 0.00 0.000 oom
| 35 DEMAND 822) 0.000 0.000 o0 0.000 0.000 0.000 onm
| 1523 0.000 0.000 o000 0.000 0.000 0.000 a0
| 37 ToAL cost Ra 2478 3ss| 23 M .28 B N8
| 38 NET UNBLLED 1225 0.000 0.000 gom 0.000 0.000 0.000 0.000
39 COMPANY USE (1328 0.000 0.000 0000 0.000 0.000 0.000 o0m
| 40 TOTAL THERM SALES mRn M2 M38| 26| A7 B B1e|  nsW
| 41 RUELP 2 5091 5091 SOm 5,091 5091 S0 S0
42 TOTAL COST OF GAS 1404411 19zn| 18200 82| 18266 20210 008 2288
| 43 REVEMUE TAX FACTOR . 1003764 1009764 1000764( 1.003764 1003764| 1003764 1004
44 PGA FACTOR ADJUSTED FOR TAXES (4242 2450 20413 1833 1833 1834| 193w 034 W0201| 27.000
| 45 POA FACTDR ROUNDED TO NEAREST 001 21400 20413 193] 1833  18su| 193w 03 ;02| 2rom
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TOMPANT. 'SOUTH FLOAIOA NATURAL GAS CO. PURCHASED GAS ADJUSTMENT BOWRDULE FBOMDULE 1R
COST RECOVERY CLAUSE CALCULATION DR4ENT NO
REVISED ESTIMATE FOR THE PROJECTED PERICD: APLOS Though  MARCH 08 DOCKET NO. S60003-GU
SOUTH FLORIOA RATURAL GAS 0
-1
ﬂ;i EE AN K1Y [T E ﬁ q .G
1 8 BS6 1 2T
2 NO NOTCE SERACE an =8 20 m 28 208 218 =) &
3 SWIIG SERVCE 0 0 0 0 0 [} 0 0 0
2 COMMODITY [Dther) 24027 19ms1| 192m| een| 1a8s4| 1297] 2208 esim 91844
S DEMAND 5.368] 48M| 443 a3@| 39s1| ases| sass| w03 14,008
§ ONER (FGT REFIND) 0 0 @] 1257
CONTRACT
7 COMMODNTY (Ppeine] o 0 0 0 o 0 0 0 o ) a
8 DEND o 0 0 0 0 0 ] 0 o ] 0
9 0 0 0 0 0 0 (] 0 0 0 0
10 [ o 0 0 0 0 0 o [ o ]
11 JOILCOST  (1+2+3+4+54 6147+ 8+8+10) 21928 25708 24889 2204 18707 22008] 28se4|  40505| 944sd| 102900] 109.084
12 NET UNBILLED 1,256 (8971 @01 4512] 16940 0 [ 0
13 COMPANY USE /] 0 (] 0 0 0 0 0 1] ] 0
784 pea| zsss| 2wl eses| sansl sl e
B1480|  89.800] 125720] 23570] 329819
3¢10| 20000] :poo| 123000 1aeso0| 217000 128000
g1450| @om00| 125720| 208s0| es1s| 52w 0Me
110,810 91450| B9800f 125720| =238s70| 320919| erszas| 320096
20 ONER COMMODITY 0 0 0 0 0 0 0 0 0 0 0
, CONTRACT
21 COMMODNTY [Ppeiral o} 0 0 o 0 (] 0 ] 0 ] (]
22 DEMAND 0 0 o o 0 o 0 0 0 0 o
23 o 0 0 o 0 0 0 0 0 o 0
24 TOTAL PURCHASES (+17 418+ 20021 +23) 147.000] 150910/ to2380| 100080] @4s0| eesonl 12720 23ms70| aeesve| sz 3
25 NET UNBILLED @rovel (1252  sset| teraal n2esl 2487| eass| ' 0 0 0
26 COMPANY USE 106 106 182 1720 18 210 18 m 120 120 120
| 27 TOLAL THERM SAES 1689.073) 131909) 118031| 120008 116216| 112180] 10.187| 216.448| 329799| 275.118) 320278
e _
28 COMMODTTY (Ppeire) N8 o [¥iH] 017 0| ornz| . oni| o (K] oni| o] on
25 NO NONCE SERVICE 2ne o634 0s894| 0694 089s| oss2| oss3| oss4| o0ss4| osed| oB4| OB
30 SWING SERVICE @nn pooo] 0000 ooool o000l o000 ooco] c200| oooo| ooool oooof 0000
31 COMMOONY (Dtherd e 16340| 17808 1eB3r| 1670| 15948| 19262] wrses| 1880|2300 3100 28400
32 DEMAND (LA amm| 43| 43| ez asn|  amm|  aam| 4| am|  am| 4w
31 OTHER (820 oooo] oooo| oooo| ooool opoo| oooo| ooool o0ooo| oooo| oocal 0000
LESS END-USE CONTRACT
34 COMMODITY Ppeire e o000/ 0000/ oooo] noool ooo0f o0oool o0oog| oooo|  oooo| ooool 0000
35 DEMAND 822 0000 0000 0000 0.000 0.000 0.000 0.000 0L.DOD 0.000 0.000 0.000
* 1923 oooo| ooool oooo|l ooool ooool ooool ooo0| o0o0oo| ooool o000l oo
37 TOAL COST 1124 2114  23979) 24130] 21994 204s4| 2e541| 2234a| 18%78| 28s41| oss| mae
38 NET UNBILLED (12725 20009| 20985| 21001 21000 206%4| 21.m2| 20898 20888 o0000] 000Of 0000
39 COMPANY USE (13261 0.000 0.000 0.000 0.000 0,000 0.000 0.000 0.000 0.000 0.000 0.000
4D TOTAL THERM SALES (1127 18884] 19478] 20826 183s7| 6o0ar| 19ses| 21887| 1e714|  2ees2|  arant] @
41 TRUE-UP (E-21 1113 -1.113 -1.113 2113 2113 2113 2113 <1113 +1.113 2.113 2113
42 TOTAL COST OF GAS (40+41) 1| 123s3] 13e13| 112es] Bss4| 12532] waese| 11501 21533 2a90a| 28518
47 FEVENUE TAX FACTOR 1.003764| 1003764 1.003764| 1.003764| 1.003784| 1.003754| 1.003764| 1003764| 1.003764| 1.003764| 1.003764
44 PGA FACTDR ADJJSTED FOR TAXES 142243) 1815 12410 12665 11.287 a018 12578 14910 11544 21620 0111 28n8
25 PCA FACTOR ROUNDED TD NEAREST D01 11.815 12.410 11.868 11.287 8.018 12578 14910 11.544 21620 30111 818




