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January 22, 1996 

Ms Blanca S Bayo, Director 
D1v1S10n of Records and Reporting 
Flonda Public Service Commlss1on 
2540 Shumard Oak Boulevard 
Tallahassee Fl 32399-0870 

Dear Ms. Bayo: 

Enclosed for off1c1al filing in Docket No 960001-EI are an ongrnal and fifteen cop1e~ 
or the following 

1 Petrllon or Gulf Power Company for Approval or Final Fuel Co~t True­
up Amounts and GPIF AdJuStment for April 1995 through September 
1995, Estimated Fuel Cost True-up Amounts for October 1995 throu{jh 
March 1996, Projected Fuel Cbst Recovery Amounts for April1996 
through September 1996, GPIF Targets and Ranges for Apnl1996 
through September 1996. Eshmated As-available Avo1ded Energy 
Costs and Fuel Cost Recovery Factors, to be Applied Beginnrnq wrth 
the Penod April 1996 through September 1996. o o '7 t ? - 9 ~ 

Prepared drrect testimony and exhibit of M l. Grlchnst. 0 o '71 ?· 9t 

Prepared direct testimony and exhrb1t of G. D. Fontarne 

Prepared drrect testimony of M W. Howell 

0 ' OUS SS IS C. tS:Df~l!l :>at :!.10 ' ' 

o o719- 7(,. 

oo 7;}.6- 9~ 



Ms Blanca S Bayo 
January 19 1996 
Page Two 

5 Prepared d1rccttcst1mony and exh1blt of S 0 Cranner Q ,, 'I~ 1. C)& 

In add1t1on to the schedules attached to the testJmony, enclosed 1s one copy fer the 
heanng record of Schedules A 1 through A9 prev1ously filed w1th the Comm1Ss1on for 
lhe months of June, July, August. Sel)lember. October and November 1995 These 
schedules are 1dentfied as part of Ms Cranmer's composite exh1b1t SDC-2 

Also enclosed is a 3 .5 inch double Sided, double dens1ty diskette conta1n1ng the 
Pelllion 1n WordPerfect for Wt"'dows 6 1 format as prepared on a MS OI.)S based 
computer 

Stncerely, 

E "'Ciosures 

cc Beggs and Lane 
Jeffrey A Stone, Esqutre 



BEFORE THE FLORID!\ PlJBJ,IC SERVTCF. COMHISSION 

IN kE: fuel nr1d Purchased Power Cost 
~ecnvery Clause with Generating 
Pertormance Incentive Factor Docket No. 960001-F.I 

Certlflcate o! Serv1ce 

l HEREBY CERTifY that a true 
furntshed by hand delivery o r the 
January l996 on the following: 

copy of the forego1ng was 
u. s . Mail this _:))..). day ')( 

V1rk1 D. Johnson, Esqu1rc 
FL Public Service Commission 
2540 Shumard Oak Boulevard 
Ta]lahnsse~ rL 32399-o~r,3 

J,,c:. S~revc , Esqu1re 
0~1 1ce of Publ1c Counsel 
Ill W. MadlSOrl St ., SUite 8!2 
Tullahassee n. 32399-1400 

James McGee, Esquire 
Florida Pow~r Corpo ration 
P. o . Box 14042 
SL . Petersburg rL 33733-40~2 

Matthew M. Ch1lds , Esqu1re 
:>tee! , !!ector & Davis 
21~ South Monroe, Suite 601 
'l'itllahassec rl. 32301-180<1 

Su~dnne Brownless, Esquire 
1311-R raul Russell Road 
SllllC 202 
Tdllahassce rl. 32301 

Jos~ph A. McGlothlin , Esq. 
t•: C'\·lh 1 rtcr, Reeves, McGlothll n, 

!.1'/ldson , R1t•f 6o Bakas, P.A. 
11 .; . GiH!s,lt~" ... Lr~:?ct 
'l"d l l dfhlS~t:o..: Ft, 32301 

Lee L. Willi~. Esquire 
James D. Beasley, Esqu1re 
Macfarlane Aus ey ferguson 

& McMullen 
P . 0. Box 391 
TallahaSSQe FL 32302 

Floyd R. Self , Esquire 
Messer, Vickers, CapareJI~ , 

French and Mad1son 
P . 0 . Box 1876 
Tallahassee FL 32302-187~ 

R~chard J . Salam. Esquire 
Salem, Saxon & Nielsen, P . A. 
101 E. Kennedy Blvd . 
Suite 320U, One Barnett rl~zu 
P. 0 . Sox 3399 
Tar..pa n. 33~.>01 

John W. McWhlrtcr , Jr. , Esq . 
McWhirter, Peeves, McGloth lin , 

Davidson , Rlef t. Bakas, i' . A. 
P. 0 . Box 3350 
Tampa FL 33601-3350 

Jr.FFRE;:/!~0 
Florida Bar N~~~25953 
RUSSELL A. BADDERS 
Flor1da Bar No . 0007455 
Bf.GGS & LANE 
P. 0. BoY 12950 
Pensacola FL 3257f 
!904 I 43::!-2451 
IICtorncys for Gulf Power Company 



IN RE: 

lJiif" .. , . 
U.iu,l. 