SORDUE €2
PO NO
DOCKET NO. SB0003-GU
COMPRNT SOUTH ALORDA NATURAL GAS 00 CALORATION OF TRUE-UP AMOUNT SOUTH FLORICA NATURAL GAS €0,
-1
FOR THE CURRENT PERIOD: APRL 85 Thevagh MARH 36 mE 3 oo
i = TR L LE TR W e
1 ARDUSED G5 COST nss Xom M5 2o ww 22008| 2as5%4|  40S05] sadse| w0000 W08.0M
2 TRANSPORIATION COST 0 [ 0 0 0 0 [ 0| 0 0 [
3 WAL nesl A MEn 20  Ww 20s 28594, 40505] oeese| 0200|0904
4 FUEL FEVBELES nxR| 2.8 24784 2204 Mam| 258 2,30 susl @z wE e
INET OF REVENLE TAX)
§ TRUE-UP COLLECTED OR (REFUNDED) 12,068 12.088 12083 12088 12088 12,068/ 12083 12,088 12.089 1 12.089
£ ::m“ JMLIH 0 PERCD 475N nm B3 am ®BAnR BEM nae 51518 ] 53364 rasms rn2
-
7 TRUE-UP PROVISON - THS PERICD 1550 14079 12.154 1B\ e 12588 10,008 UMl naes
LNE & - INE T
& NTEREST FROVISON-THIS PERED 211 1108 L 115 1123 11 1163 1166 1167 112 81 738 &
3 EEGINNING (F PEU0 TRUE LP AND 2581 zmEn| el Zsoe, 22| 26128 2mecs| zEM|  aaEs| zwUm
10 TRUE-UP COUECTED (R REUNDER 112 06al uz.d nmﬂ v2oss|  reoes O 112063 nzj meosy O uuj w200
[REVERSE OF LINE 51
+7a REX RATE REFUND (4 spplcablel D [ 0 0 0 0 0 0 o [ [
11 T0AL ESTMATEDACTUAL TRUELP 0| zame! 2moR| Z@an| 261 28E08| 204 AMMES| TN M| 1WaE| 125K
(7+8+8+10+ 10w
[INTEREST PROVESION
12 BECMMNG TRUELP AND 2i581| Z0ss1| zamel ospee| e 2eim| Zaam|  2ArW MBS 20M| ME|  wwom
WNTEREST PROVISON (9
1 m“mm )m 219545| 22551 C2AB6Y| 2MA72|  2498%7| 2med8| 2054 ml 29800 LS| 1830 s
+7-51
14 TOIAL 112413 os518] a2 eose| S s oams| U8R R 44020 3DASE|  JMABE|  MAWE
15 AVERAGE (50% OF 18 : aimse| mimss  2ames| 2eser| zena|  26088| 2878|1188 22218) S| 1568 25503
1% mﬂ“-lﬁl g12%| GO7Ow| Borow|  Sc00w|  So60WM|  SB4OW|  SS40W| SEV0W|  SB00M| SEM0W| S810W|  SEOW
OF MONTH
17 INTEREST RATE - FRST sow| EO70W| Bi00W| 4se0W| SBM0M| S940M|  SG10W| 5800 Lmu smowm|  Sem| Smowm
DAY OF SUBSEQUENT MONTH
18 TOTAL 146+ 171 12100 1210m] 12170 11seme]|  1170mm|  11780W|  11750W|  1iEwee]  11E10W|  11E0OW|  11820W  11520W
19 AVERAGE (50% OF 180 soos%| 6mow| BOSW| S080%] SEsoW| 5Bo0W|  SE7SW|  SBOSW|  SE05W) SEW0W|  SEI0M| S8
20 MONTHEY AVERAGE (1512 Mesths) 0500%| 0S0B%| OSO™W|  o4tew| 04ew|  0e9tw|  0490W| O4BM| 04|  045MW|  D4GMe| Q484
21 INTEREST PROVISION (15:200 1106 n21 13 1129 12 153 143 187 12 961 #a|  mm|




LUDED N PIPELINE COMMDDITY

TRANSPORTATION PURCHASES
SYSTEM SUPPLY AND END USE
APRAL 96

SYSTEM | END TOTAL THIRD
L sueny | USE | PURCHASED | PARTY _
202,165 0] 202185 42899
161,080 0|  161.080| 32538
130815 0f 130815| 24886
114,168 0] 114188 21808
121220 0] 121220 21841
113,803 0f 113803 210%
109,503 0] 109503, 2200
135,893 0| 13583| 28808
185773 0f 185773| 43482
287,620 of 2880 75532
337,943 0| s 832
301275 of 325|721
2,211,258 0| 2211258 498,508

SCHEDWLE E-3
EXHIBIT NO

DOCKET NO. 86000J-GU
SOUTH FLORIDA NATURAL GAS

D1 E

DEMAND | OTHER CHARGES  CENTS PER

COST__ACACRIREL L TCR
1450] 8J% 26.248
1155| 6976 25248
98| 5688 24149
B19) 4845 24.049
83| 5250 23148
B16| 4929 24.148
78| 414 25148
94| 28650 299
1404 23605 38,009
2082| 29608 37.410
2423 26740 35.000
2160| 23805 34844
15,855| 185470 0|31.549




SCHEDULE £-4
EXHIBIT NO
COMPANY: SOUTH FLORIDA NAT GAS CALCULATION OF TRUE UP AMOUNT DOCKET NO. 960003-GU
PROJECTED PERIOD SOUTH FLORIDA NATURAL GAS
1D-1
ESTIMATED FOR THE PROJECTED PERIOD: APRIL 96 Theough wacie? paE Oorlo
PRIOR PERICD:  APRIL 'S4 - MARCH 95 CURRENT PERIOD:
APRIL IS - MARCH '96 e
3 @ @ 77 ®
EIGHT MONTHS ACTUAL (241) | BGHT MONTHS ACTUAL @+
PLLS FOUR MONTHS PLLS FOUR MONTHS T0TAL
| ¥ RN REVSED ESTMAATE__ | owrmeice | ReviseD esTau: TRUE 4P
T TOTAL THERM SALES § G 612575 56,907 634297 591,204
GAS REVENUES
" 2 TRUE-UP PROVISION FOR THIS PERICD 176,399 245,812 70413 28,865 99,278
OVER (UNDER) COLLECTION
3 INTEREST PROVISION FOR THIS PERID 6778 1421 848 12,566 13214
L]
4 END OF PERIOD TOTAL NET TRUE-UP 183.478 254239 71,081 41,431 1242 )
(+) = OVERRECOVERY
NOTE EIGHT MONTHS ACTUAL FOUR MONTHS REVISED ESTIMATE. DATA OBTAINED FROM SCHEDULE (E-2). {-) = UNDERRECOVERY
COLUMN (1) DATA OBTAINED FROM SCHEDULE (-2) 112422  eques  $0.05091 PERTHERM
COLMN (2)  DATA DBTANED FROM SCHEDULE (A-2) 2209818 TRUE-UP REFUND
LINE 4 COLUMN (3) SAME AS LINE 7 SCHEDULE (A7)
LINE 4 COLUMN (1) SAME AS LINE 8 SCHEDULE (A-7)
LINE 2 COLUMN (4) SAME AS UNE 7 SCHEDULE (E-2)
LINE 3 COLUMN (4) SAME AS UNE 8 SCHEDULE (E-2)
| (1) DIFFERENCE FROM SCHEDULE £-2 IS $78 DIFFERENCE FROM A PRIOR PERIOD
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