81-.:rORE THE fLORIDA PUBLIC SERVICE COMMISSION riLE CnPv 
Fuel and Purchased Power 
Cost Recovery Clauses and 
Generating Performance 
Incent!.ve Fa ctor 

Docket No . 960001-EI 
Piled: Janua ry 22, 1996 

PETITION OF GULF POWER COMPANY FOR APPROVAL OF 
FINAL FUEL COST TRUE-?P AMOUNTS AND GPIF ADJU8TKEt~ 

FOR APRIL 1995 THROUGH SBPTZKBBR 1995; 
ESTIMATED FUEL COST TRUE-UP FOR OCTOBER 1995 THROUGH KARCH 1996; 

PROJECTED FVEL COST RECOveRY AMOUNTS 
l"OR APRIL 1996 THROUGH SBPT!XBBR 1996; 

GPIP TARGETS AND RANGI'!S FOR APRIL 1996 THROUGH SEPT!XBER 19 ~ 15; 

ESTXMAT£0 AS-A~LABLE AVOIDED ENERGY COSTS, AND FUEL COST RECOVERY 
FACTORS, TO BB APPLIED BZG:UOIDIG WITH THE PERIOD APRIL 19915 

THROUGH SllP'l'EXBBR 1996 

GULF POWER COHI'ANY ("Gulf Power " , "Gulf " , or " the Company " ), 

by and through its unde rsigne d counsel , her eby petitions this 

Commission for approval or tho Company's fina l fuel adjustment 

true-up a mounts and GPif adjust ment for tho poriod A,>ril 1995 

through September 1995; for ~pproval of ito estimftted fu~l cost 

true-up amounts tor the period october 1995 through March 1996; for 

approval of its projected fuel cost recovery amount~ Cor the period 

Apr il 1996 through September 1996; for approval ot its GPIF targets 

and ranges for April 1996 through Sep tember 1996; for approva l of 

itr- estimated as-available avoided energy costa for Qf's; and Lor 

approval of its fuel cost recovery factors, to be appl1cd ~ginning 

with the period April 1996 through Septe~ber 1996. 

As grounds for t.he relict requested by this petition, the 

Company would respectfully show: 

~AL F UEL ADJQSTMENT TRUE-UP 

(1) By vote of tho Commission at t h e Auguat 1995 hear ings, 

c~timated fuel true-up amounto were approved by the c ommission , 
ooct-MF'I' •, IIHU:"fl rt~T( 

subJect to establishing the f inal fuel true-up amoun~~] ~~cording 
U U I I JAN 22 ~ 

FP!iC • R£C ..:r11 .. S/f £PORTING 



to the data riled by Gul! tor tho period ending September JO, 1995, 

tl.e final !ual true-up amount for the subject six montho ohould be 

an actual over-recovery or $885,397 instead of the estimated under 

recovery of $875,443 a s approved previously by this Commission. 

The difference between these two amounts, $1,760,940 is submitted 

for approval by the Commission to be refundud in the next period. 

The supporting data has been prepared in accordance Wlth the 

uniform system of accounts as applicable to the Comp~ny'o fuel cost 

procedures and fairly presents the company's fuol and purchaGod 

energy expense~ tor the period. Amounts spent by the Company tor 

fuel and purchased energy ate reasonable and prudent, and the 

Company makes ovary effort to secure the most favorable price for 

all of the tual it purchases and for its energy purchases. 

GPIP ADJUSTMENT 

Pl Based on tho actual operating results tor tho period 

Aprll 1995 through september 1995 and the Generating Performance 

Incentive Factor (GPIF) previously established by this Commission, 

Gulf should reccjvo a GPIF penalty in the amount of $4ti3,077 as 

provided for by the GPIF plan. The supporting data for the GPJf 1s 

provided in the testimony and exhibit schedules of G. D. Fontaine 

filed for thu period ending September 30, 1995, incorporated horoin 

by reference. The methodCJlogy used by Gulf in determining the 

various factorG required to compute the GPIF is in accordance with 

the requirements of the Commisuion. 
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EBIIMAT~D FUEL COST TRUE-UP 

(3) Gulf has calculated its estimated fuel cost true-up 

amounL for the period October 1995 through March 1996. Based o" 

two months actual experience and four months projected data, the 

Company's estimated fuel cost true-up amount for the current period 

(October 1995 through March 1996) is an under recovery of $4~ 6,180. 

The supporting data is provirled in the testimony and schedules of 

s. o. Cranmer filed herewith . The estimated fuel cost true-up for 

the current period is combined with the net final fuel adjustment 

true-up for the period ond1ng September 30, 1995 to reach the total 

fuel cost true-up to be addressed in the factors for tho next fuel 

cost recovery period. The proposed fuel cost recovery !actors 

ret lect ~he refund of this total true-up amount, $1,264,660, during 

the period of April 1996 through September 1996. 

~ROJ£CTEQ FUEL COST RECOVERY AHOQNTS 

(4) Gulf has calculated its projected fuel cost recovery 

amounts for the months Apr il 1996 through September 1996 for fuel 

and purchased energy in accordance with the procedures set out in 

this Commission ' s Orders Nos. 6357, 7890, 7501, and 9273 of Docket 

llo. 74680-EI and .,ith tho orders entered in this ongoing cost 

recovP.ry docket. The computations thereof are attached as Schedule 

f:-1 of the exhibit to the testimon}' of S. D. Cranmer filed 

herewith. Included within the Company's projec ted cost recovery is 

the specia I contract recovery amount of $175, 4 31 determined in 

dcco~dance with this Commission's Order Noa. 19613 and 25148, as 

3 



shown on Schedule E-12. The supporting data prepared in accordance 

with the Commission Staff 's suggested procedures and format is 

attached as Schedules E-1 through E-12 and H-1 o! tho exh ibit to 

the testimony of s . D. Cranmer filed herewith. Sa1d scheduleb are 

by reference made a part hereof. The proposed amounts and 

supporting data have boon prepared in accordance with tho uniform 

system of accounts as applicable to the Company ' s fuel cost 

projc~tion procedures and fairly present the Compftny's best 

estimate of fuel and purchased energy expense for the projected 

pcrtod. Amounts projected by the Company for fuel and purchased 

energy arc reasonable a nd pr ... dernt, and the Company continues to 

make every effort to secure tho most favorable price f or all of tho 

fuel 1t purchases and for its purchased energy. 

GPIF TABGETB AND RANGES 

(8) ~ulf also seeks approval of tho CPIF targets and ranges 

for the period April 1996 through September 1996 sot forth below: 

Unit EAP POP EUOP Heat Rata 

Crist 6 82.2 8.7 9.1 10,597 

Crist 7 71.6 15.3 13. 1 10,500 

Smith 1 87.3 8.7 4.0 10,219 

Smith 2 91.7 o.o 8.3 10,422 

Daniel 1 92.8 0.0 7.2 10,493 

Daniel 2 96.7 o.o 3.3 10,280 

EAF • Equivalent Availability Factor 
POF x Planned Outage Factor 
EUOF ~ Equivalent Unplanned Outage Factor 



ESTIMATED AS-AYAILA»LB AVOIDEP ENEBGX COSTS 

(9) Pursuant to Order 13247 (entered May 1, 1984) in Docket 

No. 830377-EI and Order No. 19548 (entered ,June 21, 1988) ~n Docket 

No. 880001-EI, Gulf has calculated estimated averages of as­

available avoided energy costs for QF ' s in accordance with the 

procedures required in said orders . The resultant coats are 

attached to the testimony of s. D. CLanmer as Schedule E-ll and by 

reference made a part hereof. Gulf Power requests that the 

Commission approve the estimatl!d averages for these costs sc'l. fort.\ 

on Schedule E-11. 

5 



FUEL COST R~QYERX PACXOR8 

(10) The proposed lovelizod fuel and purchased ener 9y cost 

recovery factor, i~cluding CPIP and Truo-Up, herain requostod is 

2 .166¢/KWH. The proposed factors by rate s chedule are: 

ruel Cost Factor• 0/IOfB 

Rate Line Loa• Standard Ti&e of uae 

Group schedules* Multiplier• on-Peak Off- Peak 

II RS, cs , 1.01228 2.193 2. 6(4 1. 980 
GSO, SBS 

OSII I, OSIV 

B LP, SBS 0 . 98106 2.125 2.563 1. 919 

c PX, SBS 0.96210 2.084 2.514 1. 882 

0 OSl, OSII 1. 01228 2.039 N/A N/ A 

• The recovery factor applicable to customers taking service under 
Rate Schedule SBS io dotorminod as follows: cuot omcrG with a 
Contract Demand in the ranqe of 100 to 499 KW ~ill use the recovery 
fdctor applicable to Rate Schedule GSO; customers with a Contract 
Demand in the range of 500 to 7,499 KW will uso the recovery foct:o r 
applicable to Rate Schedule LP ; and customers with a Contract 
Demand over 7,499 KW will usc the recovery factor applicable to 
Rdte Schedule PX. 
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'• 

WHEREFORE, Gulf Power Company respectfully requests the 

Commission to approve the final fuel adjustment true-up for the 

per1od April 1995 through Soptembcr 1995; tho CPIF adjustment for 

the period April 1995 t~rough September 1995; the estimated ruol 

cost true-up for tho period Or.tober 1995 through March 1996; the 

projected fuel cost recovery amount.. for the period April 15196 

through September 1996; tho GPIF targets and rangos for the pe~iod 

Apri 1 1996 through September 1996; the estimated as-available 

dVOided ener~y costs for OF's; and tho fuel coat recovery factors 

to be applied beginning with the period April 1996 through 

ScpLember 1996. 

Dated the I . +"-
<t day of January, 1996. 

JEPl'REY 
Florido 
RUSSELL 
Flurida Bar No. 
Begga • Lane 
P. o. Box 12950 
Pensacola, FL 32576-2950 
(904) 432-2451 
Attorneys for Gulf Pover Company 
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